
F.No. AERA/20010/MYTP-Menzies/Cargo/HIAL/2011-12/Vol.-I 

Consultation Paper No. 6/2013-14 
 

 

 

 

 

 

 

Airports Economic Regulatory Authority of India  

 

Annual Tariff Proposal for Third Tariff Year in 
respect of Cargo Facility Services rendered by  
M/s Hyderabad Menzies Air Cargo Pvt. Ltd at 
Rajiv Gandhi International Airport Shamshabad, 
Hyderabad 
 

 
  

New Delhi:   9th   May, 2013  

 
 
 

AERA Building 
Administrative Complex 

Safdarjung Airport 
New Delhi – 110 003 

 



The Authority had considered the Multi Year Tariff Proposal (MYTP) for the first 
Control Period along with Annual Tariff proposal for first and second tariff year submitted 
by M/s Hyderabad Menzies Air Cargo Pvt. Ltd. (HMACPL) in respect of the cargo services 
being rendered by them at Rajiv Gandhi International Airport, Shamshabad, Hyderabad. 
After due stakeholder consultation, the Authority issued Multi Year Tariff Order (MYTO) 
and ATOs (for first and second tariff years) vide Order  No. 10/2012-13 on 06.07.2012 and 
decided to “adopt light touch approach” for determination of tariff for the cargo services 
provided by HMACPL at the  above mentioned airport, for the first control period. 

 
2.   HMACPL vide letter dated 29.03.2013(Annexure-I) informed the Authority that  

 
“the Company do not intend to revise its tariff for the time being and hence its 
submitting the same tariff sheets as applicable for Tariff Year 2012-13. 
..During the course of the year, in case Company’s Board is of the opinion that it 
should revised the tariff, it may approach AERA with request for mid-term 
revision” 

 
3.1   As per para 7.4 of the Authority’s Guidelines (“[Airports Economic Regulatory 
Authority of India (Terms and Conditions for Determination of Tariff for Cargo Facility, 
Ground Handling and Supply of Fuel to Aircraft) Guidelines 2011]”,  after issuance of the 
Multi Year Tariff Order, the service provider shall submit the Annual Tariff Proposal at least 
75 days prior to the start of tariff year. 
 
3.2.  As per clause A.I.8.2. of the Appendix to the Guidelines, for Regulated Service(s) 
deemed either ‘not material’ or ‘material but competitive’ or ‘material and not competitive’ 
but where the Authority is assured of the reasonableness of the existing User Agreement(s), 
the Service Providers(s) shall submit, for the consideration of the Authority, an Annual 
Tariff Proposal for review of Tariff(s) to be charged in the following Tariff Year of the 
Control Period, in the specified Form B and Form F14 (b). The Tariff(s), as proposed by the 
Service Provider in the Annual Tariff Proposal, shall be on non- discriminatory basis, with 
reference to conditions of Tariff(s), volume of the discount, rationale behind giving the 
discount and such other factors as may be relevant.  
 
4 It is observed that HMACPL have, in their submission, indicated that the Company 
does not intend to revise its tariff for the time being and hence is submitting the same tariff 
sheets as applicable for Tariff Year 2012-13.  The tariff(s) for the second tariff year for Cargo 
service provided by HMACPL (i.e. Annexure-II) at the airport was determined after due 
stakeholder consultation by this Authority.  
 
5. The Authority has carefully considered the tariff proposal submitted by Hyderabad 
Menzies Air Cargo Pvt. Ltd for Cargo Services being provided at Rajiv Gandhi International 
Airport, Shamshabad, Hyderabad and decided to make the following proposal for 
stakeholder consultation: 
 

(i) The tariff(s) for the third tariff year (2013-14) for cargo  services provided by 
Hyderabad Menzies Air Cargo Pvt. Ltd at Rajiv Gandhi International Airport, 
Shamshabad, Hyderabad  airport is tentatively decided to be the maximum 
rates as were determined vide the Authority’s Order No.10/2012-13 dated 
06.07.2012 i.e as at Annexure II. 
 

6. In accordance with the provisions of Section 13(4) of the AERA Act, the proposal 
contained in para 5 above is hereby put forth for stakeholder consultation. To assist the 
stakeholders in making their submissions in a meaningful and constructive manner, 
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necessary documents are enclosed as Annexure I & II. For removal of doubts; it is 
clarified that the contents of this Consultation Paper may not be construed as any Order or 
Direction of this Authority. The Authority shall pass an Order, in the matter, only after 
considering the submissions of the stakeholders in response hereto and by making such 
decision fully documented and explained in terms of the provisions of the Act.  
 
7. The Authority welcomes written evidence-based feedback, comments and 
suggestions from stakeholders on the proposal made in para 5 above, latest by 
23.05.2013 at the following address: 
 
 

Capt. Kapil Chaudhary (Retd.)  
Secretary,  
Airports Economic Regulatory Authority of India,  
AERA Building,  
Administrative Complex,  
Safdarjung Airport,  
New Delhi- 110003  
Email: kapil.chaudhary@aera.gov.in 
Tel: 011-24695042  
Fax: 011-24695039  

 
Yashwant S. Bhave  

Chairperson 
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