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M/s. Indian Oil Sky Tanking Ltd. (IOSL), had vide their application dated 

10.03.2011, submitted their Multi Year Tariff Proposal (MYTP) for the first control 
period of 5 years commencing from 01.04.2011 for Fuel Farm Services at Bangalore 
International Airport, Bengaluru(BIA). Further, vide letter dated 15.03.2011 IOSL 
submitted clarifications on various points raised during the presentation made by them 
before the Authority. (collectively Annexure-I) 
 

2.1 IOSL sought approval for the tariff for Fuel Farm services for the 1st control 
period based on a “light touch approach” as prescribed in Chapter V of the Airports 
Economic Regulatory Authority of India (Terms and Conditions for Determination of 
Tariff for Services Provided for Cargo Facility, Ground Handling, and Supply of Fuel to 
the Aircraft) Guidelines, 2011 (the Guidelines). IOSL also submitted the Annual Tariff 
Proposal for 1st tariff year of the current control period. 
 
2.2 As stipulated in the Guidelines, the Authority shall follow a three stage process 
for determining its approach to the regulation of a regulated service –  
 
 (i)     Materiality Assessment;  
 (ii)    Competition Assessment;  
 (iii)   Assessment of reasonableness of the User Agreements between the service  
  providers and the users of the regulated services.  

 
2.3 The materiality index with respect to services provided for supply of fuel to 
aircraft at Bangalore airport, based on the information furnished by the airport for the 
year 2010-11 is 9.5% which is more than 5% materiality index fixed for assessing the 
materiality of the subject regulated service. Hence the service is deemed to be 
“material”.  
 
2.4 The Guidelines provide that where a Regulated Service is being provided at a 
major airport by two or more Service Provider(s), it shall be deemed “competitive” at 
that airport and if such service is provided by less than two Service Provider(s), it shall 
be deemed “not competitive”.   The Guidelines also provide that the Authority may in its 
discretion consider such other additional evidence regarding reasonableness of 
competition, as it may deem fit and the determination of number of Service Provider(s) 
at a major airport shall include the Airport Operator, if the Airport Operator is also 
providing Regulated Service(s) at that major airport. 
 
2.5 In the instant case the Fuel Farm services at Bangalore International Airport 
(BIAL), Bengaluru is being provided by IOSL.   Since the service is provided by one 
Service Provider, the service is deemed to be “not competitive”.  

 
2.6  Further, an appeal i.e. Appeal No. 12/2011 has been filed by  Bangalore 
International Airport (i.e. BIAL) against the Authority’s Order No.05/2010-11, 12/2010-
11 & 17/2010-11 and the Guidelines, i.e. Direction No. 4/2010-11, in which the Hon’ble 
AERA Tribunal (i.e. Tribunal) vide its order dated 19.10.2011 stated that: 
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“It is made clear that even if any final order is passed by the respondent 
Airports Economic Regulatory Authority, the same shall not be given effect 
to without leave of this Court.” 
 
The above order of the Appellate Tribunal is still in force.  
 

2.7 In its MYTP, IOSL submitted that as per the Guidelines the regulated service for 
supply of fuel to an aircraft provided at BIA are “material and not competitive” . They 
have further submitted that, however, there are existing reasonable user agreements 
with the present fuel suppliers at BIA, in view of which the tariff for supply of fuel to 
aircraft for the current Control Period may be approved under light touch approach. 
 
3. As per the Guidelines, based on the assessment of materiality and competition, 
when such regulated service is deemed “material and not competitive”, the Authority 
shall then assess the reasonableness of existing User Agreement(s) and where the 
Authority is assured of the reasonableness of the existing User Agreement(s), the 
Authority shall determine Tariff(s) for the service providers based on a light touch 
approach.   
 
4.1 Regarding Reasonableness of User Agreement(s), the Guidelines provide that the 
Authority shall consider the existing User Agreement(s) as reasonable provided that: 
 

“(i) The service provider submits existing User Agreement(s) between the 
Service Provider and all the User(s) of the Regulated Service(s), clearly 
indicating the tariff(s) that are agreed to between the Service Provider and the 
User(s) of the Regulated Service(s), and 

 
(ii) The User(s) of the Regulated Service(s) have not raised any reasonable 
objections or concerns in regard to the existing User Agreement(s), which have 
not been appropriately addressed. 
 

Provided that the Authority may in its discretion consider such other 
additional evidence regarding reasonableness of User Agreement(s), as it may 
deem fit.” 

 
4.2 IOSL has submitted copies of agreements with M/s Indian Oil Corporation Ltd., 
Hindustan Petroleum Corporation Ltd, Bharat Petroleum Corporation Ltd, Shell MRPL 
A.F.S.P.L. and Reliance Industries Limited and stated that all terms of these agreements 
are identical. 
 
4.3  IOSL has submitted that the agreements with the suppliers (users) were settled 
after prolonged negotiations at joint meetings between IOSL and all the users and on 
terms that were accepted by the users. IOSL has further submitted that during several 
rounds of consultations held, the users raised various concerns and the agreements that 
were eventually arrived at have addressed all concerns raised. 
 
5. IOSL, vide letter dated 15.03.2011, submitted that information furnished by them 
is sensitive to their business and hence requested that only specific pages of the Supplier 
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Agreement and specific financial formats be uploaded on the Authority’s website. 
(Annexure – II) 
 

 
6. IOSL have sought approval of the current rate of TPF that is being charged at 
Bangalore Airport (@ Rs. 1500/KL) that has been applicable since 01.01.2009 and has 
not been received since then. The breakup of tariff for which approval has been sought is 
as under:- (Annexure – III) 
 

Item Fee per KL 
Airport Operator Fee Rs. 1067/- 

Operating Cost and Reserve Fund Rs. 433/- 
Total Throughput Fee Rs. 1500/- 

 
 

7.1 Regarding Concession Agreement with BIAL and notification of existing charges, 
IOSL has submitted the following documents:- 
 

(i) Copy of Concession Agreement (SPRH Agreement) with BIAL. 
  

(ii) Letter from BIAL to IOSL and letters from IOSL to BPCL, HPCL, IOCL, 
   Shell MRPL and Reliance Industries Limited regarding Throughput fee 
   payable w.e.f. 01.01.2009 @ Rs. 1500 per KL plus taxes.  IOSL have also 
   submitted copies of the invoices raised on the suppliers and copies of 
   receipt of payments thereon. (Annexure-IV) 
 
7.2 IOSL have submitted that they fulfill the requisite conditions prescribed  under 
AERA Guidelines and have requested the Authority to adopt a ‘Light touch approach’ for 
the determination of Tariff for the Fuel Farm Services rendered at Bangalore 
International Airport, Bengaluru. (Annexure-V) 
 
8. It is observed that the amount of Throughput Fees and Other Charges is not 
mentioned in the user agreements. However, as per clause 13.1 of these agreements, it is 
provided that  the operator  (IOSL) shall levy and collect from the Supplier, Throughput 
Fees which shall be notified by the operator i.e. BIAL, to the Supplier (Users) from time 
to time. Any increase or decrease in the throughput fee shall be subject to the approval 
of BIAL. Further as per Clause 13.2 of the agreements, subject to prior approval of BIAL, 
the operator may levy and collect from the supplier, some other fees and charges. IOSL 
has submitted that these charges have been notified to the users who have been paying 
the same. 
 
9.   The Authority has noted that  
 

(i) The fuel farm services provided by IOSL at BIAL, is “material and not 
   competitive”;  
(ii) As per the Guidelines, where such regulated service is “material and not 
   competitive” and the Authority is assured of the reasonableness of the 
   existing User Agreement(s), the Authority shall determine the tariffs for 
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   service provider(s) based on a light touch approach for the duration of the 
   control period. 
(iii) IOSL has submitted that in the User Agreements there is no 
   discrimination amongst the users.   Further, IOSL has also stated that 
   these agreements are executed in consultation with the users after 
   incorporating the users’ viewpoints. 
(iv) IOSL has, inter-alia, sought determination of ‘Throughput Fee’ (TPF) as 
   part of its ATP and has submitted that the TPF was informed to the users 
   appropriately and has been accepted by all the users, i.e., the suppliers, in 
   line with the provisions in the Agreements. 
(v) IOSL has also stated that the TPF of Rs. 1500/Kilolitre is an existing 
   charge which was introduced prior to 01.09.2009 and the same is being 
   paid by all the users. 
(vi) IOSL has further provided the breakup of this charge of Rs. 1500/KL as - 

comprising of Rs. 1067/Kilolitre, payable to BIAL towards Airport 
Operator Fee and Rs. 433/Kilolitre towards operating costs and reserve 
fund that is retained by IOSL. 

(vii) The MYTP for aeronautical charges including the Airport Operator Fee 
component of TPF, in respect of BIAL is under consideration of the 
Authority.  In its MYTP BIAL has factored in the revenue from TPF also. 

(viii) The Authority has also noted that IOSL has, in its ATP, proposed to keep 
the operating cost and reserve fund component at Rs. 433/KL. for the 
current control period.   

(ix) In view of the above, the Authority has considered the issue of 
determination of the “Operating Cost and Reserve Fund Component” 
currently at Rs. 433/KL in respect of IOSL. 

 
10. After careful consideration of the submissions made by IOSL, the Authority has 
tentatively decided to make the following proposal for stakeholder consultation:- 
 

(i) The tariff proposal, i.e., MYTP and ATP submitted by IOSL in respect of 
supply of fuel service provided by way of operation of fuel farm at 
Bangalore airport be considered. This service is “material and not 
competitive” at Bangalore airport. But, since IOSL has entered into user 
agreements, it was tentatively decided to determine tariffs for supply of 
fuel service provided by IOSL at Bangalore International Airport under 
“Light Touch Approach” for the current control period. 

(ii) The Authority noted that the IOSL is charging Rs. 1500/KL and has 
termed it as “Fuel Throughput Fee”.  This “Fuel Throughput Fee” has two 
components – “Airport Operator Fee” (viz., Rs. 1067/KL) and “Operating 
Cost and Reserve Fund” (viz., Rs. 433/KL). 

(iii) The Authority decided that the “Airport Operator Fee” component of the 
said “Fuel Throughput Fee” charged by IOSL is to be determined as part of 
exercise of determination of aeronautical tariffs in respect of Bangalore 
International Airport.  

(iv) The Authority tentatively decided to determine, for the time being, the 
amount of “Airport Operator Fee” at Rs. 1067/KL towards the component 
of fuel supply service provided by BIAL at Bangalore International Airport, 
till its final determination as part of aeronautical tariffs in respect of 
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Bangalore International Airport, based on the tariff proposal submitted by 
BIAL.  Hence, this amount viz., Rs. 1067/KL, which is being charged by 
BIAL as Airport Operator Fee, will continue to be charged by it presently.  
BIAL has been charging this fee since about 2008 and not made any 
increase thereto. 

(v) The Authority tentatively decided to determine the “Operating Cost and 
Reserve Fund” component of the said “Fuel Throughput Fee” at Rs.433/KL 
for the current control period (w.e.f. 1.04.2011 to 31.03.2016). 

(vi)    The above tentative decisions are subject to the order of the Hon’ble 
   Appellate Tribunal referred above in para 2.6. 

 
11. In accordance with the provisions of Section 13(4) of the AERA Act, the proposal 
contained in para 10 above is hereby put forth for stakeholder consultation.  To assist 
the stakeholders in making their submissions in a meaningful and constructive manner, 
necessary documents are enclosed.  For removal of doubts, it is clarified that the 
contents of this Consultation Paper may not be construed as any Order or Direction of 
this Authority.  The Authority shall pass an Order, in the matter, only after considering 
the submissions of the stakeholders in response hereto and by making such decision 
fully documented and explained in terms of the provisions of the Act. 
 
12. The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 10 above, latest by 
28.03.2013 at the following address: 
 

 
Capt. Kapil Chaudhary(Retd.) 
Secretary 
Airports Economic Regulatory Authority of India 
AERA Building 
Administrative Complex 
Safdarjung Airport 
New Delhi – 110 003 
Email : kapil.chaudhary@aera.gov.in 
Tel : 011-24695042 
Fax : 011-24695039 
 

 
Yashwant S. Bhave 

Chairperson 
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IndianOil Sky 
ISO 9001:2008, ISO 1400 1:2004 Cert ified 

AVrrSD/BIAL - FF 
10th March 2011, 

THE SECRETARY 

AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA 

AERA Building, Administrative Complex 
Safdarjung Airport:, NEW DELHI -110 003. 

KindAttn: ShriSandeep Prakash 

"Without Prejudice"
 
Dear Sir,
 

Subject: Submission of Multi Year Tariff Proposal for determination of Tariff 
for ·Throughput Fee by IndianOil Skytanking limited -Fuel Farm Service 
Provider at Bengaluru International Airport, Bengaluru 

Reference may please be made to AERA's letter Reference No. AERA/20019/CGF
G/201O-11jVol. 11/1645 dated 21st February 2011 on the subject requesting us to submit 
Multi Year Tariff Proposal In terms of the Authority's publIshed Guidelines. 

We are pleased to submit our proposal in line with AERA guidelines, 2011 as under: 

1.	 Form (A) 
2.	 Various Forms as per AERA Guidelines contained in Page Nos.I to 40 (as 

mentioned in Check List) 
3.	 User Agreements - Copies of Into Plane Agent Agreements with:
 

IndianOil Corporation Ltd,
 
Hlndustan Petroleum Corporation Ltd,
 
Bharat Petroleum Corporation Limited,
 
Reliance Industries Private Limited and
 
Shell M~PL Aviation Fuels and Services Pvt. Ltd
 

The above is in line with the Authority's AERA GUidelines, 2011. 

It may please be noted that the current rate of Through[Jut fees being charged at 
B'~an~alon~~~lm.Q[:tjs.-Rs.jj~Q.P..~_I\~ .~nSfJ6Is,~r.?t~~j~ ·~-p'p"I~~51~ ~?ince'"i5t)~if~~rv '-2QQ'~" 
an nas not been revised since then. 
------~ --:---_.._-..--._-._-~-_.-.-.-...--.~~ 

Page 1 of4 

IndlcinOIl Skytanking Ltd. Regd . Office: Fuel Form Facility, Bongblore lnlernolionol Airport, Devonobolli, 
.Bonqolore . 560300, Tel : +91 8066783204 Fox : +91 806&783205 · 
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-/0 

As per the Concession Agr~ement, the Throughput fees char9!~~ th ~•.S...L.!22I!~~ J§ 
decided by BIAL. If may please be noted that the Throughput fees is,charged from the 
suppliers who in turn recover the same from the airline customers: 

In terms of the AERA guidelines, our services fall under"Material end Non-CorrrJletitiYe.':
category and further we are having valilj 'agreementS"With the,suppiTers~ with the 

'users of our services. The Materiality Assessment and COmpetition Assessment have , 
been arrived at as under: ' ' , ' ,' ,	 ' 

1.	 Materiality Assessment: 

~teriQ!11y,JJldeK.(MIF)	 '_ , 
, Fuel throughput In Kiloliter at Bangalore Airport I Total, Fuel Throughput 

in Kitolltres at major Airports X 100 , " ,
 
397655 KL / 4926539 KL X 100
 
8.07% .
 __--~ "'l"~.......--~._--, .......~..--'-


TheMIF is more than 50/0 and hence the service is deemed as "Material". 

2.	 Competition Assessrvent:At Banqalore Airport, there is only oneFuel.£~Lr:!1, 
operatinq under Open Access Model and IOSL is the Fuel Farm Operptor. JOSL's 
service is deemed as ~'Non COmptrtit!y'e" asperiheAER]{G0id~lin·es. However 

, it may please be noted thatfbSCas a FueiFarm6perator ,'w~s selectedtnrouQh 
theprocess'ofTnternalio'iiaI Competitive Qrdding~ " "." '. ' , ..., .._~	 -....... ~ .. , -, - ' .' ,.., ..
 -

3. '	 UserAgr~ments: The-contract wasa.1@rQ~Q.Io. , II).9.i~DQU..?k.Yt:a.Qk.)f1g ,~.IJl iteg 
, byBlAl:on the basisof comR~titiv~)~Ld.d.i !lg after: hgving putthesame to a public 
' tender ing'ep rocess:·.-fhe--·'conlr ad: between BIAL' -and ourselves ' CCoricesSlclr l -' 
, AgreemeriI:) Stipu l ates t~e teni1s on whl9hwehaiiebeen awarded' the ,contract 

, .., for th~ period of 20 ,~~tIi ; &"per t!1~ Cq!1£~?§i.o rij~~g r~~!TIent, th~ Throughput ' 
' f ees charged to the Suppliers Isd~iQ~c;l..l?Y,J3.lA!" ,. ... " ' 
~_ _	 . r " " ' _~': "'- ' _,"":._ ~" · ·:9 '~ .: ". . ' . 

,' Ind ian
.. 

O i!:,- :~~Il.~i~9 !li!?,1r:J1um _~f)t~red i '1t9:.§l9F~..elJ1ents .J"i t~ :the, Supp" 
' 

e rs , ' 
.wse~r~reb}{ t.!W terms on which >the S~ry,i<:es wouldbeprovtded -atrthe 
airport are detailed. These agreements with theUsers ~ulat~.tM.~l"'.(ig~J~v~L 
parameters:tiia't'Wiifhave to be maintained by the Fuel Farm' Operator. These " 
{;l9D~~m~nts yjere s~ttie.d " after 12r.9J.o~ed negbti@WS at jointD.J.~.~tlQQs betwee~ \\' 
ofJrselvesand ~the Usersa'ldQl)~sj:b~pl;gQ.m.~e.:.......,..~ . 
have, , after , pro l orige9 ne~ot;i atio ris; entered into ,' contr.act5, wittL.lndiSlLQIL 

,COrpqratiori Limited,..Hmciu$n Petroleum CoIJ?9r?ti~ri...!-!..l1]ited/~ha ~~..p~1!:QJ~YID":' 
Corporation Umjted Reliate chjsti'ies Urnitedclhd SheTf"M'RPL India Priva t~~~H 

,	 ~imite '. ()provideFueJ Farm S.erAcE3~ at the ,l3anga.1ore alrport~IQ$LisrfndE; t!D9 
,'"	 t'le... ,?~rv i¢e,? Jp " ,W~ , . a.p'qy~ <~!JPp.J I ,¢.rs. sibc~ ,21~;~:J1Wf008 , at .)l e'{'{-,-E3~PG~ tore 

IntemaJi,ql1.c:llAJrRQrt, Copi~s of these agreements areenqlQ~ed herewith. The 
lermsoC:tbe ~.9_Q[~!;m§[l~, ,~ re ideritkpJ ,for all the Users; Weare under an 
obligation to enter intocoiitractS·wftii<any.~User' desirous "oravaJnhgo~'rservTces~ 
onan()n~discriml natory b~is. ' ' , 

Page 2 of4 
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· tt:rW~ W!3 re, several rQUrlQsdfConsultations ,and, meetings held 'betWtel') the ' 

· :!~~~~~~~!~~:i~~1~!~i~~\;i~f~~~:f~:~·= 
.' l:M~ ,-:users " ' ,rals§1 ~ various, , C() R.§~ws .' (egqfdl.n9 '" .pP~ I1i;ltQf$ , , '9P!i9~@ [l~~ ' ,N~m 

( ) 

..•. TI1~ ;aqr~m~ttbat wasev~ntuall .y'aqiv~d atha?addregsed j.~II 'GOt1GernsralSed . 

.........•:, ~?;;;~s~t.;fi~~:r U&~~;Q~~~~'~~~~Iie.1:~e.~~'TI~Y·~~~~~~~~i~~ · · : , . 
...,''Qp.~rAtOK:al;ia.. ,'It:S qualiJ;y 'wou l d. ;l~e .ensored tf.lrQ\:l.91i' iinalntellan¢e'Qf: 5~pdafas ,~i n ',' 

· . . .: . .
 

:..: .... .:
 

(~,\ ;. ... '.,'",' 
•	 f . .. ' ;' . ~ • ,', _,.
 

.: .: ~~
 

· . ~ . 

· ::;.-. 

;.' '; -. .s: j f . ; ~: . 

~~ ; 0:	 ~ . 
.; :.... 

.! . 

., · Pag~ .3 0f4 

. ... 
" . ,. ....• 

• I ,~ 
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These specifications cannot be put Into publlcdornai» for the following reasons: 

a)	 The performancelndlcators/speclflcatlons are unique to this arrangement; . 
b)	 The specificatlons set .'out are quality related specifications, acting as 

indicators of performance ofthefuel Farm Operator as well as the. quaiity of 
services being provideq by us; 

c) .oursts a service inqustry 'and performance specifications and standards are 
key ingredients to bur functioning and we reg~rd these specificatipnsand 
parameters as our intellectual property and value it as our trade secret; . 

/ " "" 

\ d) Such'lnformation, if in':publiC domain, is at the rlskof being copied by our 
competitors and also the 'competitors of our service providers: 

e) As .aresultof the specificatjons being copied by. our >competitors, what is 
otherwlse a 'competit ive service' may cease to be SO since we will ' not be 
able to-retain our unlquenessinprovldlnq these services; and . '. 

f) As per the t~rmsofou.r agreement with SIAL and.the users, 'V;I~. are.under an 
obligatIon to keep confidential the terms of all agreements entered Into. 

For the reasons stated above and to ensure that that the distinctiveness and 
competitive nature of services developedand retained by us for many years is 
not hampered in any manner ,by a disclosure of our confidential information, Y!~ 
request that the agreements entered.into between .us.and .our service provides or 
any part_th.~ @9f:~ !io~jd n<?t be~uptoaaea:orryolir-: weBSit~"-cir"maae 'pu6li E in.any
cifher:-rTIAiiD.er. . ~ ~M'_ ,._-~---. .. ~ ..._ _. " " "---"'- " --.' --- - ,~_ . ... _ .J. " " . , 

However,_,iNe understand that from a. regulatory perspective, it is essential to 
bring the proposal into publiC domain in order to determine the tariff, and-as 
such, w!Lcdo nof have i:mY~ ._ S?,Rjgg:Lon ~o LJploadingof the taJiff proposal 
determined by uS;- -:Wltnre1e'fenc~~!93tl~~g !i.~bji.jj tS "~~~eejlji.s@j:(tlie ·s~rv1Ce .: . ~~Y-Iq~~ ,.-,-~'- -.-.- --.-. .,---'- .	 ., ." 

() :~~~~f~~t~p1]~i~s~::~-~~~~~i~:~{~te~w:~tyag:J*e.~itdt~r~s~~IR~ r~¥~ 
arid iii any case, not to uplosdanv.such inforriiation on yourwebsites : . . 

.	 . : ,,' , . .: .. . 

We do trust that you will find the above details to be in line with the AERA Guidelines. It 
lsrequestedthat the Tariff Proposal may please be approved on an urgent basis• . 

. Thanking you, 

Yours truly,
 

~~nli(ed, ..
 

.' <-""' .' .. /olocl.ull . 
(r.s.Dupare) / '
 
ChiefEXeC4PveOfficer
 

Paze 4 of 4 . 0. 
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,..--) IndiarlOil Skytanking Limited 

Delhi- Into Plane Services 
MARKEr RETURN RELATED DATA 

Year Open High Low Average Close Market Return 

Low High Point Est 

1 2 3 4 5 6 7={6-2)/2% 8={3-2)/2% Low 

2001 3,990.65 4,462 .11 2,594.87 3,528.49 3,262.33 -18 .25 11.81 -18 .25 

.20 0 2 3,262.01 3,758.27 2,828.48 3,293.38 3,377.28 3.53 15.21 3.53 
20m 3,383.85 5,920.76 2,904.44 4,4 12 .60 5,83R .96 72 .55 74.97 72 .SS 

2004 5,872.48 6,617.15 4,227.50 5,422.33 6,602.69 12.43 12.68 12.43 

2005 6,626.49 9,442 .98 6,069 .33 7,756.16 9,397 .93 41.82 42.50 41.82 

2006 9,422.49 14,035:30 8,799.01 11,417.16 13,786.91 46 .32 48.96 46.32 
· 20 07 13,827.77 20,498.11 12,316.00 16,407.06 20,286.99 46.71 48.24 4G.71 

2008 20,325,27 21,206.77 7,697.39 14,452.08 9,647.31 -52.54 4.34 -52.54 

2009 9,720.55 17,530.94 8,047.17 12,789.06 17,464.81 79.67 80.35 79.67 

2010 17,473.45 20,854.55 15,651.99 18,253.27 20,032.34 14.64 19.35 14 .64 

Average Market Rate of Return 24.69 35.84 24.69 

n 
<, . ,' 

()
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r-----c---r----------

HEROHONDA	 Hero Honda Motors Ltd. 
r--
~CC	 ft\CC Ltd. 

!rata Consultancy Services
~CS Ltd. 
IfATAPOWER iTata Power Co. Ltd. 
INFOSYSTCH Infosys Technologies Ltd. 
HDFCBANK HDFC Bank Ltd. 
IDEA Idea Cellular Ltd.
 
BHcL Bharat Heavv Electricals Ltd.
 
~MBUJACEM iAmbujaCements Ltd.
 
ITC ITCLtd.
 

V\BS
 

SHARTIARTL
 
1---. 

PNGC 

K;AIL K;AIL (India) Ltd. 

NTPC NTPC Ltd. 
PowerGrid Corporation ofPOWERGRlD 
India Ltd. 

HINDUNILVR Hindustan Unilever Ltd. 

k:IPLA	 K:ipla Ltd. 

SUNPHARMA Sun Ph~rmaceutical 
ndustnesLtd. 

RAN BAXY .. Ra nbaxy La boratoriesUcr.- ---  ··oJ3B 
!1ARUTI Maruti Suzuki India Ltd. . ~ 
PNB __Punjab National Bank ~§ 

WIPRO rvvipro Ltd. 0.8 
--~-----

0.78 

0.7E 

0.75 

0.71:; 
0.711 
0.72 
0.72 
0.71 
0.7 

0.7 

0.62 

0.61 
o.s: 
0.53 

004, 

O.I!! 

O.3E 

t ) 
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IndianOil Skytaking Limited 

Bangalore- Fuel Farm 

Figs in Rs. 

Form F14(a): Annual Tariff Proposal for Tariff Year t-Format for providing 
information on EMAY(ref. Section A/.8 ofAppendix/) 

S.N Particulars For Tariff Year 2011-12 

1 Yield per unit 1,580.80 

2 Error Correction term (from year t-2) 

3 Estimated Maximum Allowed Yield (EMAY) 1,580.80 
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Sl.N. Aggregate Revenue 

Requirement

Last available audited 

year-2009-10

Financial year 

before tariff year-

2010-11

Tariff Year         

2011-12

Tariff Year         

2013-14

Tariff Year        

2014-15

Tariff Year          

2015-16

Tariff Year          

2016-17

1 Aggregate Revenue Requirement

Bangalore-Fuel Farm 66,49,06,423.53            61,91,82,160.24     63,96,30,766.86    66,84,50,423.42    71,15,30,287.26    73,68,32,710.57    75,65,07,918.60    

TOTAL 66,49,06,423.53           61,91,82,160.24     63,96,30,766.86    66,84,50,423.42    71,15,30,287.26    73,68,32,710.57    75,65,07,918.60    

Form F1 (a): Historical and Proposed Aggregate Revenue Requirement (ref: AI.2 of Appendix I)
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Sl.No.

1

Form F1 (b): Competition Assessment (ref: AI.3 of Appendix I)

Details of competitive facilities

Bharat Star Services Private Limited
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F5: Cost of Equity and Post-Tax FROR Forecast(ref:Section AI.5 of Appendix I)

Low High Point Estimate Low High Point Estimate Low High Point Estimate Low High Point Estimate Low High Point Estimate

Gearing

Pre-Tax Cost of Debt 10.45 10.45 10.45 10.55 10.55 10.55 10.65 10.65 10.65 10.75 10.75 10.75 10.85 10.85 10.85

Risk-free Rate 7.50 8.00 7.50 7.50 8.00 7.50 7.50 8.00 7.50 7.50 8.00 7.50 7.50 8.00 7.50

Equity-risk premium 17.19 28.34 17.19 17.19 28.34 17.19 17.19 28.34 17.19 17.19 28.34 17.19 17.19 28.34 17.19

Beta 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39 0.39

Post-Tax Cost of Equity 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26 14.26

Post-Tax FROR 12.10 12.10 12.10 12.10 12.10

2011-12 2012-13 2013-14 2014-15 2015-16
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F6(a) Loan Master (ref Section AI.5 of Appendix I)

Provide details of all debts (all type of debt instruments)

Particulars 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

Secured Loan

Repayments during the year 2,19,55,489.31                                                                                                            3,26,79,509.91        6,52,48,552.18           7,90,74,498.68             10,60,42,705.75         12,42,67,817.04            12,48,96,269.16         

Interest payments during the year 6,32,73,071.41                                                                                                            6,48,44,863.69        7,52,28,338.32           6,76,08,380.24             5,69,58,947.52           4,41,38,762.71              3,10,01,873.59           

Outstanding at the end of the year 60,64,96,624.32                                                                                                          67,95,77,759.68      72,00,89,852.78         64,10,15,354.10           53,49,72,648.35         41,07,04,831.30            28,58,08,562.15         

Working Capital Loans

Repayments during the year

Interest payments during the year

Outstanding at the end of the year

For every loan (actual/proposed, secured/unsecured) the following information should also be provided/indicated

1 Particulars Secured

2 Source Bank Term Loan

3 Type of Loan(PS/WC) PS

4 If PS, then indicate the Project/Apportionment to a Project For Bangalore-Fuel Farm

5 Total Loan amount sanctioned-Rs.

6 Loan Tenure 10 years

7 Interest type(Fixed/Floating) Floating

8 If Fixed interest, rate of interest % N/A

9 Base rate, if floating interest SBI PLR -2.45%

10 Margin, if floating interest Nil

11 Are there any Caps/Floor? No

12 If above is yes, specify caps floor N/A

13 Moratorium Period

14 Moratorium effective from

15 Repayment Period 2008-2018

16 Repayment Start date 2008

17 Repayment Frequency Quarterly

18 Arrangement fees

19 Outstanding Loan (as on 31.03.2010) 60,64,96,624.32         

20 Other terms

Legend 

PS Project Specific

WC Working Capital

>Data from this sheet should be linked to all the sheets wherever details about Debt, Interest Charges, Arrangement fees, Cost of debt etc is getting

used 

Projected values to be provided

Information for last financial year for which audited accounts are available

6CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 19 of 90



IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F6(b): Summary statement of Interest and Finance Charges (ref: Section AI.5 of Appendix I)

Sl No.                                Particulars 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

A 1

Government Loans

Bonds

Foreign Currency Loans/Credits

Debentures

Total -                          -                          -                            -                            -                            -                            -                            

2

Secured 6,32,73,071.41      6,48,44,863.69      7,52,28,338.32        6,76,08,380.24        5,69,58,947.52        4,41,38,762.71        3,10,01,873.59        

Unsecured

Total

Total (1+2) 6,32,73,071.41     6,48,44,863.69     7,52,28,338.32        6,76,08,380.24        5,69,58,947.52        4,41,38,762.71        3,10,01,873.59        

B
Cost of raising finance and Bank Charges on Project Loans

C Grand Total of Interest and Finance Charges 6,32,73,071.41      6,48,44,863.69      7,52,28,338.32        6,76,08,380.24        5,69,58,947.52        4,41,38,762.71        3,10,01,873.59        

D Less: Interest and Finance Charges capitalised

E
Net Total of Interest and Finance charges on Project related 

loans 6,32,73,071.41      6,48,44,863.69      7,52,28,338.32        6,76,08,380.24        5,69,58,947.52        4,41,38,762.71        3,10,01,873.59        

F Interest on Working Capital Loans -                          -                            -                            -                            -                            -                            

G Other interest charges (Provide head wise details)

H
Total interest and Finance Charges chargeable to P&L A/c 

(E+F+G) 6,32,73,071.41     6,48,44,863.69     7,52,28,338.32        6,76,08,380.24        5,69,58,947.52        4,41,38,762.71        3,10,01,873.59        

* Projected values to be provided

*Fields in italics are indicative only

*Information for last financial year for which audited accounts are available

Interest charges on Government Loans, Bonds and Advances

Interest on Long Term Loans/Credits from the FI's/Banks/Organisations approved by the government
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F6 (c ): Contributions, Grants and subsidies Master (ref:  Section AI.5 of Appendix I)

NIL

Contributions

Particulars Source Total Amount

OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB

1

2

Grants

Particulars Source Total Amount

OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB

1

2

Subsides

Particulars Source Total Amount

OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB OB Add. CB

1

2

OB

Add.

CB

*Projected values to be provided

Information for the last financial year for which audited accounts are available

2015-16

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15

2015-16

Legend

Opening Balance for the year

Additions during the year

Closing Balance for the year

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F7: Format for identifying Regulatory Asset Base (ref: Section AI.5 of Appendix I)

Fixed Asset already commissioned as on 01.04.10

S.N Asset Name Asset Type Description of the Asset Commission Date Useful life(Yrs) Original cost of Asset Depreciation Rate Accumulated Depreciation

1 Land & Building Building Factory and Non Factory Building Sep-10 20.00 4,99,94,150.16                5.00% 41,75,323.48                               

2 Plant & Machinery-FFF & HS Plant and Machinery EDP May-08 6.17 2,49,42,249.04                16.21% 77,53,964.38                               

Plant and Machinery Instrumentation Nov-09 9.67 4,49,47,541.30                10.34% 84,82,458.86                               

Plant and Machinery Electrical and Hydrant May-08 20.00 77,93,75,475.92              5.00% 7,45,82,085.73                            

3 Computers Computers Computers May-08 6.17 12,19,292.00                    16.21% 4,18,842.73                                  

4 Office Equipments Office Equipments Office Equipments May-08 20.00 5,01,561.00                      5.00% 75,047.36                                     

5 Vehicles Motor cars Mini Bus, Other vehicles Jun-10 10.53 30,42,082.00                    9.50% 6,98,994.35                                  

6 Furniture and Fittings Furniture and Fittings Furniture and Fittings May-08 15.80 14,36,709.00                    6.33% 1,47,465.10                                  

7 Computer Software Computer Software Computer Software Jul-08 3.00 4,51,715.00                      33.33% 2,25,408.88                                  

90,59,10,775.42              9,65,59,590.87                            
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F8(a): Format for providing asset-wise information of stakeholder contributions(ref: Section AI.5 of Appendix I)

Details of User Contributions for the Assets: NIL

S.N Contribution Name Asset Name

Extent of User 

Contribution 

approved for the 

project

Year of Approval

Tenure for User 

Contribution 

Collection

Accumulated Collection 

Estimated till the beginning of 

first Tariff Year *

Total Collection 

Proposed in 

Tariff Year 1

Total 

Collection 

Proposed in 

Tariff Year 2

Total 

Collection 

Proposed in 

Tariff Year 3

Total 

Collection 

Proposed in 

Tariff Year 4

Total 

Collection 

Proposed in 

Tariff Year 5
1

2

3

4

5

*Projected Values to be provided
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F8(b): Format for providing proposed exclusions from RAB(ref: Section AI.5 of Appendix I)

Details of Proposed excluded Assets from RAB-NIL - ALL ASSETS INCLUDED

S.N Asset Name Book Value Accumulated Depreciation Justification for exclusion Any Land associated with asset If yes, details of land

1

2

3

4

5
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Figs in Rs.

Form F10(a): Capital Projects Completed before Review for Roll-forward of RAB(ref: Section AI.5 of Appendix I)

Capital WIP finished by 2010-11 -  N/A

Project Details

S.N Project Name Project Type Comn.Date

Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP

1

2

3

4

Project Details

S.N Project Name Project Type Comn.Date

Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP Capex Com. Cdate WIP

1

2

3

4

*Fields in italics are indicative only

2015-16

         2011-12 2012-13 2013-14 2014-15 2015-16

Comn.Date Date on which the Capital Project was commenced

         2011-12 2012-13 2013-14 2014-15

Legend

Project Name Project Name should be a unique name or a primary key assigned to a Capex Project

Project Type Type of the Project and the asset class to which the Capex Project belongs

Cdate Date of  Commissioning in a particular Tariff Year

Capex Year-Wise Capex incurred on the Project excluding any Capital receipts like Grants, User Conributions etc..

WIP Work in Progress at the end of every Tariff Year

Com. Commissioning in a particular Tariff year
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F10(b):Capital Expenditure Projected Plan-10 Year Master(ref:Section AI.5of Appendix I)

Note: Information to be provided for 10 year period for all projects either spilling into the period or starting during the period

S.N Project Name Project Type Comn.Date

Tcapex Tcomm WIP Capex FinAlw Com. C.Date WIP Capex FinAlw Com. C.Date WIP Capex FinAlw Com. C.Date WIP Capex FinAlw Com. C.Date WIP Capex FinAlw Com. C.Date WIP

1 HYDRANT EXPANSION PROJECT Plant & Mach. 14,50,00,000.00      15,72,00,000.00      

*Projected values to be provided

*Fields in italics are indicative only

Comn.Date Date on which the Capital Project was commenced

Project Details

2010-11 2011-12 2012-13 2013-14 -----------------------------------------                   2019-20

Legend

Project Name Project Name should be a unique name or a primary key assigned to a Capex Project

Project Type Type of the Project and the asset class to which the Capex Project belongs

Capex Year-Wise Capex estimated to be incurred on the Project excluding any Capital receipts like Grants, User Conributions etc..

WIP Work in Progress at the end of every Tariff Year

Com. Estimated Commissioning in a particular Tariff year

FinAlw. Project-wise Financing Allowances for the year

Cdate Estimated Date of  Commissioning in a particular Tariff Year

T Capex Total Capex incurred on the project till the end of previous Control Period excluding any Capital receipts like Grants, User Contributions etc.

TComm Total Commissioning on the project till the end of Previous Control Period
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F10( c ): Year-wise Capital Expenditure Financing Plans for next 10 years (ref : Section AI.5 of Appendix I)

NO ADDITIONAL FINANCING IS PLANNED DURING THIS PERIOD

Note: Information to be provided for 10 year period for all projects wither spilling into the period or starting during the period

S.N Total Capex Planned
Internal 

Accrual

Equity 

infused

User 

Contributions

Total 

Debt

Internal 

Accrual

Equity 

infused

User 

Contributions

Total 

Debt

Internal 

Accrual

Equity 

infused

User 

Contributions

Total 

Debt

Internal 

Accrual

Equity 

infused

User 

Contributions

Total 

Debt

Internal 

Accrual

Equity 

infused

User 

Contributions

Total 

Debt

Total Capex 

Internal Accrual

Equity Infused

User Contributions

Total Debt

2019-20

Total Debt planned for funding capex during the year

Project Details 2011-12 2012-13 2013-14 --------------------------------------------------------

Legend

Total Capex planned indicates the total forecasted capex for all assets during the next 10 years

Internal Accrual (from free reserves and surplus) in the year

Equity infusion planned during the year

Representing Development Fees/User Contributions/Capital Grants/Subsidies etc. planned during the year for the Capital Project.
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F10(d): Summary statement of Expenses Capitalised (ref: Section AI.5of Appendix I)

NIL

Sl. No. Particulars 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

A Interest and Finance Charges Capitalised

B Cost of Raising Finance and Bank Charges

C Other Expenses Capitalised

Employee Expenses

Administrative and General Expenses

Utilities and Outsourcing Expenses

Any other expenses being Capitalised

D Total Expenses being Capitalised (A+B+C)

*Projected values to be provided

Information for the last financial year for which audited accounts are available
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F10(e): Additional Capital Projects Summary (ref: Section AI.5 of Appendix I)

NIL

2011-12 2012-13 2013-14 2014-15 2015-16

E Opening WIP Assets

Building

Plant and Machinery

Electrical Installation

Furniture and Fittings

F Additions-New WIP

Building

Plant and Machinery

Electrical Installation

Furniture and Fittings

G WIP Capitalisation

Building

Plant and Machinery

Electrical Installation

Furniture and Fittings

H Closing WIP Assets

Building

Plant and Machinery

Electrical Installation

Furniture and Fittings

*Fields in italics are indicative only

                                                                              Forecast WIP Assets
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F11(a): Employee Strength (ref: Section AI.5 of Appendix I)

S.N Particulars-with detailed breakup 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

A

Department-wise Full-Time 

Employees

Operations 12 12 12 12 12 12 12

Maintenance 2 2 2 2 2 2 2

Administration 10 10 10 10 10 10 10

Total 24           24           24           24           24           24           24               

B

Department-wise-Part-

Time/Contractual Employees

*Projected values to be provided

Information for the last financial year for which audited accounts are available

*Fields in italics are indicative only
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F12(a): Historical and Projected Cargo Volumes in Tonnes( ref: Section AI.6 of Appendix I)

N/A

Year 

General Perishable Valuable Other General Perishable Valuable Other General Perishable Valuable Other General Perishable Valuable Other

2003-04

2004-05

2005-06

2006-07

2007-08

2008-09

2009-10

2010-11

2011-12

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

*Fields in italics are indicative only

Applicable for forecasted years only

Domestic International

Loaded Unloaded Loaded Unloaded
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F12(b): Historical Aircraft Movements (ref : Section AI.6 of Appendix I)

N/A

Year Domestic (Landing) International(Landing)

2003-04

2004-05

2005-06

2006-07

2007-08

2008-09

2009-10

2010-11

Projected values to be provided
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F12(c ): Projected Aircraft Movements (ref: Section AI.6 of Appendix I)

N/A

Year

2011-12 Optimistic Most Likely Conservative Optimistic Most Likely Conservative

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

2020-21

Domestic (Landing) International (Landing) Forecast Error Correction band
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F12(d): Historical and Projected fuel throughput in kilolitres (ref : Section AI.6 of Appendix I)

N/A

  Year Domestic Flights International Flights Forecast Error Correction Band

2003-04

2004-05

2005-06

2006-07

2007-08

2008-09

2009-10

2010-11

2011-12

2012-13

2013-14

2014-15

2015-16

2016-17

2017-18

2018-19

2019-20

*Fields in italics are indicative only

Applicable for forecasted years only
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F13(a): Historical Tariff(s) and Revenue from Regulated Service (ref. Section AI.7 of Appendix I

Figs in Rs.

Sl No. Particulars

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

Per unit 

Tariffs Revenues

A Revenue from Regulated Services 31,14,31,110.90  59,64,83,181.00

24-05-2008 to 31-12-2008 700.00     

01-01-2009 Till date 1,500.00  1,500.00  

2009-102003-04 2005-062004-05 2006-07 2007-08 2008-09
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F13(b):Historical and Projected Revenues from services other than Regulated Services (ref: Section AI.7 of Appendix I)

NIL

S.N Particulars

2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16

A Revenue from services other than Regulated Services

1 Revenue from …..

2 Revenue from….

3 Revenue from….

B Other Revenues

1 Revenues from Interest Income

2 Revenue from Any Other Sources(Please Specify)

Total Revenues -            -                          -                 -                 -                 -                 -                 

*Projected values to be provided

#Fields in italics are indicative only

^Information for the last financial year for which audited accounts are available
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

S.N Particulars For Tariff Year 2011-12

1 Yield per unit 1,580.80                                

2 Error Correction term (from year t-2)

3 Estimated Maximum Allowed Yield (EMAY) 1,580.80                                

Form F14(a): Annual Tariff Proposal for Tariff Year t - Format for providing 

information on EMAY(ref: Section AI.8 of AppendixI)
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IndianOil Skytanking Limited

Bangalore- Fuel Farm

Form F14 (b): Annual Tariff Proposal for Tariff Year t - Format for providing information on Tariff(s) (ref: Section AI.8 of Appendix I)

Tariff Heading Conditions of Tariff Applicable Discount/Surcharge Estimated units Estimated Revenues-Rs.

Tariff -Aviation Fuel Tariff per kilo litre 4,05,648.33          64,12,48,118.10                             

Tariff 2

Tariff 3

…

         Total          4,05,648.33                              64,12,48,118.10 

* The Service Provider must demonstrate that the Tariff(s) as proposed will ultimately result in a revenue equal to or less than ARR or EMAY, as the case may be 

# Fields in italics are indicative only
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F15: Annual Compliance Statement (ref: Section AI.9 of Appendix I)

S.N Particulars

Actuals for the Tariff Year under consideration-

2011-12

1 Yield Per unit 1,580.80                                                                             

Actual WPI during the year 0%

2 Actual Maximum Allowed Yield per unit 1,580.80                                                                             

Security Operating Cost Correction term

Other Mandated Operating Cost Correction term

Statutory Cost Operating Correction term

Forecast Error Correction term

Recovery Error Correction term

3 Actual Yield per unit 1575.00

Revenues subject to yield cap 63,88,96,117.59                                                                

Volumes 4,05,648.33                                                                        

4 Over recovery of allowed yield-Error Correction

18CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 39 of 90



IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F17: Revenues from Regulated Services recovered during the Tariff Year (ref:Section AI.9 of Appendix I)

Actual -2011-12 Forecast as per the Multi Year Tariff Order

Bangalore-Fuel Farm 63,88,96,117.59      

Total Revenues from Tariff(s) for Regulated Services 63,88,96,117.59      

# Fields in italics are indicative only

20CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 40 of 90



IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F18: Revenue from Services other than Regulated Services recovered during the Tariff Year (ref: Section AI.9 of Appendix I)

N/A

Actual -2011-12 Forecast as per the Multi Year Tariff Order

Revenue from services other than Regulated Services heading #1

Revenue from services other than Regulated Services heading #2

Revenue from services other than Regulated Services heading #3

Revenue from services other than Regulated Services not identified in 

the Multi Year Tariff Order

Total Revenues from Services other than Regulated Services

# Fields in italics are indicative only
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IndianOil Skytanking Limited

Bangalore- Fuel Farm
Figs in Rs.

Form F21: RAB Reconciliation Statement  (ref:Section AI.9 of Appendix I)

S.N. Particulars

Actual for the Tariff Year 

under consideration    

2011-12

1 Net fixed assets as per the statutory accounts 72,34,11,572.54                 

Difference between net fixed assets and RAB

Difference between depreciation in statutory accounts and allowed regulatory depreciation

Intercompany transfers

Revaluations in statutory accounts

Reconciliation adjustment #1

Reconciliation adjustment #2

2 Closing RAB 72,34,11,572.54                 

# Fields in italics are indicative only

+ Applicable only for Service Provider deemed 'material' and 'non competitive'
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~J- A ~~1t
 

()" " IndianOn Skytanking
 
ISO 9001 :2008, ISO 14001 :2004 Certified 

~)/1?~
 

THE SECRETARY 
AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA 
AERA Building, Administrative Complex 
Safdarjung Airport, NEW DELHI  110 003. 

Kind Attn: Shri Sandeep Prakash 

"Without Prejudice" 

( ) Dear Sir, 

Subject: Submission of Multi Year Tariff proposal for determination of Tariff 
for Fuel Fann Service Fee by IndianOil Skytanking Limited - Fuel Farm 
Service Operator at BIAL, Bangalore 

Reference may please be made to our letter of even reference dated 10th March 2011 
on the subject of Fuel Farm Service at BIAL, Bangalore vide which we had submitted our 
Proposal under Multi Year Tariff Proposal (MYfP) for determination of Tariff for Fuel 
Farm Service Fee at BIAL, Bangalore. 

This also refers to the discussions we had during the Presentation made by us to AERA 
on n" March 2011. 

As conveyed by you during our discussions on n" March 2011, we are submitting the 
clarifications on the points raised by you: 

o 1. Source of Return on Market Portfolio: 

Return on Market Portfolio is calculated by taking the average of the SENSEX 
closing values less opening values for the last 10 years from 2001-2010. 
Worksheet detailing the above is enclosed at Annexure "I. 

'1 

2. Beta Factor: 

Beta is the coefficient that measures the behavior ofa company's stock against 
the market. A zero beta indicates that the stock is independent of the market 
portfolio. When beta is negative for a company it indicates that the stock of such 
a company moves in the opposite direction to the market. Beta will vary from 
company to company based on the behavior that company's stock against that of 
the market. The market beta is always 1. 

Page 1 of3 
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o
 

o
 

Since IOSL is not a listed company, it does not have a Beta value. For calculation 
purpose, we explored the possibility of considering the beta values of companies 
rendering Refuelling Services like IOSL, namely IOC, BPC and HPC which are all 
listed companies. However, even these three oil companies did not have their 
beta values listed with the company data on the stock exchange websites. Hence 
the beta values of these companlcs available during October / November 2010 
on an internet search has been considered and average of the same has been 
taken for the calculation. The source from which these Beta values were 
obtained are given below: 

1.	 Bharat Petroleum - Source: Nifty 50 shares traded (Annexure-2a) 
2.	 Hindustan Petroleum- Source: NSE Junior Nifty Stocks (Annexure-2b) 
3.	 Indian Oil Corporation- Investor presentation available on the internet 

(www.scribd.com/.../15846214-lndian-Oil-Corporation-Investor
Presentation-by-ANIRUDHA) (Annexure-2c) . 

, . 

As given in the AERA quldellnes Cost of Equity has been calculated using the 
capital Asset Pricing Model (CAPM). 

Cost of Equity = Risk Free Rate (Rf)+ Beta *(Return on Market Portfolio (Rm) 
Risk Free Rate (Rf)) 

3. Risk Free Rate : 

Risk Free Rate has been calculated considering Benchmark Yield on 10 year 
Government of India Bonds. The average yield during October 2009 to 
September 2010 was about 7.6% which has been considered at 7.50% being the 
practice adopted by leading Chartered Accountant firms. 

4. Sales Volumes: 

The sales volumes considered in our calculations are based on the actual data for 
the past period and for future years escalations have been considered based on 
past trends at New Bangalbre International Airport as Fuel Farm Service 
Provider. 

Confidentiality of the documents submitted: 

We understand that from a regulatory perspective, it is essential to bring the proposal 
into public domain in order to determine the tariff, and as such, we do not have any 
objection to uploading of the tariff proposal determined by us, with reference to the 
agreements between us and the service providers to the extent of the following: 

The following pages of the Supplier Agreement may be uploaded on your website: 

Pages 1,25,26,27 & 34 of the said Agreement. 

Page 2 of3 
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We also request you to kindly ensure confidentiality of our financials which are sensitive 
to our businesses and request you to upload on your website only the following financial 
formats submitted by us: 

() 

C) 

SN Form No Descriotlon 
1 Form - F1 a Historical and Proposed Aqqreqate Revenue Requirement 
2 Form - F1 (b Competition Assessment 
3 Form - FS Cost of Equity and Post Tax FROR Forecast 
4 Form - F6 Contributions Grants and Subsidies Master 
5 Form - F7 Format for ldentifvinq Requlatorv Asset Base 
6 Form - F8 (a) Format for providing Asset-wise information of stakeholder 

contri buttons, 
7 Form - F8 (b) Format for nrovidino proposed exclusions from RAB. 
8 Form - FlO (a) Capital Protects Completed before Review of roll-forward of RAB 
9 Form - FlO b Capital Expenditure Proiected Plan- 10 Year Master 
10 Form - FlO c Year wise Capital Expenditure Financing Plans for next 10 years 
11 Form - FlO d Summary Statement of Expenses Caoitalized 
12 Form - FlO e) Additional Capital Protects Summary 
13 Form - Fll a Employee strenoth 
14 Form - F12 a) Historical and Protected Carqo Volumes in Tonnes 
15 Form - F12(b Historical Aircraft Movements 
16 Form - F12lc Projected Aircraft Moivements 
17 Form .: F12ld Historical and Projected fuel throuohout in kilolitres. 
18 Form - F13la Historical Tar iff(s) and Revenue from Requlated Service. 
19 Form - F13(b) Historical and Projected Revenues from services other than Regulated 

Services. 
20 Form - F14(a) Annual Tariff Proposal for Tariff Year t - Format for provldlnq 

Information on EMAY. 
21 Form - 14(b) Annual Tariff Proposal for Tariff Year t - Format for provldinq 

Information on Tariff(s) 
22 Form - F15 Annual Compliance Statement 
23 Form - F17 Revenues from Regulated Services recovered durinq the Tariff Year 
24 Form - F18 Revenue from Services other than Regulated Services recovered 

during the Tariff Year 
25 Form - F21 RAB Reconciliation Statement. 

Trust the above clarifies all the issues raised by AERA. 

In view of the above submissions, you are kindly requested that the Multi Year Tariff
 
Proposal may please be approved on an urgent basis. .
 

Kindly acknowledge receipt.
 

Thanking you,
 

(T.S.Dupare)
 
Chief Executive Officer
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ISO 9001 :2008, iso 14001 :2004 Certified 
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lih December, 2011. ,,' . 

~_RPORTS ECo.NOMIC;REGULATORY AUTHoR-fry OF INDiA(AERAJ 
.AERA Buildlrt'g; :A~mihlStrat iye Complex. 
:Sgfd~rjung , A,;tpor±t New ()elhi i 10 oo~ 

Kijfd4'tti1~ ;Mr.CV [jeepak(
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.Meahwhile as desired iii your letter dated 29.lf1 Nov. 2011 W,eare clarifying the terms 
as-uader: 

'':llttoughput Fee·: Throuqhput; Foots a FeeChatgeableby!OSL to the Suppliers 
(!J~ ~i HPCL, JOeL, ,?PCLJ'¢tt.,) on PerKl .g~~Js .pftt)e Ayj9~Of:l Fu~.1 Withdrawn from 

~ff1eJatj l ity Oy an IritPi:-Planec Age~t.RJt.t±1er' :ltti1eClflS trye d1arg$slevled qy th~ , 
QP.eretor (i~e., tOOL) ~oh: :~uP PHe rs 'fQI ~ ,¢a'et1llt~r 'QfA"J'F defi\leredto Air carrier <it the 

"NrP9Jt via the A0a~on .~~,el Fap(/ityq.i'Ffl1al ;Fa tm F~ ci tlty~ tne,Tl]roughput ,F¢!t;!, 
~?>r;nprises ofAlrp()rt 'Q~erator, Fee~ 'a~\~r~tim~fr~~~~;'?hdg~s~~, Fun~ (Clause lj.t 'of' 
tr1,(;! :~uppner ' Agr,eement ~nd £1~us~ ,~~.+:3 ..1 Of,the :OperatingAgt:eement of the;SPR.M , 
A~teement)~ " -" ' 

If(ff.a$fur¢tijt(!C.fj'ar::g~: We:Jt~YJ~ :{fPti,r.~t~rn¥k~tH.i,~ '~r~Jh;Gl;lf proposal ahd~aiSo :: 
:It;{1lj)$. not . Oe,t;1l .r¢fe~'. imthe.·C(;n)~$s ~t(j~;~teemenb1)btfj-e:$UP pJiers · /j,greem:¢p t; , 

~1~R9rt Q~ef-a~~.... .. f;~?, ; T~~ , f.~; :·,R&y~~'~~~#¥;,>:~~;: Q ~ef~:t(j f.3ke . i •~()S,l)~9 BI1~fpr 
~~~9.ry, ,'I<j IO Lltre,of ATF .. t1elf\(~ed , ::~~M~~;~ t~~ <~4~ l:J~~rrn c~~9UW ()C;I :aus~ 1 ;& 14~a:. ;of 
th~·9per~tin~l<AgrE;!~roenfof:.thE?;~mtf?~mfMm~Fit}i ~ 

" , : ". , .': .' , " ''''t 

~g~~~~~. ~:tq: Airp.io'~;~~~r.~~t6 iiti1tS te'tmjd~l C5'~Y Is same a,$Air~rt 

:(W) I()SL :rnaYdatJf¥ :;$p~'CifY :e/JA1:J¢ :Chatgi¥ : :fl?1; ' vthlc~~pprovaj ' 'ls··beihg soUghtfor 
.and spetrfyth~ : tb r$aku~~f (j~;i9.l1,~r~; ... . . ' 

Rf;lPJ¥~ , We ~y~ $9MVltit;.lo: :qt@ ta.Hft:'iappf~tidhr , ;a.P'p.to.VaI for ThrQ. ,H9~POt
 
Fees~h1cnt as ,:~)jU9M~~ 1 ' ¢.~tlle t~ i ~Qtn'f!ihi ,$e,~( (D,fi Airport Operator. ~ef
 

. 9P~tW !il :C~t ' ~,~~~~~ff~~~~ ' :1'~;:;Br~kilipi;cif~tti~'Cf'@r~¢~ isas:ua4~f;~' "
 

T,~;r~'r.~r«~:A1~~~«~·;)l~'~
 
t1T9~f:)7ht'Q,'!9MP.U.~,t~~,i~~,~~~9,wt~;~,er;~'., . 

.(JIIJCOPY':iPt"tn.~;';~~q~P~t\~:/.ig,r~fn~nif'Wi1i-ht~,:Alt1POf,t(J)P'e~r 'art~ :!~~' ,~r~¢ 
n9ti~~~j~n ~~.t~.~~~fi1&,~S:M~~~~$,,:;or:;t~SL{ ;~stf~~prlbecl Ht ;~i~:~$~2...~~;! , ;~f: : 
tn -:·ut('/I · · j;)~~m'eJ1t~, .. , " :{ , " ;~j, ~( i jf\ fi " mi$h~~ ':,k " ~ ' : : ', ~i;$, , f"p er: .~, _t; J tlwf ,SQ. ,e-,u . '... ~/ . 
v , ••• • ~ ~. , ( • , • • "."" "' . : ~ • • } ' ... ,'1. . "__." • 

ReP.lV; :"W~:~~M~J..~~~~,~~~mf~~ ~~~; 'W1~·: 'iWtl1bfjt~fa · toPY ·· , or :1iJ1~: t1dit~~i~n~ 
A9r~11l~ot': ·~(~~P4~ _ff~~~~ .,~~~JH~id~r·:A~R~(M1&nt) , and ~a · :~~y ~~t~ttte: ; . 
t1(:)tlfrc.~tIQn : :~f the eXi~i:i cl'hal1ies;liy;'ro$l ,ftf:Etf$i,:suPPll-er$; ' v(t;U~;Xi)Uf?:;r~W?r',' ·_ : ": · ; '. ;.~ "' :·' ;;: : : rd: ~,' _ J ' · ·,~ l", . •• • .~~. ( ~_(~{:;!i : ~ ~ .:...:';~ .c-.-:: "B " . ", f ,-. ( • -' . . ' - . " " " ' ~ ' 

aQ,~~,a.~ ·: · At!eJ)!·~t~~f~r · ' 
(rv)batails:of·staRetlpiaai{~N~u.r~tfr:>nj , ff attYi' ·t.~tihp§" b.~en C<¥n~q~;;~ppi~n.:tO : 

-not1fi~atttllt\Q~'~~~$11p'~:"~~A'r;Q~Si' 

Jt:",:rnay?p~~~~ : iqe ;r;)pt~;~~~:j,~~~ .' f.'~nsb ltatfdi1·pr.osess 'was-:fQl/oweq,wltt:1 .' fAe.~ : ~l~~~l 
.While:-firiat~ri9 tl1'e>sw~tiJt~rS,f;J.~t1£~ro~~ ·>(Q~~J:~;~~I~m~n~}~Qdt:fj~ :o<>h~rl$:' ~f, ; 
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n 
supplters have been addressed and. incorporated .in the sUp'pnetsagreelll ~nt. The 

' l;J~,~r Agreements are based on the 9 lJ.1c.J~lines given in tt)~ ; :$~rViCe Provider Right 
HbloersAgreenientexecuted betWeeh alAL and IOSL11i~ >~Ubjeet aqreement 
envisages the rnechanlsm of User ~harges& service Levels f,I~~ff:h~.Use r Agreements 
have drawritheMechanisrn of user Charges and setvicejeyelsfrom Concessiqn 
AgmfZmel1t;: 

l~)$ p'ettJDeryt :~prl1e~tion . here tha~ ;th.e . u~r ag~~m~~r~~~~e. :)genJical for all the: 
~1J$ets and theta ,is .no dlstriminatiOllamoflgst .·the .tJ$et~ :- {~r;t.~~; agr¢emen~. 

~u~~rt :,~~'.~~~e~9P<*l above, the4~~ r})greemen~ : w~f:e( :~9~,!!~fJ 'p t1d executed 'in' 
cOnsultatlol1:,Wif:h .the .~ers a fte r lnctit.porating th~ Jr Y~~W;'~~~Xj},~t, :'F,he ThrCJlJ9~P.~t 
,,~¢ i"at¢S' vy.¢$S~!§() i qfoim~d toth~ :U~~r:s . ?lPp,rQprjat~Y " 'Mil:?-~~<:$.arrie have been.. 
:aICic~p.ted : ~y: an:· ,:tli~ $u'Apr!~tsc ii'r 1Ii1e}With :#krpf6v)sIQn~L¢ifit~~~~~t~~e(1t. . Itlt1(1Y' 
,P.~~~~~ t\~iMt(Q~~' :~~.~~; : ' l~~ · · tbljQ.q9,~p~t : :~har.IJ~',: ~~;'~i~;"~~ tier Kl, is \tin, 
~r ti " ' : '<7flam~;;Wnich was lnttdd ft~ ; · titit ·.tifO:f~OO \'fQll9.(t 'na ; tbe sanl'8':::is:
'~i~9?:'iij:ijt:~i(tit~ ·u~rs. . ... ' .. .P , . . " ,' _ ,, ~L. ... .. . '" 

~~~~'.'til~{~ti~~~~~~~~~~~~~~~l~~%f~' l(~W./~~?~~t~( 
:.RiMi;m.~~;~f:l~J.[l },\me . ~4I1P~I~rs · fortfl~ :~a,~c;I · ' Jnv:el~~ "Vi(j~~~grt~~,. J, ', /;~~d :23 ' Aqgust;'2.i:J4/b . , .., ' 

m~ :afj6ve!as~~ ¢I~i;3rly'demg~¢ tl'ie ' v~lidlt¥:~ctfJ}~.f1$Qt!~~f~1:lJ~$S 9fther;~,~r 
;,agr;~tr.l,epls;> at1~C tfte.' : same .ha$ :als.Q':Q~en: ,coy~t~ R~ ;~q~. : ;g,ve'rhig letter: 
Ayzmjj$BtA~~~'F '''aated-10th March2d&;L ' .,... '" ,. ,. .,'., " 

· i;~=~~=~~;l;~~~;~g:~~\t1~~;l~.r~~r:~\~:o~~~ 
:as~the,out<rm-mr¥Dfthe;~pp~a l 'NO~l'-2 ,~f; ,z..Q,1t : fife. .at \~Y4UACWP.rg;~tl1e<~RAAT. . . . 

~1Ih~~Q~;\t9b 

:~-:V U~J~ :ti;al1ft.¥.~'tj/ .~ . t"~ . 

.. :.~?y'~~a~~L.fj ktm;~: 4lmr~qi' 

'~~~ : .:" ' 
" rJ),;:{::).0'R ,. ..,
 
Ji#i.;; 'i~: i:i~I ' ,>~t{:;h~ #i' . " .
 
;~y.~~~~J:~~~gM,~'if/'f-:."* ,· · .1 1~r 

~~ ' ., •• • U 
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l3angalore International Airport Limited 
~ '8Gayathri Lakefront	 .• 
Outer RingRoad, Hebbal
 
Slngalore 560024 india
 

J +9'8023540000 F +9'8023333400 www.biala irport.com	 Bengaluru 
. INTERNATIONAL 
. AIRPORT 

December 18, 2008 

D r.Ravi Kumar
 
CEO
 
Iridianfril Skytanking Ltd,
 
Bangalore 560300.
 

Dear Dr Ravi Kumar, 

. Subject: Revision of Throughput Fees and Airport Operator Fees 

Please refer to the Operating Agreement (Aviation Fuel Facility at the New Bangalore 
International Airport) with BIAL and our letter of 25th February 2008 on the subject. Also, please 
refer to your letters of 26th September 2008 and 13th November 2008. 

We would like to inform you that BIAL is in agreement with your revised Projected Yearly 
Throughput of ATF estimated at 414,000 kL instead of 500,000 kL projected earlier. We also 
understand that operating costs have been higher than your projections, as indicated in your 
above letters. 

BIAL, therefore, agrees to your request to revise the Throughput Fee. The Throughput Fee from 
1st January 2009 should not exceed a maximum oJRs. 15QO.O!LRe,r kL exclusive of taxes, based 
on the method of calculation in the Agreement, The Airport Operator Fee exclusive of any taxes 
from lSI January 2009, shall now be Rs.~.o.per kL.Also, BIAL would request you to 
transfer R~O .OO per i<L towards Reserve Fund appropriation from 1st January 2009, as provided · 

.~in the OperatingAg'reement. This reserve fund will provide for the future capital expenditure 
related to development of a lab," repair of fuel farm pavement etc. Kindly provide monthly 
statements of transfer to the fund account. . . 

Kindly acknowledge the receipt of this communication. 

Yours sincerely,
 
For Bangalore International Airport Ltd.,
 

'. 

\ Head - Aviation Contracts and Airline Marketing 

\ 
Ashutosh Chandra 

Registered Office: ,,8 Gayathri Lakefront,OuterRing Road, Hebbal,Bangalore 560024 India 
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( j IndianOil·Skytanking 
1 

Ref- : BPC/08-09
 
Date: 19/12/08
 

To
 
Bharat Petroleum Corporation Limited
 
A 5&6, Seetor-1 ,
 
Noida- 201 301
 
Uttar Pradesh
 

Kind Attn.: GM &Head AViation SBU 

Dear Sir, 

i	 'lb.: Revision of Throughput Fees and into-plane Services Fees w .eJ. 1st January, 2009 
. . 

1st Kindly note that the Fees for our services is revised with effect from January, 2009 as 
follows: 

1.	 The Throughput Fees for Services towards Storage and Handling of Aviation Turbine 
Fuel, as per Clause 13 of the Suppliers Agreement, is RS.1500 per KL + Taxes (as 
applicable); . 

2.	 The Into-Plane SerVices Fees, as per Clause 3 of the Into-Plane Agent Agreement, is as 
follows: . 

a.	 For Fuelling Aircraft: Rs.20Q per KL + Taxes (as applicable); 
b.	 For Defuelling Aircraft: 

. i. Within 48 hours: RS.200 per KL + Taxes (as applicable); . 
ii. Beyond 48 hours: RS.240 per KL+ Taxes (as applicable); 

c.	 For Refuelling Defuelled product into an Aircraft: 
i. Within 48 hours: Rs.220 per KL + Taxes (asapplicable); 
ii. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

Thanking You , 

Yours faithfully,
 
For IndianOH Skytanking Limited ,
 

.~ 
»->: 

R. Raviku'mar
 
CEO
 

Ce.: to Raju Bhanoth, STN. Manager - Aviation. 

IndlanOil Skytanking Ltd. Regd. Office : Fuel Farm Facility, Bonqolore lntemofionol Airporl, Devonoholli,
 
Bongalore· 560300. Tel: +91 8066783204 Fox: +91 80.66783205
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IndianOil Skytanking
------------'------------- - - ----- ---- 

Ref.: HPC/08-09 
Date: 19112/08 

To 
Hindustan Petroleum Corporation Limited
 
Aviation SBU, Hindustan Bhavan, .
 
8, Shoorji Vallabhdas Marg,
 
Ballard Estate,
 
Mu mbai 400 001
 

Kind Attn.: DGM(I/C) Aviation and Head SBU
 

Dear Sir,
 

.';p.: Revision of Throughput Fees and Into-plane Services Fees w.e.f. 1st January, 2009 

1st Kindly note that the Fees for our services is revised with effect from January, 2009 as 
follows: . 

1. The Throughput Fees for Services towards Storage and Handling of Aviation	 Turbine 
Fuel, as per Clause 13 of the Suppliers Agreement, is Rs.1500 per KL + Taxes (as 
applicable); 

2.	 The Into-Plane Services Fees. as per Clause 3 of the Into-Plane Agent Agreement, is as 
follows: , 

a.	 For Fuelling Aircraft: Rs.200 per KL + Taxes (as applicable); 
b.	 For Defuelling Aircraft: . 

i. Within 48 hours: Rs.200 per KL + Taxes (as applicable); 
ii. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

c.	 For Refuelling Defuelled product into an Aircraft: 
i. Within 48 hours: Rs.220 per Kl, +-Taxes (as applicable); 
ii. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

Thanking You, 

Yours faithfully ,
 
For IndianOil Skytanking Limited,
 

~
R.Ravikumar
 
CEO
 

--
. Ce.: to M. G. Suresh, Senior Aviation Officer. 

IndianOn Skytanking Ltd. Regd. Office, : Fuel Farm Facility, Ba~gal~re International Airporl, Devanahalli, 
!' 
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IndianOil Skytanking
 

Ref.: IOC/08-09 
Date: 19/12/08 

To 
Ind ian Oil Corporation Limited 
Indian Oil ShavanoG-9, 
Ali Yavar Jung Marg, Bandra (East), 
Mumbai - 400051 

Kind Attn.: Executive Director (Aviation) 

Dear Sir, 

.-b.: Revision of Throughput Fees and Into-plane Services Fees w.eJ. 1st January, 2009 

1st Kindly note that the Fees for our services is revised with effect from January, 2009 as 
follows: 

1.	 The Throughput Fees for Services towards Storage and Handling of AviatIon Turbine 
Fuel, as per Clause 13 of the Suppliers Agreement, is RS.1500 per KL + Taxes (as 
applicable); . 

2.	 The Into-Plane Services Fees, as per Clause 3 of the Into-Plane Agent Agreement, is as 
follows: 

a.	 For Fuelling Aircraft: Rs.200 per KL + Taxes (as applicable): 
b.	 For Defuelling Aircraft: 

i. Within 48 hours: Rs.200 per KL + Taxes (as applicable); 
ii. Beyond 48 hours: RS.240 per KL+ Taxes (as applicable); 

c.	 For Refuelling Defuelled product into an Aircraft: 
i. Within 48 hours: Rs.220 per KL + Taxes (as applicable); 
ii. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

Thankiru; You, 

Yours faithfully,
 
For IndianOil Skytanking Limited,
 

~V0 . 
. t~---

R.Ravikumar
 
CEO
 

Ce.: to P. Veerarasu, Chief Airport Terminal Manager. 

'IndianOnSkytanking Ltd. R-egd. Office: Fuel Form F~cility, Bonpolore International Airport, Devanahalli, 
Bonqolore . 560300. Tel: +91 8066783204 Fox: +91 8066783205 CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 52 of 90



o IndianOn Skytanking 

Ref.: SHELU08-09 
Da te: 19/12/08 

To 
Shell MRPL Aviation Fuels and Services Private Limited 
.3rd Floor, RMZ Centennial - Campus B, 
88, Kundanahalli Main Road, 
Bangalore - 560048 

Kind Attn.: Chief Executive Officer 

Dear Sir, 

::'ub.: Revision of Throughput Fees and Into-plane Services Fees w.e.f. 1sl January, 2009 .	 . . 

Kindly note that the Fees for our services is revised with effect from 1S
\ January, 2009 as 

follows: 

1. The Throughput Fees for Services towards	 Storage and Handling of Aviation Turbine 
Fuel, as per Clause 13 of the Suppliers Agreement, is Rs.1500 per KL + Taxes (as 
applicable); 

2.	 The Into-Plane Services Fees, as per Clause 3 of the Into-Plane Agent Agreement, is as 
follows: 

a.	 For Fuelling Aircraft: RS.200 per KL + Taxes (as applicable); . . 
b. ' For Defuelling Aircraft:	 . 

i. Within 48 hours: Rs.200 per KL + Taxes (as applicable); 
Ii. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

c.	 For Refuelling Defuelled product into an Aircraft: 
i. Within 48 hours: Rs.220 perKl, + Taxes (as applicable); 
ii. Beyond 48 hours: RS.240 per KL+ Taxes (as applicable); 

Thanking You, 

Yours faithfully,
 

For In~:kYtanking Limited,
 

,c~ 

R.Ravikumar
 
CEO
 

Ce.: to S. Chockalingam, CFO. 

Indianon Skytanking Ltd. Regd. Office : Fuel Form Facility, B~ngolore International Airport, Devonohclli,
 
Bangolore ~ 560 300. Tel: +91 8066783204 Fax: +91 8066783205
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o 
IndianOil' Skytankin 

_._-_.•.---~-------------------------

Ref.: RIU09-10 
Date: 19/12/08 &01/08/09 

To 
Reliance Industries Limited 
3rd Floor, Maker Chambers IV, 
222 Nariman Point, 
Mumbai - 400021 

Kind Attn.: President - New Business 

Dear Sir, 

Sub.: Revision of Throughput Fees and Into-plane Services Fees w.e.f. 1st January, 2009 

1stKindly note that the Fees for our services is revised with effect from January, 2009 as 
follows: 

3.	 The Throughput Fees for Services towards Storage and Handling of Aviation Turbine 
Fuel , as per Clause 13 of the Suppliers Agreement, is RS.1500 per KL + Taxes (as 
applicable); 

4.	 The Into-Plane Services Fees, as per Clause 3 of the Into-Plane Ageili: /\greE.:iT1ent, is as 
follows: 

d.	 For Fuelling Aircraft: Rs.200 per KL + Taxes (as applicable); 
e.	 For Defuelling Aircraft: 

iii. Within 40 hours: RS.200 per KL + Taxes (as applicable) ; 
iv. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable); 

f.	 For Refuelling Defuelled product into an Aircraft: 
iii. Within 48 hours: RS.220 per KL +. Taxes (as applicable) ;
 

. iv. Beyond 48 hours: Rs.240 per KL+ Taxes (as applicable);
 

Other terms and conditions of the agreements(Suppliers Agreement and Into-Plane A!J ~~T.! 

Agreement dated July 15, 2008) remain same. 

Thanking You, 

Yours faithfully, 

For~lndia~:k:a~~ing Limited, 

.,..-...---
R.Ravikumar
 
CEO
 

~inld6Q~1I6~~ ~;'kyt.(.JlJ"ddnf1 a:ll:<l.l!. P'~nd . Offir.c : Fuel Farm Focilily, [lon no!on:: !nklJ l/.;I: : . i) /,i :p.d): Dev(1nuh.iH: 
: :: ,; ., :' :. •. ;. : ,, ' .: ::i.l \ ). !t.:!: I ;,' i do c', 6/ii:f .!(!'! j.'J ;, :. ' .' : :.\., ! ;" . 
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i •
.~IndianOn Sky In 

ISO 9001 :2008, ISO 14001 :2004 Certified 

-------------------------.-----,---:::-::::;:;::r:--~~__:__---

23 rd August, 2011 

AIRPORTS ECONOMIC REGULATORY AlJTHORITY OF INDIA (AERA) 

/\ERA BUilding, Administrative Complex 
Safdarjun,g Airport, New Delhi 110 003 

Kind Attn: Mr. CV Deepak, 
OSD-II 

"Without Prejudice" 

lJear Sir, 

Subject: MYT;P - Approval of Infrastructure Charges at F.t.iel Farm
\1D! Facility of lOS..., Bangalore -reg , :::=---. 

Ref: Your ' letter No. AERAI20010/MYTP/IOSL/FF/BIAL/2010
11/779 ctated 4 th 

. August, 2011 

VVe have received your above referred letter requesting information in support of the 
IOSL's proposal. . . 

· The following are our comments on the above proposal: 

· It may please be noted that~Que._@sult?!J9~LP'[~c;.es~ .J"laS~fOJIQWed .. wlth the . use r~ 
.wl]J.'-~ ... ~f1ali?irlg .tb.~ SL!PpHe.!? . :9g~~~ rIn~D! "{ lJ..~er ~~r~~.~~.~~~.tJ9n9 .ttl~ concerns ()f 
~'le~r$. ,hgy.e . I:)~~ I'l .. addressed · ~.nc:l ,J.n£Qf.e9r.9.!~sL lnJDiL.fu!pJ2ll~!]".JJ.9t~.~ !:Dent~ The 

· User Agreements are based on the quldelines given in the Service Provider Right 
'It"\ . .. Holders Agreement executed .between the SIAL and IOSL. The 'subject agreement 
~ienvisages the Mechanism of User charges &Service Levels and the User Agreements 

have grawn the Mechanism of user charges and service levels .from Concession 
Agreement.) . 

6t is pertinent to mention here that the user agreements are identical for all the 
users and there is no discrimination amongst the users for these agreements. 
.Further, as mentioned above, the user agreements were finalized and executed in 
consultation with the users after incorporating their view .points. The Throughput 
rates were also informed to the users appropriately and the same have been 
accepted by all the Suppliers' in line with the provisions of the agreement. .!!. m~ 
please b~oted that the Throughput charge of Rs 1500 per KL, is an existing charge __ 
which was introduced prior to 01.09.2009_and the same are being paid by all the 

'(iser9 . . 

Indian 011 Skytanking Ltd. Regd. OHice : ~e=etro~cility, Bonpolore International Airport, Devanahalli,
 
Bangalore - 560300. Tel: +91 8066783204 Fax : +91 8066783205
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.'. 

0!Ye are also enclosing the copies of invoices raised on the suppliers at the above 
mentioned rate of Rs 1500 per KL and copies of receipt of payments from the 
suppliers for the said invoices which have been reflected in our bank statements in 
the form of RTGS / NEff transfers. We hereby submit that the proof of payment for r-1...Ai4 -r 
the invoices made by the suppliers testify that they have agreed to the above 
mentioned rates) 

The above aspects which demonstrates the validity and reasonableness of the user 
agreements, has also been covered in our covering letter AV/TSD/BIAL-FF dated 
10th March 2011. 

Uhe above points justify the reasonableness and unambiguous nature of the user 
agreements) 

We are also submitting the requisite information as per the enclosure. 

o	 We hope we have adequately replied to all the points raised and request that your 
approval for the Multi Year Tariff Proposal submitted by us for determination of 
Tariff for Throughput fees at Bangalore International Airport may kindly be 
expedited at the earliest as per the rates proposed in our MYTP. 

Thanking	 you 

Yours truly,
 
For IndianOil Skytanking Ltd.,
 

o
 

Page 2 of2 
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SUPPLIER AGREEMENT 

THIS AGREE l'VlENT is made on this the 30th day of May, 2008, ' at 
Bangalore 

BETWEEN 

Indian Oil Skytanking limited, a Company formed under the provisions 
of the Companies Act, 1956 and having its Registered Office at No.16jl1, 
Gowda Samaj a Sadan, i " 'C' Main Road, Ganganagar Extension, 
Bangalore 560 032 represented herein by its Chief Executive Officer, 
Mr. R. Ravikumar, hereinafter referred to as the Operator, which 
expression shall, unless repugnant to the meaning or context thereof, be 
deemed to mean and include its successors-in-interest and assigns; 

AND 

Bharat Petro leum Corporation limited, a Company formed under the ' 
provisions of the Companies Act, 1956 and having its Office at A 5 & 6, . 
Sector -1, l\Ioida - 201301, Uttar Pradesh represented herein by its GM & 
Head Aviation SBU, Mr. S. P. Mathur, hereinafter referred to as the 
Supplier, which expression shall, . unless repugnant to the meaning or 
context thereof, be deemed to mean and include its successors-in-interest 
and permitted assigns; 

The Operator and the Supplier are hereinafter referred to individually as a 
"Party" and collectively as the "Parties" as the context may require. 
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13.	 Throughput Fees and Payments 

13.1	 Throughput fees: The Operator shall levy and collect from the 
Supplier a fee ('Throughput Fee') per cubic meter (one thousand 
litres), and pro rated fee for parts of a cubic metre, of Aviation Fuel 
withdrawn from the Facility by the Supplier through an Into Plane 
Agent. The thro-ughput fee shall be notified by the Operator to the 
Supplier from time to time. Any increase or decrease in the 
throughput fee shall be subject to the approval of BIAL. The 
Supplier shall be liable to pay all taxes and other statutory levies 
payable in connection with the activities performed under this 
agreement. 

13.2	 Other fees and charges: Subject to the prior approval of BIAL, 
the Operator may levy and collect from the Supplier, charges for: 

(a)	 the storage of Aviation Fuel within the Facility (other than Aviation 
Fuel	 stored in accordance with the provisions of this Agreement) or 
the discharge of product into any defuelling tank forming part of the 
Facility; and 

(b)	 the supply of services ancillary to the operation of the Facility. 

13.3	 Reimbursement: The Supplier shall bear the following costs and 
shall reimburse to the Operator any such costs borne by the 

.Operator: 

(a)	 the costs of testing and/or re-certifying, any product to be delivered 
to the Facility in accordance with the Operating and Quality Control 
Manuals or as reasonably required by the Operator; 

(b)	 any costs associated with testing, handling, export, removal or 
other remedial measures taken in relation to any of the Supplier's 
product which is not compliant with the SpeciFications prescribed for 
such product to be classified as Aviation Fuel in terms hereof; 

(c)	 any costs associated With the removal of any product (whether or 
not delivered by the Supplier) which has been contaminated by any 

. product delivered to the · Facility by the Supplier which is not 
Aviation Fuel; 

(d)	 any costs associated with any inspection of the Supplier's laboratory 
testing or other facilities or procedures by the Operator which is 
required (in the reasonable opinion of the Operator) to ensure that 
any product loaded into a Dedicated Supply Pipeline or a Dedicated . 
Supply Vehicle is Aviation Fuel; 

(e)	 any costs passed on to the Operator by Other Suppliers who have 
suffered a loss as a result of the Supplier disrupting the supply 
schedule (eg., by the supply of off-specification product); and 

\,I 
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property tax and/or income tax that would be payable by the 
Operator. ~ 

13.8	 Lien: The Operator shall be entitled to a lien on all quantities of ATF 
in the Facility, to the extent of any money due from the Supplier 
pursuant to this Agreement. 

14.	 Operating Gains and Operating Losses 

Operating Gains and Operating Losses shall be distributed amongst 
the Supplier and all Other Suppliers on the last day of each Month 

.f 
~.	 in the proportion which the aggregate withdrawals of Aviation Fuel 

for their account during such Month bears to the aggregate 
withdrawals of Aviation Fuel from the Facility during such Month. 
Provided however, any Operating Losses that may exceed the 
maximum limit set for such Operating Losses shall be investigated 
and appropriately assigned to the defaulting party/parties at 
product cost inclusive of applicable taxes. 

15.	 Liabilities and indemnities 

15.1	 Liabilities in respect of claims arising, in connection with or out of 
Aircraft Refuelling (including but not limited to losses, claims - or .	 . 

liabilities related to the quality of ATF, supply of ATF to the Facility 
and withdrawal of ATF from the Facility, use of any Facility Capital 
Assets or ITP assets for Aircraft Refuelling, irrespective of whether 
or not such loss is occasioned by any act or failure of the Supplier, 
Operator, BIAL, Into Plane Agent or any other agent, contractor, 
employee or licensee of any such persons, in whatsoever capacity, 
shall be borne by the Supplier. For the avoidance of doubt, BIAL, 
the Operator, Into Plane Agent, and their affiliates (including any 
shareholders, subsidiaries or eventual parent companies thereof as 
well as any Directors, employees of such entities) shall have no 
liability whatsoever in respect of any claims arising in the context of 
Aircraft Refuelling. 

15.2 Subject to the provisions of Clause 6.5.3, all other damage, loss or 
liabilities, including third party claims, arising from the discharge of 
the responsibilities of the Operator, SPRH, Info Plane Agent or BIAL 
under this Agreement and any liability for any damages, awards, 
penalties, costs and expenses incurred by the Operator and SPRH, 
shall be borne by the Supplier. 

15.3	 The Supplier shall additionally enter into an "Indemnification 
Agreement", in the form attached herewith as Schedule A. 

15.4	 Insurance: The Supplier shall, at its cost, secure adequate 
insurance to cover all such liabilities as detailed in Clause 15.1 and 
15.2 and against all risks arising from the handling, input and 
storage of ATF ' into the Facility as provided for in the 
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-/ " 
•• «z, (f)	 All costs incurred by the Operator as specified in Clause 6.1.2 and 

Clause 6.1,,3 above. 

13.4	 No deductions: Each payment to be made under this Agreement 
shall be made without set off or counterclaim and free and clear of 
and without any deduction or withholding of any kind whatsoever. 
If any Applicable, Law should nevertheless require the Supplier to 
make any such deduction or withholding, the Supplier shall, except 
in the case of Income Tax deductible at source on payments due to 
the Operator from the Supplier, pay such additional amount as may 
be necessary to ensure that the Operator receives a net amount 
equal to the full amount which it would have received had payment 
not been made subject to any such deduction or withholding. 

13..5 Remittances: The Throughput Fees, Fees, Charges & 
Reimbursements (Payments) shall be made to such account(s) 
and/or bank(s) as the Operator may notify to the Supplier and 

' t hrough Real Time .Gross Settlement (RTGS) or such other means 
as the Operator may specify from time to time. The Supplier shall o ensure that all Payments are made within a period of eight days
 
from the date on which the Operator has raised its bills. The
 

, , Operator shall raise bills for all Throughput Fees on the 7th of every
 
calendar month. Such bill shall raise a demand for all Throughput
 
Fees that has become payable for the period upto the 7th of that
 
calendar month and for all expected accrual of Throughput Fees for
 
the remainder of such calendar month (the projection being made
 
on the basis of a reasonable forecast of the expected accrual of
 
Payments from the Supplier to the Operator). The Supplier shall
 
ensure that payments due on such bills shall be paid on or before
 
the 15th of such calendar month. Any adjustment that may be
 
required at the end of the calendar month, on the basis of the
 
actual accrual of Throughput Fees, shall be made in the bill for the
 
next succeeding calendar month. The obligation of the Supplier to
 

. make the Payments in terms of this Clause is notwithstanding any
 
dispute in this regard. " '
 

13.6	 Delay Interest: Without prejudice to any other rights or remedies 
to which the Operator may be entitled, the Supplier shall be liable 

. to	 payment of interest on any delayed payments at the Delay
 
Interest Rate, for the period of such delay in remitting the Payment
 
due. All accrued interest shall be compounded to the outstanding
 
amount on a monthly basis.
 

13.7	 Taxes ' and duties on withdrawals: The Supplier shall 
reimburse/indemnify the Operator against any taxes or 'dut ies 
payable in respect of or in connection with the activities carried out 
by the Operator, under this Agreement. It is clarified that the 
obligation imposed herein shall not extend to .the payment of 

~
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) 
) 
) 
) 

) 
) 
) 
) 
) 

Name & Address: ' ~\.'-'f'A'\\~_ '] , 
~:>(:: ~ . {)-l '~ Vi'JifT; "t\.t?\." ~W 
c-
L""~~ ,, (~")c. ~lN·T. . j~\?\v~Lw 

WITNESSES: 

V JV· 
·tU CA_ 

fJr r A b I [tell>£. -~• •Name & Address: N"'1 P A 
P\'N .-- 2-~ .:1--1 oj.... 

1) 

SIGNED for and on behalf of 
Bharat Petroleum 
corporation Limited 
by: Mr. S. P. Mathur 
GM & Head Aviation SBU 

SIGNED for and On behalf of 
Indian Oil Skytanking Limited 
by: Dr. R. Ravi Kumar 
Chief Executive Officer 

IN WITNESS WHEREOF the Parties have caused this Agreement in three .\' 
original copies to be executed the day and year first above written. . .~ 

'. 

34
 

CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 66 of 90



SUPPLIER AGREEMENT 

, . 
" 

THIS AGREEMENT is made ,on this the 30th day of May, 2008, at" 
Bangalore 

BETWEEN 

Indian Oil Skytanking Limited, a Company formed under the provisions 
of the Companies Act, 1956 and having its Registered Office at No.16/11, 

1st Gowda Samaja Sadan, 'C' MaIn Road, Ganganagar Extension, 
Bangalore 560 032 represented herein by its Chief Executive Officer, 
Mr. R. Ravikumar, hereinafter referred to as the Operator, which 
expression shall, unless repugnant to the meaning or context thereof, be 
deemed to mean and include Its successors-in-interest and assigns; , 

AND 

Hindustan Petroleum Corporation Limited, a Company formed under , 
the provisions of the Companies Act, 1956 and having its Office 'at 
Aviation SBU, Hindustan Bhavan, 8, Shoorji Vallabhdas Marg, Ballard ', " , 
Estate, Mumbai - 400 001 represented herein by its DGM (l/C) Aviation 
and Head SBU, Mr.K. Srinlvas, herelnafterreferred to as the Supplier, 
which expression shall, unless repugnant to the meaning or context 
thereof, be deemed to mean and include Its successors-In-Interest and 
permitted assigns; 

The Operator and the Supplier are hereinafter referred to Individually as a 
"Party" and collectively as the "Parties" as the context may require. 

~ ~ 
I ' 
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, " "\ 13.~
~,.-'-...-'" . ~" 

' " \ 

13.1 

13.2 

(a) 

(b) 

13.3 

(a) 

(b) 

(c) 

(d) 

(e) 

y 

Throughput Fees and Payments 

Throughput fees: The Operator shall levy and collect from the 
Supplier a fee ('Throughput Fee') per cubic meter (one thousand 
lltres), and pro rated fee for parts of a cubic metre, of Aviation Fuel 
withdrawn from the Facility by the Supplier through an Into Plane 
Agent. The throughput fee shall be notified by the Operator to the 
Supplier -frorn time to time. Any increase or decrease in the 
throughput fee shall be subject to the approval of BIAL. The 
Supplier shall be liable to pay all taxes and other statutory levies 
payable in connection with the activities performed under this 
agreement. 

Other fees and charges: Subject to the prior approval of BIAL, 
the Operator may levy and collect from the Supplier, charges for: 

the storage of Aviation Fuel within the FaCility (other than Aviation 
Fuel stored in accordance with the provisions of this Ag-reement) or 
the discharge of product into any defuelling tank forming part of the 
Facility; and 

the supply of services ancillary to the operation of the Facility. 

Reimbursement: The Supplier shall bear the following costs and 
shall reimburse to the Operator any such costs borne boy ~e 

Operator: 

the costs of testing and/or re-certifying any product to be delivered 
to the Facility in accordance with the Operating and Quality Control 
Manuals or as reasonably required by the Operator; 

any costs associated with testing, handling, export, removal or 
other remedial measures taken in relation to any of the Supplier's 
product which is not compliant with the Specifications prescribed for 
such product to be classified as Aviation Fuel in terms hereof; 

any costs associated with the removal of any product (whether or 
not delivered by the Supplier) which has been contaminated by any 
product delivered to the Facility by the Supplier which is not 
Aviation Fuel; 

any costs associated with any inspection of the Supplier's laboratory 
testing or other facilities or procedures by the Operator which is 
required (in the reasonable opinion of the Operator) to ensure that 
any product loaded into a Dedicated Supply Pipeline or a Dedicated 
Supply Vehicle is Aviation Fuel; 

any costs passed on to the Operator by Other Suppliers who have 
suffered a loss as a result of the Supplier disrupting the supply 
schedule (eg., by the supply of off-specification product); and . ~
 

25 
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(f)	 All costs incurred by the Operator as specified in Clause 6.1.2 and
 
Clause 6.1.3 above .
 

.13.4 No deductions. Each payment to be made under this Agreement 
shall be made without set off or counterclaim and free and clear of 
and without any deduction or withholding of any kind whatsoever. 
If any Applicable Law should nevertheless require the Supplier to 

.make any such deduction or withholding, the Supplier shall, except 
in the case of Income Tax deductible at source on payments due to 
the Operator from the Supplier, pay such additional amount as may 
be necessary to ensure that the Operator receives a net amount 
equal to the full amount which it would have received had payment 
not been made subject to any such deduction or withholding. 

13.5	 Remittances: .The Throughput Fees, Fees, Charges & 
.Reimbursements ..(Payments) .shaf be made to such accountrs)
 
and/or bank(s) as the Operator may notify to the Supplier and
 

'. l 

through Real Time Gross Settlement (RTGS)or such other means
 
as the Operator may specify from time to time. The Supplier shall
 
ensure that all Payments are made within a period of eight days
 
from the date on which the Operator has raised its bills. The
 

.Operator shall raise bills for all Throughput Fees on the' 7th of every
 
calendar month. Such bill shall raise a demand for all Throughput
 

. Fees that has become payable forthe period upto the' 7th of that
 
calendar month and for all expected accrual of Throughput Fees for,
 
the remainder of such calendar month (the projection being made
 
on the basis ofa reasonable forecast of the expected accrual of
 
Payments from the Supplier to the Operator). 'The Supplier shall
 
ensure 'that payments due on such bills shall be paid on or before
 
the 15th of such calendar month. Any adjustment that 'may be
 

· requ.i red at the .E!nd· of the calendar month, on the basis of the
 
actual. accrual of Throughput Fees, shall be made in the bill for the
 
next succeeding calendar month. The obligation of the Supplier to
 
make the Payments in terms of this Clause is notwithstanding any
 
dispute in this regard.
 

13.6	 Delay Interest:' Without prejudice to any other rightsar remedies 
,..to which the Operator may be entitled, the Supplier shall be liable 

to payment of interest on any delayed payments at the Delay
 
Interest Rate, for the period of such delay In remitting the Payment
 
due. All accrued interest shall be compounded to the outstanding
 
amount on a 'monthly basis.
 

13.7	 Taxes and .duties on withdrawals: " The Supplier shall
 
reimburse/indemnify the Operator against any ' taxes or duties
 
payable in respect of or in connection with the activities carried out
 
by . the Operator, under this Agreement. It is clarified that the
 
obligation imposed herein shall not extend to the ' payment of
 

~	 8 
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property tax and/or income tax that would be payable by the 
Operator. 

13.8	 Lien: The Operator shall be entitled to a lien on all quantities of ATF 
in the Faclllty; to the extent of any money due from the Supplier 
pursuant to this Agreement. 

14.	 Operating Gains and Operating Losses 

Operating Gains and Operating Losses shall be distributed amongst 
the Supplier and all Other Suppliers on the last day of each Month 
in the proportion which the aggregate withdrawals of Aviation Fuel 
for their account during such Month bears to the aggregate 

Iwithdrawals of Aviation Fuel from the Facility during such Month. 
Provided however, any Operating Losses that may -exceed the 

- maximum -lim it set for such Operating-Lossesshall be investigated 
and appropriately assigned to the -defaulting party/parties at 
product cost Inclusive of applicable taxes. 

15.	 Liabilities and indemnities 

15.1	 Liabilities in- respect of claims arising, in connection with or out of 
( 

Aircraft Refuelling (including but not limited to losses, claims or 
liabilities related to the quality of ATF, supply ofATF to the Facility 
and withdrawal of ATF from -the Facility, use of any Facility Capital 
Assets or ITP assets for Aircraft Refuelling, irrespective of whether 
or not such loss is occasioned by any act or failure of the Supplier, 
Operator, SIAL, Into Plane Agent or any other agent, contractor, 
employee or licensee of any such persons, in whatsoever capacity, 
shall be borne by the Supplier. For the avoidance of doubt, SIAL, 
the Operator, Into Plane Agent, and their affiliates (Including any 
shareholders, subsidiaries or eventual parent companies thereof as 
well as any Directors, employees of such entities) __shall have no 
liability whatsoever in respect of any Claims arising in the context of 
Aircraft Refuelling. 

15.2 - Subject to the provisions of Clause 6:5.3, all other damage, loss or 
liabilities, including third party claims, arising from the discharge of 
the responsibilities of the Operator, SPRH, Into Plane Agent or SIAL 
under this Agreement and any liability for any damages, awards, 
penalties, costs and expenses incurred by the Operator and SPRH, 

- shall be borne by the Supplier. - 

15.3	 The Supplier shall additionally enter' into an "Indemnification 
Agreement", in the form attached herewith as Schedule A. 

15.4	 Insurance: The Supplier shall, at its cost, secure adequate 
insurance to cover all such .liabilitles asdetailed in Clause 15.1 and 
15.2 and against all risks arising from the handling, input and 
storage ' of ATF into _-the Facility as provided for in the 

~	 ~ -
-	 /v 
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IN WITNESS WHEREOF the Parties have caused this Agreement in three 
original copies to be executed the day and year first above written. 

- SIGNED for and on behalf. of ) 
Indian Oil Skytanking Limited ) 

.bv:: Dr. R. Ravi Kumar ) 
Chief Executive Officer ) 

SIGNED for and on behalf of ' .For HN)USTAN~~ LTD. · ·· 
Hindustan Petroleum . } ' . . vJ\:!j 

.~;;~~~~.i~~i~~,::~~ed • .. .cJ&~....•......• ..:r>.~ . 
DGM(I/C) Aviation and HeadSBU . i: . ' .:JO· o§".- 0 •" : > ' • 

WITNESSES: 

1) 

I· 

j 

I ~arTJe & Address: 

Q5,S.&~ 

Hrc. L) M \J l\\ gkll. • 
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SUPPLIER AGREEMENT 

THI S AGREEMENT is made on this the 22n~ day of May, 2008, at 
Banqalore 

BETW~EN 

Indian Oil Skytanking Limited, a Company formed under the provisions 
of the Companies Act, 1956 and having its Registered Office at No.16f11, 

1stGowda Samaja Sadan, 'C' Main Road, Ganqanaqar Extension, 
Banqalore 560 032 represented herein by its Chief'Executive Officer, 
Mr.R.Ravikumar, hereinafter referred .to as the Operator, which 
expression shall, unless repugnant to the meaning or context thereof, be 
deemed to mean and Include its successors-in-interest and assigns; 

AND 

Indian Oil Corporation Limited, a Company formed under the 
provisions of .t he Companies Act, 1956 and having Its Reqlstered Office at 
Indian Oil Bhavah~ G-9, Ali Yavar Junq Marg, Sandra (East), Mumbai 400 
051 represented herein by its Executive Director - Avlatlcrr, Mr.R.Sareen, 
hereinafter referred to as the Supplier, which expresslon shall, 'unless 
repugnant to the meaning or context thereof, be deemed to mean and 
Include its successors-in-interest and permitted assigns; . 

The Operator and the Supplier are hereinafter referred to indIvidually as a 
"Party" and collectively as the "Parties" as the context may require. 

~: * '~ " 
_ --~--:-;- :-.._-

.. ... : 
* :'< '" i< ... 'f< '" ~ ~ '" 
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... 
13.1	 Throughput f ees: The Operator shall levy and collect from the 

Supplier a fee	 ('Throug hput f 'ce') per cubic meter (one thousand 
Iitres), and pro rated fee for parts of a cubic metre, of Aviation Fuel 
withdrawn from the Facility by the Supplier through an Into Plane 
Agent. The .~ ~ rou g hpu t fee shall be notified by the Operator to the 
Supplier from ·ti me to t ime. Any increase. or ..decrease in the 
throughput fee shall be subj ect "to the approval of SIAL. The 
Suppliers~all be liable to pay all taxes and other statutory levies 
payable in ' connection with the activities performed under this 
agreement. 

13.2	 Other fees and charges: Subject tothe prior approval of SIAL,. 
the Operator may levy and collect from the Supplier, charges fqr: 

(a)	 the..$J.9rage of Aviation Fuel within the Facility (other than Aviat ion 
Fuel stored in accordance with the provisions of this Agreement) or 
the discharge of produc t into any defuelling tank forming 'part of the 
Facility; and . 

(b)	 the supply of services ancillary to the operation of the Facility. 

13.3	 Reimbursement: The Supplier shall bear the following costs and 
shall reimburse to the Operator any such costs borne by the 
'Operator: 

(a)	 the costs of testing and/or re-certifying any product to be delivered 
to the Facility in accordance With the Operating and Quality Control 
Manuals or as reasonably required by the Operator; 

(b)	 any costs associated with testing, ' handling, export, removal or 
other remedial measures taken in relation to any of the Supplier's 
product which is not compliant with the Specifications prescribed for 
such product to be classified as Aviation Fuel in terms hereof; 

(c)	 . '~ y costs associated with the removal of any product (whether or 
" not delivered by the Supplier) which has.been contetnlnated.bv any 
·product	 delivered to the Facility by t he Supplier whlch is not 
Aviation Fuel; 

Cd)	 · any costs associated with any inspection.of the Supplier's laboratory 
testing or 'other facilities or procedures by the Operator which is 

· required (in the reasonable opinion of the Operator) to ensure that 
. any product loaded into a Dedicated Supply Plpeline or a Dedicated 
Supply Vehicle Is Aviation Fuel; 

(e)	 any costs passed on to the Operator by Other Suppliers who have 
suffered a loss as a result of the Supplier disrupting the supply 
schedule (eq .; by the supply of otf-speclflcatlon product); and \.---1 

'\/ 
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,
(f) All costs incurred by the Operator as specified in Clause 6.1.2 and 

Clause 6.1.3 above. 

13.4	 No deductions: Each payment to be made under this Agreement 
shall be made without set off or counterclaim and free and dear of 
and without any deduction or withholding of any kind whatsoever. 
If any Applicable Law should nevertheless require 'the Supplier to 
make any such deduction or wlthholdlnq, the ·~ u p p li e r shall, except 
in the case of Income Tax deductible at source on payments due to 
the Operator from the Supplier, pay such additional amount as may 
be necessary to ensure that the Operator receives a ,net amount 
equal to the full amount which it would have received had payment 
not been made subject to any such deduction or withholding. 

13.5	 Remittancest The Throug hput Fees[ , . Fees[ 'Charges " & 
Reimbursements (Payments) snail be made to such account(s) 
and/or bank(s) as the Operator may notify to the Supplier and 
throuqhReal Time Gross Settlement (RTGS) or such other means 
as the Operatorrnay specify from time to time. The Suppller shall 
ensure that all Payments are made within a period of eight days 
from the date on which the Operator has raised its bills. The 
Operator shall raise bills for all Throughput Fees on the 7th of every 
calendar month .. Such bill shall raise a demand for all Throughput 
Fees that has become payable for the period upto the 7 th of that 
calendar month and for all expected accrual of Throughput Fees for 
the remainder of such calendar month (the projection being made 
on the basis of a reasonable forecast of the expected accrual of 
Payments from the Supplier to the Operator). The Supplier shall 

. ensure that payments due on such bills shall be paid on or before 
the 15th of such calendar month. Any adjustment that may be ' 

"	 required at the end of the calendar month, on the basis of the 
actual accrual of Throughput Fees, shall-be made in the bill forthe ' 
next succeeding calendar month. The obligation of the Supplier to 
make the Payments in terms of this Clause is notwithstanding any 
dispute in this regard. 

r.	 ' 

13.6 ' :.P'elay Interest: Without prejudice to any otherrlgJ(ts or remedies 
to which the Operator ' may be entitled, the Supplier shall be liable 
to payment of interest on any delayed payments at the 
Interest Rate, for the period of such delay in remitting the Payment 

.	 due. ;All accrued interest shall be compounded to the outstanding 
amount on a rnonthly .basls. ' , 

13. '7\	 Taxes . and duties on withdrawals: TI)~. suppller . shall 
"relmburse/ lndemmty the Operator against any " taxes or 
payable in respect of or In connection With the activities carried out 
QY the Operator, under this Agreement. It is clarlfled 
obligation 'imposed herein shall not extend to the payment 

~.. 

:,;t . 

' 

Delay 

duties '" 

that the 
of 
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property t ax and/o r income tax t hat would be payable by the 
Operato r. 

13.8	 Lien: The Operator shall be entitled to a lien on all quantities of ATF 
in the Facility, to the extent of any money due from the Supplier 
pursuant to thi s Agreement. 

i,4.	 Operating Gains and Operating losses 

Operating Gains and Operating Losses shall be distributed amongst 
the Supplier and all Other Suppliers on the last day of each Month 
in the proportion which the aggregate withdrawals of Aviation Fuel 
for their account during such Month bears' to the aggregate 
withdrawals of Aviation Fuel from the Facility during such Month. 
Provided however, any Operating Losses that may exceed the 
maximum limit set for such Operating Losses shall be Investlqated 
and appropriately assigned to the defaulting party/parties at 
productcost inclusive of applicable taxes, ' 

......: . . .. 

15.	 Liabilities and indemnities 

15.1 Liabili ties in respect of claims ar ising, in connection .with or out of 
Aircraft Refuelling (including but riot limited to losses, claims or 
liabilities related to the quality of ATF, supply of ATF to the Facility 
and Withdrawal of ATF from the Facility, use of any Facility Capital 
Assets or ITP assets for Aircraft Refuelling, irrespective of whether 
'or not such loss is occasioned by any act or failure of the Supplier, 
Operator, BIAL, Into ,Plane Agent or any other agent, contractor, 
employee or licensee, of any. such persons, in whatsoever capacity, 
shall be borne by the Supplier. For the avoidance of doubt, BIAL, 

.- .. the Operator, Into Plane ,Agent, and their affiliates (including any 
shareholders, subsidiaries or event~ar'parent companies t hereof as 

,well	 as any D'irectors, employees of such entit les) shall have no 
liability whatsoever in respect of any claims arlslnq in the context of 
Aircraft Refuelling. 
~ .	 ~ . . 

15.2 / Subj ect to the provisions of Clause 6.5.3, all other ;c!?image, loss or 
:' , 'liabili t ies, including third party claims, arising .fforn'j he discharge 'of 
, 'the responsibilities of the Operator, SPRH, Into Plane Aqentor BIAL 

" ,under this. Agreement and any liability for any damages, awards, 
penalties, costs and expenses incurred by theOpera tor and SPRH, 

" . shall' be borne by the Supplier. .: ' 

15'0:3' . The Supplier shall additionally enter into (an, "Indemnification 
" ' Agreement", in the form attached herewith as schedute A. 

15.4 . Insurance: The Supplier shall, at its cost, secure adequate 
' insurance to cover all such liabilities as detailed In Clause .1 5.1 and 
15.2 and against all risks arising from the handling, Input and 
storage of ATF ' into the Facility as provided for in the ., ,	 Y/ 
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., IN WITNESS WHEREOF the Parties have caused this Agreement in three 
original copies to be axecuted the day and year first above written. 

SIGNED for and on behalf of )
 

IndianDil Skytanking Limited )
 

by: Or. R. Ravi Kumar )
 
)'-Chief Executive Officer 

... 

SIGNED for and on behalf of )
 

Indian Oil Corporation Limited )
 

)
by: Mr. R. Sareen, 
Executive Director:' Aviation ) 

'~~ ' " .-. ...:-.: .... 
WITNESSES: 

2)1) 

~ ' ~og-
N arne & Address:Narne &Address: 

(t<- TIUfIJTHf)
C. '\' .. s., D L)¥'/\-AJ::) (Fa s, c s . .etLi~ mQly)~(IWNJ . 

.\n dJ'q~ <Dti~op::ro&i::i~ \i19 . tndkmOil Skytanking Ltd~ 
tel11, tstJloiiJ, GoWda Samaja Sadena (;Qmplfll. 

'" 

G,-q~ Ati~~sUt1'fm~-, 
1st iC' Main Road. 6111ganagar £xin..m4J.cvn. CQ..tJl~<:m;l Bengaloglu ' 560 032.

IQ::%J bf<.i\ (&.~) . ,/ ." 

muwloaJ -5\ .', 
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SUPPLIER AGREEMENT 

THIS AGREEMENT' is made on this the 25th day of June, 2008, at 
Bangalore 

• 
BETWEEN 

Indian Oil Skytanking Limited, a Company formed under the provisions 
of the Companies Act, 1956 and having its Registered Office at No.16/11, 

1st Gowda Samaja Sadan, ~C' Main Road, Ganganagar Extension, 
Bangalore 560 032 represented herein by its Chief Executive Officer, 
Mr. R. Ravikumar, hereinafter referred to as the Operator, which 
expression shall, unless repugnant to the meaning or context thereof, be Ideemed to mean and include its successors-In-interest and assigns;' 

AND 

Shell MRPL Aviation Fuels and Services Private Limited, a Company 
formed under the provisions of the Companies Act, 1956 and having its 
Office at 3rd Floor, RMZ Centennial - Campus B, 8 B, Kundanahalli Main 
Road, Bangalore - 560 048 represented herein by its Chief Executive 
Officer, Mr. Sanjay Varkey, 'hereinafter referred to as the Supplier, which 
expression shall, unless repugnant to the meaning or context thereof, be 1 
deemed to mean and include its successors-in-interest and permitted I 

Iassigns; 
I 

The Operator and the Supplier are hereinafter referred to individually as a
 
"Party" and collectively as the "Parties" as the context may require.
 

) 

,~L~ 
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..-....-..,. 13. Throughput Fees and Payments 

13.1	 Throughput fees: The Operator shall levy and collect from the 
Supplier a fee ('Throughput Fee') per cubic meter (one thousand ' 
litres), and pro rated fee for parts of a cubic metre, of Aviation Fuel 
withdrawn from the Facility by the Supplier through an Into Plane 
Agent. The throughput fee shall be notified by the Operator to the 
Supplier frorn vtlrne to time. Any increase or decrease 'in the 
throughput fee shall be subject to the approval of BIAL. The 
Supplier shall be liable to pay all taxes and other statutory levies 
payable . ln connection with the activities performed under this 
agreement. 

13.2	 Other fees and charges: Subject to the prior approval of BIAL, 
the Operator may levy and collect from the Supplier, charges for: 

(a)	 the storage of Aviation Fuel within the Facility (other than Aviation 
Fuel stored in accordance with the provisions of this Agreement) or 
the discharge of product into any defuelling tank forming part of the 
Facility; and 

(b)	 the supply of services ancillary to the operation of the Facility. 

13.3	 Reimbursement: The Supplier shall bear the following costs and 
shall reimburse to the ' Operator any such costs borne by the 
Operator: ~ 

(a)	 the costs of testing and/or re-certifying' any product to be deli'{ered 
to the Facility in accordance with the Operating -and Quality Cont~1 
l'v1anuals or as reasonably required by the Operator; 

(b)	 any costs associated with testlnq, handling, export, removal or 
other remedial measures taken in relation to any of the Supplier's 
product which is not compliant with the Specifications prescribed for 
such product to be classified as Aviation Fuel in terms hereof ; 

(c)	 any costs associated with the removal of any product (whether or 
not delivered by the Supplier) which has been contaminated by any 
product delivered to the Facility by the Supplier which is not 
Aviation Fuel; 

(d)	 any costs associated with any inspection of the Supplier's laboratory 
testing or other facilities or procedures by the Operator which is 
required (in the reasonable opinion of the Operator) to ensure that 
any product loaded into a.Dedicat ed Supply Pipeline or a Dedicated 
Supply Vehicle is Aviation Fuel; 

(e)	 any costs passed on to the Operator by Other Suppliers who have 
suffered a loss as a result of the Supplier disrupting the supply 
schedule (eg., by the supply of off-specification product); and~ 

S'l-"to"1.	 ' , , :~ 
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(f)	 All costs incurred by the Operator as specified in Clause 6.1.2 and 
Clause 6.1.3 above. 

13.4	 No deductions: Each payment to be made under this Agreement 
shall be made without set off or counterclaim and free and clear of 
and without any deduction or withholding of any kind whatsoever. 
If any Applicable Law should nevertheless require the Supplier to 
make any-such deduction or withholding, the Supplier shall, except 
in the case of Income Tax deductible at source on payments due to 
the Operator from the Supplier, pay such additional amount as may 
be necessary to .ensure that the 'Operator receives' a net amount 
equal to the full amount which It would have received had payment 
not been made subject to any such deduction or withholding. 

13.5 Remittances: ' The Throughput Fees, Fees,' Charges & 
Reimbursements (Payments) shall be made to such.account(s) 
and/or barik(s) as the Operator may notify to the Supplier and 
through Real Time Gross Settlement (RTGS) or such other means 
as the Operator may specify from time to time. The Supplier shall 
ensure that all Payments are made within a period of eight days 
from the date on which the Operator has raised its bills. The 
Operator shall raise bills for all Throughput Fees on the 7th of every 

. calendar month. Such bill shall raise a demand for all Throughput 
Fees that has become payable for the period upto the 7th of that 
calendar month and for all expected accrual of Throughput Fees for 

. the remainder of such calendar month (the projection being made 
on the basis ofa reasonable forecast of the expected -accrual of 
Payments from the Supplier to the Operator). The' Supplier ' shall 
ensure that payments due on such bills shall be paid on or before 
the 15th of such calendar month. Any adjustment that may be 

.' required at the end of the calendar month, on the basis of the 
,actual' accrual	 of Throughput Fe'es, shall be made in the bill for the 
next succeeding calendar month. The obligation of the Supplier to 
make the Payments In terms of this Clause is notwithstanding any 
dispute in this regard. 

13.6 .Delay Interest: Without 'prej udice to any other rights or remedies (1))
, to which the Operator may be entitled, the Supplier shall be liable 
to ' payment of interest on any delayed ' payments at the Delay 

, Interest Rate, for the period of such delay in remitting the Payment 
due. All accrued interest shall be compounded to the outstanding 
amount on a monthly basis. ' ' 

13.7	 Taxes and duties 011 Withdrawals: The Supplier shall 
reimburse/indemnify th'e Operator against any taxes ' or duties 
payable in respect of or in connection with the activities carried out 
by the Operator, under this Agreement. It is clarified that the 
obligation imposed herein shall not extend to the payment of 
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property tax and/or income tax that would be payable by the 
Operator. 

13.8	 Lien: The Operator shall be entitled to a lien on all quantities of ATF 
in the Facility, to the extent of any money due from the Supplier 
pursuant to this Agreement. 

14.	 operatlnq Gains and Operating Losses 

Operating Gains and Operating Losses shall be distributed arnonqst 
the Supplier and all Other Suppliers on the last day of each Month 
in the proportion which the aggregate withdrawals of Aviation Fuel 
for their account during such Month bears to the aggregate 
withdrawals of Aviation Fuel from the Facility during such Month. 
Provided however, any Operating Losses that may exceed the 
maximum limit set for such Operating Losses shall be investigated 
and appropriately . assigned to the defaultinq party/parties at 
product cost inclusive of applicable taxes. . 

15.	 Liabilities and indemnities 

15.1	 Liabilities in respect of claims arising, In connection with or out of . 
Aircraft Refuelling (including but not limited to losses, claims or 
liabilities related to the quality of ATF, supply of ATF to the Facility 
and withdrawal of ATF from the Facility, use of any Facility Capital 
Assets or ITP assets for Aircraft Refuelling, irrespective of whether 
or not such loss is occasioned by any act or failure of the Supplier, 
Operator, BIAL, Into Plane Agent or any other agent, contractor, 
employee or licensee of any such persons, in whatsoever capacity, 
shall be borne by the Supplier. For the avoidance of doubt, BIAL, 
the Operator, Into Plane Agent, and their affiliates (including any 
shareholders, subsidiaries or eventual parent companies thereof as 
well as any Directors, employees of such entities) shall have no 
liability whatsoever in respect of any claims arising in the context of 
Aircraft Refuelling. 

15.2	 Subject to the provisions of Clause 6.5.3, all other damage, loss or 
liabilities, including third party claims, arising fromthe discharge of 
the responsibilities of the Operator, SPRH, Into Plane Agent or BIAL 
under this Agreement and ·any liability for any damages, awards, 
penalties, .costs and expenses incurred by the Operator and SPRH, 
shall be bornebv the Supplier. 

15.3	 The Supplier shall additionally enter into an "Indemnification 
Agreement", in the form attached herewith as Schedule A. 

15.4 
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• • 

IN WITNESS WHEREOF the Parties have caused this Agreement in three 
original copies to be executed the day and year first above written. 

SIGN ED for and on behalf of 
Indian Oil Skytanking Limited 
by: Dr. R. Ravi Kumar 
Chief Executive Officer 

SIGNED for and on behalf of 
Shell MRPL Aviation Fuels 

. and Services Private Limited . 
by : Mr. Sanjay Varkey 
Chief Executive Officer 

WITNESSES: 

1) N 
S'J1IlIJl4->' -S/fHl!-j 

~/Ob!~vJg . 
Name & Address: 
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Name & Address: 

S<A<C:.-U- ~~~ ~ , 

~~-..r-.,~~ 'lr 

.~~ . 

-----------_....
 CP No. 46/2012-13/MYTP-IOSL/FF/2011-12 Page 81 of 90



SUPPLIER AGREEMENT 

THIS AGREEMENT is made on this the 15th day of July, 2008, at Mumbai 

BETWEEN 

IndianOil Skytanking Limited, a Company formed under the provisions 
of the Companies Act, 1956 and having its Registered Office at No.16/11, 

1st Gowda Samaja Sadan, 'C' Main Road, Ganganagar Extension, 
Bangalore 560 032 represented herein by its Chief Executive Officer, 
Mr. R. Ravikumar, hereinafter referred to as the Operator, which 
expression shall, unless repugnant to the meaning or context thereof, be 
deemed to mean and include its successors-in-interest and assigns; 

AND 

Reliance Industries Limited, a Company formed under the provisions of 
3rd the Companies Act, 1956 and having its Office at Floor, Maker 

Chambers IV, 222 Nariman Po'ht, IVlumbai - 400 021 represented herein 
by its President - New BusineSs, Mr. A. Janaklraman, hereinafter referred 
to as the Supplier, which expression shall, unless repugnant to the 
meaning or context thereof, be deemed to mean and include its 
successors-in-interest and permitted assigns; 

The Operator and the Supplier are hereinafter referred to individually as a 
"Party" and collectively as the "Parties" as the context may require. 
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13.	 Throughput Fees and Payments 

13.1	 Throughput fees: The Operator shall levy and collect from the 
Supplier a fee ('Throughput Fe~') per cubic meter (one thousand 
litres), and pro rated fee for parts of a cubic metre, of Aviation Fuel 
withdrawn from the Facility by the Supplier through an Into Plane 
Agent. .The throughput fee shall be notified by the Operator to the 
Supplier from time to time. Any increase or decrease in the 
throughput fee shall be subject to the approval of BIAL. The 
Supplier shall be liable to pay all taxes and other statutory levies 
payable ln- connection with the activities performed under this 
agreement. 

13.2	 Other fees and charges: Subject to the prior approval of BIAL, 
the Operator may levy and collect from the Supplier, charges for: 

(a)	 the storage of Aviation Fuel within the Facility (other than Aviation 
Fuel stored in accordance with the provisions of this Agreement) or 
the discharge of product into any defuelling tank forming part of the 
Facility; and 

(b)	 the supply of services ancillary to the operation of the Facility. 

13.3	 Reimbursement: The Supplier shall bear the following costs and 
shall reimburse to the Operator. any such costs borne by the 
Operator: 

(a)	 the costs of testing and/or re-certifying any product to be delivered 
to the Facility in accordance with the Operating and Quality Control 
Manuals or as reasonably required by the Operator; 

(b)	 any costs associated with testing, handling, export, removal or 
other remedial measures taken in relation to any of the Supplier's 
product which is not compliant with the Specifications prescribed for 
such product to be classified as Aviation Fuel in terms hereof; , 

(c)	 any costs associated with the removal of any product (whether or 
not delivered by the Supplier) which has been contaminated by any 
product delivered to the Facility by the Supplier which is not 
Aviation Fuel; 

(d)	 any costs associated with any inspection of the Supp'iier's laboratory 
testing or other facilities or ' procedures by the Operator which is 
required (in the reasonable opinion of the Operator) to ensure, that 
any product loaded into a Dedicated ,Supply Pipeline or a Dedicated 
Supply Vehicle ls Aviation Fuel; 

(e)	 any costs passed on to the Operator by Other Suppliers who have 
suffered a loss as a result of the Supplier disrupting the supply 
schedule (eg., by the supply of off-specification product); and ' 
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(f)	 All costs incurred by the Operator as specified in Clause 6.1.2 and 
Clause 6.1.3 above. 

13.4	 No deductions: Each payment to be made under this Agreement 
shall be made without set off or counterclaim and free and clear of 
and without any deduction or withholding of any kind whatsoever. 
If any Applicable Law should nevertheless require the Supplier to 
make any such deduction or withholding, the Supplier shall, except 

. in	 the case 'of Income Tax deductible at source on payments due to
 
the Operator from the Supplier, pay such additional amount as may
 
be necessary to ensure that the Operator receives a net amount
 
equal to the full amount which it would have received had payment
 
not been made subject to any such deduction or withholding.
 

13.5 Remittances: The Throughput Fees, Fees, Charges & 
Reimbursements (Payments) shall be made to suchaccount(s) 
and/or bank(s)as the Operator may notify to the Supplier and 
through Real Time Gross Settlement (RTGS) or such other means 
as the Operator may specify from time to time. The Supplier shall 
ensure that all Payments are made within a period of eight days 
from the date on which the Operator has raised its bills. The 
Operator shall raise bills for all Throughput Fees on the 7th of every 
calendar month. Such bill shall raise a demand for all Throughput 
Fees that has become payable for the period upto the 7th of that 

, calendar month and for all expected accrual of Throughput Fees for 
the remainder of such calendar-month (the ' projection being made 
on the basis of a reasonable forecast of the expected 'accrual of 
Payments from the Supplier to' the Operator). The Supplier shall 
ensure that payments due on such bills shall be paid on or 'before 
the 15th of such calendar month. Any adjustment that may be 

. . required at the end of the calendar month, on the basis of , the
 
actual accrual of Throughput Fees, shall be made in the bill for the
 
next succeeding calendar month. The obligation of the Supplier' to
 
inake the Payments in terms of this Clause is notwithstanding any
 
dispute in this regard.
 

CJ 13.6	 Delay Interest: Without prejudice to any other rights or remedies 
to which the Operator may be entitled, the Supplier shall be liable 
to payment of interest on any delayed payments at the Delay 

, Interest Rate, for the period of such delay in remitting the Payment
 
due. All accrued interest shall be compounded to the outstanding
 
amount on a monthly basis.
 

13.7	 Taxes and duties on withdrawals: The Supplier shall 
reimburse/indemnify the Operator against any taxes or duties 
payable in respect of or in connection with the activities carried out 
by the Operator, under this Agreement. It is clarified that the 
obligation imposed herein shall not extend to the payment of 
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property tax and/or income tax that would be payable by the 
Operator. 

13.8	 Lien: The Operator shall be entitled to a lien on all quantities of ATF 
in the Fadlity, to the extent of any money due from the Supplier 
pursuant to this Agreement. 

14.	 Operating Gains and Operatlnq Losses 

Operating Gains and Operating Losses shall be distributed amongst 
the Supplier and all Other Suppliers on the last day of each Month 
in the proportion which the aggregate withdrawals of Aviation Fuel 
for their account during such , Month bears to the aggregate 
withdrawals of Aviation Fuel from the Facility durlnq such Month. 
Provided however, any Operating Losses that may , exceed the 
maximum limit set for such Operating Losses shall be investigated 

. and appropriately assigned to the defaulting party/parties at 
product cost inclusive of applicable taxes. 

15.	 Liabilities and indemnities 

15.1	 Liabilities in respect of claims arising, in connection with or out of 
Aircraft Refuelling ,(including but not ' limited to losses, claims or 
liabilities related to the quality of ATF, supply of ATF to the Facility 
and withdrawal of ATF from the Facility, use of any Facility Capital 
Assets orITP assets for Aircraft Refuelling, irrespective of whether 
or not such loss is occasioned by any act or failure of the Supplier, 
Operator, BIAL, Into Plane Agent, or any other agent, contractor, 
employee or licensee of any such persons, in whatsoever capacity, 
shall be borne by the Supplier. For the avoidance' of doubt, BIAL, 
the Operator, Into Plane Agent, and their affiliates (including any 
shareholders, subsidiaries or eventual parent companies thereof as 
well as any Directors, employees of such entities) shall have no 
liability whatsoever in respect of any claims arising in the context of 

, Aircraft Refuelling. 

15.2	 Subject to the provisions of Clause 6.5.3, all other damage, loss or 
liabilities, including third party claims, arising from the discharge of 
the responsibilities of the Operator; SPRH, Into Plane Agent or SIAL 
under this Agreement and ,any liability for any damages, awards, 
penalties, costs and expenses incurred by the Operator and SPRH, 
shall be borne by the Supplier. 

15.3	 The Supplier shall additionally enter into an "Indemnification 
Agreement", in the form attached herewith as Schedule A. 

15.4	 Insurance: The Supplier shall, at its cost, secure adequate 
insurance to cover all such liabilities as detailed in Clause 15.1 and 

all risks arising from the handling, input and 
into the Facility as provided for in the 
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IN WITNESS WHEREOF the Parties have caused this Agreement in three ' 
original copies to be executed the day and year first above written. " ~ '\ 

SIGNED for and on behalf of 
IndianOil Skytanking Limited 
by: Dr. R. Revi Kumar, Chief Executive Officer 

SIGNED for and on behalf of 
Reliance Indistries Limited 
by: Mr. A. Janakiraman 
President - New Business 

WITNESSES 

) 
) 

~~
 

2) Name & Address: A:tl>..loIQ..aoAt....-- ...,..... ) 
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~ . " ,.	 IndianOil SI<ytanking »- > 

( j 
ISO 9001 :2008, ISO 14001 :2004 Certified 

AVrrSD/BIAL - FF 
12th December 2012 

THE SECRETARY
 

AIRPORTS ECONOMIC REGULATORY AUTHORITY OF INDIA
 

AERA Building, Administrative Complex 
Safdarjung Airport, NEW DELHI - 110 003. 

KindAttn: Capt. Kapil Chaudhaty 

Dear Madam,
 
. .
 

Subject: Submission of Multi Year Tariff Proposal for determination 
, 

of Tariff 
for Throughput Fee by IndianOn Skytanking limited -Fuel Farm service 
Provider at Bengaluru International Airport, Bengaluru ' 

Reference may please be made to AERA's letter Reference No. AERA/20019jCGF
G/2010-11jVol. II/1645 dated 21st February 2011 on the subject directing us to submit 
Multi Year Tariff Proposal in terms of the Authority's published GUidelines. 

Subsequent to the above, we had submitted our MYTP proposal vide our Letter of even 
reference dated io" March 2011 and further clarifications vide our Letter of even 
reference dated 15th March 2011. 

AERA had sought additional Information in support of our proposal vide Letter No. 
AERA/2001O/MYTP/IOSLjFF/BIALj2010-11/779 dated 4th August 2011. The same was 
submitted vide our letter dated 23rd August 2011. 

Further, AERA vide Letter No. AERA/20015/MYTP-IOSLjFf/BIALj2011-12/1928 dated 
29th November 2011 sought more information, which wassubmitted vide our Letter 
dated 17th December 2011. 

Reference may also please be made to the discussions the undersigned had with you on 
6th December 2012 at your office. As discussed, we would like to reiterate our earlier 
request for adopting "Ught Touch Approach" for determination of Tariff for Throughput 
Fee to be charged for Fuel Farm Services rendered by IOSL at BlA, Bengaluru. Based on 
the discussions, we are submitting below the points of justification for adopting "Light 
Touch Approach": 

1.	 AERA Order No. 12/2010-11 dated 5th January 2011 issued on 10th January 2011, 
contained the Guidelines issued by AERA for Determination of Tariff for various 
aeronautical services provided, including for Supply of Fuel to Aircraft. 
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2.	 The services rendered by IOSL at Fuel Farm at Bangalore International Airport, 
Bengaluru are covered under Scenario (b) of Clause 6.1 (ii) of the aforesaid AERA 
Order (given in page 6 of 13 of the above referred AERA Order No. 12 of 10th 
January 2011) which is reproduced below: 

"Service is deemed to be material and competitive and the Authority is assured of 
the reasonableness of the user agreements" - Light Touch Regulation. 

3.	 The same is further justified under the following paragraphs: 

It may please be noted that the current rate of Throughput fees being charged 
at Bangalore Airport is Rs 1500 per KL. This rate is applicable since 1st January 
2009 and has not been revised since then. 

As per the Concession Agreement (Service Provider Rights Holder Agreement), 
entered into between BIAL and IOSL, the rate of Throughput fees charged to the 
Suppliers is decided by BIAL. It may please be noted that the Throughput fees is 
charged from the suppliers who in turn recover the same from the airline 
customers. 

The detailed justifications for considering our services under Light Touch 
Regulation are as under: 

1.	 Materiality Assessment: 

As the I\1IF is more than 5%, hence the service is deemed as "Materi~I". 

2.	 Competition Assessment: 

At Bangalore Airport, there is only one Fuel Farm, operating under Open 
Access Model and IOSL is the Fuel Farm Operator. As per AERA Guidelines, 
IOSL's service would be deemed as "Non Competitive". However, on the 
matter of Competition Assessment, we would iike to submit the following: 

II I. As per International Practice followed world over, under "Open Access 
Model", there is only one Common Fu~, Farm Operational at the 
Airport which would be accessed by all suppliers for storage and supply of 
fuel to the various Airlines. Since this international concept of "Open 
Access Model" was introduced in India for the first time at Bangalore 
International Airport, IOSL was appointed as the Fuel Farm Operator. As 
such, it would not be technically possible to have more than one Operator 
of a Fuel Farm that is operated on Open Access basis. 

II. However it may please be noted' that IOSL was selected as Operator of 
Fuel Farm at Bangalore airport, through the process of International 
Competitive bidding. 

III. As may kindly be appreciated, the competition element is already taken 
care of in the system, as IOSL was selected as Operator of the Fuel Farm 
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through a Competitive bidding process and therefore all the benefits of 
competition are already built in the system. 

IV.	 The Fuel Farm operations are designed to be constructed as one facility 
at the airport and operated by a single Operator. Such system avoids the 
duplication of facilities and ultimately the costs. 

V.	 As all suppliers at the airport use the facility, the fuel farm facility is 
optimally utilised. Underutilization of assets which occur if different fuel 
farms are constructed / operated can be eliminated in Open Access 
model. As a result, cost of operation will come down drastically and fuel 
can be delivered to the aircrafts at an optimal cost which ultimately 
benefit the customers and other stakeholders. 

VI.	 AERA is requested to take a considered view in the matter regarding 
competition assessment, as in this case due to bringing the best 
International Practice to the country the concept of Open Access Model 
was introduced, as a means of enabling the users to opt for fuel Supplier 
of their own choice and for provldinq services to the Suppliers on a more 
transparent and non-discriminatory basis. The introduction of this modern 
system, which is beneficial to all stakeholders, and as per which there can 
be only one Operator of the Fuel Farm, cannot be held against IOSL, as in 
'service rendered by IOSL is Non Competitive' as per AERA GUidelines. // 

In view of the above, the service provided by IOSL for Operation of 
Fuel Farm at Bangalore airport, can be considered as "Competitive" 

3. Reasonableness of User Agreements: 

The contract was awarded to IndianOil Skytanking Limited by SIAL on the basis 
of competitive bidding after having put the same to a public tendering process. 
The contract between SIAL and IOSL (Concession Agreement) stipulates the 
terms on which we have been awarded the contract for the period of 20 years. 
As per the Concession Agreement, the Throughput fees charged to the Suppliers 
is decided by SIAL. 

The discussions with Suppliers were detailed, with several rounds of 
consultations and meetings held between the Users, BIAL and the Fuel Farm 
Service Providers on several occasions at Bangalore. The several drafts 
exchanged pursuant to such meetings evidences the long consultations that were 
undertaken with the stakeholders, 

All the concerns of the Users with regard to various clauses of the aqreement 
were discussed and addressed, to the satisfaction of all the stakeholders, 
whereafter the Agreements have been entered into between IOSL and all the 
Suppliers. The parties have agreed upon various service level parameters such as 
ATF Specification, the manner in which the services provided by the Fuel Farm 
Operator and its quality would be ensured through maintenance of standards in 
terms of Quality control assurance and operating manuals approved by DGCA 
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 and Joint Guidelines issued by the Joint Inspection Group (JIG) internationally 
and by further providing for monitoring such services through the Joint Co
ordination Committee (JCC) comprising of representatives of airport operator, 
facility operator, facility owner, representatives of private sector suppliers, 
representatives of public sector suppliers, representatives of domestic air carriers 
and representatives of international air carriers. 

After detailed discussions and negotiations, as mentioned above, IOSL has 
entered into agreements with all the Suppliers namely, Indian Oil Corporation 
Limited, Hindustan Petroleum Corporation Limited, Bharat Petroleum Corporation 
Limited, Reliance Industries Limited and Shell MRPL India Private Limited to 
provide Fuel Farm services at the Bangalore airport. IOSL has been rendering 
the services to the full satisfaction of above suppliers since 24th May 2008 at new 
Bangalore International Airport. The terms of the agreements are identical for all 
the Users, and the charges levied for the services have been agreed to by all the 
Suppliers and are being paid regularly by them, without any demur or protest. 
We are under an obligation to enter into contracts with any User desirous of 
availing our Services on a non-discriminatory basis. 

The details regarding procedure for prolonged discussions and deliberations 
carried out with all the Suppliers, as furnished above, and the fact that 
agreements with Suppliers are in place for over four years now, with complete 
compliance by all concerned, demonstrate the validity and reasonableness 
of the User Agreements. 

As may please be appreciated from the above, it is clear that IOSL fully meets the
 
conditions prescribed under Scenario (b) of Clause 6.1 (ii) of the AERA Order
 
No.12j2010-11 dated 10.01.2011 containing the AERA Guidelines, namely the services
 
rendered by .IOSL at Fuel Farm of Bangalore International Airport are "Material and
 
Competitive" and also the "reasonableness of the User Agreements", is also
 
established.
 

In view of the above, since we fulfill the requisite conditions prescribed under AERA
 
Guidelines, the Authority is requested to kindly adopt a 'Light touch approach' for the
 
determination of Tariff for the Fuel Farm Services rendered by IOSL at Bangalore
 
International Airport at Bengaluru. It is also requested that the Tariff Proposal may
 
please be approved on an urgent basis for the entire control period (5 years)
 
commencing from 2010-11.
 

Thanking you, 

Yours truly,
 
For Indian Oil Skytanklnq Limited,
 

~ 
Chief Executive Officer 
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