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'[he Secretary'; . ' . . . ". ' .I 

" Airports Economic RegulatoryAuthority -of India "
 
AERA Building', .
 
Administrative' C;otTIPlex,.'
 

. \
" Safdarjung Airport 

New Delhi-il0003 .,. , 
2 n d Sub:- Submission of up-dated MYTP '(1s t & Control) for Guwahati 

Airport ...: reg. 

S ir, 

Reference is in vited to AERA Order N0 34 j 13 -14 d a ted 18th Nove m ber , 
2013 for the Jst Control Period (0.( 0,4 .2 0 1.1 to 3 1. 0'0. 20 ~ 6 ) : . 

. .., . ' 

J , . , The year-wise capitalization .du r ing t.he 1s t control period and ;: "J, 
Control - period' (proposed) in respect of Guwahati , Airport' approved b,'y Li-;:; 

competent authority is furnished vide Forrn FJO(a) of the L1P-92.k~1 M~: f :' 
en-d o sed. herewith . " , . 

, 

2: , .. The traffic and Finaricial Statistics for F .Y.201J·-12 to L·O H, -' I~) have 
been' re~ised us per actuals and. from [<' ,Y. 2015- '16 to '2 0 20 -2 I 'on the basis of 

' . ' . , . ." . '/
projection. . , . . . , 

3. In the up-dated MYTP the effective corporate ' tax rate of ~~ 4 . ()O% 
[F .Y .2015~1f)')-and WACC at 14% at par with the Chermai & Kolka ta airpor t.s 
has been corisidered .: . ' . . . . . . . 

, 
(IT . • Notes 9n. l\J\I'$ Depreciation Policy is attached a s per A nncxL~rc.. A'. 

5 . Note on Traffic ForecastMethodology is a ttached as pe r AllI1CXU,re- 'S.', 

6 . " ,Forrn A as per-Section .AS. 1 of Append ix 5 is a ttached a t Annexure , 'C'. 
~ . . 

7 , Business Pla n for Guwahati Airport is attached as per Aru:cxure-'D '. 

8 . Brief .n ot e on taxation rates Jcffective tax rate) applicable to f\A! is 
.a tta ch ed as per Annexure-T;'. 

, .
9: 'F'air Rate of Return is con s idered on the basis of report of Ml,s ,I<PMG 
Advisory Services Pvt. Ltd. A copy of the same is attached as per Annexurc-F 
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10 . The Annual Traffic Proposals (ATP) for the F .Y. 2016-17 (effective from 
01.04.2016 to 31.03 .2017) based on the up-dated MYTP is enclosed as 
Annexure-'G'. 

11.	 The highlights of the proposal are as follows:­

i)	 Landing Charges - In Domestic Landing Charges a decrease in rates by 
19% in 2016-17 as compared to 2015-16 has been proposed. On the 
other hand, in International Landing Charges an increase of 5% in 
2016-17 as compared to 2015-16 is proposed. Also an increase @ 4°/.) 
every' year (from 17-18 onwards) is proposed in Domestic as well as 
International Landing Charges. 

ii)	 Parking & Housing Charges - Parking & Housing is proposed to be 
increased by 114% on the existing rates in F.Y. 2015-16 and no 
increase is proposed from F.Y. 2017-18 onwards. 

iii)	 Fuel Throughput Charges - It is proposed to increase fuel throughput 
charges in 2016-17 by 5% on the existing rates. Also an increase @ 5110 

2 nd every year is proposed during Control Period (from 2017-18 
onwards). 

iii)	 PSF - (Facilitation) - The following PSF for the F .Y. 2016··] '7 IS 

proposed to be levied as under:­
a) Domestic departing PAX. - Rs. 349/ - per PAX. 
b) International departing PAX. - Rs. 499/- per PAX. 

Increase @ 4% (every year i.e . from 2017-18 onwards) is proposed m 
PSF (Dam . As well as In tl. PSF) during the entire 2n d control period. 

iv) PSF - [Securrty] - Thc present rate of Rs.130 / - per Departing PAX will 
con tinu e to exist. 

v)	 UDF - No UDF is proposed at Guwahati Airport. 

vi)	 The incentive proposed for increasing the Domestic & International 
night operation is as under:­

Co~J.· _ .
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a) In fl 
& 

Percentage increase in Aircraft 
(Landing Domestic) per week 
per operator from the actual Discount offered on total 
Aircraft movement or the Landing Discount offered 
summer schedule for the on all the movements per 
period 01.04.2016 to week per operator 
07.04.2016 whichever is 
higher 

10% 1% 
20% 3 % 
30% 5% 
40% 7% 
50% 9 % 

b) centive for In~ernationalflight Operation:Inc fl	 1 flie:h 
Percentage increase in Aircraft
 
(Landing international) per
 
week per operator from the
 Discount offered on total 
actual Aircraft movement or Landing Discount offered 
the summer schedule for the on all the movements per 
period 01.04.2016 to week per operator
 
07.04.2016 whichever is
 
~gher 

10 % 1% -
20% 3 % -
30% 5% 
40% 7 % 
50% 9% 

• The initial Aircraft movement per ope rato r per week will be taken from 
01.04 .2016 to 07 .04.201 6 . The actual Aircraft m ovement or the summer 
sch edu le p er ope ra tor per week would be fro zen for the above m entioned 
d a te for t he en t ire co n t rol period (01.04 .201 6 to 31.03.2021) for the 
purpose of calcu lation . 

• In case of Domestic Flight Operat ion Discount will be e ligib le to the 
op erator if minimum movements (Arrival) of 50 is p erformed per week. 

• In	 ca se of International Flight Opera tion Discount will be eligib le to the 
ope ra to r if minimum m ovements (Arrival) of 10 is performed per week. 

•	 Percentage increase in Aircraft will be rounded off to the nearest whole 
number­

• Di scount on total Landing will be offer ed on ly if the payment is mad e 
within the s t ip u lated time. 

c..-k .­
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12. The short recovery of ARR in the 1st Control Period Rs. 210.72 Crores 
have been adjusted in 2 nd control period. 

13. The short recovery of ARR in the 2 n d Control Period Rs . 382.06 Crores 
approx. may be allowed to recover during next control period. 

14 . The up-dated MYTP along with the Annual Tariff Proposal , Business 
Plan and Form A (ref section AS .1 of Appendix 5) are enclosed for your 
consideration and approval. 

Thanking you, 
Yours faithfully , 

~ -'~ _ .1 V\\"\~ 
~A ) 

General Manager (F&.A) 

Encl :- a.a . 
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Annexure - A 

D_~p---!.ecia tion Policy of AAI 

AAI is following jStraight Lin e Me thod of ,providing deprec iat ion 
I I ;

in b ooks of Accounts . 

:Q~termination of rates of depreciation 

The rmrumu m useful s ervice life of va r ious aasc ts is re viewed 

fro m time to time for the purpos e or scrap page a n d r epl a c ement 

con s ider ing the t echnical [actor s prev ailing a t the a irpor ts "m el al so 
du e Lo Iast c h a nges in Leehnology a n d the o b s olescence factor in 

aviation s e ctor 

Deprec iation ra te s were revi ewed in 2 006 by i ~ CO !TI L[) it tcc 

c om pr is in g of sen ior officers lrorn Fin a nce , Engineering , E& M, 

e NS [Planning], Te chnical and 1<: lcc Lron ics Dcp ar tmcnt.s. 

O n the b a sis of the revi ew th e d epreci a tion rates were revi sed o n 

th e b a s is of the minimum Te chnic al and u s eful serv ice life o f va ri ou s 

aasc t s und er different catcgo r ics . 

The r evised dep recia t ion rates were a pproved bv A/\ I l3o"ml in ~L 

I0 9 t h L3 0Clrd m ee ting held on 27 111 April 20 0 7 , The revi s e d d e pre ci at ion 

rat.cs we re made a p p licab le w .c f. 1..,1 !\pril 20 00 (F,Y. 200() -071 

Th e s a lie n t a spect s of t he revi sed policy a rc CIS lo llows. 

a ) Method of Deprec iation Slraigh t Lin e Method 
b) No d epreciation to be provided in th e y e a r (h e ilssC l J ~ 

di spos ed off / retired fr om a c tive QS C . 

c) Residual value [or eac h a sse t to b e taken ClS F<8. I ba la nce Lo 
be p rovided by w ay o r d epreciation as per prc s cri bed rates. 

Howe ver w.e.r. F .Y. 2 0 12- 13 de p rec ia t ion w ill b e cha rged a t 

100ex, in case asse ts a re u sed in Iman cia lycar [or 180 days or m arc 

w hereas ir the a sse ts a re used Ior le s s th an 18 0 d a y s (h e d cp rc ciauon 

wi ll b e e qu ivale n t t o 50% of the d epre ciation of the fin an ci al year . 

ln th e MYTP d epre ci ation is c harged for full yea r eve n if th e 

asse ts are u sed for less than 1RO d ay s . 

The r evi sed d eprcciat ion rat es arc give n at a n nexu re' I , 
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Annexure - I 
EXISTING REVISED 

DEPRECIATION DEPRECIATION 
RATE RATE w ,E-F. 

1.04. 2006 

NIL NIL '- -1-­-
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1 ~~ l ,~ '-:I.~AYS ,TAX IWAYS , APRONS,
 

·~;;;, .r~~DS , BRIDGES ~ CULVERTS 

~ ' !j) ~U J LD~NGS FREEHOLD .
 
)lt1n' ):Tenn!nal, Cargo & Operational BUildings
 

Jiil' ( .
 
:,'-!i.\j ' tremporary 'Sulldlngs .
 
)H ¥ \ 
j . .)iResldential 

..,:,1 . , 

:"!!1 ii~hO rs
 
~~ ":;l' ~ ":}/ . .
 
,3 J)ILDINGS LEASEHOLD
 
';'i; ff~ ;
 

~~ . 'i J CURITY FENCIN'G
';:j, c-: 
'. 'I !
!
;:;'~! " :i~o~n dary wall (Operational)
 
~: f~ lJ t110imdary wall (Residential)
 

. .. j "'~~' • 
·:' :f iin · .
'..6~: > ' i . PLANT & MACHINERY
 

7 TOOLS & EQUIPMENTS
 
X-Ray Baggage Machines
 

others 

8 IFURNITURE & FIXTURES 

9 " ICOMPUTER & I.T. HARDWARE & ACCESS , 

10 ! IINTANGIBLE ASSETS· COMPUTER SOFTWARE 

11 :' IVEHICLES
 
Crash fire Tendem & FI re -FIghting Equip .
 

Others 

12 IAIRCRAFT and AFIS 

13 IELEC INSTALLATIONS 

Note : 11. Land Freehold - No depreclatl on, 
2. Land Leasehold - Premium amortised over the lease 

:.;....~,t 
'..
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12.17% 
( 

P 
7 .31 °/0 

13.00% 

8 .00 % 

100.00% 100 .00% 

4.00% 5 .00% 

7.31% 8.0 0% 

7.31 % 8.00% 

100.00% 100 .00% 

7.3 1% 
4.00 % 

8 .00% 
5 .UO% 

12 :17% 1100% , 

12 .17% 
t 

11.00% 

12 .17 % 2000% 

20.00% 20.00% 

20. 0 0% 20.00% 

20.00% 20.00% 

19.1 9% 13 00% 

12.17% 14.00% 

24 .34 % 10 00% 

12.17 % 11.00% 

20 .00% HU lO% 
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Annexure - B 

Methodologies and Assumptions involved in Traffic Forecast 

The following methodologies are adopted and assumptions are made while 
preparing the traffic forecast: 

i)	 Bottom up approach is adopted i.e., the Traffic Forecast for individual 
airports are prepared and summed up to arrive at the traffic forecast of 
all the airports taken together. 

ii)	 While making forecast for individual airports the traffic trends of 
respective airport is a guiding factor . 

iii)	 A higher weightage is given to the traffic growth witnessed during 
recent past. 

iv)	 Regression! Econometric Analysis are also undertaken with GOP, lIP 
and foreign tourist arrival as predictor variables for major airports 

v)	 Adequate infrastructure is created and .capacity constraints are not 
allowed to operate. 

vi)	 The forecasts of other international organizations viz. ICAO , lATA. ACI 
and Aircraft manufacturers are also considered while finalizing the 
growth rates . 

vii)	 Adjustment for subjective factors viz., increase in oil prices, safe and 
secure environment for tourists, safe and secu re air travel , other 
infrastructures like road and rail connectivity creation of adequate 
hotel! motel capacity are also considered. 

viii)	 Fleet plans of airlines, 
I 

ix)	 Factors contributing to the Traffic Growth as mentioned above will 
continue to operate to fuel the growth in the Civil Aviation Sector in the 
12th Plan also, 

The above. methodologies are used both for passenger and cargo traffic , 
whereas the aircraft movements are projected based on-the trends in passenger, 
aircraft movement ratios. 

While making the traffic forecast, the opportunities that exist at various Indian 
airports and the concessions given by AAI to facilitate operation at its airports are 
also taken into consideration . 
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BUSINESS PLAN OF GUWAHATI AIRPORT 

Objectives 

The objectives of this business plan are: 

I.	 To submit to AERA for determination of the tariff for the aeronautical services
 
namely Landing and Parking in respect of Guwahati Airport.
 

2.	 As .per AERA Consultation Paper the MuIti Year Tariff Proposal should
 
reconcile with the Business Plan submitted.
 

Mission 

To achieve highest standards of safety and quality in air traffic services and 
airport management by providing state of the art infrast ructure for total customer 
satisfaction contributing to the economic growth and prosperity of the nation. 

Vision: 

To be a world class organization providing leadership in air traffic services 
and airport management and making India a major hub in Asia Pacific Region by 
20 16. 

Keys to success 

The keys to success for Airports Authority of India are;
 
Employing an exper ienced .highly prof essional management team that combines
 
vision, realism and belief in the utilization and benefits of the latest aviation,
 
electronic and information technologies; realization of the importance of an
 
organization's personnel to its success and a total fa miliarity with and commitment to
 
the overa ll mission and goals of the organization.
 

Concentration on safety with highly trained dedicated and professional personnel,
 
induction of the latest state of the art equipment and also new facilities to improve
 
standards of safety of airports .Adoptions of new and improved procedure go hand in
 
hand with induction of new equipment.
 

Provision of exce llent passenger faci lities and related amenities at its terminals and
 
meeting the customer's satisfaction.
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Company Summary 

AA l was constituted by an act of Parl iament and came into being on ISl April 1995 by 
merging erstwhile National Airports Authority and Interna tiona l Airports Authority. 
The merger brough t into existence a single organization entrusted with the 
responsibility of creating, upgrading, maintaining and managing civil aviation 
infrastructure both on the ground and space in the country. 

AAI 111 anages 125 airports which includes 11 Internati onal Airports ,8 Customs 
Airports ,8 1 Domestic Airports and 27 civil enclaves at Defe nce airfields.AAI 
provides air navigation services over 2.8 million square nautical miles of air space . 

Airport's Location ancl Facilities 

Guwahati is situated on the southern bank of the mighty River Brahmaputra fl owing 
in the Kamrup district of Assam. It is one of the fast growi ng premier cities in India. 
This place is admired for being the gateway to the North-Eastern states of India and a 
principal centre of soc io-culture, political, industrial and trade & CO mmerce of the 
entire region. Dispur, the capita l of Assam. is a part of Guwa hati city. One of the 
popular facts regarding this place is that the famous Shakti temple of goddess 
Karnakhya is located 8Km from city centre. 

Guwahati offers a num ber of travel options tor local as we ll as foreign visitors. One 
can enjoy here convenient and high quality air. train and road se rvices for travelling 
across India. Lokp riya Gopinath Bordo loi lntemaional Airport of Guwahati offers 
fli ghts to New Delhi, Kolkata, Mumbai, Bangalore and other different parts of the 
country. Guwahati is the commercial nerve ce ntre of the North-East. 

Guwahati Airport is one of the maj or airports in North Eastern Region of India 
handlin g app roximately 72 aircraft movements per day. Guwahati ATC is equipped 
'with 811 modern technological and navigational facilities such as DVOR, DME. ILS 
CAT l, ARSRlMSSR. The Terminal building has 14 check in counters, 8 immigration 

.·counters, 2 customs co unters. It has an area of approx 8655 sqm. with facilities like 
central air condit ioning syste m, Escalators, PA system Flight Information Displa y 
System, Close C ircuit TV tor surveillance, Check in Counters with provision for 
Common Use Terminal Equipment and G lass Aerobridges with visual Docking 
System. 
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Services 

In addition to civil operation Guwahati Airport also caters to the Indian Air Force for 
their strategic operations. 

Market Analysis Summary 

Guwahati has good potential for traffic growth. As Dispur, the capital of Assam, is a 
part of Guwahati city, Guwahati is a major hub for tourism and various industries as 
well as a gateway to Bhutan . 

The total aircraft movements (International and Domestic) handled in 20J 4-20 15 has 
shown a decrease of 0.8% as compared to the aircraft movements handled in 2013­
2014. The International aircraft movements have shown a decrease of 4.0% and 
'Domestic aircraft movement s have shown a decrease of 0.8% during April-march 
2014-15. 

Passenger Traffic 

The total passenger traffic handled during April -March 2014- [5 has increased to 
2.23 million from 2.19million resulting in an increase of 1.6% as compared to 
passenger handled during April v-March 2013-14. 

Freight Traffic 

The total freight traffic has increased to 10460 tons from 7907 tons which has 
registered an increase of 32.3% during April - March 2014-15 as compared to freight 
traffie handled in April -March 2013- 14. 

II is forecasted by CPMS Directorate that there will be a consistent growth of 3% 
from the year 2015-16 onwards for another 5 years in respeet of aircraft movements. 
A growth of 4.5% in Domestic passengers and 6% in international passenger is 
expected in the passenger traffic onwards for the next 5 years. 
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Annexure - E 

BASIS OF TAXATION RATES 

Thc normal income tax rate for companies for the A.Y. 10-11, 
11-12, 12-13 to 14-15 & 15-16 was 33.99%, 33.22%, 32.45% & 

33.99% respectively considering the surcharge & cess respectively. 
Also income tax rate applicable to companies for the A.Y. 2016-17 is 
34.60% (including Surcharge & Ce s s ). However, the effective rate of 
lax for AAI, which is considered in the books for creation of provision 
for income tax comes to approx. 35 to 37% on the P.B.T. 

The difference is due to the fact that, depreciation is calculated 
as per straight line method in the books of accounts, whereas under 
thc Income Tax Act depreciation is calculated under W.D.V method . 
Further, under the Income Tax Act assets capitalized during the 
period October to March, the depreciation is allowed at 50% of the 
applicable rates, whereas in the books of accounts the same is. 
calculated at full rate. 

Cer ta in amount of expenditure/provisions which are considered 
[or calculation of book profit are nol allowed as deductions under the 
Income Tax Act, are added back to the profit for ca lcu la tion of the 
Income Tax. The examples of which are as follows. > 

a)	 Interest, Royalty, Fees for technical services payable outside 
India u/ s 40{a) (i) 

b)	 Foreign Benefit Tax and Income tax ii ]» 40{a) (i) 

c)	 Tax on perquisite paid by employer u/ s 40(a) (i) 

d)	 Contribute to non-statutory funds u/s 40(A) (9) 

e)	 Unpaid statutory liabilities u/s 43(b) i.e . payments of tax 
duty cess of fee ccntribution to PF bonus to employee 
interest on loan borrowed from Financial Jnstituticns /P'Sl.I 

Banks any sum payable by employer in lieu of leave at the 
credit of the employee etc. 

n	 Provisions for bad debts . 


