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Airports Economic Regulatory Authority of India

TO CONSIDER THE MULTI YEAR TARIFF PROPOSAL FOR THE 2nd
CONTROL PERIOD (01.04.2016 TO 31.03.2021) AND ANNUAL TARIFF
PROPOSAL FOR TARIFF YEAR 1(01.04.2016 TO 31.03.2017) AND TARIFF
YEAR 2 (01.04.2017 TO 31.03.2018) OF M/S BHADRA INTERNATIONAL
(INDIA) PVT LTD (M/S BHADRA) FOR PROVIDING GROUND HANDLING
SERVICES AT CALICUT INTERNATIONAL AIRPORT, KOZHIKODE.

New Delhi: 11th September, 2017

AERA Building
Administrative Complex
Safdarjung Airport
New Delhi-110003
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M/s Bhadra International (India) Pvt Ltd submitted, online on 15t March 2016, their
Multi Year Tariff Proposal (MYTP) for the 2nd control period (01.04.2016 to
31.03.2021) and Annual Tariff Proposal (ATP) for tariff year 1 (01.04. 2016 to
31.03.2017) and tariff year 2 (01.04. 2017 to 31.03.2018), for determination of ground
handling tariff at Calicut International Airport, Kozhikode. Following are the salient

features of the proposal:

1 | Name of the ISP M/s Bhadra International (India) Pvt. Ltd.(M/s Bhadra)

2 | Service Ground Handling Service.

3 | Airport Calicut International Airport, Kozhikode

4 | (i) Proposal under | (i)

consideration a) MYTP for the 2nd control period w.edf.
01.04.2016 to 31.03.2021
b) ATP for FY 2016-17 & 2017-18 (Annexure I)
(i1) Whether (i)  Yes. Justifications submitted by M/s Bhadra for
Justification for tariff increase are as follows:
proposed (a) Increase in operational cost.
increase in (b) Increase in the land license fee by AAI
tariffs provided
by M/s Bhadra.

5 | Year of Last Revision | (i) There has been no revision in the tariff since the

of rates with % (+/-). first tariff order for the first control period in FY.
2012-13 vide AERA Order No. 9/2012-13 dated
12.06.2012. The tariffs approved for the 1st tariff
year of the 15t control period are continuing till
date.

6 | Regulatory Approach | Authority Adopted-‘Light Touch Approach’ for the 1st
in  first control | control period as the service was “not material but
period. competitive” and also determined the tariff for 1t tariff

year vide Tariff Order No. 9/2012-13 dated 12.06.2012 .
(Annexure II)

7 (i) Tariff (i) A comparison of existing tariff and proposed tariff
Comparison (15t Tariff Year & 2rd Tariff year) of M/s Bhadra is
for M/s placed at Annexure III
Bhadra- (ii)) M/s Bhadra has not submitted Form F1 (b) on
Existing Rates competition assessment for the 2nd control period.
Vs  Proposed M/s AIATSL is providing similar services in Calicut
Rates. International Airport, Kozhikode. On a comparison

(ii) Tariff of the existing tariff rates of M/s Bhadra and M/s
Comparison ATATSL, it is observed that in international tariff,
M/s  Bhadra M/s Bhadra is charging higher. However, in case of
Vs. domestic tariff, M/s AIATSLs rates are higher by
Competitors. more than 50%. (Annexure III)

8 | (D Annual | (i) Key parameters:

Compliance Rs ers
Statement (ACS) for || Performance 2011- | 2012- | 2013- | 2014- | 2015-
1st control period with Rel;(;rt for the 12 13 14 15 16

key parameters %ﬁ?al Revenue 3.08 8.73 12.24 12.23 10.31
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Revenue,
Expenditure,
Operating Profit,
CAPEX, PBT & PAT,
Volume.

(i) Comparative ACS
for 5 years (2011-12
to 2015-16)

(iii) Audited Balance
Sheet

Total Expenditure 4.74 10.74 13.46 13.67 13.27
Regulatory -1.67 -2.01 -1.22 -1.44 -2.95
Operating Profit

Return on Average -12% -7% -5% -6% -15%
RAB

Capital 27.50 4.12 0.03 0.23 0.09
Expenditure

Total Volume (in 394 920 1,171 1,197 1,771
MT)

PBT & PAT: Details of consolidated PBT and PAT for 2013-
14, 2014-15 and 2015-16 audited financial statement of M/s
Bhadra are as follows:

Particulars Financial Year

2013-14 2014-15 | 2015-16
Total Revenue 108.66 124.68 156.55
Total Expenses 112.60 131.63 152.70
Earnings before interest -3.94 -6.96 3.85
depreciation &
Amortisation
Depreciation & Amortisation 27.03 28.60 32.88
expense
Finance Cost 36.40 39.45 37.57
Profit before tax (PBT) -67.37 -75.00 -66.60
Tax Expenses - - -
Profit after tax (PAT) -67.37 -75.00 -66.60

(ii)) Comparative ACS for the 5 years, 2011-12 to 2015-
16 is annexed with the CP. (Annexure IV)

(iii) M/s Bhadra has submitted audited financial
Statement for 2015-16, 2014-15 and 2013-14
(Annexure V)

9 | Whether copy of | User Agreements have been submitted.
User
Agreements/Concessi
on Agreement
provided by M/s
Bhadra.

10 | Evidence of 1. List of Stakeholders Evidence for
Stakeholder 2. Meeting Notice stakeholder
Consultation done by consultation
M/s Bhadra with 3. Minutes of the meeting with the | has not been
reference to their attepdance sheet  of  the | submitted.
proposed MYTP-ATP participants.
submitted to AERA. 4. Comments of the Stakeholders

5. Redressal of stakeholder’s
concerns, if any,
11 | License Fee As per the license agreement (Annexure VI), the
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license fee (royalty) is to be determined as follows:
a) Minimum Amount of royalty of 13% of the gross
turnover.
b) Additional amount of royalty of 18.81% on the
gross annual turnover.
Note 1 : ‘Gross Annual Turnover’ will be the actual
turnover during the year or the minimum turnover of
Rs 126 crore as specified in the license agreement,
whichever is higher.
Note 2: M/s Bhadra has gone into arbitration on the
license fee claimed by AAI.

12

Examination of the
proposal as per the
“Light Touch”
approach parameters
provided in the CGF
guidelines, 2011. (the
guidelines)

Parameter Status

1. Materiality Index (MI) Not Material
(4.35%).

2. Competition M/s Bhadra has
not  submitted
Form F1 (b) on
competition
assessment  for
the 2nd control
period. But M/s
AIATSL is also
providing similar
service in Calicut
International
Airport.

3. Reasonableness of user | M/s Bhadra has
agreements. valid user
agreements and
the same have
been submitted.

13

Remarks :

i) M/s Bhadra has submitted the MYTP for the
ond control period and ATP for 1st and 2nd
tariff year of the 2nd control period, proposing
an increase in the upper limit of tariffs. The
increase in domestic maximum tariff rates
range from 8% to 117% and that in
international maximum tariff increase ranges
from 1.5% to 32%

ii) M/s Bhadra has not submitted any evidence
of stakeholder consultation for the 2nd control
period.

iii)  As per ‘Form F9- Formats for forecast and
actual roll forward regulatory asset base’, M/s
Bhadra does not plan for any capital
expenditure in 274 control period.

iv) Justification for increase in Tariff:

M/s Bhadra has provided the following
justification for tariff increase- ‘Due to hike in
operational cost over the year which is being
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proposed to be partially charged in the

revised upper limit of prices’. However, on a

review of both the historical and projected

revenue and the operating expenditure
following was observed:

(a) During 2011-12 to 2014-15, both revenue
and expenditure displayed a growing
trend. In the year 2015-16 though revenue
declined by 16%, expenditure
consequently declined by 4%.

(b) The projected data submitted for the
second control period is showing a
consistent growth in revenue (approx 7%)
and consequent rise in expenditure
(approx 7%).

(iv)  As per the projected volume data for the 2nd
control period furnished in Form Fi12(c)
“Projected Aircraft Movement”, aircraft
movement is projected to increase by 8% p.a.

(approx)

2.1  As stipulated in Clause 3 of the guidelines, the Authority shall follow a three
stage process for determining its approach to the regulation of regulated
service-

(i) ‘Materiality’ as per Clause 4;
(i) ‘Competition’ as per Clause 5; and
(iii) Reasonability of User Agreement(s) as per Clause 6.

2.2 The materiality index for service provided for ground handling facility at a
major airport A shall be defined as:
Materiality Index (MIc) is= Int. Aircraft movement at major airport A X 100
Total Int. aircraft movement at Major Airports

Where the M1, as calculated above is 5% or more at a major airport, the service
shall be deemed ‘material’.

2.3 As per the AERA order no.15/2016-17 dated 12th Jan 2017 on the provisions of
NCAP-2016, the airport operator will ensure that there will be three ground
handling agencies (GHA) including Air India’s subsidiary/JV at all major
airports to ensure fair competition.

2.4 As per Clause 6 of the guidelines, 2011, the Authority shall consider the existing
User Agreement(s) as reasonable provided that:

) “The Service Provider submits existing User Agreement(s) between the
Service Provider and all the User(s) of the Regulated Service(s), clearly
Indicating the tariff(s) that are agreed to between the Service Provider
and the User(s) of the Regulated Service(s) and
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2.5

2.6

2.7

(i1)  The User(s) of the Regulated Service(s) have not raised any reasonable
objections or concerns in regard to the existing User Agreement(s)
which have not been appropriately addressed”.

As per Clause 3.2 (i) of the guidelines, wherever the regulated service provided
is ‘not material’, the Authority shall determine Tariff(s) for service Provider (s)
based on a ‘light touch approach’ for the duration of the control period,
according to the provisions of chapter V.

In terms of Clause 7.3 of the Guidelines, the Authority shall upon due
consideration of the MYTP and stakeholder consultations thereon and after
obtaining such additional information, as it may consider necessary, make a
MYTO for a Control Period.

As per Clause 11.2, the ATP is required to be submitted in the manner and form
provided in AI. 8.1 of Appendix I and should be supported by the following
documents:

2.7.1 Form B and Form 14(b)

2.7.2 Detalils of consultation with stakeholders

2.7.3 Evidence of User Agreements clearly indicating the Tariff proposed by
the Service Provider.

3 Examination

3.1

3.2

3-3

3.4

3-5

3.6

The ground handling service rendered by M/s Bhadra at Calicut International
Airport, Kozhikode is an “aeronautical service” in terms of section 2(a) of the
Airports Economics Regulatory Authority of India Act, 2008 (Act) whereas
under section 13 (1)(a) of the Act, the Authority is required to determine tariff
for aeronautical services.

The Materiality Index (MI) for Ground handling services at Calicut
International Airport, Kozhikode is 4.35% based on the aircraft movement
statistics for the FY 2014-15 and hence, is deemed as ‘not material’.

With respect to competition, only M/s AIATSL is operating in Calicut
International Airport and providing similar services. As per AERA order
n0.15/2016-17 dated 12th Jan 2017, there must be 3 or more service providers,
including Air India Subsidiaries/Joint Ventures, in a major airport in order to
consider the service as competitive. Hence the regulated service is “not
competitive”.

M/s Bhadra has submitted valid user agreements and the license agreement.

Financial Data:
Aircraft movement is projected to grow by 8% in the 2nd control period. Both
the revenue and expenditure is projected to grow consistently by 7% in the 2nd
control period.

M/s Bhadra in their Annual Tariff Proposal have submitted Form-B and Annual
Tariff Proposal (Form 14(b)) along with the submission. The increase in
domestic maximum tariff rates range from 8% to 117% and that in international
maximum tariff increase ranges from 1.5% to 32%
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4 Proposal

4.1

4.2

4.3

4.4

4.5

The Authority after careful consideration of the MYTP for FY 2016-17 to FY 2020-
21 and ATP for FY 2016-17 & 2017-18 makes the following proposal for stakeholder
consultation:

Ground Handling Service being provided by M/s Bhadra is “not Material and
not competitive”. Therefore the Authority proposes to adopt ‘Light Touch
Approach’ for determination of tariffs for the 2nd control period w.e.f.
01.04.2016 to 31.03.2021.

In view of the increase in Aircraft movement and increase in projected revenue,
allow the continuation of the tariff as on 31st March 2016 in 2016-17.

Consider the Annual Tariff Proposal for 2017-18 for the purpose of
determination of tariff for 2017-18. Authority has proposed not to allow any
increase in rates effective as on 31.03.2016 and the same will be applicable for
TY 2017-18 due to the reason that rates charged by M/s Bhadra are much lower
than the rates determined by AERA in the 15t control period as effective till
31.03.2016.

The Authority will review the financial performance and other parameters of
M/s Bhadra before determining the tariffs for the remaining period of the 2nd
Control Period i.e FY.2018-19 to FY. 2020-21.

In accordance with the provisions of Section 13(4) of the AERA Act, the
proposal contained in para 4 above is hereby put forth for stakeholder
consultation. To assist the stakeholders in making their submissions in a
meaningful and constructive manner, necessary documents are enclosed as
annexures to the consultation paper. For removal of doubts, it is clarified that
the contents of this Consultation Paper may not be construed as any Order or
Direction of this Authority. The Authority shall pass an Order, in the matter,
only after considering the submissions of the stakeholders in response hereto
and by making such decision fully documented and explained in terms of the
provisions of the Act.

The Authority welcomes written evidence-based feedback, comments and
suggestions from stakeholders on the proposal made in para 4 above, latest by
2nd Qctober, 2017 at the following address:

Secretary,

Airports Economic Regulatory Authority of India,
AERA Building,

Administrative Complex,

Safdarjung Airport,

New Delhi- 110003.

Email: puja.jindal@nic.in

Tel: 011-24695042 (S. Machendranathan)
Fax: 011-24695039 Chairperson
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s ANNEXORE-T

s
V/ I
bhadra
A- International Maximum Tariff, )
Exlstlngﬁﬁﬁ approved Tarifl For New Purposed Ratg For
2011-12,2012-13,2013-14,2014-15 & 2015-16 2016-17 & 2017-18
Tariff per ICAD Tarill per
1CAD Flight in Code Flight in
Code (INR) (INR)
[a]- Passenger International Flights |a]- Passenger International Flights
Code B Code B Upper Limit 24,738
Code B1 Code Bl Upper Limit 36,104
Code C1 Code C1 Upper Limit 51.148
Code C A320 (Narrow Body) Upper Limit 125,208 Code C Upper Limit 127,034
Upper Limit 216,626
[CedeD  IA3007310 (Wide Body] _ [Upper Limit ssi0] P [A3307310 Upper Limit 204,592
Code E Code E Upper Limit 300,870
| 747/777 (Wide Body) Upper Limit 202,100 747/777 (Wide Body) |Upper Limit 240,696
{Code F Code F v Upper Limit 247,382
[b]- Freighter International Flights [b]- Freighter International Flights
Code B Upper Limit Code B Upper Limit
Code Bl Upper Limit Code B1 Upper Limit
CodeCl Upper Limit CodeCl Upper Limit 48,139
Code C Upper Limit Code C Upper Limit 120,348
|Code D Upper Limit 211,500 Code D Upper Limit 240,696
|Code E Upper Limit Code £ Upper Limit 300,870
|Code F Upper Limit Code F Upper Limit 247,382
B- Domestic Maximum Tariff.
[a]- Passenger Flights [a]- Passenger Flights
Code B Code B Upper Limit 15,000
Code BB1 Code B1 Upper Limit 19,800
Code C1 Code C1 Upper Limit 41,400
Code C Upper Limit 45,000 Code C Upper Limit 63,000
1Code D Upper Limit 54,000 Code D Upper Limit 117,000
Code B Upper Limit 99,000 Cade E Upper Limit 171,000
Code F Code F Upper Limit 153,000
b- Freighter Flights b- Freighter Flights
Code B Code B Upper Limit
Code B1 Code B1 Upper Limit
Code(l Upper Limit 21,620 CodeC1 Upper Limit 36,000
Code C Code C Upper Limit 63,000
Upper Limit 117,000
e 2 A-310 Upper Limit 74,730 — A-310 Upper Limit 81,000
Code E Code E Upper Limit 171,000
Code F Code F Upper Limit 126,000
lustification for increase. ifany, in Tariff sought
(i) Due to increasing operational cost over the year which is being proposed to be partially charged in the revised upper limit of prices.
(if) In view of the various increases in the cost structure and around 40% hilee in the central minimum wages act and having

impact on other contractual obligations like PF, E5l ete during the last live years and recent major hike in wages.

(iii)  During the last five years there had been major increase in almost all other costs.

(iii)  Keepingin view the revised policy where the sell-handling has also been allowed the scope for the absorption of cost
becomes difficult and hence the increase is proposed rate.

{iv]  Abnormal increase in the land license fees rates by AAl w.ef, 01/10/2014 [Copy Attached), where earlier rate of
Rs. 2700 psm.p.a. has gone up to Rs, 6300 p.s.m.p.a,




2 9
A- International Carriers B- Domestic Carriers
Maximum Tariff. Maximum Tariff.
‘New Purposed Rate For New Purposed Rate For
| 2016-17 &2017-18 | ._ _ 2016-17 &2017-18 o SR
ICAD Aircraft Ti,;r‘gt';;" ICAQ Aircraft g;;m;r
Code Tvpe ([gNR] Code Type (INR)
[a]- Passenger International Flights [2]- Passenger Domestic Flights
Code B1  |Dornier Upper Limit 36,104 |Code B1  |Dornier Upper Limit 19,800
Code C1 EMB 135 ATR 72, EMB 170 Upper Limit 51,148 [Code C1 EMB 135, ATR 72, EMB 170 Upper Limit 41,400
YAK 20, ATR 42, F27, F50, AN 24, ATR 72, YAK 40, ATR 42, F27, F50, AN 24, ATR 72,
AN 26, F28,F70, F100, YAK 42, B717,A318, | . » " AN 26, F28, F70. F100, YAK 42, B717, A318, ) _
CodeC 4316, 4320, A321, 8727, B737, BB], "MDg1 | PPer Limit 127.034 |CodeC |, 519 4320, 4321, 8727, B7237, BB}, "MDg1 | UPper Limit) 63,000
to MD 90", DC 9, TU 1344 to MD 90", DC Y, TU 1344
B 727-100,B 757, B 767, A 767 £, B-767, B 727-100, B 757, B 767, A 767 F, B-767,
Code D A300-600, A-310,A-310-F, B707,DC8,DC | Upper Limit 216,626 |Code D A300-600, A-310, A-310-F,B707,0DC8.DC | Upper Limit 117,000
10,B 787-300, MD 11, MD 11-F 10,B 787-300, MD 11, MD 11-F
A330-200, A 330-309, B 787-800, A-340, B- A330-200, A 330-309, B 787-800, A-340, B-
Code E 747, B-7475P, B 747-200, B-777, B777-200F.| Upper Limit 300,870 |Code E 747, B-T47SP, B 747-200, B-777, B777-200F,| Upper Limit| 171,000
B 787-900, IL 36 B 787-900, IL 96
Code F A 380 Upper Limit 247,382 |Code F A 380 Upper Limit| 153,000
|[b]- Freighter International Flights b- Freighter Domestic Flights
Code B Upper Limit Code B Upper Limit
Code B1 Upper Limit Code B1 Upper Limit
CodeC1  |EMB 135, ATR 72, EMB 170 Upper Limit 48,139 |CodeC1  |EMB 135 ATR 72, EMB 170 Upper Limit 36,000
YAK 40, ATR 42, F27, F30, AN 24, ATR 72, Code C YAK 40, ATR 42, F27, F50, AN 24, ATR 72,
AN 26, F28, F70, F100, YAK 42, B717, A318, - AN 26, F28, F70, F100, YAK 42, B717, A318, | .. -
CodeC 14319, 4320, A321, B727, B737, BBJ, "MDa1 | UPPer Limit Han34d A319, A320, A321, B727, B737, BB],"MDg1 | UPPer [imit|  63.000
to MD 90", DC 9, TU 1344 to MD 907, DC9, TU 1344
Code D B 727-100, B 757, B 767, A 767 F, B-767, B 727-100, B 757, B 767, A 767 F, B-767,
A300-600, A-310, A-310-F, B 707, DC8,DC | Upper Limit 240,696 |Code D A300-600, A-310, A-310-F, B 707, DC &, DC | Upper Limit | 117,000
10, B 787-300, MD 11, MD 11-F 10, B 787-300, MD 11, MD 11-F
Code E A330-200, A 330-309, B 787-800, A-340, B- Code E A330-200, A 330-309, B 787-800, A-340, B-
747, B-T475P, B 747-200, B-777, B777-200F,| Upper Limit 300,870 747, B-747SP, B 747-200, B-777, B777-200F,| Upper Limit | 171,000
B 787-900, 1L 96 B 787-900, IL 96
Code F A 380 Upper Limit 247,382 |[Code F A 380 Upper Limit| 126,000




2 D

A- NSO's international Flights Maximum Tarill,

8- NSOQ's Domestic Flights Maximum Tariff.

New Purposed Rate For

‘2016-17 &2017-18

New Purposed Rate For
2016-17 & 2017-18

: Tariff per

Tariff per
L?;: Aircraft Type Flight L(;ﬁ;(: Aircraft Type Flight
in (INR) in (INR)
Code B i’;i‘: :'“tge:::m Upper Limit | 30,087 |Code B iﬂ’;fi:;“i‘s’fim Upper Limit| 29700
Code B1 Dornier Upper Limit 42,122 |Code Bi Dornier Upper Limit 21,700
Code C1 EMB 135 ATR 72, EMB 170 Upper Limit 60,174 |Code C1 EMB 135 ATR 72, EMB 170 Ugper Limit 30,400
YAK 40, ATR 42, F27, F30, AN 24, ATR 72, YAK 40, ATR 42, F27, F30, AN 24, ATR 72
AN 26, F28,F70, F100, YARK 42, B717, A318, X e e AN 26,F28,F70, F100, YAK 42 B717, A31E, -
CodeC 14319, 4320,A321, B727, 8737, BBj, "MD81 | LPper Limit 150435 |CodeC 4,0 4220, 4321, B727, 8737, BB}, "Mpg | UPPerLimit|  69.000
o MD Q0" DCS, TU 1344 toMD 90", DCY, TU 1344
B727-100,B 757, B767, A 7487 F, B-767, B727-100,B757 B767,A767 F,B-787,
Code D A300-600, A-310,A-310-F. 8707, DCB,DC | Upper Limit 240,695 |Code D A300-600, A-310, A-310-F, B707, DC8.OC | Upper Limit 144000
10,B787-300.MD 11, MD 11-F 10, B 787-300, MD 11, MD 11-F
A330-200, A 330-309, B 787-800, A-340, B- A330-200, A 330-309, B 787-800, A-340, B-
Code E 747,B-7475P, B 747-200, B-777, B777-200F,| Uppeér Limit 300,870 |Code E 747, B-747SP, B 747-200, B-777, BY77-200F,| Upper Limit 198,000
B 787-900, IL96 B 787-900, IL 96
Code F A 380 Upper Limit 247382 |CodeF A 380 Upper Limit 162,000




[ ANNEXURE-IT

[F.No. AERA/20010/MYTP/Bhadra/GH/Calicut/zo11-12]

Airports Economic Regulatory Authority of India

D12~

AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi - 110 003

' ' Date of Order: 12t June, 2012

/. Date of Issue: 20% June , 2012
In the matter of Multi Year Tariff Pll;qpu&nl fnr 1% Control Period submitted
by Bhadra International India Ltd., far prqvldlng Ground Handling Services
at Kozhikode Airport, Calicut.

Bhadra International India hlﬂtté& fhhﬁdl '), Wha.ve vide their application dated
30.04.2011, and subsequent communications s}t mitted their Multi Year Tariff Proposal
(MYTP) for the first control period commeneing 01.04.2011, in respect of the tariff for
the services provided for ground handling facility at Kozhikode Airport, Calicut. Bhadra
also submitted the Annual Tariff Proposal (ATP) for the First Tariff year requesting for
approval of the tariff to be applicable from 01.04.2011.

2, Briefly, the facts of the case are as under:-

(i)  Vide the MYTP, Bhadra have sought approval for the tariff for ground
handling services for the first control period (period of 5 years
commencing 01.04.2011) based on a “light touch approach” as specified in
Chapter V of the Airports Economic Regulatory Authority of India (Terms
and Condiﬁohi for Degtemunaﬁ - of Tari for Services Provided for Cargo
Facility, Ground Handling qu of Fuel to the Aircraft) Guidelines,
2011 (the Gmdahn&s] ' er soug ht approval for the Annual
Tariff Proposal seeking m& of the. t'ateg}w e.f. 01.04.2011 on the basis
of user mnsultutlg’nas mn edin’ the ATP,

(i)  As stipulated in the Gu:delmes. the Authnnty shall follow a three stage
process for determining its approach to the regulation of a regulatéd
service-

a) Materiality Assessment;

b) Competition Assessment;

c) Assessment of reasonableness of the User Agreements between the
service providers and the users of the regulated services.

(iii)  The ground handling service being prmrided at Kozhikode Airport, Calicut

has a materiality index of 4.9%, which is lesser than 5% mater:ahtjr Index
fixed for the subject service, hence the service is deemed as “not material”,
in terms of Clause 4.3 of the




(iv) As per the information furnished by Bhadra in Form Fi (b) on the
Competition Assessment, following service provider is rendering similar

service at Calicut Airport:
(i)  M/s Air India SATS

(v)  The Guidelines provide that where a regulated service is being provided at
a major airport by two or more service providers(s), it shall be deemed
‘competitive’ at that airport. In the instant case with the total number of
players being two, the service is deemed ‘material but competitive,’

(vi) It was observed that ‘as the ground handling services at Kozhikhode
Airport, Calicut being provided by Bhadra is “not material” it may be
regulated under light touch apprnach for tariff determination.

(vii) The Authority, vide its Order No. 1;?!2{}1(} 11 dated 31.03.2011, while
extending the timeline for submission of MYTP by the independent service
providers (ISP) upto 30.04.:2011 'had also decided that, in the interim, all
ISP(s) may continue to charge: the tariffs as prevalent on 01.09.2009 or as
may have been approved/determined by the Authority thereafter with
effect from 01.4.2011 and upto the date when the new tariffs as may be
approved by the Authority became applicable and that this interim
arrangement would be subject to the condition that the concerned
independent service providers submit the MYTP latest by 30.04.2011. In
case any service provider(s) fails to submit MYTP on or before 30.4.2011,
the interim arrangement in respect of such service provider (s) would

cease to be effective.

(viii) Bhadra had also submitted the MYTP for ground handling services
provided by them in respect of Kozhikode Airport, Calicut as per the
timelines prescribed in the Guidelines.

3.1 The Authority, mde Ccnsultahon Paper No. | 29/2011- 12, dated 09.11.2011,
proposed for stakeholder Consultation that the ground handling services provided by
Bhadra at Kozhikode Airport, Calicut is “not material but competitive” and hence the
Authority may adopt a, "Light Touch Approach” for determination of tariff in the first
control period w.ef, 01.04.2011. Since, the tariff is to be determined under light touch
approach and keeping in view the precedents in other cases, the Authority decided to
propose for stakeholder consultation that the ATP, as submitted by Bhadra, may be
considered at this stage itself and that the ATP may be made effective from 1.04.2011 or
such other prospective date as the Authority may finally decide.

3.2 In response to the above, comments were received from M/s Deccan Charters
Limited, who, inter-alia, pointed out that the rates for certain categories of aircraft had
not been indicated by Bhadra in their MYTP and the rates did not include Ground Power
Unit (GPU) charges, which are extra.

4.1 The Authority, considered the MYTP, ATP and the comments of stakeholders in
response to the Consultation Paper No. 29/2011-12 and observed that the Ground
Handling Services at Kozhikode Airport is competitive and hence Bhadra is not the sole
Ground Handling service prﬂwde/pamg wol rI: However, the Authority noted that as

Order No. 9/2012-13 ' % g Q Page 2 of 4
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pointed out by Deccan Charters Limited, Bhadra had not indicated rates for certain
categories of aircrafts etc.

4.2 The matter was further considered by the Authority and it was observed that:-

(a) Air India/NACIL is also providing ground handling services at the Airport
hence the ground handling services provided by Bhadra is competitive and
the Authority may adopt a light touch approach for determination of tariff
for the 1st control period. Regarding the quantum of revenue share payable
by Bhadra to AAI, the .el'mull%orli::,r observed that this issue is outside the
purview of ﬁuthunty and Decmn may take up with the concerned authority
i.e. AAL if deemed fit.

(b) GPU charge is a separate charge levied as and when the service is available
by the Airlines as per copies of standard Ground handling agreements
submitted by Bhadra and other ground handlers.

(c) The GPU charges have not been determined separately for the other ground
handlers such as AISATS, Indﬂ ‘Thai ete. There was no indication in their
tariff proposals that these charges were included in the ground handling
charges as determined by Authority as a package.

(d) However, GPU is a service that forms part of ground handling service and

. Bhadra has not submitted the rates for the same, as has been pointed out by
the Dececan.

5. In view of the above observations, it was decided that point wise clarification/
mrrgments and tariff for GPU service be called for from Bhadra, for inelusion in the tariff
card.

0. Accordingly, the comments/clarifications and tariff rates in respect of GPU were
called for from Bhadra, in response to which Bhadra submitted the following rates vide
its letter dated 28.05.2012: \

Equipment | Rate/hr-contracted Airline* | Rate/hr-casual Airline*
GPU -140 KVA Rs.7,900/hr Bs.9,400/hr
GPU-go KVA ____Rsi6,590hr . Rs.7,000/hr
*Service tax extra as applicable e 35

The submission by Bhadra were further considered by the Authority and it was observed
that the services for ground handling being “not material but competitive”, light touch
approach may be adopted for determination of tariffs for the 1* Control Period and

accordingly, the tariffs for 1# tariff year as proposed by Bhadra may be approved w.e.f.
01.04.2011,

ORDER:

Upon careful consideration of material available on record, the Authority, in
exercise of powers conferred by Section 13(1)(a) of the Airports Economic Regulatory
Authority of India Act, 2008, hereby orders that:
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Hence, the Authority will adopt “light touch approach” for tariff
determination for the 1* Control peried w.e.f. 01.04.2011.

(ii)  The tariff for the 1 tariff year (i.e. 2011-12), for ground handling services
provided by Bhadra at Kozhikode International Airport, Calicut is
determined, as at Annexure-I w.e.f. 1.04.2011.

By the Order of and in the
Name of the Authority

(Capt. Chaudhary)
Secretary

To

M/s Bhadra International India Limited,
B-4/62, Eafdm:lung Enclave, = " - _
New Delhi —- 110 029 o R e s )
(Through: Shri Prem Bajaj, Managing Dire

Order No. 9/2012-13

--.-1--




—_—
¥ Fat

Ann -1
Bha nternational India Limited
Station Name: Kozhikode International Airport, Calicut

Tariff Heading Conditions of
Tariff
A-International Maximum
Tariff per Flight in
(INR)
a-Passenger Flights
Azzo(Narrow Body)Upper Limit WA 1,25,208
Aszo(Narrow Body)Lower Limit , 83,472 |
A300/310 Upper Limit R 1,55,100
Agoo/a10 Lower Limit : 5 J 1,36,300
Wide Body(747/777)Lower Limit ‘ 1,73,900
Wide Body(747/777)Upper Limit . 2,02,100
b-Freighter
Freighter Lower Limit Y 1,55,100
Freighter Upper Limit e 2,11,500
B-Domestic
a- Passenger Flights
Learjet, Jetstream,DH6,C560 12,600
YAK40,CL60,F50, F27.F28.C750,AN24,A'I'R42,ATR72,HS74B HSms,DAgo,G- 20,250
2 to GB,TU124,TU134,CRJ,EM4,CV580,BAC111, BE2 ,
ANB,AN12,B727-100/200,1L18, Bi:ig,;tl.‘ll}ﬂg1 ,JF100 36,000
A320,A321,B727,B737-500 to Boo,C130,MD 83/87/88/90,TU154,TU104 45,000
By57,TU204,B707,C106 45,000
A310,A300,A330,B 1162,1L76,DCB,787-3 54,000
A340,B777,DC10,11.86,11.96,MD11, L1011 E747,AN124 99,000
b-Freighter

Freighter Ag310 = 74,730
Freighter ATR ol 4 21,620

GPU Charges as and when né ‘

Maximum Rate/hr — easual

[ Equipment Maximum Rate/hr-
contracted Airline Airline
Ground Power Unit — 140 KVA | Rs. 7,00g/hr i Rs. 9,409/hr
Ground Power Unit —go KVA | Rs. 6,500/hr Rs. 7,909/hr
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TARIFF COMPARISON-EXISTING VS PROPOSED

Eaisting Proposed:2016-17 & 18

TCAD  |Alrcraft ype TImit TCAD  |Aircraft pe Thmit —

Code flight Code fight  |(decrease)

{m IN) (i INT)
International Maximum Tarift

HﬂWWM () Passenger International

ﬁn Cade B Emu 24738
B |Code 1 Upper limit ™

e = EErE—
C | A0 (Narrow Body | Upper limit b aga0nl C Uppeer Tiemit 1.5%|

|Code D |Code D |Upper limis

%n A300/310 (Wide Body) | Upper limit 138100 |[Code D |Agoo/ge |Upger timit 04302 9%
E Code E Upper limit 0070

H_IHLEL&HL_EE_M Cote R Al Upper b e 19.1%
F Code F Upper limit 3473Ha

I&rﬂwWﬂﬂ- | International Flights
B Upyper limit [Code B Upper limit

|Code By Upper limit | Code Bs Upper limit

[Code Upper lunit Code C1 Upper limit 4819

Joste € Upper lumi |Code C Uppertimit | _oges|

En Inu-rl- 2.11.500 [Code D [Upper limie 24000 3.8%
E hurmut  |Code E Limet

Code ¥ IEH |code ¥ ur_ ﬁ—

Domestic Maximum Tarift

(a) Passenger International Flights |in) Passenger International

Code B [Code B |Upper limit 19000

Code Bi |Codte 81 |Upper limit w800

|Code Cx [Code €1 |Upper limit

lcode € Upper firmit 45,000 |Code € | Upper timit 63000] 40.0%)

|Code D Upper limat $4.000 [Code D [Upper limis 17000 u6.7%]

oote £ Uppertims |  99.000 |Code € Uppertimit | rnoce] .

fcode ¥ | Code F | s Timit 153000

|ib) Freighter international Flights (b) International Flights

lcode B |Code B [

{Code 51 {Code b1 Upper limit

ICode &y Upper limit 21,690 |Code Cy Upgper limit ghooal 6. 5%|

|Code € Code € Uppet limit figooo]

code D Code D Upper limit el

|Code D |A-ge0 Uppet limit 74730 [Code D |a-wo Upper limit oo | 54%

{code E Code E Upsper limst irioes|

Joode F [Code F Upper limit woou|

ANNEXURE —TTL
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EXISTING TARIFF COMPARISON-M/S BHADRA VS M/S AIATSL

Particulars BHADRA AIATSL % variation % variation
Scheduled | Scheduled | Scheduled Scheduled (inteenational) (Domestic)
International | Domestic | International Domestic (Bhadravs  |(Bhadra vs AIATSL)
AIATSL)
ﬁ-Sin!.Ie Engine Aircraft - - 38,700 - -
B-ATR/Embraer/CRJ - 50,000 46,500 - -
C-A319/A320/A321/B737 1,25,208 45,000 1,04,000 94,750 20.39 (52.51)
D-Azoo/Aaio/Br67 155,100 54,000 1,45,600 1,32,600 6.52 (59.28)
E-A330/B787/B777 2,02,100 54,000 1,82,000 1,65,800 11.04 (67.43)
F-A340/B747 2,02,100 99,000 2,18,400 1,90,000 (7.46) (47.89)
G-Az8o - - 2,62,000 - - -
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ANNEXURE —I¥

COMPARATIVE STATEMENT OF ACS FOR THE TARIFF YEAR1TO 5
(TOTAL REVENUE-TOTAL COST)
{ Refer Al.g of the Guidelines and Form No. 16)

CALICUT
Rs. In Crs.
Particulars
51 |Performance Report for the years Actual Actual Actual Actual Actual
No.
2011-12 2012-13 2013-14 2014-15 20 15-:6
1 |Regulated revenue : 2.09 8.47 12,00 12.07 10.14
2 _|Regulated Services-Ground Handling 2.09 8.47 12.00 12.07 9.77
3 -Cargo Handling - - - - 0.37
4 |Other than Reg,ulated Services 0.08 0.26 0.24 0.16 0.17
5 Total Revenue {(1)+(4)} 3.08 8.73 12.24 12.23 10,31
Expenditure:
6 |Operating Expenditure 3.49 7.76 10.34 10.36 .57
7 |Depreciation 1.25 2.97 2.12 3.31 .70
8 |Total Expenditure{(6)+(7)} 4.74 10.74 13.46 13.67 13.27
9 |Regulatory Operating Profit {('5)-(8)} -1.67 -2.01 -1.22 =1.44 -2.95
10 |Capital Expenditure 27.50 4.12 0.03 0.23 0.09
11 |Opening RAB 0.66 26.91 28.06 24.97 21.89
12 |Disposals /Transfers = - - 0.01 -
13 |Depreciation 1.25 2.97 .12 9.9 2.70
14 |Closing RAB {{(10+11-12-13)} 26.91 28.06 24.97 21.8q 18.27
| 15 |Average RAB{(11+14)/2} 13,79 27.49 26.52 23.43 20.08
16 |Return on Average RAB {(10)/(16)} -12% -7% -5% -6% -15%
17 |Total Volume (MT) 194 920 1,171 1,197 1,771
Actual Yield Per Unit {{1)/(18)}-In Rs 76,000 92,092 102,464 100,794 57.280

Note: Details of Disposal ftransfers have not been provided by M/s Bhadra for years 2011-12 to 2014-14. Hence the comparison has been dope assuming NIL Disposal/transfer during the
Vedrs 2011-12 to 2013-14.
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Additional Information (As per Audited Consolidated Profit & Loss Account):

Bs Crs
Particulars Financial Year
201314 201415 201516
Revenue:
Hevenne from Operations 10651 12900 154,01
| Other Tncome 215 168 ar4
Total Revenue (i) 10866 12468 156.55 |
Expenses:
|Emploves benefit expenses 4751 56.35 6546
expenses 65.09 7528 8724
Total Expenses (ii) 112,60 3169 159 70
Earnings before interest depreciation & =104 -f.06 85
Amortisation {(i)-(ii)}={iii)
Deprecintion & Amortisation expense (iv] 7.03 28.60 32 88
Finanee Cost (v) 1640 3345 37.57
Profit before tax (PETH{iE)-(iv)-[v)}=(vi) -67.57 75.00 -Bi-60
Tax Expenses (vii) = = -
Current Tax -
__ Deferred tnx expense f{credit) - Z -
Profit after tax (PAT) {(vi)-(vil}} B 25.00 .60
ACS data for other stations (For the purpose of
reconciliation):
[Total Bevenue-Trivandmm 606 Q.03 180
Total Revenne-Kolkats 1141 1482 24 39
Total Revenue-Chennal 7466 70.83 g0
Totnl Revenue-Cibier Airporis 3.38 8.7 14.04
Total Opersting Expenditure- Trivandrim By 9.78 12,19
Total Opernting Expenditure-Eolkata 15.63 18.87 24.8:
Total Opernting Expenditure-Chenuai 211 84.79 9546
Total Operating Expenditure-Other airports 4a7 .8y 10 58
Total Depreciation-Trivindium Y 2.67 207
Total Depreciation-Kolkata 545 573 b.78
Total Depreciation-Chennal 1346 1430 1506 |
Total Depreciation-Other Alrports 2.4 251 3.37
[Total Finunce Cost-Trivandrum 338 362 347
[Total Finance Cozt-Kollas 7.10 769 764
[Total Finnnee Cost-Chennai 18.57 20.07 18.50
ntal Finaics Cost-Other airports 314 4.55 .82
Reconciliation (ACS Revenue Ve Andited Financial
tement Revenue) 0,01 0,00 [
Reconciliation (ACS Expenditure Vs Audited Finsncial
Satement !
Fmrm%mrw] Tation Ve Audited Financisl 200 200 -—
Statement Depreciation) 0.00 {o.00) (o.00)
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ANNEXURE — Via QAD
BHADRA INTERNATIONAL (INDIA) FRIVATE L!MI"I":TD
BALANCE SHEET
As at March 317, 2015
As wl M March, 2005 Axwt 3 March, 2004
Particulan Mot (O 3 ol
L. EQUITY AND LIABILITIES
1 Shareholders' funds
(&) Share capital 1 S98.SRE 100 596 588,100
(b} Reserves and surplus 3 (1.925240,446) (1,326,652 346) (1,175,165, 485) (576,577 385)
1 Non-curreoi Habilhies
(2} Long-term bomowings 4 3,145 109240 3,343 576,843
{b) Deferred tax lishilities (Net) L] - -
e} Other long tern linbilities 5 - 17,135,674
{d) Long-term provisions G 332,764,178 JNTTETIAIE 19,465,520 3380, 1 TR 046
3 Curremi labilitics
(8} Shon-ierm bomowings 7 160,228,932 104,325,185
(b} Trade payabies ] 501,515,563 260,135 287
(e} Ouher cumrent liabilities 9 719,964 852 333 562096
(d) Short -term provisions 10 3,013,296 1,384 832,653 2470822 T00, 854,380
TOTAL 3,236,041,715 3 504,495,052
IL ASSETS
1 Non-curren sssels
(2) Fixed assets :
(i Tangible assets n 1,8R] 590 547 2,080,432,036
(i} Intangible assets 1 60,963 3% TE3TRIIA
(iii}  Capital work-in-progress i - 19,096,540
() Long-term loans and sdvances 12 831,785,193 Q64 4EE 003
{¢) Other non-current assets 13 101138223 2H75.576,197 101,433,396 3,243,529 249
1 Current assels
{2) Trade receivables 14 233,392,834 185,814,237
{t) Cash and Bank Balance 15 I9488 559 29,006,893
e} Shon-term boans and advances 16 88,867,578 43,854 544
{d) Other Current Assets 1 8,718,557 1,990,089 260,665,763
TOTAL TGRS 1
— Summaryof significantaccouming policies and —— —
Modes to finpncinl Statements
The sccompanying notes are intcgral part of
these fMinancial statements. *
In termns of guwr report aftached For and on behalf of the Board
For V. SACHDEYA & ASSDCIATES Bhadra [nternntlonnl (Indis) Pvi
Chorered Accountants
Firm Regd Mo, D044 1TH
- |-h-q - "'\ " a—
Frem Baju) Hiyyr Baja)
Chairman & Managing Director
DIN No. DOT70351 DIN Mool 1 13831
%ﬂ ‘-&
Wipln Mafsjin - Vikash Misra
Place: Mew Delhi Chiel" cer Company Secretary

Date: 2R0972015
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

Fs"

STATEMENT OF PROFIT & LOSS
For the year ended 31" March, 2015

Year ended " Year ended
Particniars Nete 31st ert.ll. 2015 31st Mlﬂih. 2014
(in’) (In7)
Income:
Revenue from Operations 18 1,229,950,495 1,065,055,740
Other income 19 16,805,727 21,541 387
Total Revesue 1,246,756,222 1,086,597,127
Expenses:
Employee benefits expense 20 563,533,355 475,062,357
Finance costs 21 394,470,167 363,985,524
Depreciation and amortization expense 1 285,992,395 270,330,384
Other expenses 2 752,791,266 650,913,550
Total expenses 1,996,787,183 1,760,291 815
Profit/ {(Loss) before tax (750,030,961) (673,694,688)
Tax expense:
{1) Current Year Tax - -
(2) Deferred Tax Linbilitics/{ Assets)
Deferred Tax Liabilities
Less : Deferred Tax Assets - =
Profit/ (Less) after tax for the period (750,030,961) (673,694.68%)
Earnings per equity share 33
(Nominal Value Rs. 10 per share)
a) Basic (20.34) (1827)
b) Diluted (20.34) (18.27)
Summary of significant accounting policies and 1-41
Notes to financial Statements
The sccompanying notes are integral pan of these financial statements.
o "~ Intcomsof our report attached For and on behalf of the Board of Dir

For V. SACHDEVA & ASSOCIATES Bhadra International (India) Pvt Linjted

Chartered Accountants

Firm Regd No. 00441 7N

A

(V. Sachdev) Prem Bajsj

Proprictor . Chairman & Managing Director

Membership No. 083435 DIN No. 00770351 DIN No.01113831

O
A\
Vikash Misra
Company Sccretary




BHADHRA INTERNATIONAL (INDIA) PRIVATE LIMITED
CASH FLOW STATEMENT A5 AT 3117 MARCH, 1015

Farticulara Curremt Vear Previows Year
1014-1% 200314

A, CASH FLOW FROM OPERATING ACTIVITIES

et Profit/(Loss) before Tex

Now-caih sdjustment to rreoadBe profit before m 1o pet cash Mows

Deprrociation on fired Assets 85,997 395 270,330,384

rm.pﬁmmmw(Wmemﬁm - -

s d Forcign Fl ioe Exchange Loss’ (Gain) s (2,70, Sieth)

Provison for Dossbiful Thoubts . 493,404

Provision for Wealth Tax 332,023 156, 265

Amortication Write off of Mise Expesditure £,770,000 2,770,003

Income Tix of Earlier Yean - B

Capital Advances writlen off

Interen ncome

Enterest Expense

Operuting Frefi before Werklag Caplial Changn

Movemeni in Working Captal:

{730,030,961) (673,644 688)

BB B0 1,359,789

(15,336,403) (13,834,513)
163,207,154 672,128,574 LRI 1968 611,780,731

(T7.902.387) (61.211.957)

(Increase) ! Decreass in Trade Rocoivabic (47,578,597) {41,800, 158)
07,689,706 [T2,609.901)

(Increana) f Decrease in Loan & Advances

{Increese ) § Decrease i Other Curront Assels (6, TTT 468) 27 866,276

Incteane / (Decrease) in Trade Payables 241,380,276 132,030,650

Imcrease / (Decreass) in Other Curront Babslities 191,141 066 (16, 418,754)

Increase ! {Decrease) In other long tenm Rabalities (17,135,674) L8%1,793
13,764 366 6,089,153

Increase / {Docrosec) in Provissons
Effect of Exchange Raie change & Movernent in Working Capital _ (796 093) 462, 1932 652 1,683,734 A2,685 253
(15,224, T08)

Casb Gemernted from sperstions 184,290,265

Adjustmsents for Direct Taxes & othor fesss
Prvow Period Expenses {E,B50,895) + (1.359.729)
{134, 268) {187,741)

Direct Taxes Prid
Net Cash Flow Activities 373,273,104 __(2072.033)

B. CASH FLOW FROM INVESTING ACTIVITIES
(69,033,826) (80, 762,601)

locrease! (Drecrease) i Capinal Work-ln-Progros 19,056, 540 {1,084, D800

Fo@'p Flsctustion Exchange Gein/ (Logs) - -

Mirvements in fixed deposits with Bunks (BAT4,82T) 1,290,848

Lnterest Roccived 15,336,405 15834513 i
(42.!75.70') < 75,681 363)

. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from lame of Share Capital

Proceeds from Security Promium Reserve - -
Tnterest Puid - [314,981,264) (134,591, 506)
ProceedsPepaymends of Unseoured Loan 345,000,000 -
Imcresss / (Decrease) in Long-term Borrowing (233 467,603) 228 537,779
Incremse / (Deecroase) in Currest Maturities of Long - term Borrowangs 126,635,810 144,046,505
Iricresse ia Shon 1erm 55903, 747 40,260,650

et Cask flove frow financing scviies  (C) (330,909,310) 6,633,427
Met [ucresped (Pocreas) bn Cash & Cash Eguivelents D=A4+B+C sy ks 199,832
Cash & Cash Equivelents 2 Begimning of Poriod 28,981 562 25,711,729
Cashs & Canh Equivabenty of Eud of Perbed 29471 548 289838541
mdnﬂn‘uﬂqﬂvﬁm
Cathonband —— —_— = “PIO045. e e
Imprest with braaches 81,239 . 1,632,639
T Balinces wath Baaky' — m——
Om Current Accounts 20,7112 26,066,038
Deposid with origival maharity move tham 3 months but ks thas 12 months ¥
Mimumum-ﬂmmmm 19,480,559 E it d
Lasa: Efect of ruchanpe Rate erchange bn chosing balssces of Cash & Cash Balances (16311)
Less. mhlmuhmum 2

Lok Depoek with ariginal muturity more thas )
Carh & Cash Equivalents in the eash flow statement IATI 48

Notes:
{(8). The above Cash Flow Statemants has bean prepaned under the “Indinect Mothod* a8 5ot oul in the Accounting Standard -3

(b), Figusres in brackets desiotes outflows of cash snd cesh equivalenis

e}, Previous year's Agures have boon regrouped wiverever necessasy,

| A .

I terms of cur repon abtached For and on of
Buhadra Lat
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BHADRA INTERNATIONAL (INDIA) PRIVATE LIMITED

Notes forming Part of Financial Statements :

Significant Accounting Policies & Notes to Accounts attached to and forming part of Balance Sheet as at 31st March'
2013:

NOTE 1
Significant Accounting Policies followed by the Company

Corporate Information

The Company carries on business of rendering Ground Handling Services at seven Airports awarded by Airports
Authority of India. During the year the Company provided the Ramp Handling services at all 7 (Seven) Airports &
Cargo Handling services at the Chennai & Kolkata Airports.

The Financial statement have been prepared on a going concern basis despite of erosion of net worth of the Company.
The said basis is considered appropriate as the restructuring package was approved by the CDR empowered group at
their meeting held on 26th April 2013, The company has successfully implemented the package effective from Ist
Seplember 2012, It was also able to infuse requisite funds from its shareholders in the FY 2012-13 enabling the
continuity of normal business operation. The management is confident of its ability for meecting its obligation and
continuity of business operations of the Company in future,

Significant Accounting Policies

The Accounting Policies have been consistently applied by the Company and are consistent with those applied in
previous year. However the changes are required by & change or revision 1o an existing accounting standard are dealt
in the appropriate paras in the notes forming part of the financial staterment.

All assets and liabilities have been classified as current or non current as per the company’s normal operating cycle
and other criteria set out in the revised schedule VI, based on the nature of the services and time between
completion/rendering of services and their realisation in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of the current and non current classification of the assets and liabilities.

(i) Basis of tion of Financial Ststementy
a) The financial statements have been prepared as a going concern on accrual basis under the historical cost
convention in accordance with the Generally Accepted Accounting Principles in India (“India GAAP™) to comply
with the Accounting Standards specified under Section 133 of Companies Act 2013, read with Rule 7 of he
Companies (Accounts) Rules, 2014 and the relevant provisions of Companies Act 2013, as applicable and other
pronouncements issued by the Institute of Chartered Accountants of India.

b} The Company follows Mercantile System of Accounting & recognises significant items of Income & Expenditure

e oL ACcrual Basis. - - b

¢) The accounting policies have been consistently applied by the Company and are consistent with those applied in
the previous year. However the changes as required by the accounting standards or revision 1o an existing accounting
standard or revised Schedule VI are dealt at the appropriate paras in the notes to accounts of the financial statements,

(i) Use Of Estimates
The preparation of financial statements requires estimates and assumptions to be made that affect the reported amount

of assets and liabilities and disclosures relating to contingent liabilities as on the date of the financial statement and
the reporied amount of the income and expenses during the reporting period. Difference between the actual result and
estimates are recognized in the period in which the results are known/ materialized, Example of such estimates
includes provision for taxation, useful life of fixed assets etc. The estimates are based upon management knowledge

of current event & economic circumstances.
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Missdrs (miernatiens (Iodia) Frivate |issbed
Stusrwmrst of Profil s | ses fer B yeac emsbad 31 March 20046

[ Ammeresd i Lodime Bapsees aaiens stetrd afierinegg

For ihe yenr emded Far the yewr ruded

Nate 31 Murch 2016 illlnlhlﬂ
Hevenar
Revenoe from aporallas
fule ol vervican " 1,540,105.61 5 1, 129930495
Otleer Inevmne E 23,404, 126 16,505,777
Eapenses
Emplewree benefin u &5 S97 57 ST 2 0TS
Fioancs costs n 73,708 533 MO 07, 154
Depwecistsen snd Esortton 1 128,790, 807 MWL
DNy Enperiey ] Ler R E- 13,500, 1
Teat xpen v —
L befars las (E£8 ses 211) (730,000,961 )
Tax exporm
R for tha year . Y 7 T N T T}
Dawhe earningsi{loss) per share of K 10 ench N {18.06) 20.34)
Sighlficmn pecounting policlhe -2

The totes relerred above iz s inteprel part of the Tnancisl statements
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Caell Row ptaterend for the year emded 31 Mareh 2006
{Assount bn Indisn Jtupees umlers waded siherwlse)

For e year ended Far ik year ended
31 March 2016 31 Mared 2018
Ao Cusd fluw (vesn operading aclivities
Loy for the year holbrn tix (GAS, 966, 41 1) (750,000,961)
Adjustments for:
Diepreciation s amoriisation 335,760,807 ZBS. 97396
lareress mpoae. (14,342,520) (15.336,40;
Unrealised foreign exchasge (gain)/ los L4 02 (302,517}
Tntesest paid 378,709,808 I3 207,154
Piewislon fur doulidSia debits 175,608 ”
Elod debd wattten off 1670 77,169
! Provigio for wealth tay . 12,02
y Messellmoous expenditure writien off - 0,770,000
’ ' Liskility ma dorger required written back (424,186} (94,865}
Lossan sale of fied nusets - 42430
| Operating eash Now befare working capiial dunp- 28446197 (37,343,570}
! (icrexse) Decioass in trie recchubies (U.B1) 450} (47,586,745)
(tocrexscy Docreass in boans and advances 70,778,564 179,129,493
[becreaso)Docoease b other cuvent pasels B0 (7.0
{Increase)Decrease in inveatory 187111 (784,723)
Isremsef{Decrense} in tnde pyables 447,192,084 269,588,000
Increasef{Decrease) in othér currmt liabilites 98,179,470 134,848,060
Increape f {Decranse] In atber long term liskilities - (17.135,674}
Increass/{Décense) in provisions 10,186,519
Csh gemerated from operations 642,522,618 4.526,03
75,182,526 (57,531,066)

Tecare tax paid
Wealth tee pild j&ﬁ 023 ____.(1«5@
[ | Fot cxrh genernted feesn operating setivities o mawne

ks
f \ Ih Cosh few frons nvesting wetivities

Putchase of fixed nvsess (lechiding capital veoek in prapress) (6,775,253) (51,485,055)
Fixzd depests with banks (1,506,363) 4585,609)

Iniered recelved om foa 1o relased party 5774
- i e ' - —
et ensh penerated{uned) in fevesting methvilies % 64 4

C.  Cralifiaw from flannclig activitles

Priceodu{Repmynient) of short ter bormwing (i) 34,400,151 55,003,746

Procecaa{Repaymiest) of peent foan fivm barik {224,040,160) {105,831,793)

Procoeds from issue of debentures - 35,009,000,

Interest pad e AT2RS232T) aid ‘

el cash uged n finncing actvities o {861,635,541)

Het Incrase i casbyand cash oquivalens (A6+4C) 13,241,492 454,755
129,438,558 ”4”%

&mm “hmmhmw of Cask and cash equlvalerts )
| e £
S St st g i i W am— A

| Nodes do-cash Nlow statemeny:
1, Companents of cash sind exh equivalents
M gl 523,60 17711,288.
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TAmoent bs ladlas vajrees unbesy vinied sl

Arnl 11 Mok M6 A it X1 March 2008

3 Alinre Capdiad
Authaidied
07,000,300 {Prowom pear 17 000 mn) diguity hires of B 10 oach A0, 00,000 570, R
:ﬂmmw 0 00 o e ot Crinanrify Comworible Prefarmop hirem (CEPS) of R SH 000, 000 5340, 000 000
| : wmad, sadmmerilieil wmil ally pahl up ’
\ S0 ERD 300 (Mrewlous year 10,8R0 170 ) sty stosinn o Rac 10 each flly paid up BB, 20 60,800, 300
| i IZVTLAR0 (Peevioud pear 22,078,490} Jeio Peecest Compuafanrly Coaverlile Piéfermos Shee (CTPE) of TV, T 08 220, 784,000
. R 19 each Fully pabd ap
ME E 10
| 3qu) Marewsiliation af shairs outssimding s il leginnbng o (ke penr sot 6 thee rod of the Feparla perisd
. Akt 3] Mpreh 2006 An ol JF Mareh D015
| #1 Nl yn— Fnmiliar Ambauni
af aliwren il whinres
Erguity shares
Al the eomemencemant snd et e o of e e FreTTE) [Ty 2,801,230 343,989,300

i T L

At i commamevmont mnd 48 1l wol vl the yem m 19,7450 BATS0  _ anlee

i 4
| B, preferrmces s evrsiciinns aitichel 1o Fguity sbarm

]' nmlﬁmmﬂ-m--uun‘lu 10 emch. Foach bokder aff sqully ahares ir cciitied i oow wote per share, [n the evest of Ryuldetion -ﬂ-ﬁ-:-t

" hrmy will b emsinteed 1o Proebvs shy of e remiining s of e Compeazy, sfler distristion of o8 prefereniial smois, The distribeiss s
wﬁhmﬂﬂ[hﬂhﬁ?ﬁlﬁ#ﬂh

Bightn, prefersaces aad vesiclllans st 4 Preferesce shabre

The Comypasry bas Compeisary Comunible I'reforence Stares {OCPE) havliyy por veles of fa. 10 each

¢ £1) Tl OIS shial carry n right 1o o prelisence divieesnt of 03 {zmme) per annam i relytien to fhe cxpital pald-ugy tn hein.

! {1) b thoe wane of lidaiion, e buiders of de COPS phull ba enfltied ol e g pidup
Nl -ﬂlcﬁmhmﬂh mu-umd-p:

deased (o bave boes paid-op. The romsisieg ssers s fands of the
s wsad A bulnsen hss nll basdinn of COPS gl wm“ﬂﬁmﬂw by mich ol e

The CCPS shall be ooty lpordly invesifoie. Fack COTS shall be eqiverted file nulty dharea of the Company ol 1l liluwving price:
?\‘l.ulll i Abe FY 204011 shall b coveriod bhren i geicp o B 1153 per
g; m%ﬁwﬂwu-mﬂhﬁmn niu .ﬂnm ummﬁm

(T} Thor Comveznion of COIS i o ety mﬂmmmuﬂﬂuu“hhw

3 L] W’#ﬁmmm breied far gaseiderasion ek thiny cxah durig the persd of ve yeaes lanmedlaiely preceding ihe reparting

) () Detall of sbarshshdern hebliag mere thinn 8% shares of the Cmpaiy.
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Aw mt 31 Maerh 2008 Al 30 Mareh 3008

Hrsarwes s ausyibe
Kecnrilbes prvesinm
Al the eommescemed sl el oF 1w v ] WY, 0] 9IE.000
Sarpleat|Lasa} - Frofi amil Lass Balumer ¢
A b snmecei] o] e prm (1,507,134, 38) [1.777.070. 548}
i Laess fow the year (055, 966.413) (150,010,961}
A TS el parfier yont wyilien all
e e 15—
I M
Lomg derm barruwlng A in 31 Mireh 2006 A w30 Blarel 3008
Tiaren Lopesy frewm bakes {reowenl]® A, 108330 124 e
VI THO,000 (Frosiou yra 17, TH8,000) 0% Pully Conywilsory Cowesriibin Bebatures (FOCH) of Ao 13 each 57,500,000 1T 0000
{emecured) **
Applcarios monsy Nir sStinens of Wi (P yeir 1,000,000) 0% Fully Compalsory Convntible Diebentares
(FOCD) 6 fs. 10 wnch g 18,000,040
EETTR LS ERSHEEERE
Lenx: Ol imaiirities of omg-teos kol +
<Team hauns froe baiks A48 990,900 290,839,250
{Asmscand dischoved undet “odtr oz Rabillhea™)
—EI LU

* The bud remrazzural o [EFT ol'n. webemst elfitren hiti 1A S04 ot alf Alier e
e Campsy Bt i .wm | FEst g I Sipibtrber 3012 fout alf dito). Afler revinmharing, e

) Torm Lowss (TLY and Wioiking caphial totm boss ﬂﬁﬂi}:.m 10 be opuid b 32 quanerly yraded innsfisesty afler » moraiodium of 22 monthl Boe o o dus,
congpncing fhem Septenmbir' 2014 witl (e etuliementy diie fa it 2022 The sstantieg skt ATVUNL 67 TL ed WOTL b4 i8 31 March 2018 Is B 2965201339
(Prevhoun year R 2701, 104,000). Thet ljierudt s o vestrsciunred o Lakng pid WETL s gl o] bk pate -+ 75 Tk poknds (PHI's biket rte) with 2 sisiomin 4
1% pad, Tntereat ente o ba reset aflor évry 2 yamin. Thaes won dellustylioliy I repapmen of pringipal of B, 41709050 (Privios pexr fla 34.157.050) ad s beswresd

pairiond of Rt 71,745,102 (Freviows yeie Ky 12,54, 505) s oon regortling duis. Howevee, the same bas ben

go0d on or bellaen 10 Jome 3014,

) Thie Baturs imtormet payal 00 &1 ceisting s boant fochuditg WTTL for 19 ssoniiy o oul off dabe Lo 021 Maseh 2014 has alio boon easvencd = 1o Fundnl Wterest

_ihﬂ!ﬂﬂhwhi!mm
FITL o4 e 31 March 20068 Iy Ra. 357, _ e
ﬁ%—*:”,_mmm: (Predaas yeur R, 423,564

[ — mmd-tw‘mﬁﬁmq

Wi of s TL a4 31 Micch 3906 i A 100473,000
S T o e

frwm home 2014 with lust bemenbemon dho & June 2011, Th cuinicandig koam amou 4
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Nhades demationsd {Tndia) Frivale Lindied
Netes o the Buasicial statements for (he year coded 31 March 2016
(A mseuit in Indine repees aplers siated ol herwise)

Lang-lerm provislans
Provision foe emsplayes henellis
Cramby (Refier 10 anse 41
Compentmod atsences

Bliort-form harrewiags

Seoured.

Loxns repayable an demus:
Cash credit rom basks

LCO bask

Turjss ealional bask
Allshatad bank

Ax 2t 31 March 2014

Ax at 31 Marck 2015

24,655,975 21,822,166
11,471,142 L4z 012
As a1 31 March 2016 Axwt 31 March 2015
10,113,245 " 19,381,102
60.303,202 47,705,350
115,255.445 9,132,448
194,633 082 160,224,931

Cash oredit s been Essnced by congertium of banks congisting of Panjab Nutional Bk (PHB), LCO benk and Allshabiad beak. Allér the, of restrigruriog
scheme effeciive from | up-mmz,*mnmmmmum&ﬁumuwhmuhnuuvs»muu-arimg.wnnu

cwio o PNA). The sams are secured mgainst frst charge by way ol byporhecation of entire book fiabds stock of the Company sod all atker carroin ssset

peri passu Bals and extenslen of hypathecniicn charge an o fived aseets of the Conpasy, uummwmmﬂm-whma

Trade payables Avul Mareh 3016 As 831 Mireh 2018
- Total outstanding duns (o iiceo nnd sl sniefprises (Referto nate 25) 680,206 :
- Total cotstanding dues 1@ partied ohér San inikiro and small enforprises 1004921, 169 ssEaTO 208
Total 1905601465 SsesTans
i

Oiber eurrent Tabliiies As af 31 March 2016 ¥t 31 Mareh 1015
m-muu:mannmm 184100
Imerist neerued end doe e bomrovigs 59525
Copisal ercditers 6047321
Securily depasis payible 15,923,005
Advance roceived for Insurnes claiie. y
Advinge fros eineoriers 437,606
Trployeo releied payihles 36,751,189
Sratutory dues payable:

Tax dedocred at dource

Weitico fund

Profassional tex

i 3 m

mmmm AratSUMarch 300 Awad 3 Marely 2015

For employes benclits
Mﬁ-ﬁm rots 34}
Compensaiod ahsences.
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Depeedation and amortisation Net block

. Om dispasaly’ Balanoe ts ot Balance as at

Ajistmenty 31 March 2016 31 March 2016
M 272,196,845 69,058,792 25,816,150 - S4BT .42 177321907
. 2363367,176 765,591,424 224,087,454 & 550,078,888 1,373,082 288
. . 7,071,496 1105418 716,166 - 1,825,384 5245012
36112772 - 36,496,161 10,197.387 3408188 - 13,605,578 22,390,387
941351 % 49,413,811 1072682 6,089,845 - 17,162,531 32,251,280
13651, - mﬂt.w 3855485 2.563,010 = 6,814,494 6,303,638
m % 4 10,962,051 3369.240 - 13331291 2892872
Toeal .—M—.————'—-—-—L—m Bi1837239 267,856,067 = 1139693306 1619.994.484

Wm - * 104,457,983 43,549,565 60,918,018 s 104,467,983 -
By - & .ﬂs mz - 15006 374
G Tt m X : RN M - L

m Depreciation and amortisstion Net black

Balanceasxt  Addifiess  Disposala/ Balanceas a1 Balanoe xs ot For the year On dleposals/ Balance a3 at Halance s st

TApHI 2014 Adjestments 31 March 2015 1 April 2014 adjustments 31 March 2015 31 Mareh 2015
271,803,099 a4625341 24,433,451 - 9,058,791 202,744,307
235,619,725 541,876,269 215,185 E TES. 501,424 1,593, 028,301
1,07 456 m Ti6,166 . 1102418 4,962,078
6,629,942 3,567,445 - 16,197,347 25,515,368
5122207 6,057,354, 106,853 Iamss 38,341,129

961554 2883531

3,345,488

7201804
6
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Mindra lstarmaiional (Toiling Priyae Cesiied
Mot in T Teseial viaieniduis foc i yoee seded 30 Slavel 3056
{Amniant Im Dnalias repees wolens paied oflieiwise)

1

Lang-ermm lnam sid silvasros
fladrvmrral comtilerend pend sbew el Hakel

Al X1 Mlrals M&

An w30 Mareh 1015

To parthe sabser et vebaicad periles
Cajiltsd wbvincen 0,770,140 ELALD A
Serurliy deparsies H.IT1,747 08,000, el
Prupald experivey TTAEIE TR A, 0
Advanion inn (el of provissss of Ba B iFyavious wem Bs Wdlh Ll i ¢ LRUN =X
e & Cureeat pariinn of lng-iore leves smil sdvnsres®

S

Fropid spertinn

*Dinchorspall wivder whwrjeem feana anil ndvanoos (Fefer e note 17)

Dibier mon-girrent nuseis
Trtmrvnl, cuvniiinren gl sl sl inir ke d)

At M Mlarel 2006 An w31 Mlarch 1018
Bk depeits {des b masire aller 12 nonidks fvn e reportiag dae)* EEATI S THBL
LA ] 13,754,300

Inbireit mocnsed om fuisd doposts

* Rapresssin finid depaiils mader ion peisting] bo Fs. 68,675,104 (Previous peer R 75,942,208),

—

mmh.fmummm ’
A bl 30 Merch 266 As i M March 2018
Biores dist sace LT hajezed
& ﬂ
L
15 Tinde Reonivaliles
{Uinrowend, drmstuerod goead, wko eterwie il
At 30 Aluryh 2006 Ad it M Mlareh 2008
il ol s Ahasn wd joid b from il date tisy ww due by
me e smsse ,
Comdred duli L \
Last: Preisicn fow douhiful debas {1, 170280 014853
T frTy
Ot recelviles - Combbend g eSS MRS
——E, SN
Avaidi Mk 38l Aral 51 Mareh 3008
- i U I -.! e
= an el socoisls
4 Ikt i depet under L oo R FALAAS! (Provious year R, 10,641,718




Disndrs Enteenatioual (Tadia) Povate Canded
Netes to ibe Nanmclad stmteonents Gor (e year eided 31 March 2006
(Amannt by Dstien rigiees enless date! ofbersise)

17 Shurt-leom bans aml advances
(Eiseevwred, convidered gooed s pifuywive moivell
As af 31 March 2016 As 01 31 Masch 2018

Cusrest portiom of losg-term loans st advanees {refer 1o nose 17) 5,897,456 6,012,579
Propald expeemes 1004 338 1,916,785
Socurily deposits 2054000 1,076,000
\ Service tex credit recetveble BI6S5LI09 ATAR2E
! Atvango to seppiiers 730,107 422,915
R 17,822,160 1,936,048
Amourd peld under protest 4,000,000 -
Othiee pdvancey 16,867 16,451
T releted ylartics . _
Lows fo rebated pargy® 44,436,322 SO
159,908,756 11,976,374

*Tha smsecured ican o relmed peery conies imenest ot o e of 11:25% per e {pravions year |15 per sanim)- The loan ds repevable an demand.

15 Other cnreant nsels

j' (unseenrest cowsiderrsd good, wulss sl stitesd) ASHCSL March 2006 Asut 31 March 2015

i ! mtgrest nocnaed on flved depeits 1,543,250 HI4614

‘ Iiserest recoverable em boan to related purty 4,896,732 5,189,662

| Instrance clsim recaivable - 784,073
B -

Si0ae, S188385,

e —s
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AND WHEREAS the licensce had submitied o teder to the Awthordity for
praviding mth{imum Hlndnn; Services 1o the immed airfines av Trivandrum, m,
(5) located a4 Southerm Reglon under the

supervision and aduilhmhn of the Authority;

AND WHEREAS the Licensve has been granted the Heence for providing Ground
Handling Serviees within the ambit of Airports Authority of India (General Management,
Entry for Grownd Hondling Serviees) Regulations, 2007 alsa forming a pare of this licence
m«munmﬁimdmmﬁlkux. Colinbatore, Mangalore; Trichy Alrport(s) locared ar

tnder the control, supervision and administration of the Authority;
W ﬂmmmmm WITNESSETH: AND; 17 1§ HERERY 'AGRERD by and

Mm&mr.f |

1) mamm d handling cperation is subjest to further extension upto
nctory  performance & on revised financial teoms e the sole

¢ wwwmm

pay 1o the Autkority, ameunt of gross turnover related
diie dasall 1

“

udueul—as of ¥ (%
¢ | quoted royalty
: mﬂe» AAl on the
‘annual turn- over,
addition to the 13%
ofm_ug,ﬁkm

Tl

23 6%06

dhual gross tumover which will be dbnsmlmmrdwh the year
._mmwmumﬁ b ﬂgl&mr
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Licemsee 0 the Alrport Director, AAI a1 Trivamdrum Afrpont, every mons In
advance on or before the 10th day of every English Calendar month. Trivandrum
Alrport would be the unit for billing purposes for the Alrports in the’
Region under the Licence Agreement.

The amount of additonal royalty st rate/percentage on the basis of actual gross
:wmruowm;mmmmudmmmmmummgm
be paid by the licensee to the Alrport Directar, AAL Trivandrum Alrport for

quarter on or before the 10™ day of the calendar month Immediately fdimh:
each quarter; accompaniod byawmplm aceount of the gross uemover for each
quarter ending 31% March, m‘mme Septernber and 31* December every year
showing its gross turnover during the relevant quan -and setting out calculations
of the amount of royalty as aforesald duly: by the Chanered Accountants.

mmmhnmmmmmm 10 the- office of

o

m:ﬁrhmlmimdwhuﬁm ‘week of every mouth based on which bill
raised. ¢

mnmmummwmmmmmwu
s and differ ‘,,mmwwﬂwmwmuwunmwm
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ticensee will be given six months/180 time as gestation period from the
demI&upmman‘
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(o

officer, for the dme being authorised by or enuused whh the funcilons, durles
and powers of the said Alrport Birector(s)/Ancharge in respect of the respective

f Alrparts, under his charge, or any other officer atthorised by the Chalrman of Afrports
Authority of India.

A M AK Sharma, Al Sector31, NOIDA20130)
2. Mr. Ajay Rajpal, D35, Sham Nagar, New Defhi- 18\ N,
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