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AIRPORTS ECONOMIC REGULATORY
AUTHORITY OF INDIA

ANNUAL STATEMENT
OF ACCOUNTS

2012 - 2013



Objective & Function

The Airports Economic Regulatory Authority (AERA) is a statutory bedy constituted
under the Airports Economic Regulatory Authority of India Act, 200&(27of 2008) notified
vide Gazette Notification dated 5t December 2008. The AERA was established by the
Government vide its notification no. GSR 317 (E) dated 12.05.2009 with its head office at

Delhi.

The Statutory functions of the AERA as enshrined in the Airports Economic
Regulatory Authority of India Act, 2008 are as below: )

(a) To determine the tariff for the aeronautical services taking into consideration -

(i) the capital expenditure incurred and timely investment in improvement
of alrport facilities;

(if) the service provided, its quality and other relevant factors;

(i)  the cost for improving efficiency; '

(v)  economics and viable operation'of major airports;

(v) revenue recelved from services other than the aeronautical services;

()  the concession offered by the Central Government in any agreement or
memorandum of understanding or otherwise;

(vil)  any other factor which may be relevant for the purposes of this Act:

Provided that different tariff structures may be determined for different airports
having regard to all or any of the above considerations specified at sub clause (i)
to (vii);

(b) to determine the amount of the development fees in respect of major airports;

(c) to determine the amount of the passengers service fee levied under rule 88 of
the Alrcraft Rules,1937 made under the Aircraft Act, 1934;

(d) to manitor the set performance standards relating to quality, continuity and
reliability of service as may be specified by the Central Government or any
authorized by it in this behalf;

(e) to call for such Information as may be necessary to determine the tariff under
clause (a);

{f) to perform such other functions relating to tariff, as may be entrusted to it by the
Central Government or as may be necessary to carry out the provisions of this
Act.



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
BALANCE SHEET AS AT 31.03.2013

lacz New Deth:
Jete dpftl/aula

. - : (AMIOUNT -RS.)
{CORPUSICAPITAL FUND AND LIABILITIES SCHEDULE |[CURRENT YEAR [PREVIOUS YEAR
|CORPUS f CAPITAL FUND 1 14,786.51 0.51 39,918,244.76
]-‘-IESERVES ANO SURPLUS 2 . E
FARMARKED i TNDOWMENT FUND 3
e CURED LOANS BORROWINGS 4
L INSECURED LOANS BORROWINGS 5 - «
©LERFERRED CREDIT ABILITIES 6
!-.’.'QUP.RENT LiAB. ITIES AND PROVISIONS 7 22,295,209.00 4,181,505.00
i . - " "37.051.719.51 44,090,749.76
lassETS |
I? IXED ASSETS 8 31,680,737.00 28,783.815.00 |
HNVESTMENT -FROM EARMARKED/ENDOWMENT FUND _ 9 !
”N VESTMENT-OTHERS 10
tr | JRRENT ASSETS, LOANS. ADVANCES ETC. 11 5.390.982.51 | 5316,134 78 !
SCELLANEGUS EXPENDITURE ]
: T # the exlent nol writlen olt or adusied) I
3 _ ay - 37,061,716 511 44,009,749 1% E
{ SUGNIFICANT ACCUUNTING POLICIES 24 ; 5
1 ;ONTINGNET LIBLITIES AND NOTES ON AGGOUNTS 25} | :
| | ]
Fhe speompanying notes are an intgral part o the financial siatements.
w pes our Review reporst of even date
For Manoj Pahwa & Assoclates On behalf of management
Lhartered Accouncants .
Srne Registeatcn N W ’
' N\
CAL W Yashwant 5 Bhaen Alok Sherhar
ey Chairperson Secrefary



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03,2013

Place- New Delhi
Date- 16/01/2014

SCHEDULE CURRENT YEAR _|PREVIOUS YEAR
INCOME g
INCOME FROM SALES / SERVICES 12
GRANTS / SUBSIDIES 13 45,000,000.00 60,000,000.00
FEES / SUBSCRIPTIONS 14
INCOME FROM INVESTMENTS 15
EARMARKED / ENDOW FUND TRANSFERRED TO FUND *
INCOME FROM ROYALTY ,PUBLICATION ETC. 16
INTEREST EARNED ' 17
OTHER INCOME 18 17,280.00 1,001,953.00
INCREASE ADECREASE) IN STOCK FINISHED GOODS '
AND WORK IN PROGRESS 19
TOTAL (A) 45,017,280.00 61,001,953.00
EXPENDITURE . . :
ESTABLISHMENT EXPENSE 20 12,833,018.00 15,898,185.00
OTHER ADMINISTRATIVE EXFENSES ETC. 21 49,708,298.25 42,425,098.75
EXPENDITURE ON GRANTS, SUBSIDIES ETC. 22 - 5
INTEREST 23 - -
DEPRECIATION 8 7.527,698.00 8,627,447.00
TOTAL (B) : : 70,159,014.25 66,950,730.75
Balance being excess of Expenditure over Income (A-B) (25,141,734.25) (5,948.,777.75)
Transfer to Special Reserve (Specify each)
Transfer to / from General Reserve (25,141,734.25) (5,948,777.75)
BALANCE BEING SURPLUS /(DEFICIT) CARRIED TO .
CORPUS /CAPITAL FUND ' -
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGNET LIABILITIES AND ‘NOTES ON ACCOUNTS 25
The accompanying notes are an intgral part of the financial statements.
as per our Review report of even date
For Mano]j Pahwa & Associates On behalf of management
Chartered Accountants
Firm Registratioy
CA. Mano| Yashwant S. Bhave Alok Shekhar

Chairperson Secretary



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
RECEIPTS AND PAYMENTS FOR THE YEAR ENOED 31.03.2013

(AMOUNT -RS)

RECEIPTS

CURRENT YEAR [(PREVIOUS YEAR |PAYMENTS CURRENT YEAR PREVIOUS YEAR
1. Opening Balances ' LExpenses _
aj Cash in hand . - a) Establishment Expenses 12.350,0563.00 15,898.185.00
b) Bank Balances 0) Administralive Expenses 32,298,151.25 4242509875
i) in current accounts 1.666,802.76 | 564.025.00 Less: Prepaid expenses of last year - (2,73‘1 781.00)
ii} in deposd accounts - - Less: Advance Adjustment of Airport Authorty-of India - (222,022:00)
iy Savings accounts ) - =
ILGral ceived L.Payment made against funds for vari ojects g #
a) From Goverinment of india 45,000,000.00 60.000,000.00 | (Name of the fund fo project should be shown along with
b) From State Government - - {he particulars of payhiuiits made for each project)
¢) From olher sources{details) - -
(grant tor capital & revenue exp
10 be show separetely)
lilincome on vestiments from litinvestments and deposits made
a) EarmarkeVEndow Funds . - - a) Out of Earmarket/Endowment funds -
b) Own funds(oth.investment) - - b) Out of Owni Funds(investinents-Otliers) . - -
IV.interest Recelved - WV.Expenditure on Fixed Assets 8 Capital WQrg An-progress .
a) On Bank Oeposits ’ - - a) Purchase oF Fixed Asgets 434,820.00 4,499,621 00
b) Loans:Advances et - - b) Expenditure on Capilal Work-in-progress - -
¢) Towards work in progress e -
V.Other Income (Specify) 17,140.00 1.001,953.00 |V.Refund of surplus moneylL.oans
a) To the Government of India L *
V.Other Recelpt (Specify) b) To the State Government - -
Security deposit from Jedi & bedi 150,000.00 - c) Tothe Other providers of fund - .
Vi Amount Borrowed . ViFlnance Charges (nterest ) 611100 .
Vil. Any-other recelpts (give detalls) VILOter Payments (Specify)- Prepaid Expenses 177.396.00 3,645.075.00
Received from Ministry of Civil Aviation for B
Bank Account opening
) VUL Closin inces
Vil Other les - 3.615,101.51 | a) Cash In Hand - -
: b) Bank Balances .
i) in curren{ accounts 1.568,509 61 1,666,902.76
ii) in deposit accounts ¢ 3
iy Savings accounts . .
48,834,042.76 i _as,m ,’0‘(9 51 ! 46,834,042.76 66,181,079.61
The aCcomﬁanving notes are an intgral part of the financial statements. .
as per our-Review repart of even date
For Mano] Pahwa & Assoclates On behalf of management

Chartered Au:ou niants

Places New Delhi
Date- 16/01/2014

Yashwant S, Bhave
Chairperson

Alok Shekhar
Secretary




AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PA

BALANCE SHEET AS AT 31,03.20

(AMOUNT -RS.)

Balance as al beginning of the year

- |Add : Conlribufion towards CorpusiCapital Fund

Add (Deduct) : Balance of nét income/ (Expenditure)
Ilransfemed from the lincome and Expenditure Account

SCHEDULE 1- CORPUS / CAPITAL FUND CURRENT YEAR PREVIOUS YEAR
Ministry of Civll Aviation List A 10.000.00 -
(Towards initial bank a/c opening) :

39,918,244.76 45,887,022.51

(25,141,734.25)

(5.948,777.75)

|BALANCE AT THE END -YEAR

14,786,610.51

39,918,244.76

SCHEDULE 2- RESERVES AND SURPLUS

CURRENT YEAR

PREVIOUS YEAR

1. Capital Reserve
As per last Account
Addition during lhe year
Less : Deduction during the year

2. Revaluation Reserve
" As per lasl Account
Addition during the year
Less : Deduction during Lhe year

3. Speciat Resarve
As per last Account
Addition during (he year
Leass - Deduction during the year

4. General Reserve
’ As Per last Account
Addition during the year
Less : Deduction during the year

TOTAL

éCHEDUI_._E 3 - EARMARKED / ENDOWMENT FUNDS

CURRENT YEAR

PREVIOUS YEAR

a) Opening Balance of Funds
b) Additons fo the Funds

Totat (a+b)

c) Ulikksalion of Funds
Totat (C)

BALANCE AT THE END OF THE YEAR {at+b-c)

Significant Accounting Policies
Contingent Labiliies and Notes on Accounts

7

Vathwent SiBhove.
Cheapesuon

Subject to Local Audit by the Local Audit Committee/Chartered Accountant,

MSW

Rlok. Shekhas
Secnebary



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2013

SCHEDULE 4 - SECURED LOANS AND BORROWINGS

CURRENT YEAR

PREVIOUS YEAR

1. Central Government
2. State Government (Specify)

3. Financiat institutions
a) Terms Loans
b) Inlerest accured and due

4. Banks :
a) Terms Loans
Interest accured and due
b) Other Loans (Specify)
Interest accured and due
6. Other Instifutions and agencies
6. Debentures and bonds

7. Others (Specify)

TOTAL

Note : Amount due within one year

SCHEDULE § - UNSECURED LOANS AND BORROWINGS

CURRENT YEAR

PREVIOUS YEAR

1. Coentral Government
2, State Government (Specify)
3. Financial Institutions

4. Banks :
a) Terms Loans
b) Qther Loans (Specify)

6. Other Institutions and agencies
. Debentures and bonds

. Fixed Deposits

. Others (Speclfy)

@ ~N D

TOTAL

Note : Amount due within one year

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

Subject to Local Audlt by the Local Audit Committee/Chartered Accountant.

-~

Charn }ae #ion

Mash wanl S Bhave

M SKW,
Dok Shekas
Sec,mf'ﬁﬂ'/



AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2013

SCHEDULE 6 - DEFERRED CREDIT LIABILITIES :

CURRENT YEAR

PREVIOUS YEAR

a) Acceptances secured by hypothecation of caplital

Equipemenl and Assels

b) dthers

TOTAL

Note : Amount due within one year

SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS

CURRENT YEAR

PREVIOUS YEAR

A) CURRENT LIABILITIES
1. Acceplances
2. Sundry Creditors .
a) For Goods
b) Others
3. Advances Received
4. Inlerest accrued but not due on,
a) Secured Loans/ borrowings
b) Unsecured Loans/ borrowings
5. Statutory Liabilities :
a) Over due
b) Others
6. Other Current Liabilittes
8) Dulies & Taxes
b) Refundable Security Deposi

20,731.268.00

List (D+E)

1,413,941.00
150.000.00

List C
List B

3.441,749.00

739,756.00

TOTAL (A)

22,295,209.00

4,181,505.00

B) PROVISIONS
1. For Taxtation
2. Gratuily
3. Superannuation/Pension
4. Accumulated Léave Encashment
5. Trade Warranlies/Claims
8. Other { Specily)

TOTAL (B)

TOTAL (A+B)

22,295,209.00

4,181,606.00

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

Vaspw

Subject to Lacal Audit by the Local Audit Committee/Chartered Accountant.
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Airports Economic Regulatory Authority of India

ule ag Per Income Tax Act as on 31.03.2013 Schedule-8
GROSS BLOCK DEPRECIATION ON SLVI NET BLOCK
oapreclatlélx | B ; " )
: ‘ te | Depreciation on Total Asatthe current}  As atthe
DESCRIPTIO Cost l»va(uati_on 0 additions during the Dedt_{ctlon 'Cost / Valuation as jou agsets oh assets Deductions : o ovi vanras
at beginning of the during the| & dhe s yadc existing-atthe addetidurin dufing the depreclation year as on previous y; )
year year © gear - | 2t theendy beginning of | 240 g | duringthe | cineyear | - 31032013 | on31.03.2012
. e year year .
theyear .
Land and Building e ' ) '
Leasehold Improvement 19,440,949.00 - 19,440,949.00 | 2,160,106:00 - 2,160,106.00 | 17,280,843.00 | 19,440,949.00
Plant.8& Machine :
Lift 2,244,307.00 - 2,244,307.00 |  396,986.00 - - 396,986.00 1,847,321.00 2,244,307.00
Furniture 8 Fixtures ) i _
Furniture & Fitlings 986,105.00 156,516.00 1,142,621.00 109;461.00 11,144:00 - 120,805.00 1,022,016.00 986,105.00
Generator 1,203,872.00 - 1,203,872.00 212;448.00 - 212,448.00 991,424.00 1,203,872,00
Electrical installation 5,642,292:00 - 5,642,292.00 995,699.00 - - 995,699.00 4,648,593.00 5,642,292.00
Computer Peripherals v :
Buffalo's Terra Station with modem 31,789.00 - 31,789.00 31,789.00 - 31,789:00 g 31,789.00
Computer 1,883,448.00 |- 66,692.00 1,950,140,00 | 1,771,636.00 27,627.00 s 1,799,263,00 150,877.00 1,883,448.00
HP Printer 293,111.00 21,973.00 315,084.00 191,496.00 7,536.00 - 199,032.00 116,052.00 ~ 293,111.00
Laptops 84,637.00 - 84,637.00 84,637.00 - - 84,637.00 q - £4,637.00
Scanner 6,949:00 - 6;949.00 3,163.00 - 3,163:00 3,786.00 6,949.00
Switch- Modem 120,000.00 - 1.20,000.00 120,000.00 - “ 1.20,000.00 : 120,000.00
Software ( Window.Anti Virus,office) 603,821.00 32,760.00 636,581.00 337,071.00 15,368.00 - 352,439.00 284,142.00 60i3,821.00
upPs 39,308.00 41,286,00 80,594.00 34,152.00 16,02.7:00 | - © 50,169.00 30,425.00 39,308.00
Data Card - - . - M ” - i
Office Equipment . . )
Ol Heater 13,812.00 5,500.00 " 19,312.00 2,636:00 167,00 - 2,803.00 16,509.00 13,812.00
Photo: Copier Machines 1,052,254.00 - 1,052,254.00 208,108.00 - - 208,108:00 844,146.00 1,052,254.00
Safe - - ) - - < . . : s
Paper Culter machines 94,722.00 - 94,722.00 20,246.00 < 20,246.00 74,476,400 94,722.00
Deélénghi humidifier - " 2 % - ] s .
Cordless Phone - . « - 2 el . " 5
Library Books 132,291.00 81,374.00 213,665.00 120;502.00 22,868.00 - 143,370.00 70,295.00 *132,291.00
Web Camera - - « - s . " a :
Book Scanner 2,592,877.00 - 2,592,877.00 216,329:00 - ® 216,329.00: 2,376,548.00 2,592,877.00
Office Equipment 2,317,071.00 28,719.00 " 2,345,790.00 408,895.00 1,611.00 410,506:00 1,935,284.00 2,317,074.00
38,783,61600 43482000 . - 39,218,435.00  7,425,360.00 " 102,338.00 - 7,627,698.00  31,690,737.00  38,783,616.00

YasrwanT S Bhave
CHAIR PERS DN
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SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2013

AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULE 9

CURRENT YEAR

PREVIOUS YEAR

INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS

1 In Govammen! Securilies

2. Other approved Securities

3. Shares

4. Debentures and-bonds

§. Subskliaries and joint ventures
6. Others (to be Specified)

TOTAL .

SCHEDULE 10

CURRENT YEAR

PREVIOUS YEAR

INVESTMENTS OTHERS

1. In Gavernment Securities

2. Other approved Securilies

3. Shares

4. Debentures and bonds

5. Subsidiaries and joint ventures
6. Others (to be Specilied)

TOTAL

Significant Accounting Policies
Contingent Liabliities and Notes on Accounts

Vathwant S Bhare
Chainpesidon

Subject to Local Audit by the l.ocal Audit Committee/Chartered Accountant.

Moy, Shuinss—
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2013

[SCHEDULE 11

CURRENT YEAR

PREVIOUS YEAR

CURRENT ASSETS, LOANS, ADVANCES ETC.
A.) CURRENT ASSETS ) s

1. Inventories :
a) Stores and Spares
b) Loose Tools
c) Stock in Trade
Finished Goods
" Work-in-Progress
Raw Materials
2. Sundry Debtors :
a) Debts Qulstanding for a penod exceeding Six monihs
b) Others
3. Cash balances in hand (including cheques/drafts and imprest)
4. Bank Balances :
a) With Schedule Bank
On Current Accounts {Syndicate Bank)
On Deposit Accounts (ncludes margin money)
" On Savings Accounts
b} With non Schedule Bank
On Current Accounts .
On Deposit Accounts (includes margin money)
On Savings Accounts -

§. Post Office Savings Accounts

1.666.902.76

TOTAL ( A)

1,668,609.51

1,666,902.76

B.) LOANS, ADVANCES AND OTHER ASSETS
1. LOANS :
a) Staff
b) Other Enlitles engaged in acfivities/objectives semilar to that
of the Entity
c) Other (Specity)
_2. Advances and other amounts recoverable in cash or in kind
for value to be received :
a) On Capital Account (Airport Authority of India)
b) Prepayments
c) Qthers (NICSI)
d) Advance payment for Forelgn Tour (Staff)
3. Income Accrued :
a) On Invesiments from Earmarked / Endowment Fund
b) On Investment - Others
¢) On Loans and Advances
c) Others
{includes income due unrealized Rs.... .. )

List F
List F

4. Claim Receivable :

3.645,075.00
66,759.00
110,638.00

4,157.00
3,645,075.00

TOTAL ( B}

3,822,473.00

3,649,232.00

TOTAL ( A+B)

6,390,982.51

65,318,134.76

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

Satyject 1o Local Audit by the tocal Audit Committee/Chartered Accountant.

-~
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2013

SCHEDULE 12

CURRENT YEAR

PREVIOUS YEAR !

INCOME FROM SALES ! SERVICES

1. Income from Sales
a) Sale of Finished Goods*
b) Sale of Raw Materia!
c) Sale of Scraps

2. Income from Services
a) Labour & Processing Charges
b) Professional / Consultancy Services
c) Agency Commission and brokerage
d) Mainienance Services (Equipment / property)
e) Other (Specify) ‘

TOTAL

SCHEDULE 13

CURRENT YEAR

INCOME GRANTS / SUBSIDIES

{Irrevocable Grants & Subsldies Received)
1. Cenlal Government

. Slale Governmeni ’s)

. Government Agencies

. Institufions / Welfare Bodies

. Internalional Organisations

M AN

45,000,000.00

PREVIOUS YEAR

60,000.000.00

TOTAL

45,000,000.00

60,000,000.00

SCHEDULE 14

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM FEES / SUBSCRIPTIONS
1. Enfarence Fees
2. Annual Fees / Subscriplions
3. Seminar / Program Fees
4. Consullancy Fees
5. Others (Specify)

TOTAL

Significant Accounting Pollcies
Contingent Liabilities and Notes on Accounts

Subject to Locat Audit by the Local Audit Committee/Chartered Accountant.,

A
-

Vashwant S Bhove
Chalsfpesthom
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

§CHEDQLES FORMING P-&R'I" OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2013

SCHEDLULE 15

INCOME FROM INVESTMENTS .
(income on invest. From Earmarked / Endowmenl fund transferred ta fund)

1. Interest
a) On Government Securlles
b) Other Bonds / Debenlures
2. Dividend
a) On Share
b) On Mutual Fund Securities
3. Rents
4, Others (Specify)

Current Year

Previous year

TOTAL

TRANSFERRED TO EARMARKED / ENDOWMENT FUNDS

SCHEDULE 16

CURRENT YEAR

PREVIOUS YEAR

INCOME FROM ROYALTY, PUBLICATION ETC,

1. Income from Royalty
2. Income from Publicalions
3. Others (Specify)

TOTAL

SCHEDULE 17

CURRENT YEAR

PREVIOUS YEAR

INTEREST EARNED

1. On Term Deposils -
a) With Schedule Banks
b) With non-Schedule Banks
c) With Institutions
- d) Others
2. On Savings Accounls :
a) With Schedule Banks
b) With non-Schedule Banks
c) With Institutions
d) Others
3. On Loans : -
a) Employees / Staff
b) Others

4. Interest on Debtors and ather Recelvables

TOTAL

Note -Tax Doducted at sources to be indicated

Significant Accounting Policies
Contingent Liabifities and Notes on Accounts

Subject to f.0cal Audit by the Local Audit Committee/Chartered Accountant.
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2013

SCHEDULE 18 CURRENT YEAR PREVIOUS YEAR .
|OTHER INCOME
1.Profit on sale / disposal of assels :
a} Owned assels . . -
b) Assets acquired oul of grants, or recelved Trae of cosl - -
2. Exporls incentives realized A - -
3. Fees for Miscellaneous Services (Tender Fees) List G '7,280.00 1,853.00
4. Miscellaneous Income 10,000.00 1,000,000.00
TOTAL 17,280.00 1,001,953.00
SCHEDULE 19 CURRENT YEAR PREVIOUS YEAR

~ Finished Goods
Work-in-progress
b}. Less : Opening Stock
Finished Goods
Work-in-progress

INCREASE/(DECREASE) IN STOCK_OF FINISHED GOODS & WORK (N PROGRESS
3).Closing Stock _

NET INCREASE / (DECREASE) (A-B)

‘SCHEDULE 20 CURRENT YEAR PREVIOUS YEAR
ESTABLISHMENT EXPENSES

a) Salaries and Wages “tistH 11,862,737.00 14.903,301.00
b) Allowances and Bonus List 845,281.00 783,315.00
c) Contribution {o Provident Fund - -
d} Coniribution to other fund ( Specify) . .
8) Miscellaneous Expenses : List J 125,000.00 211,569.00
1) Expenses on Employees Retirement and Terminal benefits - -
g) Others (Specify) ¥
TOTAL 12,833,018.00 16,898,185.00

Significant Accounting Policies
Contingent Liabilities and Notes on Accounts

Vathwant §-Bhare

Subject to Local Audit by the Local Ardit Committee/Chartered Accountant.

- Rlok. Shekhas
Secstelarny
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AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF INCOME & EXPENDITURE ACCOUNT AS AT 31.03.2013

SCHEDULE 21 CURRENT YEAR PREVIOUS YEAR
*
OTHER ADMINISTRATIVE EXPENSES ETC.

a) Purchases - -
b) i.abour and Processing expenses - -
¢) Cartage and Carriage Inwards - - -
d) Electricily and Power 4,838,231.00 2,005,795.00
e) Waler charges - -
f) insurance - -
g) Repair and maintenance 2,364,402.00 3.763,887.25
h) Excise Duty -
i) Reni, Rales and Taxes List K 6.212,922.00 6.654,748.00
j) Vehicles, Running and Maintenances " -
k) Postage, Telephone and Comimunication charges List M 1,594,608.00 1.247.705.00
) Printing and stationery 611,577.00 805,125.00
m) Travelling and Conveyance Expenses List N 3,185,775.00 5,775,286.00
n) Expenses on Stake holder meeting /Seminar/ Warkshop . 86,016.00 268,400.00
0) Subscriplion Expenses 469,055.25 50.000.00
p) Web Design & Developmenl Expenses 30.337.00 1.561,850.00
q) Audilors Remuneration 770.000.00 -
r) Hospilality Charges - -
s) Professional Charges List O 13,807,579.00 13,589,999.00
) Provision for Bad and Doubiful Debls / Advances - -
u) lrrecoverable Balances Wrillen off - -
v) Packing Charges - -
w) Freight and forwarding Expenses # -
x) Distribution Expenses - -
y} Advertisment and publicily 49,351.00 326,184.00
2) Others (House keeping & Securily office Exp. Eic) List P 15,748,445.00 6.375,819.50

49,798,298.25 42,425,098.75
SCHEDULE 22 CURRENT YEAR PREVIOUS YEAR
EXPENDITURE ON GRANTS, SUBSIDIES ETC.
a) Granls given to Institutions / Organisations - -
h) Subsidies given {o Institutions / Organisations - -
TOTAL - -
SCHEDULE 23 CURRENT YEAR PREVIOUS YEAR
INTEREST

3) On Fixed Loans
b) On Other Loans {Including Bank Charges]
c) Others (Specify)

TOTAL

Signlificant Accounting Policies’
Contingent Liabilities and Notes on Accounts

Subject to Local Audit by the Local Audlt Committee/Chartered Accountant.
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TS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR 31.3.2013
SCHEDULE 24 - SIGNIFICANT ACCOUNTING POLICIES
1. ACCOUNTING CONVERSION

The financial statements are prepared on the basis of historical cost convention,
on the accrual method of accounting unless otherwise stated.

2. INVENTORY VALUATION Not Applicable

3. INVESTMENTS

3.1 Investments .classified as “long term investments” are carried at cost. Provision
for decline, other than temporary is made in carrying cost of such invéstments.

3.2 Investments classifiéd as “current” are carried at cost. Provision for shortfall on
' the value of such investments is made for each investment considered
individually and not on a global basis. :

3.3 Cost includes acquisition expenses like brokerage, transfer stamps etc, wherever
applicable.

4. EXCISE DUTY Not Applicable

5. FIXED ASSETS

51 Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties
and taxes and incidental and direct expenses related to acquisition inclusive of
inward freight, duties and taxes and incidental and direct expenses related to
acquisition. In respect of projects involving construction, related pre-operational
expenses (including interest on loans for specific project prior to its completion),
form part of the value of the assets capitalized.

5.2 Fixed Assets received by way of non-monetary grants (other than towards the
Corpus Fund), are capitalized at values stated, by corresponding credit to Capital
Reserve.

6. DEPRECIATION -

6.1  Depreciation is provided on straight-line method as per rates specified’ in the
Income-tax Act, 1961 except depreciation on cost adjustments arising on account
of conversion of foreign currency liabilities for acquisition of fixed assets, which is
amortised over the residual life of the respective assets.

6.2 Till Financial Year 2011-12, policy adopted by AERA was the combination policy
which had the rates of depreciation as per Income Tax Act, 1961 and method of
depreciation adopted was SLM. On observation of the CAG, from the F.Y. 2012-
2013 depreciation is re-calculated based on SLM method from 2009-10 and an
amount of Rs. 512842/- is adjusted in the current financial year i.e. 2012-13.

WWT-




6.3

9.1

8.2

8.3
10.

10.1

10.2

iy
1.1

12,

12.1

«wygarding addition / deduction from fixed assets during the cumrent year,
depreciation is calculated on pro-rata hasis.
Assets costing Rs. 5,000/- or less each are fully depreciated in the year of

acquisition.
MISCELLANEOUS EXPENDITURE

Deferred revenue expenditure is written off over a period of 5 years from the year
it is incurred. '

ACCOUNTING FOR SALES

Sales include excise duty and are net of sales returns, rebate and trade discount.

GOVERNMENT GRANTS / SUBSIDIES

Government Grants of the nature of contribution towards capital cost of setting up
project are treated as Capital Reserve :

Grants in respect of specific fixed assets acquired are shown as deduction from
the cost of the related assets. ‘

Government Grants / Subsidy are accounted on realization basis.
FOREIGN CURRENCY TRANSACTIONS

Transactions denominated in foreign currency are accounted at the exchange

“rate prevailing at the date of the fransaction.

Current assets, foreign currency loans and current liabilities are converted at the
exchange rate prevailing as at the year end and the resultant gainfloss is
adjusted to cost of fixed assets, if the foreign currency liability relates to fixed
assets, and in other cases is considered to revenue.

LEASE

The Lease deed has been abproved by Air India and issued vide F No.
AERA/10015/Office Rent-Air India/2012 dated 6™ Aug 2013 The arrear payment
of rent from Oct. 2009 to till date has also been paid.

RETIREMENT BENEFITS-

The Authority has Officers and Staff on roli, who have joined from different
Government Organizations on Deputation. As per the provisions of FR 115 (a) &
115(b), on account of Leave Salary Contribution and the Pension contribution, in
respect these Officers/Staff have been drawn up for the years 2009-10, 2010-11,
2011-12 & 2012-13 and debited to the Grants in Aid a/c of the Authority for the
FY 2012-13. These amounts have been subsequently sent to the concerned
Offices of the Concerned Organizatioh of the Officers/Staff on Deputation.

Mo, {htwnrn VF,

Place: New Dethi (Alok shekhar) (Yashwant S Bhave)
Dated: 16/01/2014 Secretary Chairperson




AIKPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE YEAR 31.3.2013

SCHEDULE 25 - CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS

1. CONTINGENT LIABILITIES NIL

2. CAPITAL COMMITMENTS . NIL

3. LEASE OBLIGATIONS- Lease rent has been finalized.

4. CURRENT ASSETS LOANS AND ADVANCES

In the opinion of the Management the current assets, loans and advances have
a value on realization in the ordinary course of business, equal at least to the
aggregate amount shown in the Balance Sheet.

5. TAXATION

In view of there being no taxable income under Income-tax Act 1961, no
.provision for Income tax has been made.

6. FOREIGN CURRENCY TRANSACTIONS Current Year. Previous Year

6.1  Value of Imports Calculated on C.I.F. Basis NIL NIL

6.2 Expenditure in foreign currency:

a) Travel 2,41,671.00 1,17,279.00
b) Remittances and Interest payment
to Financial Instifutions/Banks

in Foreign Currency- NIL NIL
c) Other expenditure NIL NIL

-Commission on Sales NIL NIL

-Legal and Professional Expenses NIL NIL

-Miscellaneous Expenses NIL NIL
6.3 Earnings:

Value of Exports on FOB NIL NIL
6.4 Remuneration to auditors 7,70,000.00 NIL

As Auditors (incl 5,20,000.00 for

F.Y. 2010-11)

-Taxation matters :
-For Management services
-For certification

NiL NIL

g




7. Schedules 1 to 25 are annexed to and form and integral part of the Balance
Sheet as at 31.3.2013 and the income and expenditure account for the year
ended on that date.

8.  Previous Year figures has been regrouped and rearranged.
: A
Place: New Delhi (Alok shekhar) (Yashwant S Bhave)

Dated: 16/01/2014 Secretary Chairperson




Separate Audit Report of the Comptroller & Auditor General of India on the Accounts
of Airports Economic Regulatory Authority of India for the year ended 31 March 2013

We have audited the attached Balance Sheet of Airports Economic Regulatory
Authority of India (AERA), New Delhi as at 31 March 2013 and Income and Expenditure
Account/Receipts and Payments.Account for the year ended on that date under Section 19(2)
of the Comptroller & Auditor General’s (Duties, Powers and Conditions of Service) Act, 1971
read with rule 35 (2) of Airports Economic Regulatory Authority of India Act, 2008. These
financial statements are the responsibility of the AERA’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

2 This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Laws,
Rules and Regulations (Propriety and Regularity) and efficiency-cum-performance aspects,
etc., if any, are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with accounting standards generally
accepted in India. These standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free - from material
misstatements. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosure in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of financial statements. We believe that our audit provides

a reasonable basis for our opinion.
4. Based on our audit, we report that:

(i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(i)  The Balance Sheet and Income and Expenditure Account/Receipts and Payments
Account dealt with by this report have been drawn up in the format as prescribed by

the Ministry of Finance.

(iii) In our opinion, proper books of accounts and other relevant records have been
maintained by the Airports Economic Regulatory Authority of India as required under
rule 35 (1) of AERA Act, 2008 in so far as it appears from our examination of such

books.

(iv)y  We further report that:



COMMENTS ON ACCOUNTS

A
)

@)

‘Balance Sheet

Corpus/Capital Fund and Liabilities
Current Liabilities and Provisions (Schedule — 7) - ¥ 222.95 lakh

This is understated by ¥ 353.39 lakh on account of the following:
R in lakh)

Excess liability created on account of electricity and power expenses 45.38

b. | Non-provision of liability on account of manpower services availed | 388.00
from AAI during the financial years from 2010-11 to 2012-13

c. | Non-provision of liability towards contribution of New Pension 10.77
Scheme

Consequently, ‘Excess of Expenditure over Income’ is understated by ¥ 348.01 lakh.
Further, as 50 per cent of the total contribution towards New Pension Scheme is to be
recovercd from the employees, non-recovery resulted in understatement of
‘Recoverable from employees’ by ¥ 5.38 lakh.

Assets .
Current Assets, Loans and Advances, etc. (Schdule-1 1)

Loans, Advances and Other Assets - < 38.22 lakh

The above includes an amount of ¥ 36.42 lakh on account of pre-payments made to
AAI in respect of maintenance of electrical and civil works at AERA Building for the
E.Y. 2012-13. As AAI has already rendered services to AERA and also raised the
bills for the same, hence, the amount should have been charged off instead of showing
the same as pre-payments. This has resulted in overstatement of ‘Loans, Advances
and Other Assets’ by ¥ 36.42 lakh and consequent understatement of ‘Excess of
Expenditure over Income’ to the same extent.

Income and Expenditure Account

Expenditure
Depreciation (Schedule-8) - ¥ 75.28 lakh

The above is understated by ¥ 7.60 lakh (including ¥ 3.80 lakh relating to prior
period) due to charging of depreciation on lease hold improvements @10 per cent in
contravention of provisions of Accounting Standard 6 ‘Depreciation Accounting’
issued by Institute of Chartered Accountants, instead of @ 11.76 per cent
corresponding to remaining life of lease period. Resultantly, ‘Excess of Expenditure
over Income’ is understated to the same extent.



C. Grants-in-aid
During the year 2012-13, AERA received grant of X 450.00 lakh from Ministry of
Civil Aviation. It had an unspent balance of ¥ 0.42 lakh of the previous year. Out of
total grant of ¥ 450.42 lakh, AERA could utilize ¥ 449.99 lakh leaving a balance of
30.43 lakh,

D. Management Letter

Deficiencies which have not been included in the Separate Audit Report have been
brought to the notice of the Management through a management letter issued
separately for remedial/corrective action.

(v)  Subject to our oBservaﬁohs in the preceding paragraphs, we réport that the Balance
- Sheet and Income and Expenditure Account/Receipts and Payments Account dealt
with by this report are in agreement with the books of accounts.

(vi) In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matters mentioned in Annexure to this Separate Audit Report give a true and fair view
in conformity with accounting principles generally accepted in India:

(a) In so far as it relates to the Balance Sheet, of the state of affairs of Airports
Economic Regulatory Authority of India as at 31 March 2013; and
(b) Inso far as it relates to Income and Expenditure Account of the deficit for the

year ended on that date.
Place: New Delhi (Vimalendra Patwar(lhén)
o Principal Director of Commercial Audit
Dated: 01 July 2014 & ex-officio Member, Audit Board-I,

New Delhi.



Anpnexure

Adequacy of Internal Audit System

Internal Audit System is commensurate with the
size and activities of the AERA.

Adegquacy of Internal Control
System

Internal Control system needs to be strengthened
further.

System of Physical Verification of
Fixed Assets & :

The following needs to be strengthened:

o Stock Register was not authenticated by
any of the supervising officials and in
respect of certain items no authentication
has been done even by subordinate
officials.

System of Physical Verification of
Inventory

There was no inventory.

| Regularity in payment of Statutory
dues applicable to them.

During test check, it was noticed that there were
delays in depositing TDS. Further, the
contribution towards National Pension System
(NPS) was also neither deducted nor deposited -
with the Pension Fund Regulatory and
Development  Authority/National  Securities
Depository Limited.
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No.

Observation oi.’lth'ga C&AG

Comments of the Authority

1.

Corpus/Capital Fund Liabilities:
Current liabilitics and provisions

':i‘his is understated by Rs. 353.39 lakh
on account of the following:

(i) Excess liability of Rs. 45.38 lakh
created on account of electricity
and power expenses

(i) The Authority’s office is housed in a

building, which was rented from Air India
in 2009. However, a formal agreement was
signed between the Authority and Air India
only in June 2013, which inter-alia also
included an arrangement of reimbursing
75% of the electricity bills of this building to

_Air India, as in addition to the office of the

Authority, this building also houses other
facilities of Air India, and that there is no
separate meter for the electricity consumed
in the premises rented by the Authority.
Prior to the said agreement in June 2013,
Air India was raising a monthly bill to the
Authority. In the year FY 2011-12, against
the pending bills from Air India towards
electricity expenses amounting to Rs. 34.71
Lakhs up to February 2012, an ad-hoc
payment of Rs. 20.00 Lakh was made to Air
India. Thereafter, liability of Rs. 18.71 Lakh
was further created in the same FY 2011-12
to defray the pending bills and the
anticipated expenses during that financial
year on this account. However, payment of

.Rs. 18.71 Lakh was not made to Air India in

FY 2011-12 and the liability was carried
forward to the Financial Year. Another
liability of Rs. 48.38 Lakh was created in FY
2012-13, without accounting for the
liabilities already created and payments
made in the previous financial year FY 2011-
12. No further payments were made to Air
India ir FY 2012-13.  Thereafter in
September 2013, after the signing of the
agreement with Air India, a bill amounting
to Rs, 55.61 lakhs from October 2009, i.e.
the date of taking of premise on rent, up to
March 2013, was received by the Authority.
During the audit by C&AG in February
2014, they had calculated that excess
liability of Rs. 45.38 Lakhs has been

.created. The calculations given by them

were as under:
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(ii) Non-Provision of liability of Rs.
388.00 lakh on account of
manpower availed from AAI
during the financial year from
2010-11 to 2012-13.

(iii) Non provision of liability of Rs.
10.77 lakh towards contribution
of New Pension Scheme.

e As per the agreement, the Authority
was required to pay 75% of Rs. 55.61
lakhs, i.e. Rs. 41.71 lakhs

e Authority had already paid Rs. 20
lakhs to Air India and taking into
account the liability already created
in FY 2011-12 of Rs. 18.71 lakhs, the
excess liability created in FY 2012-13
should have been of Only Rs. 3 lakhs.

o By creating - a liability of Rs. 48.38

Lakh in FY 2012-13, an excess

liability of Rs. 45.38 lakhs were

- created by the Authority _

The excess liability was created

inadvertently and now, the same has been

adjusted in Annual Accounts for 2013-14.

(i) The Authority presently is being funded
through Grant-in-Aid under the Budget of:
the Ministry of Civil Aviation, which has
been found inadequate to meet out the
liabilities of the Authority. In order to
overcome this problem, the Authority ‘has
submitted a proposal to the Govt. for
creation of separate fund. Once the proposal
is agreed to by the Govt. and the corpus of
fund is created, the Authority would be in a
position to incur the expenditure on the
employees of AAI who have been deputed
on loan basis with AERA.

(iii) The Authority was not registered with

PFRDA for enrollment of subscribers

- under NPS during 2012-13. Now the

Authority has been registered with PFRDA

& Government as well as individual

contributions in respect of Chairperson and

Members has been paid in March 2014 and

accordingly has been accounted for in the
books of accounts of FY 2013-14.

2,

Current Assets, lLoans and
Advances:

Loans, Advances & Other Assets:
The above includes an amount of Rs.
36.42 Lakh on account of pre-
payments made to AAI in respect of
maintenance of electrical and civil
works at AERA Building for the FY

2012-13. As AAI has already rendered

A bill of Rs 36.42 Lakh was raised by AAI in FY
o012-13 for advance payments towards
estimated maintenance of electrical and civil
works in AERA building to be carried out in
that financial year. Accordingly the payments

were made to AAI. However, the accounts of
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services to AERA and also raised the
bills for the same, hence, the amount
should have been charged off instead
of showing the same as pre-payments.
This has resulted in overstatement of
‘Loans, Advances and Other Assets’ by
Rs. 36.42 lakh and consequent
understatement of  ‘Excess  of
Expenditure over In¢ome’ to the same
extent. :

expenditure incurred by AAI were submitted to
the Authority only in May 2013, i.e. after the
closure of the FY 2012-13. Therefore this
payment was not charged off and was shown as
a pre-payment in the books of accounts of FY
2012-13.

3.

Income & Expenditure Account:
nditure ~ D jation:

The above is understated by Rs. 7.60
lakh (including Rs. 3.80 lakh relating
to prior period) due to charging of
depreciation on lease hold
improvements @ 10% in contravention
of provision of Accounting Standards 6
‘Depreciation Accounting’ issued by
Institute of Chartered Accountants,
instead of @ 11.76% corresponding to
remaining life of lease period.
Resultantly, ‘Excess of Expenditure
over Income’ is understated to the
same extent.

The Authority has been charging depreciation
on leasehold improvements on the basis of the
useful life of the assets and not on the basis of
lease period. "

Adequacy of Internal Control
System: Internal contirol system
needs to be strengthened further.

The observation of C&AG has been noted.

System of Physical verification of
fixed assets: Stock register has not
been authenticated by any of the
supervising officials and in respect of
certain items no authentication has
been done even by subordinate
officials.

The observation of C&AG has been noted for
compliance.

6.

System of physical verification of
inventory: There was no.inventory

There is a system in the Authority for of
physical verification of inventory. However, the
observation of C&AG has been noted for
compliance.

7

Regulatory in payment of
Statutory dues -applicable to
them: During test check it was noticed
that there were delays in depositing
TDS.

After the observations of the C&AG, the
accounts of the Authority were rechecked and
no instance of delay in deposit of TDS came to
the notice.




