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1. Brief Background:   

M/s Celebi Ground Handling Delhi Pvt Ltd is one of the Ground Handling 

agencies appointed by Cochin International Airport Ltd for carrying out Ground 

Handling (GH) services at Cochin International Airport, Cochin. M/s Celebi has 

started their operations/ground handling services from January, 2018 at Cochin 

International Airport. The name of the company has changed to “Celebi Airports 

India Private Limited” w.e.f 15 March, 2018. 

2. MYTP/ATP/ACS Submissions made by Celebi for 2nd control period.   

M/s Celebi submitted their MYTP on 06th March, 2018 for the period FY 2017-18 

to FY 2020-21 of the Second Control period and ATP for FY 2017-18 to FY 2020-

21. M/s Celebi also submitted the consolidated Balance Sheet and Profit and loss 

account for FY 2016-17 and FY 2017-18 and Annual Compliance Statement (ACS) 

for the FY 2017-18(Annexure I).  

3. Principles for Determination of Aeronautical Tariff under “Light          
Touch Approach”. 

3.1 The Authority vide its Order No. 12/2010-11 dated 10.01.2011 and 

Direction No. 04/2010-11  issued on 10.01.2011 finalized its approach in 

the matter of Regulatory Philosophy and Approach in Economic 

Regulation of the Services provided for Cargo Facility, Ground Handling 

and Supply of Fuel to the Aircraft at the major airports and issued the 

Airports Economic Regulatory Authority of India (Terms and Conditions 

for Determination of Tariff for Services provided for Cargo Facility, 

Ground Handling and supply of Fuel to the Aircraft) Guidelines, 2011       

(“ the Guidelines”).  

3.2 In accordance, to above mentioned AERA Guidelines and Directions the 

following procedure is followed: 

a) Stage1: Materiality: 

Materiality Index (MIg) =
𝐼𝑛𝑡𝑒𝑟𝑛𝑎𝑡𝑖𝑜𝑛𝑎𝑙 𝐴𝑖𝑟𝑐𝑟𝑎𝑓𝑡 𝑀𝑜𝑣𝑒𝑚𝑒𝑛𝑡 𝑎𝑡 𝐾𝑜𝑙𝑘𝑎𝑡𝑎 𝐴𝑖𝑟𝑝𝑜𝑟𝑡 

𝑇𝑜𝑡𝑎𝑙 𝐼𝑛𝑡𝑙.𝐴𝑖𝑟𝑐𝑟𝑎𝑓𝑡 𝑀𝑜𝑣𝑒𝑚𝑒𝑛𝑡 𝑎𝑡 𝑚𝑎𝑗𝑜𝑟 𝑎𝑖𝑟𝑝𝑜𝑟𝑡𝑠 
 𝑋100 

The materiality index at Cochin Airport= 25667/330467 

= 7.77% 
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The percentage share of Ground Handling for Cochin Airport, Cochin  for the FY 

2014-15 is 7.77% which is more than 5% Materiality Index (MIg) for the above 

subject service. Hence the regulated service is deemed as ‘material’ for the 

second control period.   

b) Stage 2: Competition: AERA on provisions of the National Civil Aviation Policy 

(NCAP- 2016), vide Order No. 15/2016-17 dated 12th Jan,2017 decided to 

consider three (3) Ground Handling Agencies (GHA) including Air India’s 

subsidiary/JV for competition assessment at all major airports. As per the 

information furnished by Celebi in Form F1(b) on competition Assessment,  M/s 

Air India Air Transport Service Limited (AIATSL) and M/s Bird worldwide Flight 

Service (India) Pvt. Ltd (BWFSIPL) are other service provider which is rendering 

similar service at  Cochin International Airport. Hence in the instance case, there 

are three Ground Handling service providers including Celebi, and therefore the 

service is deemed as ‘competitive’. 

i) Stage 3: Reasonableness of existing User Agreement(s): M/s Celebi has 

submitted the copy of User agreement for Cochin Airport. 

3.3 M/s Celebi has submitted the copy of Concession Agreement with CIAL.  

3.4 M/s Celebi has not submitted any documentary evidence for stakeholder 

consultation with the users on the proposed ATP for FY 2017-18 to 2020-21.  

4 Authority’s Examination on the proposal.  

4.1 The services rendered by Celebi for providing Ground Handling facility at Cochin 

Airport are aeronautical services  in terms of section 2(a) of the Airports 

Economic Regulatory Authority of India Act, 2008 (Act) and under section 13 

(1)(a) of the Act, the Authority is required to determine tariff for aeronautical 

services.  

4.2 The Authority has observed that M/s Celebi started operation from 1st January 

2018 and submitted MYTP and ATP (FY 2017- FY 2021) for second control 

period. It is noted that M/s Celebi has not proposed any increase in tariff for FY 

2018-19, FY 2019-20, however proposed around 3 % increase in FY 2020-21.  
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4.3  Based on the ACS submission by M/s Celebi a comparative scenario of revenue, 

cost and return on average RAB for the FY 2017-18 is prepared. The Authority 

observed the following parameters in the financials as submitted by Celebi: 

i.  The turnover/profit % earned in FY 2017-18 is -33% and forecasted profit 

margin for FY 2018-19 will be 5% for FY 2019-20 will be 6% and for FY 2020-

21 will be 8%.  

ii. Return on Average RAB for 2017-18 is -19%. and forecasted RAB for FY 2018-

19 will be 11.87 for FY 2019-20 will be 14.42% and for FY 2020-21 will be 

23.80%, 

5 Proposal 

The Authority, after careful consideration of the MYTP and ATP for Second 

Control Period, makes the following proposal for stakeholder consultation:  

5.1 The service for Ground handling being provided by M/s Celebi at Cochin Airport, 

Cochin is “Material but competitive” and hence in accordance to the 

provisions of Chapter V of the AERA Guidelines the tariff will be determined 

under “Light Touch Approach” for the duration of Second Control Period 

(01.04.2016 to 31.03.2021) and not under the Price Cap/Cost Plus approach for 

determination of tariffs for the 2nd control period and accordingly proposes to 

issue the MYTO for the 2nd control period. 

5.2 It is proposed to allow M/s Celebi to levy the tariff as proposed for FY 2017-18. 

The Authority also proposes the tariff for FY 2018-19 to FY 2020-21 in line with 

submission made by M/s Celebi Airport Services India Pvt. Ltd. The proposed 

tariff card is attached as “Annexure II”. 

5.3 Tariff determined as above will be maximum tariff to be charged. No other 

charge is to be levied over and above the approved tariff. 

5.4 M/s Celebi should not exceed the tariff charges for its Non-Schedule Operations 

as approved by AERA for its schedule operations for similar class of aircraft. 

Celebi should not handle any other ICAO Category aircraft for schedule/non-

schedule airlines other than the mentioned code in the proposed tariff card.  

6. In accordance with the provisions of Section 13(4) of the AERA Act, the proposal       

contained in para 5 above is hereby put forth for stakeholder consultation. To assist 
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the stakeholders in making their submissions in a meaningful and constructive 

manner, necessary documents are enclosed as annexures to the consultation paper.  

For removal of doubts, it is clarified that the contents of this Consultation Paper 

may not be construed as any Order or Direction of this Authority. The Authority 

shall pass an Order, in the matter, only after considering the submissions of the 

stakeholders in response here to and by making such decision fully documented and 

explained in terms of the provisions of the Act. 

6.1 The Authority welcomes written evidence-based feedback, comments and 

suggestions from stakeholders on the proposal made in para 5 above, latest by 02 

November, 2018 at the following address:  

 

Secretary,  
Airports Economic Regulatory Authority of India,  
AERA Building,  
Administrative Complex,  
Safdarjung Airport,  
New Delhi- 110003 
Email: puja.jindal@nic.in 
Tel: 011-24695042  
Fax: 011-24695039 

 
S. Machendranathan  

                                                                                                                 Chairperson 
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P.M. Kathariya & Co. 
Chartered Accountants 
eRgom :No.6, 1.(trmanUB[([g, 4tli PCoor, 27 
Sir P.::M.. eRgaa; Port, ::M.um6ai - 400 001. 

'MoG. " 9821034665 'Tel,' 66315862, 'TefejCV(,' 22856615, 
tEmai{ ,' pmf<g.tfiariya@reaif.{mailcom/gmaiCcom 

C0.l.ehi Airport Services India Private Limited 

Form F16: Performance Report fill' the Tariff Year ( ref: Section A1.9 of Appendix I) 

Period: Financial Year 2017-18 

COClIIN 
Forecast as per the Multi
 

Year Tariff Order
 
Cochin
 

:r.?t~l . ~~v~_n ue .r~~r0~!.~~0!~d~S_e~v ices_( IL ...__...... ..._..._. 41 ,656,725 

Total revenue services other than from Regulated Services (2) , 
Operating Expenditure (3) 49 ,910,10° 2 

Depreciation (4) 5,923.347
• ••• • 0 _ . _ _ • . _ • • • • 

Total Expenditure (3) + (4) = (5) 55,833 ,..J50 
Regulatory Operating Profit (I) - (5) = (6) -14,176,724.. .. - . .. . 

Capital expenditure (7)- 260,165 ,76 3 .._.__. .__.. . -_. - --_... -- .".. - - . . . 

Opening RAB (8) o 
Disposals/Transfers (9) 

. ... ... . • '1 

Closing RAE (8) + (7) - (9) - (4) = (10) . . 254 ,242,41 6° 
I ·· · · ~ -- ._ - ..- -- --_.•. . ----4:-- -------- - .- .- .-_.-- - - .-- - _0_-..----..-_-t - . . _ --,-_ .. __ . -


Av.; ~rage RAB (8) -I- (NJ)!2 = (11) ; 127 ,121 ,208
 .. . _ - ... _.... . . . _. _. .1. "'_"
 
Return U/I Average Rnb ,(6~/ (11) .. _ ___ _.. . . . ' -J9 % -j 1%
 

I!otc: l v.oJt.II~ ~. CAT~1J..i!.?L __ __._.. __ ._ .._._ ! "_"_" '__'.__. ' 93 ') 75 2 

i.:L::·ud '1irddp cr lin it (12/1) 45 ,258 55,395

Fields in italics are not required to be submitted as the company is under Material and Compet itive Category 

Dn 1(': 201/0~/2018 

r'!:l('e: Mumbai 

For P. M. KATHA~IYA & CO. 
Chartered~?~IJ.tnnts . 

\L-~ 
C.A.-P. M. KATHARIYA 

(Proprietor) 
M . No. 31315 



P.M. Kathariya & Co. 
Chartered Accountants 
ClWom :No.6, 1(flrmani Q3tdg, 4tli PCoor, 27 
Sir <P.:M.. ClWad; Port, :M.um6ai - 400 001. 
9do6. ; 9821034665 'I'cC ; 66315862, 'I'erifax..; 2~856615 , 

tEmaif; pm!«ztfUzriya@reaifjmailcom / gmailcom 

Celebi Airport Services India Private Limited
 
(Formerly Celebi Ground Handling Delhi Private Limited)
 

Form F19: Operating Expenditure incurred during the Tariff Year (ref: Section A1.9 of Appendix I) 

COCHIN Period: Financial Year 2017-18 

Actuals for the Tariff Year 
under consideration 

Forecast as per the Multi 
Year Tariff Order 

Cochin 

Payroll Cost 

Administrative & General Cost 

Utilities & Outsourcing Costs 

Concession Fees & License Fees 

Repair & Maintenance Costs 

Operating expenditure not identified - Loss on disposal 
of fixed asset 

15,937,327 

2, 198,377 

7,293,409 

24,777,563 

2,511,915 

0 

13,320,000 

4,000,308 

2,133,935 

29,436 ,479 

1,019,380 

0 

Total operating expenditure 52,718,591 49,910,102 

Date: 24/08/2018
 

Place: Mumbai
 

For P. M. KATHARlYA & CO .
 
Chartered Accountants
 

\~J~f1
 
C.A.-P. M. KATHARIYA 

(Proprietor) 
M. No. 31315 



7.
 

Celebi Airport Services India Private Limited 

Form F17: Revenues from Regulated Services 
recovered during the Tariff Year (ref: Section 
A1.9 of Appendix I) 

COCHIN 

P.M. Kathariya & Co. 
Chartered Accountants 
ClWom !No.6, 1.(prmani <Bldg, 4tfi pfoor, 27 
Sir CJ!.:M. ClWaa, Port, :Mum6ai - 400 OOl. 

9rf.o6. : 9821034665 TeC : 66315862, TefejQJ(: 2Z856615, 
tEmai(: pm!i.sztfrariya@reaiffmaiCcom/gmaiCcom 

Period: Financial Year 2017-18 

Actuals for the Tariff Year 
under consideration 

Forecast as pel' the Multi 
Year Ta riff Order 

Cochin 

Ground Handling - International Flights 

Ground Handling - Domestic Flights 

24,202,803 

18,068,243 

32,730,165 

8,926,561 
Total Revenues from Tariffs from Regulated 
Services 42,271,046 41,656,725 

Date: 24/08/2018 
Place: Mumbai 

For P. M. KATHARIYA & CO. 

Chartere~c.~~U;H_rnts . 

\~~ 
C.A.-P. M. KATHARlYA 

(Proprteter) 
M. No. 3131.5 



------

A~"l-Vt~ e. _ II
 

Form 14 (b) - Price Ust - Scheduled Aircrafts 

FY 17-18 

Aircraft Typej 

Category (ICAD 

code types) 

Tariff Heading 
Passenger aircraft 

Intemational Domestic 

61 
Co,rnprehensive -_.__ .-'-­
Ramp 

N.A 5,300 

N.A 4,: 00 
--

6 
Comprehensive 99,300 15,800 

Ramp 79,500 12,700 

C1 
Comprehensive 99,300 ~~ 
Ramp 79,500 16,l:OO 

C 
Comprehensive 165,400 ---~ 

29,500 Ramp . 132,400 

D 
Comprehensive 271,300 59,200 

Ramp 217,100 47,400 

E 
Comprehensive 317,600 110,300 

. ---'-'..::....: 

88,300 Ramp 254,100 

FY 18-19 

Typej 

Category 

(ICAD 

Tariff Head ing 
Passenger aircraft 

Intemational Domestic 

61 
Comprehensive N.A 5,300 

Ramp N.A 4,300 

6 
Comprehensive 99,300 15,800 

Ramp 79,500 12,700 

C1 
Comprehensive 99,300 21,000 

Ramp 79,500 16,800 

C 
Comprehensive 165,400 36,800 

Ramp 132,400 29,50 0 

D 
Comprehensive 271,300 59,20 0 

Ramp 217,100 47,400 

E 
Comprehensive 317,600 110,300 

Ramp 254,100 88,300 

FY 19-20 FY20-21 

Typej 

Category Tariff Heading 
Passenger aircraft 

Typej 

Category Tariff Heading 
Passenger aircraft 

(ICAD 
Intemational Domestic 

(ICAD 
Intemational Domestic 

61 
~~ensive N.A 

N.A 

99,300 

79,500 

99,300 

5,300 
61 ~~hens~EO.. _ 

Ramp 
'--~~ 

N.A 
-~! ~ 

4,500 Ramp 4,300 

6 
Compr ehensive 15,800 

6 
Comprehensive - - - - ­
Ramp 

102,300 
f- .­ - - - . 

81,900 

16,300 . ..--'- ­
13,100Ramp 12,700 

C1 
Comprehensive 21,000 

C1 
Comprehensive . ._ _ 1_02,300 

81,900 
:-~7 0 0 

17,400Ramp 79,500 

. 165,400 

16,800 Ramp 

C 
Compr ehensiv e 36,800 

C 
Comp rehensive 170,400 .~ 

30,400 Ramp 132,400 

271,300 

29,500 Ramp 136,400 

D 
Compre hensi ve 59,200 

D 
~ehensive__ f----2 7 9 , ~~ 61,000 

Ramp 217,100 

317,600 

47,400 Ramp 223,700 48,900 

E 
Comprehensi ve 110,300 

E 
Comprehensive 327,200 113,700 

Ramp 254,100 88,300 Ramp 261,800 91,000 

I
 
rf\ 
\X) 

\
 FY 17-18 

Aircraft Typej 

Category (ICAD 

code types) 

Tariff Heading 
Freighter aircraft 

International Domestic 

C1 Ramp N.A 47,300 

C Ramp 119,100 78,800 

D Ramp 211,700 94,500 

E Ramp 251,400 115,500 

FY 18-19 

Typej 

Category 

(ICAD 

Tariff Head ing 
Fneighter aircraft 

Intemational Domestic 

C1 Ramp N.A 47,300 

C Ramp 119,100 78,800 

D Ramp 211,700 94,500 

E Ramp 251,400 115,500 

FY 19-20 FY 20-21 
~,,~'o.. 
Typej 

Category Tariff Heading 
Freighter aircraft 

Typej 

Category Tariff Heading 
Freighter aircraft 

(ICAD .... Intemationa! Domestic 
(ICAD 

International Domestic 

C1 Ramp N.A 47,300 C1 Ramp N.A 48,800 

C Ramp 119,100 78,800 C Ramp 122,700 81,200 

D Ramp 211,700 94,500 D Ramp 218,100 97,400 

E Ramp 251,400 115,500 E Ramp 259,000 119,000 

Note: The above pr ice is excluding of Governament taxes and dut'es such as Goods & Service Tax (GST)etc. 

------- --;---­ --------._­


