






It is also important to note that government shareholders i.e. MI and GQK combined 
together hold 26% equity in BIAL and both MI and GoK have informed earlier that they will 
not be able to infuse additional equity in BIAL. As per provisionsof Share HoldersAgreement, 
the total equity holding of MI and GoK together should be 26% at all times and no dilution 
in their stake is possible. Based on the above, in 64th Board Meeting of BIAL held on 
16.05.2013 it was resolved that none of the promoters would be in a position to infuse 
further equity into the project. Having no recourse to infuse further equity, financing the 
airport expansion project during the second Control Period poses a massive challenge. 

Additionally, our lenders require us to maintain certain minimum financial covenants 
including (i) interest coverage ratio, (ii) debt service coverage ratio and (iii) fixed asset 
coverage ratio. Based on the AERA's business plan, BIAL would default in meeting these 
financial covenants and this could lead to penal interests and re-pricingof BIAL's debts, 
which will have a significant impact on our ability to take financing / long term debt for the 
future expansion projects. 

Any delay or deferment of the expansion to the 3rd Control Period would result in stagnation 
and choking of the airport due to capacity constraints. Hence, it is sincerely requested that 
the AERA may consider allowtng BIAL to continue its existing tariffs' over the remaining 
period of the 2nd Control Period. The surplus tariffs allowed to BIAL over the period could 
be clawed back 'at the time of the 3rd Control Period on a net present value basis . Such an 
approach would also result in terms of smoothening of tariffs across the regulatory periods 
and thereby reducing the tariff shocks to end users. 

I havefull confidence that you would kindly consider the above matters soas to enable BIAL 
to serve the growing needs of the Civil Aviation industry in India. 

Thanks and Best Regards, 

Prem Watsa 
Chairman &. Chief Executive Officer 
Fairfax Financial Holdings 




