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To, 

THE SECRETARY 

Airports Economic Regulatory Authority of India, 

AERA Building, Administrative COmplex, 

New Deihl. 

Dear Ma'am, 

Subj. : Comments on Clpplnl the percentage of Royalty I Revenue Share payable to 

Alrpon Operator as it "Pass Throulh" Ex penditure fo<' the Independent Service 

Providers prollldlnl Ca. 1Ofacility, Ground Handl ine ilnd Supply of Fuel to the 

All'l:raft lit Majot Airport s. 

This rerees to consultat ion paper No. 8/2016-17 on Ibe above subject issued by your office on 

31- Mardi 2017, We are lhankful to honourable Authority for patient hearing during the 

stakeholders' consultation meeting held at your office On 21st April 2017. 

We submit that currently. the revenue share paid by lIP operators at 'Open access' airports are
 

only S" to 6%. It is 5" at De'lhl and 8angalore airport while 6" at Mumbal airport. This is much
 

below the '30% capping' proposed by the authofity. Any capping with a percentage of revenue
 

share whk h Is higher than current figure of 5" to 6" may induce the efrpcn operators to
 
i~ase the revenue share percent substa ntially.
 

Since reve nue share is a 'pass through' expenditure item, the same would be recoverable in ITP
 

tariff structure approved by AERA. A pass through of 3O'l( implies the end user bears the
 

additional Ixlrden of the serv;ce to this exte nt for 110 new benefit . The proposed increase in
 

revenue share will adv....~l y Impact the end customer t.e. pa s~ngers .
 

funher, the existing ITP tariffs are already ba~d on a cost effective structure as the fiP
 
operators are awarded the sub-concession on lowest cost basis I. e . whoever provides ITP
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