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6th September 2018 

The Secretary 
Airports Economic Regulatory Authority of India 

'ilr"~'j l1)'II'f1I\1'1 311m", 11lf.!'ll'liji llfllQ<;i,{~ 
AERA Building, Administrative Block 

\!flh?'xQfr1	 \'Zf'<11rc. ;rJ f0~f'r·- -j 'I000~j 
Safdargunj Airport 

np·(f
NEW DELHI-110 003 

0pr,1 'joI.;2l~:/1-!P"';;13'·············· 11~ 
" Without Prejudice" 

Dear Sir, 

Sub:	 Submission of Multi Year Tariff Proposal for determination of Tariff 
For cargo handling by GSEC Limited - International cargo at d.A C2C::~lf-'Q)v-...J)'v 
Visakhapatnam international airport 

Further to our letter dated 23'd March, 2018 seeking adhoc approval, we are submitting our mutti 
year tariff proposal for international cargo at Visakhapatnam air cargo complex. 

We are pleased to submit our proposal in line with AERA guidelines, 2011 as under: 

1.	 Form (A) 
2.	 Various Forms as per AERA Guidelines contained in page nos. 1 to 40 (as mentioned in 

Check List). 
3.	 Agreement between AAI and APTPC (a Govt of AP undertaking) as well as between 

APTPC and GSEC Limited for O&M for the complex. 
4.	 User Agreements- Copy of the main customer Mis World wide Diamond 

Introduction: 

LJ	 Mis APTPC - An AP State Government undertaking was running an off airport complex since 
1994 primarily to facilitate diamond cargo. In 2011, it floated a global tender to appoint O&M 
operator for its operations. GSEC Limited was the successful bidder. 

In 2017, AAI granted license to APTPC to operate international cargo complex at 
Visakhapatnam airport old terminal building. The facility became operational in November 2017. 
GSEC Limited is the O&M operator for the complex. 

In terms of the AERA guidelines, our service fall under" non-Material" category. The Materiality 
Assessment and Competition Assessment have been arrived at as under: 

1.	 Materiality Assessment: 

The total cargo handled at Visakhapatnam airport in 2017-18 was 234 MTs. Apparently, 
it is very insignificant. This year it is expected to be around 500 MTs 
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Since the index is below 2.5 %, the service provided for cargo facility at Visakhapatnam 
airport is 'not material' 

2.	 Competition Assessment: There is no competitive facility at Visakhapatnam. Close to 
80% of the cargo originating from Visakhapatnam region is directly sent to gateway 
airports of Hyderabad and Chennai . Comparative tariff of Delhi and Hyderabad is 
attached for your kind perusal. 

3.	 User Agreements: As mentioned earlier, the operations were primarily for diamond 
cargo wit only one customer viz. Mis Worldwide diamond manufacturers pvt limited. This 
customer accounted for 90% of total revenue in 2015-16, 76% in 2016-17 and 72% in 
2017-18. This year it is expected to be around 66% . A copy of the letter from this 
customer confirming the existing tariff is annexed. SGHA with Srilankan airlines is also 
annexed. 

4.	 Confidentiality of the documents submitted :: 

We will, however leave this decision to AERA's discretion in line with their decision for 
agencies with similar operations. 

We do trust that you will find the above details to be in line with the AERA Guidelines. It is 
requested that the Tariff Proposal may please be approved on an urgent basis. 

Thanking you, 

Yours faithfully, 

For GSEC Limited 

(;;J sa~ad 
CEO & Executive Director 
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Form A : (ref Section AI.1 of Appendix 1) 

BEFORE THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA 

AT NEW DELHI 

SUBMISSION OF MULTI YEAR TARIFF PROPOSAL FOR AND ON BEHALF OF: 

MIS. GSEC Limited 

I, Samir Mankad aged !fLresident of 1002, Prasad Towers, opp Jain tempie, Ambawlildi, 
()	 Ahmedabad 380015 acting in my official capacity as CEO & Executive in Mis GSEC Limited 

having Its registered office at 2nd Floor, Guiarat Chamber's Bldg, Ashram road, Ahmedabad 
380009 do hereby state and affirm as under that: 

1.	 That I am duly authorized to act for and on behalf of Mis Mis GSEC Limited In the 
matter of making this submission before the Airports Economic Regulation Authority of 
India, New Delhi ('the Authority'); 

2.	 I am competent to make this submission before the Authority; 

3.	 I am making this submission in my official capacity and the facts stated herein are based 
on official records; 

4.	 The contents of this submission which include inter alia (i) Business Plan ; (ii) 
Information relating to the Regulatory Building Blocks; (iii) Competition Assessment; (iv) 
Historical and Forecasted Volumes; and (v) Historical Revenues, are correct and true to 
my knowledge and belief and nothing material has been concealed there from. 

Thanking you 

Yours faithfully, 

For GSEC Limited 

s.: 
CEO & Executive Director 

Place: Ahmedabad
 
Date: September 71h 2018
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LIST OF FORMS 

Sr. No. ~orm No Form Detail Remarks 
1 Form l(a) Historical and Proposed Aggregate Revenue Requirement (re: Section AL2 of Appendix I) 
2 Form l(b) Compelition assesment (Ref-Selection AU of Appendix I) 
3 Form F9 Format for forecast and actual role - forward RAB [Ref: Section A1.5 of appnedix 1) 
4 Form F10( Capital expenditure projected pain - lOyear Master (Ref: Section A1.5 of appendix I) 
5 Form FlO ( Yearwise Capital Expenditure financial plans for next 10 years(ref: Section Als of appendix 1) 
6 Form F10( Summary statement of expense capatalised(ref: Section ALs of appendix 1} 
7 Form F11( Employees strength (reft Section ALs of Appendix II) 

8 Form F11 ( Payroll related expenditure & provision (ref: Section Ais of apendix 1) 

9 Form F11 ( Administration and General Expenditure(ref: Section Ais of appendix 1) 
10 Form Fll(c Repair and maintainence Expenditure(ref: Section ALs of Appendix 1) 

11 Form Fll(f Utilities and outsourcing expenditure(ref: Section Ais of appendix 1) 
12 Form F11(i Current asset and liablities 

13 Form F12(, Historical and projected cargo volurnelntonnestret: Section AI6 of appendix 1) 

14 Form F13(' Historical Tariff and revenues from regulated service(ref: Section AI7 of appendix 1) 

15 Form F13( Hstorical and projected revenues from services other than regulatory services(ref: Section AI7 of 

16 --- BUSINESS PLAN FOR AIR CARGO COMPLEX 

17 --- ACTUAL YIELD PER UNIT 

18 Form F2 Historical and projected balance sheet (Ref: Section AlA of Appendix I) 

19 Form F3 Historical and projected profit and loss account (Ref: SecAi.4 of Appendix I) 

20 Form F4 Historical and projected Cash flow Statement (Ref: Section AlA of Appendix I) 

21 Form Fs Cost of Equity and post - Tax FRoR Forecast (Ref: Section A1.s of AppendixI) 

22 Form F6 (a loan master (ref:Section A1.s of Appendix 1) 

23 Form F6(B) Summary of Interest and finacne Charges (Ref: Section ALs of Appendix I) 

24 Form F7 Format for identifying initial regulatory asset base (Ref: Section Al.S of Appendix I) 

25 Form F8(b} Format for providing proposed exclusion from RAB [Ref: Section Al.5 of appendix 1) 

26 Form FI0( Capital projects completed before current review for Roll-forward of RAB (Ref: Section Al.5 of 

27 Form F10( Additional Capital Projects Summary(ref: Section ALS ad appendix1) 

28 Form Fll( Other Outflows(ref: Section Ais of appendix 1) 

29 Form F14( Annual Tariff Proposal for tariff year t- Format for providing information on EMAY(ref: Section AI8 of 
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30 Form F12(c Historical and projected throughput in kilometers(ref: Section AI6 of appendix 1) 

31 Form F8(al Format for prividing asset-wise information of state contributions (Ref: Sectkion A1.5 of appendix I) 

32 Form F6 ('C Contribution grants and subsidies Master (ref:Section A1.5 of Appendix 1) 

33 Form F12( Historical aircraft movements(ref: Section AI6 of appendix 1) 

34 Form F12 ( Projected Aircraft Movements(ref: Section AI6 of appendix 1) 

35 Form F14( Annual Tariff Proposal for Tariff Year t-Forrnat for providing information onTariff(s) (ref.5ection A1.8 of 

36 Form F1S Annual compliance statement(ref: Section A·19 of appendix 1) 

37 Form F16 Performance report for tariff year(ref: Section AI9 of appendix 1) 

38 Form F17 Revenues from regulated services received during the tariff year(ref: Section AI9 of appendix 1) 

39 Form F18 Revenue from services other than regulated services recovered during tariff year(ref: Section AI9 of 

40 Form F19 Operating expenditure incurred during the tariffyear(ref: Section AI9 of appendix 1) 

41 Form F20 P&L Reconciliation statement for the tariff year(ref: Section AI9 of appendix 1) 

42 Form F21 RAB Reconcilliation statement(ref: Section AI9 of appendix 1) 
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Aggregate Revenue Requirement 

Aggregate Revenue Requirement 

ijJJimj!11~~!~~W~~~t~, 

• Projected value to be provided 

* Information for last financial year for which audited accounts are avilable 
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Form 1LIil- COmPetition "ssesm,,"t (Ref"Select;o'hAi,3-orAjjb~ndi12II;'i:;+:'¥" '"i~::':+L'(;;';;'~;-; ,S' ,.;\\.: 
- - - .. _.. ,..,,,,',.~ .• , c',·' ~.,..,•• -'''.''< '"k' . ·'-'··"'..·'C'-'; ~~..., '~i':,"'; 

Sr. No. Dctails of Competitive Facilities 

1 No competitive facility at Visakhapatnam 
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3 

4 

5 
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, ''--'' 1- Forecast for the controlled period 
J 

I Financial year before tariff ~ 
Last available audited year year 1 Tariff year 1 Tariff year 2 Tariff year 3 Tariff year 4 TariH year 5 

A Opening RAB Audited Provisional 
2015-16 2016-17 2017-18 2018~19 2019-20 2020-21 2021-22 

Building 0 0 0 0 0 0 0 
Plant & machinery 0 0 31409 3907833 4169828 3405526 2782743 

Electrical installations/Office 

Equipment/Computers!Vehica!s 30784 18627 35380 1446360 702918 346584 154187 
Furniture & fittings 57079 41660 30420 142785 103963 95872 91596 

B Additions - WI? Capitalisation 

Building 
PoInt 8: Machinery 0 32633 3990000 1200000 0 0 0 
Electrical installations/Office 

c-
Equipment/Computers 0 29900 2040150 0 50000 0 0c-~-

Furniture &jittings 0 0 165697 0 25000 25000 25000 
'" 

C Disposal/Transfers 

Building 0 0 0 0 0 0 0 
PoInt & Machinery 0 0 0 0 0 0 0 

I 
Electrical insta!iotions/Office 

Equipment/Computers 0 0 0 0 0 0 0 
I Furniture & fittings 0 0 0 0 0 0 0 

I 

JO Depreciation Charges 
I Building 0 0 0 0 0 

PoInt & Machinery I 1224 113576 938005 764302 622783 507481 

Electrical instaflations/Ojjice 

EquipmentjComputers/Vehicals 12157 13147 629170 743442 406334 192397 94627 

Furniture & jittings 15419 11240 53332 38822 33091 29276 26823 

E Dosing RAB {A-"- B - C- D} 

Buildjng 0 0 0 0 0 

PoInt & Machinery 31409 3907833 '4169828 3405526 2782743 2275262 

Electrical installations/Office , 

Ecuipment/Compvters 18627 35380 1446360 702918 346584 154187 59560 

Furniture &: jittings 41660 30420 142785 103963 95872 91596 89773 

F Average RAB 60287 97209 5496978 4976709 3847982 3028526 2424595 

, 

\-'.,>:, 

\. _' ..r·

/" \~&~_/ 
> Projected values to be provided 

# Fields in italics are indicative only 

A Information for last flnacial year for which audited accounts are available 
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M'V 'mOrln,Hon '0 "'" pro\Oooo ror A;;\'€~" p~r,oo '0'." pr"jOL<$ e,,~e, S",l,,,,ng tnt" onepe"""" 0' Marl,ng lIurmg toe p"n~o 

~t(JI!1 ProjectMCapite!Expenditure 

," Pro;.,! /:0",<: ?tole" Tp" C",':.,rron Fionc,,;; Y~O' 8~JO'e Tariff cor 1 ! ,ar" rea, J Todff"""" 2 ,or Yeor 3 Tor Yeor4 Jar" YcorS 

I ZOll·1$ lO1l-l8 2017-18 

! TOWEY TeOM.li WI:> C(1pe~ 
FmAl __ 

Corr;. C:far~ WI.~ Co= ''''IAlw Com Cdor,e W" C"o~x FinAlw Com C<lc':£ WiP C~~ Fm",'N Com Cd<r.e ,\'tIl' Co~, FillA).,.,. ICam 
1 1/.<<:dl Focilit,~s i.i~ildmg, o o o o , I 
ll~"f.hOr.dling,co!<1 [Ps/I. I 

, 

! Iroom< ~9:l?J()O ,,,,,,, ssococo o 0 , 
31~Ie-:t"C"1 ! I 

IIF~"'~'lia:lon,/Cffi"" 

II iI EG.'pment/C"mpv\OfS I 
204Q150 2040;50 o ;0000 0 , 

f, ~"iWf" '. 165597'" 0 o L..!EY.I) ~;C\XI 250'NI 
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~n.m. 
Project tIlpe 

,em""'",, o.,~ 

Capex 
WIP 

Com. 
ccare 
:TCAPEX 

TCOMM 
~ 

Proi~ct n.m~ ,houl~ be .untqu~ name ora P""'""'I ~ey "".,,,-ned to. cape, p'oi~ct 

Typo oflhe P'OjeLtand Ihe assel dass 10 WhlCh,he cape~ project be:""n< 
0"0 "~",,~",h t~ ",pit,t p,o;"<:\ ",,",me"c~<! 

vcar- wise <a;:<"xlnWred~n Ihe prOI~ct e"wldl"&."VCilP~"': receipl; :<kegr"nl, "S;' contrib<Jtion<elc. 
.workmg. i~-=-<:tocel~ allh~~d of ~~erv l~year 

E$lrmaled ,emm;",,"in;; I,. p.rticul" tariffyc., 
E<tl"tlateddale of ",mmr~o~i"g ,n a p"rtlcular l>tlffyea, 
,To:.t CAPEl L,,~u,~d on 1_e p'o;ect t'li 1he en-i ~f I"e~iw> oon:tolled ~erlO<l e,cul<!l"l: ."1 c.~it.l ,~,"i~~ Ii'r.e&,"ru, u,,,, <"Wlbuli"'" et< 

!To\,lcomm,sicning On the D'OJcct li!lthe end oHh~ pr"o;ou,conuoiie;J period 

P'OQict-wi~e fnon<-'--ng.II-> .....no". f~, '"ey''''' 

> Proieu:ed value' to be p,oVlced 
-:> flel<l, m ,t.1I,'" "e l~t!,Lil.t"'~ o',I'j 
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Total 

a 
16667 

, 
16657 

.- "

~ifrll!iJ.'IlWl:~<ffi 1IIIi~' ~~llitl."'tl'&l:· ._lif~'': - -_. - - ". 

Note: Information to be provided for 10 veers period for all projects either spilling into the period or starting during the period I I I 
Project details Tariff year 1 Tariff year 2 Tariff year 3 Tariff year 4 Tariff year 5 

5.N Total capax planned Internal Equity User Total Internal Equity User Total Internal Equity User Total Internal Equity User Total Internal Equity User 
accural infused Contribu Debt accural infusd contribu Debt accural infused Contribu Debt accural infused Contnbu Debt accura! infused Contnbu Debt 

tion tions tion tion tion 

1 Addl. Bldgs(rooms a a a a a a 
2 material handling etc 1330000 2660000 400000 800000 a 0 a a 0 
4 computers etc 735282 1470565 0 0 25000 50000 8333 16667 8333 

total 2065282 4130565 400000 800000 25000 50000 8333 16667 8333 

legend 

Total Capex Total capex 

Internal Accural Internet Accural (from free reserves and surplus) in the year 

Equity infused Equity infusion pianned during the year 

User contributions nent fees/User contributions/Capital grants/subsidies etc planned during the 

Total Debt Total debt planned for funding during capex 
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~1l1'Iilll\m "\%njjffi\;,~<ll\f€Rt\b'£'e"Jf&'fl ' _t1ifi.ll!lll~ , 
Ss.n Particulars Last available audited years 

2015-17 
A tnt-est and finance charged/Capatatised 

B Cost of raising finance and bank charges 

C Other expense capatalised 

Employee Expense 

Administrative and general expense 

Utilities and outsourcing expense 

any other expense capatafised 

D total expense capatalised(A+B+C) 

Project values to be provided
 

Information for last financial year for which audited accounts are available
 

, 
'i. 

¥J&:'t}If£~t~~~l ':>~~~~;%'~~~~~·~~~·_'_Z~~~~~ 
Financial year before tariff veari '" tariff yearl Tariff year 2 Tariff year 3 Tariff year 4 Tariff year 5 

2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 
0 

0 

0 No capitalised expenses 

0 a 
0 0 

~
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Form Fil(a) Employees strength (reff Section AI.S of Appendix II) 
Sr. Particulars - with detailed breakup last available Financial year Tariff year 1 Tariff year 2 Tariff year 3 Tariff year 4 Tariff year 5 
No. audited year A 

2016-17 

S 

before tariff year 1 * 
2017-18 

5 

2018-19 

6 

2019-20 2020-21 2021-22 2022-23 

8 10 12 14 

A Deptt - wise full time employees 
Export 

Import 3 

3 

0 
0 

3 

3 

0 

0 

4 

3 

0 
0 

5 6 7 8 
4 6 6 8 

0 0 0 0 

01 01 01 0 

Support 

B Deptt - wise part time / contractual Employees 

Export 

Import 

TOTAL 

Projected values to be provided 

* Fields in italics are indicative only 
A Information for last financial year for which audited accounts are available .~~"-~'" 
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Ss.n :]Particulars- with detailed breakup Ilast available audited years /I Financial year before tariff yearl* ,Tariff year! [Tarlff year 2 \Tariff year 3 [Tarfff year 4
 
2016-17
 2017-18
 2018-19 12019-20 12020-21 )2021-22
 

~ Salariesand wages 654532 1278865 14708501 16914781 1945199 2236979
 
B PFcontribution 

Medical expenses 

D Overtime 

Staff Welfare fundE 7125
 
F 

llGrand total 654532 1285990 1470850 1691478 1945199 2236979
 
21Employee expense capatalised o o 
Slnet employee expense(1-2) 654532 1285990 1470850 1691478 1945199 2236979
 

Amount Shown for entire Business 

Projected values to be provided
 

1+ Fields in italics are indicative only
 [ 
"Information for last financial year for which audited accounts are available 

~
 



.~,e-. 
'-' '-'"' 

~1SJ,1lJI1l1!I"llR 0l1"lli1'11l"!i\Wrm,wiffi1'i!Jlllm'~'@Sl!IJF~' ~.. ~~ - ..0,_ '.f .• ,lhl ,ti--~ -GE! ra, ' -~ff4",' ,." ,\1 !"t.;~_,.3,:·~,'._:--Ai~~t~,v.f,:.%Ik""Y'-\t~<":,.;!,, },', ,': _." .'. ,'-.'_"~.~"".' 
Ss.n Particulars- with detailed breakup last available audited years II. Financial year before tariff year!* Tariffyearl Tariffyear 2 Tariffyear 3 Tariffyear 4 

Audited Provisional 
2016--17 2017-18 2018·19 2019-20 2020-21 2021-22A Administration charges 

Directors sitting fees 

Rates and Taxes 

Lease/Rent 2701486 4087130 5520000.00 6072000.00 6679200.00 7347120.00 
Rates and Taxes / Electricity 46163 37395 120000 138000 153700 182505 
Communication expense 
Travelling and convevenence 117761 450559.5 500000 575000 661250 760437.5 
Advertisement 1899 160000 100000 100000 100000 100000 
Office maintatnence 10800 1226601 300DOO 345000 396750 456262.5 
Printing and stationery 2253 18995 100000 115000 132250 152087.5 
Allocated overhead Expenses/Vehicle Expenses 129493 67706 820000 943000 1084450 12471175 
......... 

B Legal Charges! Auditors fess 

Auditors fess 

Technical fees 

Other professional charges 158000 100000 115000 132250 152087.5 
'" 

C Consultancy charges 

Technical fees 0 0 
Other professional charges 

........ 
0 Other Charges 

land lease 0 
Royalty 796429 1321775 2100000 2415000 2777250 3193837.5 
Insurance costs 8661 61100 70265 80804.75 92925.4625 106864.2819 
During construction period 0 0 
During operation period 0 0 
Event management! lnuragation expenses 

Recruiment and training charges 

Bank charges/Interest 344.76 2682.17 

Miscellaneous Expense 395990 71100032 300000 345000 396750 456262.5 

lntrest on short term loans 

Other Administrative Expenses 540000 803032 300000 345000 39E750 456262.5 

E Grand Total 4909279.76 8947975.99 10330265 11588804.75 13008525.46 14610844.28 

F Administration and Genera! expenses capatalised 0 0 0 0 0 0 
G Net A&G expense (E-F) 4909279.76 8947975.99 10330265 11588804.75 13008525.46 14610844.28 

~--~-
Projected values to be provided 

# Fields in italics are indicative only 

" Information for last financial year for which audited accounts are available 
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"~" '_.",,..,,,,,,,,,,,,,,,,,,,,,"c_,.I".11 ,- ...--' - __ . ''''r'1a''a1mal''<amenlil!_.. 
ss.r, !Particulars- with detailed breakup 

2016·17 2017-18 2018-19 2019-20 2020-21 12021-22 
A IBuilding 10800 12146011 300000,001 345000,001 396750,001 456262.50 
B IPlant and machinery 
C IElectrical installation 12000 
D IFurniture andfittings 
E 

1226601 300000 345000 396750 456262.510800Grand Total 

Last available audited years f\ Financial year before tariff yearl* Tariff yearl Tariff year 2 Tariff year 3 

Projected values to be provided(ref: Section AIS of appendix 1) 

# Fields in italics are indicative only 
/\ Information for last financial year for which audited accounts are available 
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last available audited years 1\ 

Audited* 

2016-17 

46000 

0 

0 

projected values to be provided 

# Fields in italics are indicative only 
f, lnforrnatlon for last financial year for which audited accounts are available 

1iil>~'lI_~ '; ,~'lli'" 
[Ss.n Particulars- with detailed breakup 

A Utilities cost
 

Power charges
 
Units consumed
 

Effective unit rate
 

powercosts
 
Water charges
 
units consumed 
effective unit rate 

water costs 
Other - mention all applicable heads
 

........
 

B
 Department-wise Outsourcing costs 

Airfield services and facilities 

terminals 

rnalntetnence 
cleaning 

...... 
1 grand total 

2 Utilities and outsourcing expense capetaltsec 
3 net utilities and outsourcing expenses(1-2) 

'::':'.:>'-~. 

Financial year before tariff year!* Tariff year Tariff year Tariff year Tariff year 
Provisional* 

2017·18 2018-19 2019-20 2020~21 2021-22 

I 
! , 

37395 158700; 182505120000 138000 
\ 

I 

! 

i 

0 0 0D 0 
I 
I 

0 01 00 0 
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Ss.n Particulars last available audited years # Financial year bef Tariff yearl Tariff year 2 Tariff year 3 Tariff year 4.iff year 5 ..'. .; ',y'. i.i. ZQ~iftt~1gzF,!ii', ~Q'~~fllf"!#" ~~~~I"'!lli'·! ~1J1r~~~0·kr:1··•...i~ 
A Current Assets.loans and advances
 

Sundry Debtors
 

Inventories
 

Cash and bank balance
 756000.00 685000.00 575500.00
 

Loans and advances
 

1238137 1350846.001340812 
140000.00 125000.00
 

others
 

131000.00127964 129000.001683884.24 
55000.00 56000.00 50000.00
 

TOTALOF A
 

51000.000 50285 
881000.00 750500.00 

B 

1530846.00 942000.003024696.24 1416386 

Current Liablities and provisions
 

1
 Current Liablities and provisions
 
1625103.59
 1898239.363893629.00
 

Iiablities towards suppliers
 

3902192.755786717.75433995Sundry creditors 

... 
2 Provisions 

... 
1625103.59 1898239.3638936293902192.755786717.75 

-1147739.36 
433995TOTALOF B(1+2) 

-744103.59-2951629-2371346.8-4370331.752590701.24NETCURRENT ASSET (A-B)C 

-:YI 
"";

• Projected values to be provided(ref: Section AI5 of appendix 1) 

'Information for last financial year for which audited accounts are available 
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year Domestic International 
for 

Loaded Unloaded Loaded (Export) Unloaded (Import) correction 
Gener Perish Valua Other Gener Perish Valuat Other General Perishabl Valuable Others General Perishabl Valuable Others band* 

2003-04 

2004-05 

2005-06 

2006-07 

2007-08 

2008-09 \ 

2009-10 ! 
2010-11 , NO DOMESTIC 
2011-12 

2012-13 i CARGO HANDLED 0.04 0.85827 

0.81893 

25.8186 
12.6185 

0.68047 
0.58121 

2013-14 9.24665 0.90785 15.5221 0.65976 

2014-15 15.9948 1.30055 26.53412 0.963 

2015-16 19.49 1.41055 20.1684 1.03894 

2016-17 9.089 2.3345 40.60669 1.74813 

2017-18 88.95433 3.29757 139.7795 2.43559 

2018-19 285.5529 3.43448 137.8975 2.86376 

201920 328.39 3.95 158.58 3.29 

2020-21 377.64 4.54 182.37 3.79 

"t, 

'''-

-.(',. 
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Form F13 a - Historical Tarrff and revenues from ro ul ted service ref: Section AI7 eta endix 1 
Partlcular s 2011-12 2012-13 2013"14 201.'l-15 2015-16 2016-17 I 

Per unit 

Tariff Revenues 

Per unit 

Tariff Revenues Per unit Tariff Revenues Per unit Tariff Revenues Per unit Tariff Revenues Per unit Tariff Revenues Per unit Tariff 
I 

aeveoces I 
A Revenues t-orn regulatory services 

1 Expert- Genera! 

Z Export- Perishable & cole storage 

1.00 
1.75 

0 
0 

1.00 

1.75 
0.002 

0 
1.00 
1.75 

0.1686 

0 
1.00 

1.75 
0.29205 

0 

1.00 

1.75 
0.2258 

0 

1.00 

1.75 
O.175R8 , 1.00 

1.75 

1.30203 

0 
3 Export-Valuable 2.00 23,07152 2.00 33.2267 2.00 41.7803 2.00 70.69565 2.00 66.8645 2.00 62.0064 2.00 63.04302 
4 rxoort-eotc 100.00 lJO.OO 100.00 100.00 100.00 100.00 100.00 

Diamond .04% of FOB .04% of FOB .04% of FOB .04% of FOB .cese erroe .()3S% of FOS-polishng .035% of FOB-polishing 

5 .05% of FOB on sortln.. .05% of fOB on sorting 
6 Export- bonded truckking I 1.00 1.00 
7 Export·MISe , 
S lrnpo-t- General 4.75 3.95532 4.75 8.07583 4.75 13.48545 4.75 10.78281 4.75 5.05554 4.75 15.13073 4.75 22.04119 

6 Import- Perishable &.cold storage 8.00 8.00 8.00 8.00 8.00 8.00 8.00 

7 Import- Valuable 8.00 1.964 8.00 1.638 8.0D 1.902 8.00 2.832 8.00 2,172 8.00 3.13988 8.00 3.384 

8 Import-Gold 8.00 8.00 8.0J 8.00 8.00 8.00 8.00 

9 tmpcrt.diamond o'JO/con. 'SOD/con. 6CO/con. '600/C:lfl. GOO/con. GOO/con. GOO/con. 
10 Import-Demurrage 

11 Import-Over time 
, 

12 lmport-MJSC 0.4437 1.48702 1.48702 1.80285 1.22875 4.7251 2.55459 

13 hmport- rnctdentat Ctlarges 
! 29.43454 44.43055 58J12337 86.40536 76.54759 86.17799 92.33483 

--.f!
'i; 
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last available Financial year before ITariff Tariff yearlTariff yearlTariff year 
audited years tariff yearl 234 

(AUDITED) year1*(PROVISIONA 

l) 
2016-17 2017-18 2018-19 12019-20 12020-21 12021-22 

A Revenues from services other than regulatory services 

11Revenuesfrom cargo handling 8277333 94688801 105000001 120750001 138862501 15969188 

2 

3 
B Other revenues 

11Revenues from intrest income 

21 Revenues from any other source 

Total Revenues 8277333 94688801 105000001 120750001 138862501 15969188 

Revenue shown are from air cargo operations only 

Projected values to be provided 
-';--"::' 

jj Fields in italics are indicative only 
Qr 

A Information for last financial year for which audited accounts are available 
~i 
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BUSINESS PLAN FOR AIR CARGO COMPLEX VISAKHAPATNAM e ® 
PARTICULARS 2015-16 I 2016-17
 2017-18
 2018-19
 2019-20
 2020·21 2021-22
 

AUDITED IAUDITED PROV PROJECED PROJECED PROJECED PROJECED 
EXPORTMT 20.90 11.42 92
 340
 374
 411
 453
 

IMPORTMT 21
 42
 142
 160
 176
 194
 213
 

TOTALMT 0 42
 54
 234
 500
 550
 605
 666
 

REVENUES (in Rs Lacs) 76.56 82.77 94.68 105
 121
 139
 160
 

TOTAL REVENUES 0.00 
Increase in revenue sought 21
 24
 

Total revenue with increase sought 0.00 76.56 82.77 94.68 105.00 120.75 159.69 183.65 

EXPENSES
 

Rent and License Fees
 25.39 27.01 40.87 60.7255.20 66.79 73.47 
0.Q7 0.09Insurance 0.61 0.810.70 0.93 1.07 

Salaries .'  2.80 6.55 1Z.79 16.9114.71 19.45 22.37 
Electricity 0.46 138
0.36 037 1.20 1.59 1.83 
Stationery and Printing 0.02 0.02 0.19 1.151.00 1.32 1.52 
Advertisement 1.60 1.00 1.00 1.00 1.00 
Postage and Telephone 0.63 0.97 0.41 1.15 1.321.00 1.52 
Repairsand Maintenance & Renovation to Bldg 0.11 12.15 3.45020 3.00 3.97 4.56 
Mise. exps. 902
 3.00 3.45 3.97 4.560.57 3.99 

1.15Fees and Legal Expenses 3.84 1.58 0.00 1.00 1.32 1.52 
travelling Exps. 3.65 4.60 5.29 6.080.00 0.48 4.00 

828
 9.52 10.95Vehicle Expenses 0.42 0.33 0.17 7.20 
1.32 1.520.56 0.70 0.85 1.00 1.15Conveyance 

3.45 397 4.56 

Royalty 

8.03 3.005.85 5.40Security Expenses 
24.15 27.77 31.947.65 7.96 13.22 21.00 

0.00000 0.00 0.000.00 0.00 000Prior Period Expenses 
132.80 149.54 168.48118.Q155.65 103.9348.360.00Grand Total 

ASSUMPTIONS 

Projections for year 2018-19 is based on actual data from April 2018 to August 
For subsequent year, tonnage growth is assumed at 15% YQY 

Rent is assumed higher @ 10% yoy as per agreement with AAI 

-


Salaries. Security etc expense are assumed higher by 15% YQY ~ , 
Rent assumed @ Rs 4.5 Lacs per month includes Rs3.3 Lacs aal-Rs 70000 APTPC+ 60000 cisf) 

Royaltv is at 20% inc! APTPCA,t\1r\ lull 



1

2

3

4

5

6 

HIGHLIGHTS 

GSECL under O&M contract with APTPC has been operating from an off airport premises since 2011 till November 2017 

It began operations in November 2017 from air cargo complex following a space and royalty agreement with AAI and APTPC 

Till this move to air cargo complex, there was no scope for general/perishable cargo exports 

As a result, bulk of the revenue derived from diamond exports, with one customer 

Revenue from diamond as a % of total revenue was 90% in 2015-16,76% in 2016-17,72% in 2017-18 and is expected to be aroi 
'2018-19 

Since the facility is available at the airport, non-diamond cargo is expected to grow. This is refelected in decline in yield for the ne 
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ACTUAL YIELD PER UNIT 

2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 
Year 1 Year2 Year 3 Year 4 

Total Actual revenue R 8277000 9468000 10500000 12075000 15969188 18364566 

Actual revenues from services 

other than regulated services NAR 

Actual revenue subject to 

regulation AR-R-NAR 8277000 9468000 10500000 12075000 15969188 18364566 

Actual volumme V 54 234 500 550 605 666 

Actual Yield per unit AV~AR/V 153909.61 40461.54 21000.00 21954.55 26395.35 27595.14 

'% 

r: 
~ 
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Particualrs 2016-17 2017-18 2018-19 2019-20 2020·21 

1 SOURCE OF FUNDS 

A)Shareholders fund 
oj ShareCapital 

b) ShareApplication money 

c) Reserves & Surplus 2687910.24 1126746.25 ·1894637.75 ·4303647.00 ·6215577.59 -7723144.36 
.,. 
B} Loan Funds 

oj Secured Loans 

b) Unsecured Loans 0.00 0.00 4500000.00 5200000.00 8500000.00 9000000.00 
... 
C) Capital Grants 

0) Deffered Tax Liability 

... 
TOTAL SECURES OF FUNDS 2687910.24 1126746.25 2605362.25 896353.00 2284422.41 1276855.64 

2 APPLICATI05 OF FUNDS 

A) Fixed Assets 

oj Gross Block (Net of Assets not in use) 
b) Less.' Accumulated depreciation 
c} Net Black 97209.00 5496978.00 4976709.00 3847982.00 3028526.00 2424595.00 
d) Capitol workin progress 0.00 0.00 0.00 0.00 0.00 0.00 

B) Investments 

C) Deffered tax assets 

D) CurrentAsset, loan and advance 
a] Sundry Debitors 
b) Cash and bank bafance 1340812.00 1238137.00 1350846.00 756000.00 685000.00 575500.00 

c) Investors 

d) OtherCurrent assets 50285.00 51000.00 55000.00 56000.00 50000.00 

e) Loans and advance 1683884.24 127964.00 129000.00 131000.00 140000.00 125000.00 

Provisions: 

a) Liabilities 433995.00 5786617.75 3902192.75 3893629.00 1625103.59 1898239.36 

b) Provisions 

... 
Net Current asset 2590701.24 -4370231.75 -2371346.75 -2951629.00 -744103.59 -1147739.36 
TOTAL APPLICATIONS OF FUNDS 2687910.2. 1126746.25 2605362.25 896353.00 2284422.41 1276855.64 

,':"'''' 
.-.«';>r 
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5. N Particulars 2016-17 2017-18 12018-19 2019-20 2020-21 2021-22 

1 Revenue 

Revenue from regulatedservices 8277333.00 9468880 10500000.00 12075000.00 13886250.00 15969187.50 
Revenuefrom other then regulated services 

2 Operating Expenditure 

Payroll Cost 654532.00 1285990.00 1470850.00 1691477.50 1945199.13 2236978.99 
Administrative and general cost 4898135.00 7718692.82 10030265.00 11243804.75 12611775.46 14154581.78 
Utilities and outsourcing cost 
Concession fees 
Repair and mointainence cost 10800.00 1226601.00 300000.00 345000.00 396750.00 456262.50 

3 Earnings before depreciation interest and taxation (EBDIT) 

Depreciation and Amortisation '2 25611.00 796078.00 1720269.00 1203727.00 844456.00 628931.00 

4 Earnings before interest and taxation (EBIT) 26811255.00 -1558481.82 -3021384.00 -2409009.25 -1911930.59 -1507566.78 

Total interet andfinance charges 344.76 2682.17 0.00 0.00 0.00 0.00 

5 Profit/Loss before taxation 2687910.24 -1561163.99 -3021384.00 -2409009.25 -1911930.59 -1507566.78 

Provision for Taxation -325662.34 

6 Profit/Loss after taxation 

7 Balance Credit to Balance Sheet 
* Fields in italics are indicative only 
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IS.NO. Particulars I 2016-17 2017-18 2018-19 12019-20 2020-21 2021-22 

1 Cash flow form operating activities 

Net profit before taxation 2687910.24 -1561163.99 -3021384.00 -2409009.25 -1911930.59 -1507566.78 
Adjustment for: 

Depreciation & Amortisation 25610.00 796079.00 1720269.00 1203727.00 844456.00 628931.00 
Loss/ (Profit) an sale ofassets (Net) 

Interest (Income)/ paid 344.00 2662.17 0 0 0 0 
Provision - Additions (write back) Net 

Operating profit before working capital changes 2713864.24 -762422.82 -1301115.00 -1205282.25 -1067474.59 -878635.78 

Adjustments for: 

Decrease (increase) in trade receivables 

Decrease (Increase) in inventories 

Loan and advances 0.00 4277323.71 -1750.97 -6000 -10000 21000 
(Decrease) / Increase in sundry creditors -4432408.25 711833.26 -1884425 -8563.75 -2268525.41 273135.77 

Cash generated from operation -4432408.25 4989156.97 -1886175.97 -14563.75 -2278525.41 294135.77 

". 

Net Cash flow from operating activities -1718544.01 4226734.15 -3187290.97 -1219846.00 -3346000.00 -584500.01 

2 Cashflow from investing activites 

Detail of cosh flow fram investing activity # 1 -62533.00 -4326747.00 -1200000.00 -75000 -25000 -25000 

Detail ofcosh flaw [rom investing activity # 2 

". 

3 Cash flow from financing activities 

Detoil ofcash flaw from investing activity til -344.00 -2662.17 4500000 700000 3300000 500000 

Detail afcash flow from investing activity # 2 

". 

4 Net change in cosh and cash equivilant -1781421.01 -102675.02 112709.03 -594846.00 -71000.00 -109500.00 

5 Cash and cash eqviliont at the begining of the period 3122233.00 1340811.99 1238136.97 1350846.00 756000.00 685000.00 

6 Cash and cash eqviliant at the end of the period 1340811.99 1238136.97 1350846.00 756000.00 685000.00 575500.00 

* Fields in italics are indicative only 
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Tariff Year 1 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tariff Year 5 

Low High Point Estimate Low High Point Estimate Low High Point Estimate Low High Point Estimate Low High Point Estimate 
Gearing 

Pre-tax cost of Debt 

Risk-Free rate 

Equity - Risk premium NO LOAN AVAILED 

Beta 

Post-Tax cost of Equity 

Post-Tax FRoR 

• Forecasted FRoR in this sheet should be used for determining aggregate revenure requirement in the multi year tariff proposal 
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Provide of all debits (all types of debit instruments), 

Particulars Last Available audited yea 

2016-17 

Secu red loan 

From Banks - Against Hypothication 

Repayments during the year 

Interest payments during the year 

Out standing at the end of the year 

Financial year b 

2017-18 

Tariff year 1 Tariff year 2 Tariff year 3 

2018-19 2019-20 2020-21 

Tariff year 4 

2021-22 

Tariff year 5 

2022-23 

Secured loan 

From Banks - Motor Cars 

Repayments during the year 

Interest payments during the year 

Out standing at the end of the year 

NO LOAN AVAILED 

Unsecured loan - Short Terms 

Repayments during the year 

Interest payments during the year 

Out standing at the end of the year 

:,")~ 

~
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Interest charges on Government loans, bonds and advances Financial Tariff Tariff Tariff Tariff year 4 Tariff year 5 
year before year 1 year 2 year 3 

Tariff year 

1 
A 1 

Government loans 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 

Bonds 

Foreign currency loans/ credits 

......... 

Total 

Interest on long term loans/ credits from the Fis/Banks/organisations 

2 approved by the govenrment 

Secured t.oan agst. Securities from Banks - Cash Credit Account 

....... 

Unsecured 

...... 

Total 
NO LOAN AVAILED 

Totall+2 

B Cost of raising finance & bank charges on the project loans 

C Grand total ofthe interest and finance charges A + B 

D Less: Interest & Finacne charges capitalised 

E Net total of interest & finance charges Dn project related loans 

F Interest on working capital loan 

G Other interest charges (Provide head-vise details) 

Total interest & finance charges chargable to P&L account (E + F+ G) 

H 

---'0:(:" 

> Projected values to be provided 

# Fields in italics are indicative only 
A Information for last flnacial year for which audited accounts are available 
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Contributions 

Particulars Source Total Amount last available audited years ff I Financial Year before Tariff Year 1* Tariff Year 1 Tariff veer 2 Tariff Year3 Tarlff Year e Tariff Year 5 
DB Add. CS lOB Add. iCB DB Add. C8 08 Add. lea 08 IAdd. IC8 08 IAdd. C8 08 Add. ::il 

1 I! I I I I 
z I I I 

Grant 

Particulars Total Amount Source last available <Judi re Tariff Year 1'"
 

C8
 
Tariff Year 1
 Tariff Year 2 Tariff Year 3 Tariff Year 4 Tariff Year 5 

NOTAPPLICABLE08 Add. Add. CB Add. C8 DB Add. CB 08 Add. CB OB lAdd. ':3DB DB 

,1 I I I I I I I 
I I! 

SubsidScbsldv 
Particulars Source- Total Amount last avaueble audited years # f-inancial Year before Tariff Year 1 

DB Add. CB DB Add. CB 
1 

z I 

Tariff Year 3 ~ . Tariff Year 1 Tariff Year 2 Tariff Year 4 Tariff Year5 
to,dd.DB Add. 08 C3 08 Add. CB DB IAdd. eR 

I I 
Add.
 CB
 C8lOB 

II 

Legend 

DB opening balance for the year 
Add. Additions during the year 

CB Closing balance for the year 

'" Projected values to be proviced 

.. Information for last financial year fo which audited accounts are available 

1::'1 
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Fixed asset allready commisioned as on . 

5. No. IAsset name IAsset type Description ofthe !Commisioned Usefulllife IOriginai cost of Depreciation rate [Accumulated deprecialtion 
asset date asset 

1 
2 NOTAPPLICABLE 

3 

4 

5 

~
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Detailoj user contrttwncc for the asset 

S.N. lContrihution nome 
116rant 
2 
3 

Asset nome 
Asset A 

Asset B 

41 Dvelopment fee 
5 

Asset C 

Extent of user 
Contribution 
approvedfor 
the project 

Yearof 
approval 

Tennure for 
user 

contribution 
coffection 

Actual 
accumulated 
collection till 
beginning of 
previous year 

NOT APPLICABLE 

Accumulated 
collection estimated 
tiflthe beginning of 
first tariff year 1 

Total 
collection 

propcsedin 
tariff year 2 

Total 
collection 

proposed in 

tariff year 3 

Totaf 
collection 

proposedin 
tariff year4 

Tetal 
conectton 

proposed In 

tariff year 5 

'"Projected value to be provided 
* Fields in italics are indicativeonly 
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detail of proposed excluded asset from RAB 

S. No. Asset name Book value Acccumulated Description IJustification for excursion Any land associated with asset If yeas details of land 

1 Asset A 

2 Asset B 

3 ..... NOT APPLICABLE 

4 ... 
S .... 

* Fields in italics are indicative only 
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Project DetGil~ Projecte1 Cooltol Expenditure 
$.n. ?rojat Nor;;e project Type Common dote TonffYeor 1 Toriff Year2 To,;ffYeor3 Tariff Year 4 Tori!fYeor 5 

(apex Com. Cdote WIP Capex Com. caote IWIP (apex Com. Cdate WIP Capex Com. oere Wi? Co ex Com. edate 
1 P'o)ect 1 Build!r..:: 

2 Pcajeet2 Vehicle, 

3 Project 3 

4 P.'oject4 
P&M 

F&F NO- Af'?UCAlLE 

Project Detaifs Actuol Capitol Expenditure 

s.~. Project Nome Project Type Common dote Tariff Year J TariffYear 3 Tori!fYeo' 4 Tori!fVeorS 

cooex Com. caote W<P Capex Com. Cdote WIP COpex Com. Cdate W<P copex Com. Cdate WIP (apex Com. cdoto 

1 Project.i. 

2 Project 2 

Buildmgs 

Vehicles I 
3 Project 3 P&M 

4 Project.&. F&F i 

Legend 

Project nome Project ncmEsllQ()ld be a unique nome or a primarry key assigned too caoex project 

Proiecr tvpe TVlleof thp {"ojec! and the (}SS~r class to ..h'eh rhe cope>,proj>:ct bel;; !IS 

Cammon Dote Dote on wl?ic' the capitol project commenced 

copes veor - WiH'copex mwred 011 the project exwfding any C<J~itol receipt; like grant. user cofltrbutions etc. 

WIP working - In - process at the end of oerverv tari veor 

Com. ccmmis;Ol'lil'l~ in o oornaaor tori year 

Cdote dr;te of comm/sioning In rr oorncoto- tariff year 

I.'.'IP 

I 
I 

----1
 

# T,eld5 in il"Ii'-' areifla'jcol!ve only 
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Forcast WIP Assets 

Tariff year 1 Tariff year 2 Tariff year 3 Tariff year 4 Tariff year 5 

E Opening WIP Assets 

Building 
Plant and machinery 
Electrical installation 
Furniture ond fittings i 
..". 

F Additions new-New WIP 

Buifdlng 
Plont and mochinery 
Electrical installation 
Furniture and fittings 
..... 

G WIP Capitalization 

Building 
Plant and machinery 
Electricol instollation 
Furniture and fittings 
..... 

closing WIP Assets 
I 

H 

Building 
Plant and machinery 
Electrical instollation 
Furniture and fittings 
..... 

Fields in Italics are indicative only 
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A 

B 

c 
Grand total 

Column3 

last available audited years A 

2016-17 

Column4 

financial year before tariff year1* 
2017-18 

Column6 [Column? IColumn8 IColumn9 

Tariff year !Tariff year !Tariff year !Tariff year; 
2019-20 12020-21 12021-22 12022-23 

* Projected values to be provided 
A Information for last financial year for which audited accounts are available 
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Particulars 

llYield per year 

21Error correction term(from year t-2) 

31Estimated maximium allowed yield(EMAY) NOT APPLICABLE 
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year 

2003-04 
2004-05 

2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 

Domestic(Landing) Internationa I(Landing) 

NOT APPLICABLE 

* Projected values to be provided 
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year [Optimlstic Most likely [Conservative Optimistic Most likely [Conservative
 

2011-12
 

2012-13
 

2013-14
 

2014-15
 

2015-16
 

Domestic(Landing) International(La nding) Forecast error correction band 

NOT APPliCABLE2016-17
 

2017-18
 
2018-19
 

2019-20
 

2020-21
 

'% 

~
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year [Dornestic flights International flights Forecast error correction band* 
2.003-04 

2.004-05 

2.005-06 

2.006-07 

2.0037-08 

2.008-09 

2.009-10 

2.010-11 NOT APPLICABLE 

2.011-12. 

2.012.-13 

2.013-14 

2.014-15 

2.015-16 

2.016-17 

2.017-18 

2.018-19 

2.019-2.0 

# Fields in italics are indicative only 
..".....* Applicable for forecasted years only 
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,:z,~JI;YI'? ,. 24th December 2018 

The Secretary 
Airports Economic Regulatory Authority of India 
AERA Building, Administrative Block 
Safdargunj Airport 
NEW DELHI - 110 003 

" Without Prejudice" 

Dear Sir, 

Sub: Additional information/clarifications sought wide your email dated 7th 

December on Multi Year Tariff Proposal for determination of Tariff 
For cargo handling by GSEC Limited - International cargo at 
Visakhapatnam international airport 

Kindly refer to your email dated 7th December. We wish to clarify to your queries as 
under-

The revenue has been projected to be increased by approximately 10 to 15% in 
subsequent years but the pay-roll cost in FY 2017-18, is a/most double over FY 2016-17 
and in subsequent years the increase is 15% or above. 

Till October 2017, We were operating from an off airport facility where there 
was no export operation. We had 4 staff members to manage this facility. We 
shifted to AAI allotted premised in November 2017 and with proper import and 
export areas as well as personnel requirement for export has resulted in h'igher 
manpower strength. We now have an additional Chief Security officer as per 
BCAS requirement, 4 loaders and 4 assistants compared to earlier strength. The 
subsequent increase projected is towards yearly increases as well as projected 
increase of staff to handle additional cargo growth. We also anticipate making it 
in to a 24x7 operations from current 16 hours. 

The R & M cost in FY2018-19 has substantia/ increase over FY 2017-18. 

R&M cost was increased in 2017.18, as we have incurred the expenditure for Civil 
and other Additional work at New Building at International Airport for Cargo 
Operations. The premises were handed over to us as bare space and modification 

GSEC Limited 
2nd Floor. Gujaraf Chamber'sBuilding. Ashram Road,Ahmedabad - 380009 

1el.-+91-79-2655 4100, Fax: +91-79-2658 4040. E-mail: info@gsecl.co.in . Visil us: www.gsecl.co.in 
CIN No. U521 00GJI965PLCOOf 347 



work such as creating import, export segregation, creation of security hold area 
etc. had to be carried out. 

There is substantial increase in depreciation in FY 2017-18 and FY 2018-19. Is there 
any corresponding proposal for capital expenditure which may be clarified. 

In 2017-18 we have incurred addition cost for Capital Expenditure of Rs. 
61,95,8471- and In 2018-19 another amount of Rs. 12,00,000/- incurred for Capital 
Expenditure. That is the reason for increase in Depreciation in 2017-18 and 
onwards. In 2017-18 •we procured equipment like x-ray machines, ETD etc for 
BCAS compliance. In 2018-19, we intend to procure forklift and other additional 
material handling equipment. 

If the loss is incurred every year by the company, how it proposes to survive in long run 
as net cash from operational activity is negative. 

As we have other Cargo Operations at Ahmedabad, Indore and Raipur in addtion 
to Vizag, we can consolidate the loss against the profit from other locations. We 
intend to reverse this with AERA's revised tariff approval and likely growth after 
shifting to airport premises. 

Balance sheet as well as P&L accounts for year 2016-17 and 2017-18 are attached. 

We do trust that you will find the above details to be in line with the AERA Guidelines. It 
is requested that the Tariff Proposal may please be approved on an urgent basis. 

Thanking you, 

Yours faithfully, 

For GSEC Limited 

~~ 
S~kad 
CEO & Executive Director 

GSEC Limited 
2nd floor, Gujara!Chamber's Building, Ashram Road, Ahmedabad - 380009 

181.-+91-79-26554100, fox: +91-79·2658 4040,E-mcil: inlo@gseclco.in ,Visitus: wwwgsecl.coin 
CIN No.U52100GJI965PlC001347 
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~SEC LTD,-VISHAKHAPATNAM -~~---~---t---------.-===l 
Balance Sheet 1---
~~016 to 31~Mar·2017 

GSEe LTD.•vrsHAKHAPATNAM 
Source of Funds--.---.--- '--'asat31~17---'-'--AppWcatlOJi-ofF'u-;:;ds'u 

, 

Reserve and Surplus 97209.002687910,25 FIXED ASSETS 
1--~~_._-~--+-~~--+~~+---~~~~--t--'~-+~---~~-1 

CURRENT LIABIliTIES 433995.00 

Sundry Creditors 433996.00 CURRENT ASSETS 

Loans & Advances (Asset) 1683884.25 

1340812.00Cash and Bank Balance 

Total Total 3121905.253121905.25 

\1',nole Time Director
PARTNER 
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GSEC LTD.-VISHAKHAPATNAM 
Profit & Loss Ale 
1 Apr 2016 to 31 Mar 2017 -

GSEC LTD.-VISHAKHAPAT-NAM··'-l GSEC l TD.•VISHAKHAPATNAM _.
1·Aj:>r·2016 to 31-Mar-2017
 

Direct EKpel1SeS
 

Particulars 1·Apr·201610 31-Mar·2017 Particulars 
Salas ACCOUrlts 8271333.00 

EXPORT CARGO INCOME f,?HA216.00 
- -----._

Gro5S Profit clo 1060073.00 

MISe INCOME CARGO 

8277333.00 IMPORT CARGO INCOME 

359510.00 

-340466.00HANDUNG ci !ARGES REFUND ACCOUNT 
- ... 

Total 8277333.00 Total 8277333.00 
Indirect Expenses Gross Profit b/f 8271333.00 

ADMINISTARATNE EXP. 

Salaries and wages 654532.00 

2701486.00Lease/Rent 
46163.00Rates and Taxes / Electricity 

117761.00Travelling and ccnvevenence 
1899.00Advertisement 
2253.00
 

Allocated overhead Expenses/Vehicle Ex 1201103.00
 

Other professional charges
 

Printing and stattonerv 

158000.00 

796429.00Royalty 
8661.00Insurance costs 

395990.0°1, Miscellaneous Expense 

540000.00Other Administrative Expenses 

10800.00REPAIRSAND MAINTENANCE 
344.76INTERESTAND FINANCE CHARGES 

25610.99DEPRECIATION 5589422.75 

-
2607910.26INett Profit 

I 
6277333.00Total Total8277333.00 
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~--------~_. 

GSEC LTD.-VISHAKHAP~TNAM -
Balance Sheet I-
1~Apr·2017 to 31-N!ar-2018 

I GSEC LTD.·VISHAKHAPATNAM 

Source of Funds Application of Fundsas at31·Mar-2018----_.. 

Reserve and Surplus 1126746.25 FIXED ASSETS 

CURRENT LIABILITIES 5786617.75 

Sundry Creditors 5786617.75 CURRENT ASSETS 

loans & Advances (Asset) 

Cash and Bank Balance 

Other Current Asset 

Total 6913364.00 Total 

127964.00 

1238137.00 

50285.00 

at 31·Mar·2018 as 

54969'18.00 

1416386.00 

6913364.00 

FO~~'"Uk?l;~_2/ i: ~'\ 
,--.,~ ....,-J 
~ 
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GSEG LTD,-VISHAKHAPATNAM 
Profit & Loss Ale 
1 Apr 2017 to 31 Mar 201B 

GSEC LTD.-VISHAKHAPATNAM GSEC L TD.·VISHAKHAPATNAM 

Particulars 1·Apr·20H to 31-Mar-2018 Particulars 1-Apr-2017 to 31-Mar-2018 

Direct Expenses Sales Accounts 9468880.00 

~~RITYEXPENSES EXPORT CARGO INCOME 6554005.00 

Gross Profit clo 9468680.00 IMPORT CARGO INCOME 2577519.00 

INCOME FROM AIRLINES 235397.00 

MISe INCOME CARGO 101959.00 

9468880.00 9468880.00 

Indirect Expenses Gross Profit hlf 9466660.00 
ADM1NISTARATlVE EXP. 

Salaries and wages 1265990.00 

tease/Rent 4087130.00 
Rates and Taxes! Electricity 
Traveillng and convevenence 

37395.00 
450559.50 

-_._-_..._--
Advertisement 160000.00 
Prlnuns and stauouerv 18995.00 
Allocated overhead axpenses/vehtcte Ex 67706.00 
Royalty 1321775.00 
Insurence costs 61100.00 
Miscellaneous Expense 711000.32 
Other Administrative Expenses 803032,00 
REPAIRS AND MAINTENANCE 1226601.00 

INTEREST AND FINANCE CHARGES 2682.17 

DEPRECIATION 796078.00 

11030043,99 

Nett Loss ·1561163,99 

Total 9468880.00 'rcter 9468880,00 

~ .. 
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Mis GSEC limited ,Visakhapatnam Airport - Cargo (International)-Handling Services 
Form14 (b} Annual Tariff proposal for Tariff Year 1 (FY2018-19) Tariff Year 2 (FY2019-20) & Tariff Year3 (2020-21) 

MAXIMUM RATES TO BE PAID BY FREIGHT FORWARDER FOR INTERNATIONAL CARGO I 
F.Y. 2018-19 F.Y. 2019-20 & F.Y. 2020-21 

Sr.No. LIST OF CHARGES Rate per kg. (Rs) I Min. Rate (INR) Unit Rate per kg. (Rs) Min. Rate (INR) Unit 
INTERNATrONAL EXPORT CARGO 

a) 

TERMINAL, STORAGE AND PROCESSING CHARGE (TSPI PER 

1 SHIPPING BILL 

General Cargo 1.00 

I, 
120.08 SB 1.15 130.00 SB 

b) Special Cargo (AVI) 2.00 I 250m 5B 2.30 285.00 58 
c) PER(DGR/VAl Cargo 1.75 i 200.08 SB 2.00 230.00 SB 

d) Fruits & vegetables {Nocold} 2.00 , 250.00 58 2.30 285.00 58 

e) Diamonds 0.05% on Fob on processing 0.05% on Fob on 

0.035% on sorting pro::essing.O.035%on 

sorting 

1000.00 56 1000.00 SB 

2 DEMURRAGE/STORAGE CHARGE (Rate per kg. per day.) 

a) General Cargo 1.00 120.00 5B 1.15 130.00 SB 

b) Special Cargo (AVI) 1.75 200.00 SB 2.00 230.00 58 

C) PER!DGR!VAl Cargo 2.00 250.00 56 2.38 285.00 SB 

3 COURIER HANDliNG CHARGE --- --- ---- ---- ---- ----
4 PACKING/REPACKING/STRAPPING CHARGE ---- ---- -,-- ---- -- ----
5 RETURN CARGO CHARGE ---- --- ---- -- ---- ----
6 WEIGHT/VOLUME MIS-DECLARATION CHARGE 

2 times of 2 times of 

120.00 differential 120.00 differential AWB 

a) 2-5% variation weight AWB weight 

5 times of 5 times of 

12:1.00 differential 120.00 differential A'vVB 

b) More than 5% variation weight flWB weight 

7 Bonded trucking (loading charges) 1.00 120.00 5B 1.00 140.00 SB 

INTERNATIONAL -IMPORT CARGO 

TERMINAL, STOERAGE AND PROCESSING CHARGE (TSPI PER BILL 

1 OF ENTRY 

aJ Genera! Cargo/Unaccompanied Baggage 4.75 150.00 BOE 5.50 170.00 BOE 

b) Special Cargo (AV!) 8.00 250.00 BOE 9.20 285.00 BOE 

C) PFR/DGR/VAl Cargo 8.00 250.00 BOE 9.20 285.00 BOF 

Diamonds 600.00 700.00 

2 DEMMURAGE!STORAGE CHARGE (Rate per kg. per 24 hrs.] Overall Min. 225!BoE Overa!1 Min. 225/BoE 



a) General Cargo/Unaccompanied Baggage I 
I) From actual time of arrival of flight (ATA) upto 48 hours No charges [upto 48 hours) No charges (upto 48 hours) 
ii} Cargo cleared between 48 hours and 120 hours 1.30 225.00 BOE 1.50 258.00 BOE 
iii} Cargo cleared between 120 hours and 720 hours 2.60 225.00 BOE 3.00 258.00 BOE 
iv) Cargo cleared after 720 hours 3.90 225.00 aOE 4.50 258.00 BOE 
b) Special Cargo (AVI) 

i) From actual time of arrival of flight (ATA)upto 48 hours No charges {upto 48 hours} No charges (upto 48 hours) 
ii) Cargo cleared between 48 hours and 120 hours 3.25 350.00 BOE 3.70 400.00 BOE 
iii) Cargo cleared between 120 hours and 720 hours 4.50 350.00 BOE 5.00 400.00 BOE 
iv] cargo cleared after 720 hours 6.25 350.00 aOE 7.10 400.00 BOE 

cJ PER/DGR/VAL Cargo 

i) From actua I time of arrive (of flight {ATA)upto 48 hours No charges (upto 48 hours) No charges (upto 48 hours) 
ii) Cargo cleared between 48 hours and 120 hours 4.50 500.00 BOE 5.00 575.00 BOE 

iii) Cargo cleared between 120 hours and 720 hours 8.50 500.00 BOE 9.70 575.00 BOE 

Iv) cargo cleared after 720 hours 12.00 500.00 BOE 13.50 575.00 BOE 

3 COURIER HANDLING CHARGE ----- ----- ---- ----- ----- --~--

4 AIRWAY BILL AMENDMENT CHARGE ----- ----- -- - --- - ----- -----
5 TRAN5HPMENT CHARGE-INTERNATIONAL TO DOMESTIC ---- ~---- -~--- ----- ----- -----

a) General cargo ---._- ---~- ----- ----- ----- -----
b) PER/DGR/VAL Cargo ----- ----- ----- ----- ----- -----
6 DOCUMENTATION CHARGES ----- ----- ~---- - -- -- - -----

MERCHANT OVERTIME CHARGE (BEYOND CUSTOM5 WORKiNG 
----- ----- ----- ----- ----------

7 HOURS)' 

a) General Cargo ----- ----- ----- ---~- ----- ----.-

b) VAL Cargo ----- ----- ----- ~¥--- ----- -----
8 BONDED TRUCK (BREAK DOWN/UNLOADING) ----- ---- - -- ----- ----- -- --

9 PACKING/REPACKING/STRAPPiNG CHARGE ---'.- ----- ----- ----- -_¥_- ----

MAXIMUM RATE5 TO BE PAID BY AIRLlNE5 FOR INTERNATIONAL CRAGO 

International-Export Cargo 1.25 300.00 PER FUGHT 1.45 340.00 PER FLIGHT 

1 Utilization /bulldup/Palleusatton 1.25 300.00 PER FLIGHT 1.45 345.00 PER FLlGH' 

2 Courler/Mall Charges --~- ----- ----- ---,- ----- -- -

DEMURRAGE/STORAGE CHARGE(Rate per kg. per day beyond 48 

3 hours) 

a) General Export Cargo 1.00 120.00 AW8 1.15 140.00 AWB 

b) Valuable/ Perish bale 2.00 250.00 AWB 2.30 285.00 AWB 

4 x-Ray Screening Charge 2.00 117.00 AWB 2.30 135.00 AWB 

International-Import Cargo 

1 De-unltisatlon/Breakdown 1.25 300.00 PER FLIGHT 1.45 345.00 PER FLiGH I 

2 DEMURRAAGE/5TORAGE CHARGE (Rate per kg. per day) 

a) General Export Cargo ----- ----- ,---- ----- ---- -----



b) Valuable/Perishable/ Hazardous Cargo/Live Animals etc ---- ---- ~--- ---- ---- ----
3 Transhipment Charge-International to international ---- ---- ._- ---- ---- ---

a) Genera! Cargo ---- ---- ---- ---- ---- ----
4 Transhipment Charge-International to Domestic US 300,00 PER FLIGHT 1.45 345,00 PER FLIGHT 

General Cargo ---- ---- -- --"- ~--- ----

EXPORT CARGO 

L The stipulated free period for Export General Cargo shall be 12 hrs. for exporters for examination/processing. 

2. Demurrage charges for the General cargo as handling per day after free period of 12 hours. 

3. demurrage charges for the Diamond cargo Rs. 1000/- per day per consignment after 24 hours free period. 

4. Valuable cargo means cargo, which has average value of rs. 70,000 or more per kg. other than Gold, Currency notes Diamonds. etc. 

5. Charges will be levied on the 'gross' weight' or the. chargeable weight' of the consignment whichever ·IShigher. Wherever the 'gross weight' and/or' volume weight' is wrongly lndlcateu on the 

airway bll! and is actually found more, charges will be levied on the 'actual gross weight' or' actual volumetric weight' whichever is higher. 

6. All invoices will be rounded off to nearest of Rs 5% as per lATA TACT rule book vide daue no 5.7.2, rounding off procedure, when rounding off unit is 5. 

IMPORT CARGO 

1. The free Period for General Cargo would be 48 hours (l.e. 2 working days). 

2. Calculation of free period would start from Actual Time of Arrival (ATA) of the cargo at International Cargo Terminal. 

3. Number of hours applicable for demurrage will be calculated as time between Actual Time of Arrival of cargo at International Cargo Terminal. Each 24 hrs cycle will be 01 day and any part 

thereof will be counted as full day other than diamond. 

4. Demurrage charges for the Diamond cargo Rs. 600/-per day per consignment after 24 hours free period. 

5. After expiry of the stipulated free period, next 48 hrs will be charged on per kg per day non cumulative basis, inclusive of holidays, provided the consignment is cleared within 48 hours from AlA. 

6.All invoices will be rounded off to nearest of rs 5/- as per lATA TACT rule book vide craue no 5.7.2, rounding off procedure, when rounding off unit is 5. 




