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1. Brief Background:   

 
1.1 The Authority considered the Multi Year Tariff Proposal (MYTP) and Annual 

Tariff Proposal (ATP) submitted by M/s Bharat Stars Services Private Limited 
(BSSPL) for provision of Into Plane Services (ITP) at Bangalore international 
Airport, Bengaluru (BIA) and after due stakeholder consultation, issued Multi –
Year Tariff Order (MYTO) No. 20/2011-12 dated 25.10.2011 wherein the 
Authority decided to adopt ‘light touch approach’ for determination of tariff for 
the first Control Period. Thereafter, the Authority issued Order No. 26/2012-13 
dated 29.10.2012 for determining Annual Tariffs for the 1st and 2nd tariff year. 
Thereafter, the Authority issued Order No.20/2013-14, 28.06.2013 for 
determining tariffs for the 3rd, 4th and 5th tariff year of the first control period. 
 

2. Submissions made by BSSPL 
 

2.1 BSSPL vide their letter no. BSSPL.HO.2015-16.AERA dated 09.03.2016 
submitted the certified copy of their Multi Year Tariff Proposal and Annual 
Tariff  Proposal which  was filed online by them on 14.03.2016 for 
determination of tariffs for the  second control period for providing Into Plane 
Services at Kempegowda International Airport, Bangalore. (Annexure-I). The 
tariff was increased @ 5% in every tariff year during the first control period. In 
the second control period for tariff years 2016-17 to 2020-21 BSSPL has 
proposed escalation of tariff @ 5% year over year.  
 

2.2 BSSPL has also submitted the Annual Compliance Statements (ACS) for all the 
tariff years of the first control period.(FY.2011-12 to FY. 2015-16.) 
 

2.3  BSSPL in their submission has stated as follows: 
 

2.3.1 BSSPL Agreements with Airport operator, BIAL and Fuel Suppliers are 
prevailing since commencement of airport operation.  
 

2.3.2 The information provided in the MYTP formats and other forms is confidential 
business information for AERA’s perusal. BSSPL has requested that same is not 
to be put in the public domain for protecting their business interests and 
maintaining appropriate confidentiality. BSSPL is also required to maintain the 
confidentiality of the terms of agreements entered into with BIAL and fuel 
suppliers. 
 

2.3.3 AERA has approved ITP fee of BSSPL for KIA, Bangalore for 1st control period 
ending on 31.03.2016 with 5% annual escalation.  
 

2.3.4 As per prevailing agreement between fuel suppliers and airport operator, BIAL, 
BSSPL has proposed for annual 5% escalation of each rate element as per 
prevailing trend of approved rate of defueling and redelivery of ATF. BSSPL has 
sought approval of tariffs for the second control period under “Light Touch” 
approach. 
 

http://aera.gov.in/upload/uploadfiles/files/pn/BSSPL 1.pdf
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2.3.5 CAPEX: The CAPEX has been planned in line with the airport growth, air 
traffic growth and passenger growth.  Based on the trend and projected growth, 
BSSPL has considered further addition of Hydrant Dispensers to cater to the 
demand of flight clash. BSSPL has also planned for replacement of some 
fuelling vehicles which have completed their useful life. As per business 
requirement needful furniture, office items, work shop items, computer and 
peripherals are required to be added or replaced for running the ITP operation 
smoothly. 
 

2.3.6 Security Deposit: As per the Sub Concessionaire Agreement entered into with 
BIAL, BSSPL has paid Rs.200 Lacs as interest free security deposit to the 
Airport Operator, BIAL. 
 

2.3.7 Means of Finance:  Estimated cost of CAPEX during the 2nd control period is 
69.69 million (Rs.6.97 crores).  
 

2.3.8 Debt:  BSSPL have planned to arrange fund for CAPEX from their internal 
accrual and reserves without taking any debt from the market for Bangalore ITP 
operation. 
 

2.3.9 Operating Expenses : 
 
The following are the key points taken into consideration while working out the 
various operating expenses. 
(i) Annual manpower cost escalation: 8-12% (considering increase of 

manpower as well as salary enhancement) 
(ii) The major Components of Dispensers and Refuellers are imported from 

reputed manufactures globally. The last two-three year trend is 10%-12% 
escalation including Exchange Rate variance. 

(iii) In general 7.5% to 10% cost escalation is taken in consideration for all 
items/overheads as per market trends unless there is some precondition. 

(iv) 5% revenue share to airport operator is accounted for as per concession 
agreement. 

(v) The airport volume growth happened in last 3 to 4 years and as per 
available information the ATF volume growth is not very significant as 
for the international sector, the airlines have started to bring more fuel 
efficient aircrafts. In domestic sector at Bangalore there is a significant 
introduction of regional airlines within southern India, but the aircrafts 
are very small in size and also take less fuel as they fly on shorter routes. 
For such small aircrafts also, the operating costs incurred in providing 
ITP services are significantly higher on per KL basis as the manpower 
and equipment used are same even though fuel intake is very less as 
compared to bigger aircrafts. Further, BSSPL has projected its  volume 
share as 25.5% of overall market share based on latest trend. 

3   Principles for Determination of Aeronautical Tariff 

3.1 As per clause 3 of the CGF Guidelines, the Authority shall, prior to the 
commencement of a Control period, follow a three stage procedure for 
determining its approach to the regulation of Regulated Service(s) as under: 
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Stage 1:    The Authority shall first assess ‘Materiality ‘according to 
provisions of Clause 4; 

Stage 2:     The Authority shall then assess ‘Competition’ according to 
provision of Clause 5; and 

Stage 3:     The Authority shall then assess the reasonableness of existing 
User Agreement(s), according to provision of Clause 6. 

3.2 The materiality index for service provided for supplying fuel to the aircraft at a 
major airport A shall be defined as:  

  Materiality Index (MIF) 
=    Fuel Throughput in Kilolitres at a major airport A     X 100 
     Total Fuel Throughput in Kilolitres at Major Airports  
 
Where ‘Fuel Throughput in Kilolitres represents the actual fuel off take 
in Kilolitres per annum at the major airport A. 
 
Where ‘Total Fuel Throughput in Kilolitres represents the sum total of 
actual fuel off take in Kilolitres s per annum at all Major Airports.  
 
(ii)  Where the MIF as calculated above is 5% or more at a major 
airport, the service provided for supplying fuel to the aircraft at major 
airport A shall be deemed ‘material’. If MIF is below 5% then the service 
provided for supplying fuel to the aircraft at major airport A shall be 
deemed ‘not material’. 
  

3.5 As per clause 5.1 of the guideline “where regulated service is being provided at 
a major airport by two or more service provider(s), it shall be deemed 
‘competitive’ at that airport. If a regulated service is provided by less than two 
service provider(s) it shall be deemed not competitive.”   

3.6 As per Clause 6 of Guidelines, the Authority shall consider the existing User 
Agreement(s) as reasonable provided that: 

(i) “The Service Provider submits existing User Agreement(s) between the 
 Service Provider and all the User(s) of the Regulated Service(s), clearly 
 indicating the tariff(s) that are agreed to between the Service Provider and 
the User(s) of the Regulated Service(s) and 

(ii) The User(s) of the Regulated Service(s) have not raised any reasonable 
objections or concerns in regard to the existing User Agreement(s) which 
have not been appropriately addressed”.  

3.7 As per Clause 3.2 (i) of the Guidelines, wherever the regulated service provided 
is ‘material but competitive’, the Authority shall determine Tariff(s) for service 
Provider (s) based on a ‘light touch approach’ for the duration of the Control 
period, according to the provisions of Chapter V.  However, the Authority 
reserves the right to review materiality assessments, competition assessments 
and the reasonableness of the User Agreements within the Control period and 
issue such direction or make such orders as it may consider necessary.  

3.8 In terms of Clause 7.3 & 7.4 of the Guidelines, the Authority shall upon due 
consideration of the MYTP and stakeholder consultations thereon make a 
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MYTO for a Control Period. As per Clause 11.2, the ATP is required to be 
submitted in the manner and form provided in AI. 8.1 of Appendix I and should 
be supported by the following documents: 

3.8.1 Form B and Form 14(b) 
3.8.2 Details of consultation with stakeholders 
3.8.3 Evidence of User Agreements clearly indicating the Tariff proposed by 

the Service Provider. 

4 Examination  

4.1 The service rendered by BSSPL  for providing ITP services at Bangalore 
Airport is an “aeronautical service” in terms of section 2(a) of the Airports 
Economics Regulatory Authority of India Act, 2008 (Act) whereas under 
section 13 (1)(a) of the Act, the Authority is required to determine tariff for 
aeronautical services. 

4.2 The Materiality Index (MI) for ‘supply of fuel’ services at Bangalore Airport is 
8.62 % (Fuel throughput for Bangalore =535071 KL & Total Fuel throughput 
for major airports =6209056 KL) based on the fuel throughput statistics for 
the FY. 2014-15. As the MI is more than the threshold limit of 5%, the ITP 
service at Bangalore Airport is deemed as ‘material’. 

4.3 As regards competition, M/s Indian Oil Skytanking Limited (IOSL) is also 
providing ITP services at Bangalore Airport. As there are two service 
providers rendering ITP services, the ITP services are deemed as 
‘Competitive’ at Bangalore Airport.  

4.4  The Authority determined tariff for BSSPL under “Light Touch Approach” 
during the first control period as indicated in para 1.1 above as the ITP 
service rendered by BSSPL at  Kempegowda International Airport, 
Devanahalli, Banglore was ‘material but competitive’. As the scenario is 
same, the Authority proposes to adopt a “Light Touch Approach” to 
determine the tariffs for second control period also. 

 4.5 The tariff was increased @ 5% in every tariff year during the first control 
period. In the second control period for tariff years 2016-17 to 2020-21 
BSSPL has proposed escalation of tariff @ 5% every year. Annexure-II. 

4.6 The comparative scenario of revenue, cost, yield per unit and return on 
average RAB as per Annual Compliance Statement submitted by BSSPL is 
placed for perusal at Annexure-III.  According to the Comparative 
Statement of the ACS, BSSPL has been making profit throughout the first 
control period in the range of 1.25 to 2.15 crores(PBT) and  Return on RAB is 
in the range of 35% to 57%. At present BSSPL provides ITP services at 
Mumbai and Bangalore. PAT for BSSPL as a whole during the first control 
period is in the range of 0.70 to 2.3 crores. 

 

4.7 BSSPL in their Annual Tariff Proposal have submitted Form-B, Form 14(b) 
and copy of valid user agreements. However, proof of stakeholder 
consultation meeting has not been attached with the submission. 

 

http://aera.gov.in/upload/uploadfiles/files/pn/BSSPL 2.pdf
http://aera.gov.in/upload/uploadfiles/files/pn/BSSPL 3.pdf
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5 Proposal 

The Authority, after careful consideration of the MYTP and ATP for FY. 2016-17 to 
FY.2020-21 makes the following proposal for stakeholder consultation: 

5.1 The Into Plane Service being provided by Bharat Star Services Private 
Limited (BSSPL) at Bangalore Airport, Bangalore is “Material but 
Competitive”. Therefore the Authority proposes to adopt ‘Light 
Touch Approach’ for determination of tariffs for the 2nd control 
period w.e.f. 01.04.2016 to 31.03.2021 and accordingly issue the 
MYTO for the 2nd control period. 

 
5.2 Consider the 5% annual escalation in the tariffs sought by BSSPL and 

decide the Annual Tariff Proposal for the tariff years t1 to t5 i.e FY 
2016-17 to FY.2020-21 submitted by BSSPL as per the tariff card 
placed at  Annexure – IV. 

 
 
6. In accordance with the provisions of Section 13(4) of the AERA Act, the proposal 

contained in para 5 above is hereby put forth for stakeholder consultation. To 
assist the stakeholders in making their submissions in a meaningful and 
constructive manner, necessary documents are enclosed as annexures to the 
consultation paper.  For removal of doubts, it is clarified that the contents of this 
Consultation Paper may not be construed as any Order or Direction of this 
Authority. The Authority shall pass an Order, in the matter, only after considering 
the submissions of the stakeholders in response hereto and by making such 
decision fully documented and explained in terms of the provisions of the Act. 

 
The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 5 above, latest by 
Friday, the 3rd March, 2017 at the following address:  

 
 
 
Secretary,  
Airports Economic Regulatory Authority of India,  
AERA Building,  
Administrative Complex,  
Safdarjung Airport,  
New Delhi- 110003 
Email: (i)          puja.jindal@nic.in 

(ii) pc.jain61@gov.in 
Tel: 011-24695042  
Fax: 011-24695039 

 
 
 

S. Machendranathan  
Chairperson 

 

 

mailto:puja.jindal@nic.in
http://aera.gov.in/upload/uploadfiles/files/pn/BSSPL 4.pdf
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BSSPL.HO.2015"16.AERA 

The Secretary . 
Airports Economic Regulatory Authority of India 
AERA Buildin g, Admin istrative Complex 
Safdarjung Ai rport 
NEW DELHI -110 003 

Dear Sir 

SHARAT STARS SERVICES 
PRIVATE LI ITED 

09.03 .20 16 

Subject: Submission of ulti Year Tariff Proposal fo r Second Control Period for 
determination of Tarm for Into Plane 'Serv ice Fee by Bhara. Stars Services Private Limited 
- ITP Service Provider at Kempegowda International Airport (KIA), Bangalo e. 

Bharat Stars Services Private Limited (BSSPL) has been awarded the Into-Plane Tender award by 
Bangalore International Airport Limited (SIAL) based on tender in 2007 at Kempegowda 
International Airport, bangalore since 2008. 

After the privatisation of Airport, the Open Access System concept is introduced and the entire 
value chain of Aviation Fuel Supply has now been segmented into: 

a) Aviation Fuel Supplies by Fuel Suppliers
 
b) Hydrant Infrastructure Services and fuel farm management
 
c) Into-Plane Services
 

Therefore, Into Plane Service at KIA, Sangalore is being provided by two Into Plane Agents based 
on the competitive bidding. The Into Plane Service fee for 1s1 control period till 31st March 2016 is 
duly approved by AERA vide order no 20/2013-14 issued dated 28.06 .2013 . 

We are pleased to submit, our 2nd Multi Year Tariff Proposal in accordance to AERA (Terms and 
Conditions for Determination of Tariff for Services Provided for Cargo Facility, Ground Handling 
and Supply of Fuel to the Aircraft) Guidelines , 2011: 

1. Form (A) 
2. Executive Summary 
3. Various Forms as per AERA Guidelines 
4.	 User Agreements - .
 

a) Extract of Sub Concession Agreement with SIAL
 
b) Extract of Into Plane Agent Agreements with Suppliers.
 

4. Annexure 

<fi'f~m ~ : 1 ~, ~ l:t-5 ~ 6, ~-1, ~ - 201301, 1tmf tJIT-of : i-91 1202474154 14.11'5 WWN.bsspl.in 

Corporate Office : 1st Floor, Plot A·S & 6. Soctor- f , Naida - 201 301, India Phone: +9 1 120 2474154 / 4415 www.bsspl.ln 

~! 3t'ff\lm : -.ft tft lit "-" ~~~. vm riftft ~"n;nH d~ ilft::rn II, ~~ - 110061 
C~r~ttiil&lj} bm<ri,l~jt~F~h!'I,),.~"\lRmir;~Ih~~A Inaira Ga ndhi ln ternational Airport Tenninai ll. New Delhi - 110061 

CIN: U11100DL2007PTC169158 



BSSPL Is seeking the approval of tariff under "Liqht Touch Regul ationtl because as per AERA 

-, Guidelines, we meet the following criteria: 

1.	 Materiality Assessment (Clause 4.2) 
The Materlality Index is more than 5 % (Fuel throughput in KL at Kempegowda 
International Airport / Total Fuel Throughput in K at major Airports x 100 l.e. 535064 KL I 
4926539 KL x 100 = 10.86 %) 

y	 c ompetitive Assessment (Clause 5) 
Two Into-plane Service providers have been appointed by SIAL throygh .a competitive 
bidding process by way of a Public Te nder. 'Since this Regu lat~d S'ervice at Kempeqowda 

International Airport, B~mg alq re shall ' be provided by two servi ce providers, it shall be 
deemed as "Competitive" at this airport. 

3.	 User Agreement (Clause-6)- - - - - - - - - --:--­
./	 Agreements with Airport operator. SIAL and Fuel Suppliers are prevailing since 

commencement of .airport operation. All the agreement copies have been submitted to 
AERA during submission of our MYTP of 1st Control Period which had an evidence of ITP 
rate escalation annually by 5%. AERA has approved TP fee of SSSPL for KIA, Sangalore 
for 1st control period ending on 31.03.2016 with 5% annual escalation. 

From the above, it Is clear that we meet the conditions prescribed under the AERA Guidelines for 
the category of "Material but Competitive". 

Confidentiality of the document submitted: 

The information provided In the MYTP Formats and other forms is confidential business 
information for your perusal and it is requested that same is not to be put in the public domain 
for protecting our business interest and maintaining appropriate confidentiality. We are also 
required to maintain the confidentiality of the terms of agreements entered into with SIAL and 
the fuel suppliers. 

ITP Fee working 

We have worked out the ITP fee for next 5 years L ~. ITP fee for 2nd control period w.eJ 1st April 
2016 to 31.03.2021 in accordance to AERA (Terms and Conditions for Determination of Tariff for 
Services Provided for Cargo Facility, Ground Handling and Supply of Fuel to the Alrcraft) 
Guidelines, 2011: 

elow. It . Th btal dI d d l AERAdThe detailed of calculation is annexe and UP oa e In server. eo me resu IS as b 
2016-17 2017­ 2018­ 2019-20 2020·21 

Year 18 19 
ITP fee for refuelling 1n Rs. Per 334.18 378.43 410.19 418.58 
KL 291.01 

Confid ential - Tariff Plan Submission AERA 
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We would like to submit that the current tariff rate for the financial year 2015-16 as approved by 
AERA is as under: 

Tariff Year Aircraft 
Fuelling 

Aircraft De-fuelrng 

Aircraft Re-
Fuelling De-

Fuelled Product 
into an Ai rc raft 

Within 6 
hrs 

Beyond 
6hrs 

Within 6 
hrs 

Beyond 
6hrs 

Control Period IT iff Y 51 ar ear 268.03 268.03 321 .63 294.82 321.63 

However, as per prevailing agreement between fuel suppliers and Airport operator, SIAL, we ar~ _ 

proposing only 5% annual ITP fee escalation for Into Plane fuelling service as per below 
paragraph. Since the volume of defueling and redelivery of fuel cannot be predicted and the 
contribution of the volume compared to overall fuelling volume is negligibly small hence no 
separate working has been made nor considered in to any financial model. We have simply 
proposed for annual 5% escalation of each rate element as per prevailing trend of approved rate of 
defueling and redelivery of ATF. 

Approval for ITP Tari ff: 
I 

We hereby seek approval of the following tariff for the second control period starting from 
01 .04.2016 to 31.03.2021 under the LIGHT TOUCH REGULATlON 

Rate In Rs/KL 

Tariff Year 

-
Aircraft 
Fuelling 

Ai rcraft De-fuelling 

Aircraft Re-
Fuelling De-

Fuelled Product 
into an Aircraft 

Within 
48 hrs 

Beyond 
48 hrs 

Within 
48 hr 

Beyond 
48 hrs 

Control Period 
2 

Tariff Year 1 
2016-17 

281 .03 ' 281.03 337.71 309.56 337.71 

Tarrif Year-2 
2017-18 

295.50 295.50 354.60 325.04 354.60 

Tarrlf Year-3 
2017-18 

310.28 310.28 372.33 341.29 372.33 

Tamf Year-4 
2017-18 

325.79 325.79 390.94 358.36 390.94 

Tarrif Year-5 
2017-18 

342.08 342.08 410.49 376.27 410.49 
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, ­ tn View 01 above submission . we request for kind approval of the Authority at the earl iest.
 

Thanking you & assuring of our best cccoeenon at all times.
 

Yours truly
 

For Sharat Stars Services Pvt ltd
 

~ 
Aka. TIWari 
Chief Executive Officer 

Con fld~n l lal- Tariff Plan Submission AERA 
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Introduction 

Bha ra! Sta.... Services Priva te l imited (BSS PL) is a Joint Venture Company of Bhare! 
Petroleum Corporation Iim~ e d (BPCL)- a Fortune 500 Company and St-Airport SeMoe, Pte ltd 
(STARS) Singapore was incorporated In September 2007 & started its first commerdal operation 
in May 2008 at the new BengaluN International Airport when the Greenfield airport started ~s 

commllfcial operations and later in new Tell1linal lll of I.G.I.A Airport, New Delhi 5inoe July 2010 
after obtaining requisite approval, Irom the office of Director General of Civil Aviation.• We are 
doing ITP Operation under our BSSPI. quality management s'f$lem from 26"' January 2015 aftef 
getting OGCA approval on 2510112015. 

BPeI. & STARS own 50 % equity each in the JV Company. Both BPCL & STARS are reputed 
. pecialists in the aviation fuel logistics & total supply chain management, including the provis ion of 
ITP seMceS with many of years of experience & outstanding track record . BSSPL the refore has 
inherited full benefits & wealth of Indian & Inlemallonal experiences . 

BSSPL has been providing ITP services at three pmrninent Airports of India viz, Kempogowda 
International Airport, Bengaluru, IGI Airport Deihl TelTllinai 3 and CSI Airport, Mumbai. The ITP 
Operations at Delhi Airport are carried through 100% subsidiary of Bharal Stars Service, Pvt. Lid. 
{Bharat Stare Services (Delhi) PvI. Lid. (BSS DPL). The Company has been performing 
consis tently 'With positive net worth and has been paying dividend continuously. 

BOARD OF PIRECTORS ANp KEY MANAGERIAL PERSONNEL 

The Board of Directors consist of followings membere nom inated by each joint WlI'Itwe partner : 

I. Mr. VInCent Phang Chairman 
II. Mr. M.M.Somaya Director 

III. Mr. Chiew Leong LUll Di rector 
rv. Mr. S Ramesh Diredor 

KEY MANAGEMENT PERSONNEL 

Mr. Aknh nwart 
Chief E ~1!Ial 1iYe QffIcer 

Mr. Allasn TlwarI Is CEO of the Company. M a Chief Ellewtive omcer, Mr. Akash TIwari is responsble fer 
marketing, operations, & general management of lhe Company . lie Is on depytallon Prom Bt\aJ3l 
Pelroleym Corporation limited. Mr. n warl has worl<:ed In the pl!'lTOletlm Industry for over 23 yea.... 

Mr. Pllrvesh Kumlr Jain 
GeneralManager- Aviation seevces HQ 

Mr. Parvesh I{ymar Jain Is General Marwger Aviallon SeMces. He has domain expeItise In ll\Iialion fuel 
operations and was associated with starting up of new operations at Delhi Airport incWng other 
management respon sibi ~ lies . He is on deP\ltatlon from Bhaoral Petroleum Corporation l imited. 

Mr. Ablll]h Dutts 
General M;mager, South 

Mr, Abhljil Dutta is General Managef South and is posted at Kempegowd;l lntemational Airport. ~" II;os 

~n expertise in aviation fveI engineering &operations and was associated with starting up of new 
operal iona et Deihl Airport Includlnv varkws tec;hnical and commerclal project handling , t B$SPl. Aillh e ITP 
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work is being handled at Sangalore Airport and south zone under his supervision. He is on deputation from 
Sharat Petroleum Corporation Limited. 

r Chatan Patil 
General Manager, West 

Mr. Chetan PatH is General Manager West and is posted at Mumabi International Airport. He has domain 
expertise in aviation fuel engineering &operations and was associated with starting up of Mumbai Ops. He is 
on deputation from Sharat Petroleum Corporation Limited. 

Mr. Rajlv PallI 
General Manager, North 
Mr. RaJlv Pam is General Manager North and is posted at Delhi International Airport. He is from Indian Air 
force retried Gr. Captain and engineer by qualification and has long association with defence airport opn and 
administration . 

Mr. SanJay aheshwari 
Company Secretary & Manager Finance 

Responsible for company affairs, financial and legal matters for SSSPL, Mr. Sanjay Maheshwari 
responsibilities span financial compliance, fund management, project finance, corporate financial ,planning, 
and secretarial Compliances. He is Company Secretary also. He has worked in financial department of 
Insurance Broking House, ICD Companies, & Export House. 

Confldentlal- Tariff Plan Submission AERA 
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Qrga nogram at Region and lexat lo n 

Background of the activity 

The buslnetl model at CSIA, Mumbai is based on the concept of "Open Access System" which 
has encouraged the competition & optimisation. The "Va lue Chain of Aviation Fuel Supply has 
been segme nted into: 

d) Aviation Fue l Supplies by Fuel Suppliers 
e) Hydrant lnfraslruelure Services 
f) Into-Plane Servlces 

Thus the Ifllo-Plane service Is a part of Value Chain & was ea1ier done by fuel suppliers being a 
part of integrated fuel supply. 

The Into-Plane service fee has been arrived' by the Airport Operator !hrough a competitive bidd ing 
process where in based on Technical & CommefCial evaluation the price discowry lor Inlo-P!ane 
service fee was made. Mfs Sharal Stars Sefvices Pvt ltd was selected through !his competitive 
process by the Airport Operator. Thus in current oontexl there li re two "ITP" service prtl'fiders. 

Consequent 10 seleelion through competitive bidding process, the selected Companies IiIS Into­
Plane concessionaire have made I committed Investments in line with long teem llf'O;ect 
requirements. 

Confident lal- Tariff PlanSUbmission AERA 
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[)eta ll of Prolect Cost 

As per agreement terms and business requifement purchasing of lueI~ng vehicles a re p1amed in 
tine with airporl growth, air traffi c growth and passenger gro wth. Based on the trend and available 
projected data we have cons idered furthe r addition of dispenser 10cater the demand of f1igh clast\. 

Also some fuelling vehicles Shall be considered lor replacement as per their useful lite durir)l} the 
5 year plan. The details ate uploaded as per pre&eribed formal 

Hydrant Dispenser 

Hydrant Dispenser Is a specially des9ned and fabricated item having various aviation modules on 
suitable diesel engine driven chassis meeting regulatory requirements of RTA, e CCE, DGCA, 
petroleum rules, AM guide~nes etc like permitted axle load , length, width height , permitted safety 
frttiogs. The engine is used fOf propulsion and auxiliary duties complying latest EURO norms. 

Dispensers ate used lot airport tlaving hydrant faci lity ha'Mg interna tional standard for handling all 
type of alrcrafts starting from small airctafts ijke Beacha"aft-20, Falcon-900 to Boeing -rrt, 

, Airtlus380, Antooov 228. This is designed and fabricated In order to meet nalional and 
International requirements and safety standards, such as JIG, OISO. 

The key feature s are given below: 
t .	 Brake interlock system: 
2 .	 Power take off system: for taking extra energy from engine 
3.	 Metering and digital display with key pad and fuelling database memory and report 

generation and provision for wireless data transmission. 
4.	 Electrical and ~tic system for various corvols and Indica tion. 
5.	 Flow control system comprising 01 latest JIG approved Inlet coupler, Aviation fuel 

pressure control valve , aviation hoses, piping, filter housing , venturi, and Hose end 
pressure control valve (HEPCV) and del ivery couplings. 

6 ,	 ATF filtration system (fuel monil(Q), online sampling and product n!l(:QV8ry. 
7.	 Fire Extinguishefs of different type as per CCOE guidelines 
8.	 Scissor platfonn lifting mechanism, boom, stabiliser, ree l hose winding mechanism 

suitably designed fo r sitlgle man operation. 
9.	 Pro visions for various level'll and buttons to handle emergency situation to emul'e$81e 

and uninterrupted refuelling. 
10. OP switch system lor online ATF qual ity protection. 

Conflde nt lal_ Tariff Plan Submlulon AERA 
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Refoelle rs 

It is also specially de&igned and fabricated item havi~ various modules on soitable diesel engine 
driven chassis meeting regulatory requirement!ll of RTA, eCOE, DGCA. petroleum n;e" AAJ 
guidelines etc like permitted axle load, length. width height, pennitted safety fittinglJ. The engine is 
used fOf propulsion and auxili ary duties complying latest EURO norms. 

Refueller1l are used for refuelling when I'lO hydrant point is available and also for defuelling 
activities using its own tank age. This It designed and fabricated In order to meet national and 
international requirement and safety standards, such as 1$9290, Petroleum Rules 2002 and 
Petroleum Act, tATM IG guidelines- lalest standard, OISO etc. 

The key features are given below. 
1.	 Brake interlock system 
2.	 Power take off system: for taking extra energy from engine 
3.	 Metering and digital display ...mh key pad and fuelling database memory and report 

generation and provision for wireless data lransmission , 
4.	 Fuelling and OeftJeliing activity with educator mechanism 
5.	 Electrical and pneumatic system lor various controls and indication. 
6.	 Flow control sy9lem comprising of aviation hoset;, piping, fi lter housing. venturi, Hose 

end pressure control valve (HEPCV) and delivery couplings. 
7.	 ATF filtration aystem (fuel monitoMl) , online aampling and product recovery. 
8.	 Are Extinguishers of different type as per ceDE guide~1'leS 

9.	 Provl&ions fO( various levers and buttons to handle emergency situa tion to ensUl'll safe 
and uninterrupted refuelling. 

• 
As per the Into Plane operation and Its Quality requirement. the office should hllVil a proper 
worltshop having critical spares and conSOOlab!&. and maintenance and Quality chec;:k tool kits. 
Few of the key items are nstee below: 

1.	 Hose lestiog machine and supporting parts. 
2.	 Gauge testing equipments 
3.	 Millipore kit and ASTM chart 

4 .	 Other masters like master hydrometers and master lhenno meter with suffICient number of 
hydrometers and thermometers 

5.	 Complete sampling kit for each dispenser and Refuellers and its spares. 
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6. Critica l spares like seals and repair kit for Inlet coupler, AFPCV, Delivery coupling. 
7. A1rCompressor 
8. Car Washing system 
9. Vanous tools. 

Communication 

Vllireless radio communication system with base station and Intrinsically safe radIo nand lets !of 
smooth operations . 

Other Capell it.,.,. : 
~ 

As per business requirement needful fumitures, offICe items. work shop items, computer ancl 
periphenl ls are requifed to add or replace which are planned for running the ITP operation 
smoolhty._ have to develop 1Tl' Office along with other I\.nIitl,ll"lI Items and facilities, IT 
Peripherals and other workshop items for carrying 01,11operations srnoottw,. 

Security Deposit 
~ 

As per the Sub Concessionaire Agreement entered into with BIAL, BSSPL has paid Rs. 200 Lacs 
as Interest free security deposit to the AIrport Operator, SIAl. 

Regulatory Asset Bas' 

RAB is calcu lated by taking into conslderation all the fixed assets proposed to be iotroduced aft&r 
providing depreciation, addition and dIsposa l, if any, as per the guideline by AERA vide Direction 
NO.4 issued on 10.01 .2011 

Meana of Finance 

Estimated cost of CAPEX during the 2"" control period is Rs 69,89 million which III for additional 
CAPEX Investment to cater the demand of openI tion in acklrtlon IIxisting CAPEX invllslmenl. The 
existing CAPEX shall also be reflected In depreciation and RAB schedule for reference. 

v 
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.. Debt: 

V' 
•	 We have planned 10 arrange fund IOf this additional CPAEX from our interna l 8CC1'\Jai and 

reserves without l aking any debt from the market lor Bangalore ITP operation. 

Operatlng Expense, 
~ 

The det.1!.ils of all the head of the operating expenses are given in the el lClcsed financial statement. 
Following are key consideration po ints : 

•	 Mnual manpower cost escalation: 8-12% (considering increase of manpower as we"as 
salary enhancement) 

•	 The majOl' Components of Dispensers and Refullers are imported from reputed 
manufactUfes globally. The Last two -mree year trend is 10% ·12% escalation including 
Exchange Rate Variance. 

•	 In g~ 7.510 10% "4 cost escalation Is taxen in consideration for all item s I overheads 
as per market Ifeods unless there is some precondition 

•	 5 % revenue share 10 airport operator is accounted as per concession agreement 
•	 The airport volume grO'Mh tlappened in Jast 3 10 4 years and as per available Infonnatlon 

!he ATF volume growth ill not very significant as for international sector, the airlines has 
started bOng more fuel el'!icient aircrafts and for domestic sector at BangalQfe there is • 
significant Introduction of regional airl ines within south lead ing less fuel Intake even though 
there is slgniflCatl t ATM . The vokJme share of BSSPL has been assumed around 25.5% of 
overall marke t share based on latest trend. 

BASIS FOR DETERMINATION OF FAIR RATE OF RETURN ON egulTY IFRORIUNDER
 
CAPITAL ASSET PRICING MODEL (CAPMI
 

1)	 Risk free rate 

Ri$k free rate is regarded as nominal rate of retum expected from a rislt free asset v.tIich 
has no defau !l. risk and no re-investment risk. For Risk Free Rale (RJ) the yield to maturity 
(YTM) on bonds issu&!! by govemment of India based on CUTeot traded value, pI"llferably . 
of long term tenure beyond the forecast period. The benchmark yiekl on 10 year 
government of India bond was adapted. Thl' WOf1c.s out to 7.81%. 

2)	 Equity Risk Premium 

Equity risk pI"llmium refers the extra retum that would be expected by an equity investor 
over and above the risk free return to compensate for additional risk associated with an 
iovestment in equity Instead of Investment In risk free assets. The risk premium is defined 
as the diflere nc::e between the market return on slocks and risk free returns (Bm-RI) . Based 
on some lltlIearch and analytical studies available in pub lic domain, the equ ity risk premium 
can be calculated by adding adjusted risk pI"llmlum for India. Risk premium as calculaled 
by Aswath Damodaran for India works out at 9.28% . 

3)	 Beta rBI 
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Beta Is the measurement 01 systematic risk or non-diYersiflable risk of particular 
Investment. In simple words it is a measure 01 perfom1anca 01 an asset in comparison with 
the performance of market as a whole . As ee company is nol a listed entity, the Beta (8) 
value Is calculated by considering !he published beta of Bharat Petroleum COI'pO(lIlion 
Umiled. The Published Beta (B) 01 Bharat Petroleum was unleYered and thereafter 
rerevered beta for the Company has been calculated. 

4)	 Cost of Eqylty r'K!J 
As per the AERA Guidelines. cost 01 equity has been calculated using CAPM Approach. 
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Forrll A 
n 

BEFORE THE AIRPORT ECONOM C REGULATORY AUTHORITY OF I DIA 
o 

AT NEW DELHI 
@) 

SUBMISSION OF ULTI YEAR ARIFF PROPOSAL FOR AND ON BEHA F OF: 
@ 

MIS 8HARAT STARS SERVICES PRIVATE LIMITED 

I, Mash Tiwari, aged 45 resident of 021 101, Bharat Petroleum Housing "Complex. Sector- 56,NOIDA­
201301 acting in my official capacity as Chief Executive Officer in MIs Bharat Stars Services Private 
Limited 'having its registered office at Aviation Fuelling Station, Indira Gandhi International Airport, New 
Delhi -110061 do hereby state and affirm as under thatG 

1) That I am duly authorized to act for and on behalf of MIs Bharat Stars Services Pvt. Ltd. In the o 
matter of making this submission before the Airports Economic Regulatory Authority of India, New 

o Delhi nhe authority") 

() 
2) I am competent to make this submission before the Authority; 

( I
.J 

3) I am making this submission in my official capacity and the facts stated herein are based on official 
o records; 

o 4) The content of this submission related to Kempegowda International Airport, Bengaluru which 
( ) include inter alia (i) Business Plan; (if) Information relating to the regulatory BUilding Blocks; (iii) 

Competition Assessment; (iv) Historical and Forecasted Volumes; and (v) Historical Revenues, are o correct and true to my knowtedge and belief and nothing material has been concealed there from. 

() 

CD 

AkaShTi~ 
(Chief Executive Officer) 

Place: New Deihl
 
Date: March 10, 2016
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BEFORE THE AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA 
o 

AT EW DELHI 
® 

SUB ISSJON OF PROPOSAL FO DETERMINATION OF ANNUAL TARIFF FOR AND ON 

EHALF OF:	 SHARAT STARS SERVICES PVT. LTD. 

I, AJ<ash Tiwari, aged 45Years resident of Bharat Petroleum Housing Complex, Sector- 56,NOIDA­
201301 acting in my officia l capacity as Chief Executive Officer in MIs Bharat Stars Services Private 
Limited having its registered office at Aviation Fuelling Station, Indira Gandhi International Airport, New 
Delhi- 110061 do hereby state and confirm as under that 

1.	 That I am duly authorized to act for and on behalf of MIs MIs Sharat Stars Services Private Limited 
in the matter of making this submission beforethe Airports Economic Regulation Authority of India, 
New Delhi ('the Authority'); o 2.	 I am competent to make this submission before the Authority; 

0	 3. I am making this submission in my official capacity and the facts stated herein are based on official 
records;

0	 4. The contents of the Annual Tariff Proposal submission related to Kempegowda International 
Airport, Sengaluru which include inter alia Q) 

i.	 Estimated MaximlJm-Allowed-¥ield per Unit and tAe--f*&posed-detailed breakup of Tariff{sHtn 
®	 context to-estimated MaximlJm Allowed Yield-per ,Unit '....here detenniAed by t~e AlJthoot,4 

wJ:l8f8-tRe-AutAefit)t-l=las-specified a price cap approacA wr the dlJration of tt:le Control Period, CD plJFSuant to Clause 3.2; 

0 
OR 

0 
Proposed detailed break-Up of Tariff(s) based on Clause 11.2 where the Authority has 
specified a light touch approach for the duration of the Control Period, pursuant to Clause 3.2 
(strikeout whichever is not applicab le): and ' 

ii.	 Justifications are correct and true to my knowledge and belief and nothing material has been 
concealed there from. 

\ 

\. 
\ Place: New Delhi 

Date: March 10,2016 

\ 
~ 
J ... 
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Form C:
 
(
 

BEFORE THE AIRPORTS ECONO IC REGULATORY AUTHORITY OF INDIA
 
n 

AT NEW DELHI 

SUBMISSION OF ANNUAL COMPLIANCE STATE ENT FOR AND ON BE HA F OF: 

IS. SHARAT STARS SERVICES PVT. D. 

I, Akash Tiwari, aged 45 Years resident of Bharat Petroleum Housing Complex, Sector- 56, NOIDA­
201301 acting in my official capacity as Chief Executive Officer in MIs Bharat Stars Services Private 
Limited having its registered office at Aviation Fuelling Station, Indira Gandhi International Airport, New 
Delhi- 110061 do hereby state and confirm as under that: 

1.	 That I am duly authorized to act for and on behalf of MIs Bharat Stars Services Pvt. Ltd. in the 
matter o~ making this submission before the Airports Economic Regulation Authority of India, New 
Delhi ('the Authority') ; 

2.	 I am competent to make this submission before the Authority; 
e	 3. I am making this submission in my official capacity and the facts stated herein are based on official 

records; c 
4.	 The contents of the Annual Compliance Statement submission for Kempegowda International 

e	 Airport, Bengaluru are correct and true to my knowledge andbellef and nothing material has been 
concealed there from. o 

G 
o 

Akash Tiwari
 
(Chief Executive Officer)
 

Place: New Delhi
 
Date: March 10, 2016
 

o
 
o 
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COMPARATIVE STAT'EMENTOF TARIFF IN RESPECT Of MIS BSSPl FOR ITP SCRVICD AT 8A ~GAlORE AIRPO RT, BANGAlORE. 

(1b·/IeU 

AJ rCt.ft o.Fue lllna: 
A1 ru.ft R.hellln, 

Ai rcr.ft De-Fuelling 
Airaift Re-Fuell ing 

Aircr.ft O.Fueiled Product Alrcrilft O.Fuelied Product 
h riff Vlir • 

Fuellin, Within Beyond 6 Within 8.yona • Fuellln, With In Beyon d 6 Within Beyond 6 

6Hn . Hrs. 6 Hrs. H~ 6 Hrs. Hrs. 6 Hrs. H ~ 

• Percentl,' Increase ov.r different ta riff years 

13-14 243.11 243.11 291 12 267.41 291.72 '" Control 14-15 255.27 255.27 306.31 280.18 291 .72 5 ~ 5 ~ 5~ 5~ ""-
Perlod 15-16 21>l1.03 268.03 321,63 294.82 321.63 5 ~ ,. 5~ 

,. 
''''' ", • 

16-17 281.03 '81.03 337.71 309.56 337. 71 ,. 5 ~ 
,. ,. ,. 

control 17·18 295.50 295.50 354.60 325.04 354.60 5 ~ 5~ 5~ 
,. ,. 

Period 18-19 310.'8 310.28 372.33 341.29 J72 .33 5~ 5 ~ 5~ 
,. 5% 

19·2:) 325.79 325.79 390.94 3S8.35 ' 390.94 5 ~ ,. S ~ 
,. 

5 ~ 

20-21 It'.08 342.08 410.49 376.21 410.49 5~ 5 ~ S ~ 
,. 

~ 



An nexure-III 

COM PA RATIVE STATEM ENT OF A CS FOR THE FIRST CONTROL PERIOD 

Bharat St ars Services Pvt. Lt d. (Bangalore Ai rport) 

(In Millions) 
Form F16:Performance Report 

2011-12 2012-13 2013-14 2014-15 2015-16 

Actua l Actual Actual Actual Actual 

Tota l Revenue f ro m Regulated Serv ices (1) 24.60 23.09 30.20 37.14 37.3 0 

Total Re venue from serv ices other t han Regulat ed Serv ices (2) 12.06 12.80 17.17 9.94 2.78 

Operat ing Expenditure (3) 18.74 16.62 20.06 22.94 23.86 

Depreciation (4) 5.4 1 4.76 5.73 5.71 4.44 

Total Expendit ure (3) + (4) =(5) 24.15 21.38 25.79 28.65 28.30 

Regulatory operating Profit (1) + (2) - (5) =(6) 12.51 14.51 21.58 18.43 11.78 
Capital expenditu re (7) 0.28 12.32 0.13 1.58 1.19 

Ope ning RAB (8) 38.15 33. 02 40.57 34.97 30.79 

Disposals/ Transfers (9) 5.41 4.76 5.73 5.76 4.44 

Closing RAB (8) + (7) - (9) =(10) 33. 02 40.58 34.97 30.79 27.54 

Average RAB (8) + (10) / 2 ;;;; (11) 35 .59 36.80 37.77 32.88 29.17 

Return on Average RAB (6) / (11) 35% 39% 57% 56% 40% 
Total Volume · in KL ( lri..) 
Actual yie ld per unit (12/ 1) 

.... 
112427 

219 

100645 

229 

124994 

242 

146523 

253 

140414 

266 
Informative Data 

BSSPL Prof it as whole 10.57 12.00 30.79 22.17 34.34 
BSSPL Tax as w ho le 3.48 3.86 7.76 7.28 12.22 
BSSP L Profit after Tax as whole 7.09 8.14 23.03 14.89 22.11 






