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STAKEHOLDER COMMENTS

The Authority is aware of the fact that the Aviation Sector is undergoing significant turbulence and
uncertainty on account of the COVID-19 global pandemic and the associated lockdown situation in the
major cities around the world which has resulted in restrictions to aircraft operations both Domestic and
International. Authority has currently released this Consultation Paper in which the proposals have been put
forward based on Authority’s analysis and observations on the Multi Year Tariff Proposal (MYTP)
submitted by the Cargo Operator. The Authority on account of the expected substantial changes in the
prevailing business scenario including the changes in cargo volume projections and capacity enhancement
(CAPEX) going forward, shall consider, revised submissions by the Independent Service Provider (ISP) at
the time of Stakeholders’ Consultation process to form a final view on the various aspects forming part of
the tariff determination process of M/s EICI Cargo operations, at Indira Gandhi International Airport,
Delhi.

Thus, in accordance with the provisions of Section 13(4) of the AERA Act, the written comments on
Consultation Paper No. 20/2021-22 dated 08.10.2021 are invited from the Stakeholders, preferably in
electronic form at the following address;

Director (P&S),

Airports Economic Regulatory Authority of India (AERA),
AERA Administrative Complex,

Safdarjung Airports, New Delhi — 110002, India

Email: gita.sahu@aera.gov.in and vikas.rai90@govcontractor.in

Copy to: director-ps@aera.gov.in and secretary@aera.gov.in ,

Last Date for submission of Stakeholders’ comments: 29/10/2021

Last Date for submission of counter comments: 09/11/2021

Comments and counter comments will be posted on AERA’s website www.aera.gov.in

For any clarification/information, Director (P&S, Tariff) may be contacted at Telephone No.
+91-11-24695048
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CHAPTER: 1 INTRODUTION:

11

111

1.1.2

12

121

122

Brief on EICI Operations in Delhi

Express Industry Council of India (EICI) is currently engaged in providing Express Cargo / Courier
Cargo Services at the ‘major’ airports of Delhi and Bangalore. This tariff proposal is in respect of
the Express/ Courier Cargo Services rendered by EICI at Indira Gandhi International Airport
(IGIA), New Delhi.

As per information furnished by EICI, “EICI is a non-profit Section 8 Company under Companies’
Act, 2013 without any Share Capital”. The Company is formed with membership of over 25
entities providing Express Cargo/ Courier Services.

Background of the tariff determination exercise

The Authority, had earlier, vide Order No. 28/2012-13 dated 26.11.2012 approved (Express
Courier Handling) Cargo Tariff under “Light Touch Approach” for EICI at Indira Gandhi
International Airport, New Delhi in FY 2012-13 for the “1* Control Period” and the same
tariffs are charged by EICI upon taking over the cargo function from IGIA, Delhi. Vide
aforesaid Order the Authority had determined tariff for the first three tariff years of 1% Control
Period i.e. from 01.04.2011 to 31.03.2014. The same tariff was extended vide Order no.
22/2015-16 dated 03.07.2015 for the balance two tariff years of 1% Control Period up to
31.03.2016. Further, pending determination of regular tariff for the “2" Control Period” the
Authority had extended the prevailing tariffs of “I1% Control Period” for the “2" Control
Period” at IGIA, Delhi and on ad hoc basis from time to time as per the Interim Orders listed in
Annexure-1.

At present, interim Order no. 18/2021-22 dated 15.09.2021 is operational, which will remain
effective up to 31.03.2022 or till the determination of tariff for the 3" Control Period, whichever is
earlier.
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CHAPTER: 2 TARIFF DETERMINATION METHODOLOGY':

21

Principles for Determination of Aeronautical Tariff under “Price Cap Approach”

2.1.1 The Authority vide its Order No. 12/2010-11 dated 10.01.2011 and Direction No. 04/2010-11

212

2.1.3

22

221

issued on 10.01.2011 finalized its approach in the matter of Regulatory Philosophy and Approach
in Economic Regulation of the Services provided for Cargo Facility, Ground Handling and Supply
of Fuel to the Aircraft at the major airports and issued the Airports Economic Regulatory Authority
of India (Terms and Conditions for Determination of Tariff for Services provided for Cargo
Facility, Ground Handling and supply of Fuel to the Aircraft) Guidelines, 2011 (* the Guidelines™).

As stipulated in the Guidelines, the Authority shall follow a three stage procedure for determining
its approach to the regulation of Regulated Service(s) as under:

Stage 1: The Authority shall first assess ‘Materiality ‘according to provisions of Clause 4;
Stage 2: The Authority shall then assess ‘Competition’ according to provisions of Clause 5; and

Stage 3: The Authority shall assess the existing User Agreement(s), according to provisions of
Clause 6.

As per clause 4.3 of the Guidelines in respect of cargo handling services, the materiality shall be
assessed as a percentage of the cargo volume in MT handled at major airport ‘A’ to the total cargo
volume in MT handled at all ‘major’ airports.

The Materiality Index (MI) of Cargo Volume at Delhi airport is as under:

Cargo Volume at major airport A

= 100
Total Cargo Volume at Major Airports
Total Cargo Volume at Delhi Airport = 955858 w100 = 29.60%
3228862

As per the CP&MS data, published periodically on AAI website www.aai.aero, the percentage
share of Cargo Volumes for IGIA, Delhi, for the FY2019-20 is 29.60% which is more than 2.5%
Materiality Index (MIc) for the above subject service. Hence, the Regulated Service is deemed as
‘material’ for the 3rd Control Period.

The Authority notes that Tariff for the 1% & 2" Control Period was determined by the Authority
under “light touch method” considering the service as “Material and Competitive.”

However, the Authority notes that in the Common User Terminal, the services relating to
Courier/Express Cargo are provided only by EICI. Other service providers like UPS, DHL, Fedex,
are doing “self-handling” in their own dedicated terminals. The Authority, therefore, proposes to
consider the service as “Material and not Competitive.” Considering that the User Agreements are
between the Entity and its members who are the majority of the users of the service, and, in the
absence of a structured agreement for the same, the Authority proposes to determine tariff under
“Price Cap” mechanism.

Authority’s Proposal regarding Tariff Determination Principle for 3rd Control Period:

Based on the material before it and based on its analysis, the Authority has proposed the
following regarding Tariff Determination Principle for the Third Control Period:

Since the cargo handling service provided by M/s EICI at Delhi Airport is ‘Material’ but ‘Not
Competitive’ the Authority proposes to determine the tariff based on ‘Price Cap Approach’ for the
duration of 3" Control Period.
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CHAPTER: 3 MYTP, ACS & USER CONSULTATION

31

3.11

3.1.2

3.1.3

3.14

3.15

3.16

3.1.7

3.1.8

Multi Year Tariff Proposal (MY TP) submitted by M/s EICI for Delhi for 3rd Control Period

EICI started operations as an Independent Service Provider (ISP) for Express /Courier Cargo
Services at IGI Airport, New Delhi, in the year 2008-09.

EICI has submitted the MY TP for the 3rd Control Period (01.04.2021 to 31.03.2026) vide letter no.
EICI/MEMO/223 dtd. 26.03.2021 and has subsequently submitted a Revised MY TP vide letter no.
EICI/MEMO/039 dtd. 24.06.2021 based on their Provisional Accounts for FY 2020-21. EICI had
provided additional information and clarifications sought by the Authority vide mail dated
23.04.2021, 19.05.2021, 15.06.2021, 18.06.2021, 21.06.2021, 24.06.2021, 28.06.2021, 30.06.2021,
01.07.2021, 09.07.2021, 12.07.2021.

EICI has revised its MYTP for the 3rd time vide letter no. EICI/MEMO/052 dtd. 27th July 2021
based on Audited Financial Statements of FY 2020-21. EICI has provided further additional
information and clarifications vide mail dated 29.07.2021, 09.08.2021, 12.08.2021, 16.08.2021,
23.08.2021 & 25.08.2021.

M/s EICI has submitted that in Financial Year 2020-21, up to February 2021, the imports volumes
dropped by 57% and so also the exports volume by 72%, as compared to the corresponding
previous year i.e. FY 2019-20.

EICI has stated that COVID-19 has been an unexpected pandemic event which has impacted
volumes and consequently the profitability. They have further stated that most of the Express
Cargo is carried in the belly of International Passenger flights which have been scantily operating
since 23rdMarch, 2020. Further, that till the date of their filing the MYTP (‘Original’ dtd.
26thMarch 2021) for 3rd Control Period to the Authority, the International flights had remained
suspended.

As per EICI submissions, although volumes have reduced drastically, the corresponding costs have
reduced only marginally, as majority costs are of fixed nature such as Airport Rent, Employee
Salaries and Other Fixed Costs for maintaining the Express Terminal in operational condition. This
has had a severe impact on profitability of the Express Terminal at Delhi and the Company as a
whole. The loss reported for EICI Delhi operations as per their Audited Standalone Financials for
Delhi for the FY 2020-21 is Rs (-) 589 lakhs due to reduction in Imports & Exports volumes.

M/s EICI has in their revised submissions, made reference to the letter issued by the Authority vide
no. AERA/20010/MYTP/EICI/C/DELHI/CP-11/2016-17/VOL-I dated 27.11.2020 where the
Authority has stated the following :

“M/s EICI is advised to continue with the existing tariffs as allowed by AERA vide Order No.
46/2020-21 dated 29.09.2020 up to 31.03.2021 and submit fresh MYTP/ATP well in time for Third
Control Period (FY2021-22 to FY2025-26) along with all relevant documents. The Authority may
consider the drop in volumes/loss of revenue/ shortfall if any while determining tariff for the Third
Control Period after due deliberations of all relevant facts and figures including effect of pandemic
in the interest of all stakeholders and users in accordance with extant AERA Act and Guidelines.”

Based on above assumptions EICI has proposed tariff increases for its cargo operations at Delhi
Airport for the 3™ Control Period, considering a 15% margin on (PAT). Except x-ray machine
charges — which is proposed as a single per/kg charge, the facilitation charges for imports &
exports have been proposed on sliding rates, in 05 different slabs, ranging from less than 250
tons to more than 500 tons in a month, such that more the volumes less the price. The
Authority, however, notes that beyond the first tariff year, there is not much clarity as the rates
proposed in each of the subsequent tariff years bear no correlation to the first year rates or the
projected volumes.
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3.1.9 The Authority notes that the Agreement of M/s EICI with M/s CELEBI is due to expire on
31.03.2026 i.e. the last day of the 3™ Control Period, hence, there will be no scope for ‘True up’
considering that this proposal is on ‘price cap’ basis, unless the Agreement is extended by
CELEBI beyond the aforesaid period. The Authority also notes that the Agreement (effective
01.04.2020) of EICI with the Airport Operator DIAL for paved/unpaved land of 200 sgm (On
Air side of IGIA Terminal 2) is valid till 31.03.2023. As per M/s EICI this paved / unpaved
land on airside is used for ULD maneuvering, shifting and turning so that the Express Cargo
can be moved into the Terminal Building from the air side.

3.1.10 EICI has submitted evidence of User/Stakeholder Consultation Meeting vide mail dated
24.09.2021 the said meeting was held on 06.08.2021. Minutes of Meeting has also been
received from M/s EICI of the said Consultation Meeting.

3.1.11 Further, EICI has also submitted a copy of only one valid ‘User’ agreement namely with M/s
Express Parcel Services Pvt. Ltd. (valid till 31.12.2022).
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CHAPTER: 4 REGULATORY ASSETS BASE (RAB)

41

411

412

42

421

EICD’s Submission on RAB for the Third Control Period:

The Authority noted that the Financial Statements of EICI are prepared on a consolidated basis.
The Authority, therefore, sought standalone financial details for EICI Delhi Operations for the
purpose of analysis. EICI furnished the standalone Audited Financials for the two operational
stations Delhi & Bangalore for FY 2020-21 vide mail dated 29.07.2021 and the Consolidated
Audited Financials for FY 2020-21 on 09.08.2021.

The Authority has considered the Revised MYTP (revised 3" version dated 27.07.2021) and the
financial statements submitted by EICI for the 3rd Control Period, and, based on the same, presents
its analysis and proposals on various building blocks in the ensuing paragraphs.

Additions to RAB (Capex) - Submissions by EICI Delhi for the 3rd Control Period:

M/s EICI in their revised MYTP dated 27.07.2021 has submitted Additions to RAB with proposed
capitalization date as 1% day of January of the respective tariff year in which the Capex is proposed.
The Asset-wise additions to RAB proposed by EICI for Delhi for the 3 Control Period is shown in
table below:

Table-1: Capital Expenditure projection submitted by EICI Delhi for 3" Control Period

(Rs. in Lakhs)

ASSET FY FY FY FY FY
ASSET TYPE CATEGORY | 21-22 | 22-23 | 23-24 | 24-25 25-26 Total
X-ray Machine
(proposed , Plant & 0.00 | 3000 | 0.00 | 000 | 0.0 30.00
capitalization date : Machinery
01.01.2023)
Caster Deck & other
machine (proposed Plant & 000 | 000 | 000 | 50.00 | 0.00 50.00
capitalization date : Machinery
01.01. 2025)
Sliding Belt (proposed Office
capitalization date : Equipment 20.00 0.00 0.00 0.00 0.00 20.00
01.01. 2022) quip
RO water purifier
(proposed , Office 800 | 000 | 000 | 000 | 000 8.00
capitalization date : Equipment
01.01. 2022)
CCTV up- gradation/
new units (proposed Office 8.00 | 000 | 0.00 | 0.0 0.00 8.00
capitalization date : Equipment
01.01. 2022)
Extended Outside
space for detention Leasehold
shipment (proposed 35.00 0.00 0.00 0.00 0.00 35.00
T ) Improvements
capitalization date :
01.01. 2022)
Fire Wall (proposed
capitalization date : Software 0.00 0.00 3.00 0.00 0.00 3.00
01.01. 2024)
Laptop / Computers
(proposed Computers
capitalization date : (60 nos.) 7.20 7.20 7.20 7.20 7.20 36.00
1% January of
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ASSET FY FY FY FY FY
ASSET TYPE CATEGORY | 21-22 | 22-23 | 23-24 | 24-25 25-26 Total
respective tariff year)
Printers (proposed Office
capitalization date : Eaui N 5.55 0.00 0.00 0.00 0.00 5.55
01.01. 2022) quipmen
Software (proposed
capitalization date : Software 0.00 10.00 | 0.00 0.00 0.00 10.00
01.01. 2023)
Additions to Capex 83.75 | 47.20 | 10.20 | 57.20 7.20 205.55

4.2.2 The justification provided by EICI on the various Additions to RAB proposed for the 3™ Control

Period is tabu

lated below:

Table-2: Justification regarding Additions to RAB (Capital Expenditure) EICI submissions

(Rs. in Lakhs)

Asset type Asset FY FY FY FY FY Total | Justifications by
category | 21-22 | 22-23 | 23-24 | 24-25 | 25-26 EICI
X-ray machine Plant & 0.00 30.00 0.00 0.00 0.00 30.00 | Old x-ray machine
(proposed machinery will required to be
capitalization replaced with
date: 01.01.2023) ageing of  the
machine and
technological  up-
gradation required
as per BCAS
norms;
Caster deck & Plant & 0.00 0.00 0.00 50.00 0.00 50.00 | Caster deck &
other machine machinery related material
(proposed will required to be
capitalization replaced. The
date: 01.01. 2025) equipment is older
than 15 years and
due to wear-tear
and regular
maintenance issues
this needs to be
changed;
Sliding Office 20.00 | 0.00 0.00 0.00 0.00 20.00 | The sliding belts
belt(proposed equipment are damaged due to
capitalization wear-tear, the
date: 01.01. 2022) equipment is older
than 15 years and
may be required to
be replaced;
RO water purifier Office 8.00 0.00 0.00 0.00 0.00 8.00 | New equipment
(proposed equipment will be purchased
capitalization as, the existing
date: 01.01. 2022) bottling water
quality is not good
and hence, RO
water purifier
installation is
required,;
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Asset type Asset FY FY FY FY FY Total | Justifications by
category | 21-22 | 22-23 | 23-24 | 24-25 | 25-26 EICI
CCTV up- Office 8.00 0.00 0.00 0.00 0.00 8.00 |As per BCAS
gradation/ new equipment requirement, CCTV
units (proposed need to be
capitalization date connected with
:01.01. 2022) centralized control
and monitoring by
BCAS ICISF
personnel,
Extended outside | Leasehold | 35.00 0.00 0.00 0.00 0.00 35.00 | Due to high number
space for improve- of un-
detention ments cleared/unclaimed
shipment shipment, customs
(proposed detained and seized
capitalization date shipments the
:01.01. 2022) disposal shipments
are to be shifted to
extended space in
lieu of generating
work  space at
terminal. The
terminal is very
congested at
present;
Fire wall Software | 0.00 0.00 3.00 0.00 0.00 3.00 .
Firewall may
(proposed require
capitalization date replacement:
- 01.01. 2024) P !
Laptop / Computers | 7.20 7.20 7.20 7.20 7.20 36.00 | Existing desk tops
computers (60 nos.) will required to be
(proposed replaced gradually
capitalization date with new
- (1% January of computers with
respective tariff latest windows
year) version;
Printers (proposed Office 5.55 0.00 0.00 0.00 0.00 5.55 | Old printers, which
capitalization date | equipment are not cost
:01.01. 2022) effective in
maintenance, need
to be phased out
and new printers
purchased;
Software Software | 0.00 10.00 0.00 0.00 0.00 10.00 | New technical
(proposed update, requirement
capitalization from Customs,
date: 01.01. 2023) other regulatory
requirements
Proposed Capex 83.75 | 47.20 | 10.20 | 57.20 7.20 | 205.55

43 Authority’s Analysis on Additions to RAB:

4.3.1 The Authority noted that EICI has proposed Additions to RAB (CAPEX) of Rs.205.55 Lakhs for
the 3" Control Period. The Authority examined the proposal and justifications of EICI regarding
additions to RAB and made the following observations:
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(i)  All the proposed Capital Expenditure is scheduled to be capitalized as on 1st January of
the respective tariff year in which the Capex is proposed.

(i) M/s EICI has classified “CCTV” under the head “Office Equipment” - on seeking
further details of list of items M/s EICI informed the Authority that the expenditure is
proposed for CCTV Up-gradation / purchase of new units.

(iii) In the MYTP there were no details on the additions to RAB under the head “Leasehold
Improvements” proposed for FY 2021-22. On seeking details EICI has clarified that the
expenditure is for the additional Space which has been taken in the Terminal Area for
“customs detained and seized shipments.”

The Authority also observes that EICI has proposed to depreciate the entire Capex of
Rs.35.00 lakhs on ‘leasehold improvements’ in the 3" Control Period itself. Further,
the carry forward of Rs.66.77 lakhs (ref. Table-7) under ‘leasehold improvements’
forming part of Opening RAB (FY 2021-22) is also being fully depreciated during
the 3" Control Period.

(iv) EICI has indicated that as their Mumbai operations stand terminated, they are planning
to shift the same assets for its Delhi terminal. The Authority did not receive any details
of assets to be shifted / confirmation in this regard till the finalization of this
Consultation Paper.

(v) EICI has also classified ‘Sliding Belt’ under the head “Office Equipment.” It is also
observed that all the CAPEX proposed under the head “Office Equipment’ is proposed
in the First Tariff Year itself (FY 2021-22) and further all such assets shall almost
complete their useful life also during the 3rd Control Period.

(vi) EICI has proposed Capex towards X-ray Machine under “Plant & Machinery”, at an
estimated cost of Rs.30.00 lakhs, in FY 2022-23, the useful life of which is given as
15 years. EICI has justified the expenditure citing replacement of old X-ray machine in
compliance to BCAS norms.

432 The fact that the Agreement of EICI with CELEBI is expiring at the end of 3™ Control Period
(valid up to 31.03.2026), gains relevance in view of the observations made above.

In view of the uncertainty, it would not be prudent to allow any Capital Expenditure which
may place undue burden on the Users. The Authority, therefore, proposes to not consider the
Additions to RAB of Rs.50.00 lakhs for ‘Caster Deck’ proposed in FY 2024-25, and, Rs.14.40
lakhs for “Computers” proposed by EICI in FY 2024-25 & FY 2025-26.

4.3.3 Accordingly, the Authority has made the suitable adjustments to depreciation (ref. Table-6) and
Average RAB (ref. Table-8) as detailed in the subsequent paras.

4.3.4 Based on the above analysis, the Authority proposes to consider the CAPEX of Rs.141.15 Lakhs
for the 3rd Control Period as against Rs.205.55 Lakhs proposed by M/s EICI as per Table below:
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Table-3: Capital Expenditure Proposed by the Authority for 3™ Control Period

(Rs. in Lakhs)

Asset Type Asset FY FY FY FY FY |Total
Category 21-22 22-23 23-24 24-25 25-26
X-ray machine | Plant & 0.00 30.00 0.00 0.00 0.00 | 30.00

(proposed capitalization | machinery
date : 01.01.2023)

Caster deck & other | Plant & 0.00 0.00 0.00 0.00 0.00 0.00
machine (proposed | machinery

capitalization date:

01.01. 2025)

Sliding belt (proposed | Office 20.00 0.00 0.00 0.00 0.00 | 20.00
capitalization date : | equipment

01.01. 2022)

Ro water purifier | Office 8.00 0.00 0.00 0.00 0.00 8.00

(proposed capitalization | equipment
date : 01.01. 2022)
CCTV up- gradation/ | Office 8.00 0.00 0.00 0.00 0.00 8.00
new units (proposed | equipment
capitalization date
01.01. 2022)

Extended outside space | Leasehold 35.00 0.00 0.00 0.00 0.00 | 35.00
for detention shipment | improveme
(proposed capitalization | nt

date : 01.01. 2022)

Fire wall (proposed | Software 0.00 0.00 3.00 0.00 0.00
capitalization date : 3.00
01.01. 2024)

Laptop / computers | Computers 7.20 7.20 7.20 0.00 0.00 | 21.60

(proposed capitalization | (60 nos.)
date : (1% January of
respective tariff year)

Printers (proposed | Office 5.55 0.00 0.00 0.00 0.00 5.55
capitalization date : | equipment

01.01. 2022)

Software (proposed | Software 0.00 10.00 0.00 0.00 0.00 | 10.00
capitalization date :

01.01. 2023)

Proposed Capex 83.75 47.20 10.20 0.00 0.00 | 141.15

4.3.5 The Authority, in order to ensure that M/s EICI adheres to the Capital Expenditure plan, proposes
to reduce 1% of the non-capitalized CAPEX from projected ARR/Target Revenue, as re-
adjustment, in case any particular CAPEX is not completed as per the Capitalization schedule, in
the true up exercise for the 3" Control Period during determination of tariff for the Next Control
Period.

44 EICI submissions on Depreciation:

4.4.1 All the proposed Capital Expenditure is scheduled to be capitalized as on 01% January of the
respective tariff year in which it is proposed.

4.42 Based on the above details of addition provided by EICI, the estimated depreciation for
FY 2020-21 to FY 2025-26 is as below:
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Table-4: Depreciation computed by the EICI for the 3" Control Period.

(Rs. in Lakhs)

Particulars FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 2024-25 | FY 2025-26
Plant & Machinery 14.33 14.80 16.24 16.90 18.91
Leasehold 14.38 20.30 20.30 20.30 14.80
Improvements

Office Equipment 13.69 13.19 9.38 7.92 7.92
Computers & Software 1.03 3.66 8.49 10.62 9.81
Fixtures 2.99 2.99 2.99 2.99 1.88
Furniture and Fittings 0.87 0.85 0.85 0.78 0.78
Total 47.29 55.78 58.24 59.50 54.09

45

Authority’s Analysis on Depreciation:

4.5.1 Useful life of assets adopted by M/s EICI for computing depreciation on the Opening RAB and the

Additions to RAB is as follows:

Table-5  Useful lives of the assets
Particulars No. of Years
Category of Assets As per EICI submissions AERA Order no.35
Plant and Machinery 15 15
Furniture and Fittings 10 7
Fixtures 10 7
Office Equipment 5 5
Computers 3 3

45.2 The Authority noted that the depreciation of ‘Furniture & Fittings’ and ‘Fixtures’ is not calculated
as per Order no. 35/2017-18 (for useful life of assets). M/s EICI has considered the useful life as
10 years for both categories of Assets namely ‘Furniture & Fittings’ and ‘Fixtures.” As per AERA
Order no. 35/2017-18, the “useful life” of the above assets is 7 years.

4.5.3 Further, the Authority has proposed to not consider the Additions to RAB of Rs.50.00 lakhs for
‘Caster Deck’ under “Plant & Machinery” proposed in FY 2024-25, and, similarly Rs.14.40 lakhs
for “Computers” under “Computer & Software” proposed by EICI in FY 2024-25 & FY 2025-26.

Accordingly, the depreciation has been re-worked by the Authority.

4.5.4 Further, the Authority has revised the depreciation for the category ‘Furniture & Fittings,” ‘Plant &
Machinery’, ‘Computer & Software,” and, also for ‘Fixtures’ with zero salvage value and proposes
to adopt the depreciation as computed by M/s EICI for the remaining assets as it conforms with the
provisions of Order 35. Accordingly, the Authority proposes to consider the following computation

of Depreciation as given in table below:

Table-6: Depreciation Proposed by the Authority for EICI Delhi for the 3™ Control Period
(Rs. in Lakhs)

Particulars FY kY kY FY FY
2021-22 2022-23 2023-24 2024-25 2025-26

Plant & Machinery 17.62 18.87 19.87 19.70 19.37
Leasehold Improvements 14.38 20.30 20.30 20.30 14.80
Office Equipment 13.69 13.19 9.38 7.92 7.92
Computers & Software 1.33 5.27 9.83 10.33 6.27
Fixtures 4.99 1.36 0.95 0.95 0.00
Furniture and Fittings 1.23 1.17 1.17 1.17 1.17
Total Depreciation 53.24 60.16 6151 60.36 4952
Charge
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46 EICI submissions on RAB :

4.6.1 EICI has considered the following Opening /Closing/Average RAB for 3rd Control Period as per
their Revised MYTP submissions (dtd. 27.07.2021):

Table-7: Regulatory Asset Base submitted by EICI Delhi for the 3" Control Period
(Rs. in Lakhs)

2" Control Period 3" Control Period Total
FY FY FY FY FY FY FY
Particulars 19-20 20-21 21-22 22-23 23-24 24-25 25-26

Opening RAB (A) 398.71 | 340.74 | 260.98 | 297.44 | 288.86 | 240.82 | 238.52
Building
Plant & Machinery 220.47 201.06 | 144.33 | 130.00 | 145.20 | 128.96 | 162.06
Leasehold

Improvements 85.18 7420 | 66.77 | 87.39 67.09 46.79 | 26.49
Office Equipment 59.01 40.57 | 25.16 | 53.02 39.83 30.45 | 22.53
Computers &

Software 11.97 6.02 0.89 7.06 10.60 12.31 8.90
Fixtures 21.33 18.34 | 16.86 | 13.87 20.88 1790 | 1491
Furniture and

Fittings 0.76 0.54 6.97 6.10 5.26 441 3.63
Additions - WIP

Capitalization (B) 0.94 11.29 | 83.75| 47.20 10.20 57.20 7.20 | 205.55
Building

Plant & Machinery 30.00 50.00
Leasehold

Improvements 0.94 241 35.00

Office Equipment 41.55

Computers &

Software 0.15 720 | 17.20 10.20 7.20 7.20
Fixtures 1.49

Furniture and

Fittings 7.23

Disposals /

Transfers (C) 39.15 0.00 0.00 0.00 0.00 0.00
Depreciation

Charge (D) 58.92 5189 | 47.29| 55.78 58.24 59.50 | 54.09 | 274.9
Building 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Plant & Machinery 19.41 17.58 14.33 14.80 16.24 16.90 18.91
Leasehold

Improvements 11.92 9.84 | 1438 | 20.30 20.30 20.30 | 14.80
Office Equipment 18.44 1541 13.69| 13.19 9.38 7.92 7.92
Computers &

Software 5.95 5.28 1.03 3.66 8.49 10.62 9.81
Fixtures 2.99 2.98 2.99 2.99 2.99 2.99 1.88
Furniture and

Fittings 0.22 0.81 0.87 0.85 0.85 0.78 0.78
Closing RAB

(E)= (A+B-C-D) 340.74 | 260.98 | 297.44 | 288.86 | 240.82 | 238.52 | 191.63
Building 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Plant & Machinery 201.06 | 144.33 | 130.00 | 145.20 | 128.96 | 162.06 | 143.16
Leasehold 74.20 66.77 | 87.39| 67.09 46.79 26.49 | 11.69
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Improvements

Office Equipment 40.57 25.16 | 53.02| 39.83 30.45 2253 | 1461
Computers &

Software 6.02 0.89 7.06 | 10.60 12.31 8.90 6.29
Fixtures 18.34 16.86 | 13.87| 20.88 17.90 1491 | 13.03
Furniture and

Fittings 0.54 6.97 6.10 5.26 441 3.63 2.85
Average RAB

(A+E)/2 369.73 | 300.86 | 279.21 | 293.15 | 264.84 | 239.67 | 215.08
47 Authority’s Analysis regarding RAB

4.7.1

4.7.2

4.7.3

4.7.4

475

As per clause 9.2 of the CGF guidelines, RAB assets shall be all fixed assets proposed by the
Service Provider(s), after providing for such exclusions therefrom or inclusions therein as may be
determined by the Authority.

The assets that substantially provide services not related to or not normally provided as part of
Regulated Service(s) may be excluded from the scope of RAB by the Authority, in its discretion.

The Authority notes that the Regulatory Asset Base (RAB) in case of Courier Operations is not
significant. (As per certified Annual Compliance Statement provided for 31st March 2021, the Net
Block of Fixed Asset is Rs. 261.00 Lakhs). These activities are in the nature of services, and,
unlike Airport businesses, do not have large scale infrastructure / assets to be created on which a
Return on RAB is considered. Also, the nature and quantum of assets in the books of the service
provider may vary based on the nature of agreement with the Airport Operator, nature of licenses
and manner of sourcing assets (buying out/leasing etc.). Hence, instead of Return on RAB, the
Authority proposes to consider “Margin on Revenue” as the mechanism for providing return to the
Express Cargo Service Provider M/s EICI at IGIA Delhi.

The Authority, in order to ensure that M/s EICI adheres to its Capital Expenditure plans, proposes
to reduce 1% of the non-capitalized CAPEX from projected ARR/Target Revenue, as re-
adjustment, in case any particular CAPEX is not completed as per their Capitalization schedule, in
the true up exercise of the 3rd Control Period during determination of tariff for the Next Control
Period.

Based on examination as above and after considering additions to RAB as per table-3 and revised
depreciation as per table-6, the Authority proposes the following RAB/Average RAB for the
3" control Period for EICI, Delhi:

Table-8: Requlatory Asset Base proposed by the Authority for the 3™ Control Period

Rs. in Lakhs

FY FY FY FY FY Total
Particulars 2021-22 | 2022-23 2023-24 2024-25 2025-26
Opening RAB
Plant & Machinery 169.80 152.18 163.31 143.43 123.74
Leasehold Improvements 66.77 87.39 67.09 46.79 26.49
Office Equipment 25.16 53.02 39.83 30.45 22.53
Computers & Software 0.13 6.00 17.93 18.30 7.97
Fixtures 8.25 3.26 1.90 0.95 0.00
Furniture and Fittings 6.94 5.71 4.54 3.37 2.20
Total Opening RAB(A) 277.05 307.56 294.60 243.29 182.92
Additions - WIP 83.75 47.20 10.20 0.00 0.00 | 141.15
Capitalization(B)
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Building
Plant & Machinery 0.00 30.00 0.00 0.00 0.00
Leasehold Improvements 35.00 0.00 0.00 0.00 0.00
Office Equipment 41.55 0.00 0.00 0.00 0.00
Computers & Software 7.20 17.20 10.20 0.00 0.00
Depreciation Charge
Building 0.00 0.00 0.00 0.00 0.00
Plant & Machinery 17.62 18.87 19.87 19.70 19.37
Leasehold Improvements 14.38 20.30 20.30 20.30 14.80
Office Equipment 13.69 13.19 9.38 7.92 7.92
Computers & Software 1.33 5.27 9.83 10.33 6.27
Fixtures 4.99 1.36 0.95 0.95 0.00
Furniture and Fittings 1.23 1.17 1.17 1.17 1.17
Total Depreciation (C) 53.24 60.16 61.51 60.36 49.52 | 284.79
Closing RAB:
Building 0.00 0.00 0.00 0.00 0.00
Plant & Machinery 152.18 163.31 143.43 123.74 104.37
Leasehold Improvements 87.39 67.09 46.79 26.49 11.69
Office Equipment 53.02 39.83 30.45 22.53 14.61
Computers & Software 6.00 17.93 18.30 7.97 1.70
Fixtures 3.26 1.90 0.95 0.00 0.00
Furniture and Fittings 5.71 4.54 3.37 2.20 1.03
Closing RAB (D= A+B-C)| 307.56 294.60 243.29 182.92 133.41
Average RAB{(A+D)/2} 292.30 301.08 268.94 213.11 158.17
48 Authority’s Proposals regarding RAB, Depreciation and Additions to RAB (Capex) for 3rd

48.1

4.8.2

4.8.3

484

485

Control Period:

Based on the material before it and based on its analysis, the Authority proposes the
following regarding RAB, Depreciation and Additions to RAB (Capex) for the Third
Control Period:

The Authority proposes to consider Additions to RAB (CAPEX) for EICI Delhi for the 3 Control

Period as given in table- 3. The Authority proposes to True-up Additions to RAB during the Next
Control Period.

The Authority proposes to reduce 1% of the non-capitalized CAPEX from projected ARR/Target
Revenue, as re-adjustment, in case any particular CAPEX is not completed by EICI as per their
Capitalization schedule, in the True up exercise for the 3" Control Period during determination of
tariff for the Next Control Period.

The Authority proposes to consider the depreciation for the 3rd Control Period as given in table- 6.
The Authority proposes to True-up depreciation during the Next Control Period.

The Authority, after taking into consideration M/s EICI, Delhi’s clarifications on capital
expenditure, has proposed to consider the Average RAB for the purpose of tariff determination as
per table-8.

Since the Asset base of M/s EICI is low, the Authority proposes to provide 5% ‘Return on
Revenue’ instead of ‘Return on RAB’.
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CHAPTER: 5 CARGO PROJECTIONS

51

5.11

5.1.2

Cargo Volumes submitted by EICI Delhi for the 3rd Control Period

From the actual volumes for the 2nd Control Period as submitted by EICI, the Authority observes
that in the 5™ tariff year i.e. FY 2019-20, there is a sharp drop in import volumes whereas export
volumes during the same period show a 5% growth.

Further, in FY 2020-21 which was the year of the COVID-19 Pandemic, the volumes of “imports”
fall down by 47% YoY, and, similarly exports show a decline of 70% as compared to the
corresponding previous Year i.e. FY 2019-20.

Table-9: Actual volumes of 2" control period as submitted by EICI.

(in Kgs.)
FY Imports Volume % Change YOY Exports Volume % Change YOY
2018-19 1,91,95,343 1,31,02,234
2019-20 97,86,698 (-) 49 1,37,68,334 5
2020-21 51,97,072 (-) 47 41,48,958 (-) 70
5.1.3 M/s EICI has attributed the following factors for the decrease in import volumes namely:

5.2
521

5.2.2

5.2.3

(1)  Reduction in Gift volumes due to COVID-19 and other factors;

(i) Commencement of Cargo Operations by M/s UPS w.e.f. FY 2020-21 in their own
terminal at IGIA, Delhi, and, the takeover of M/s TNT operations by M/s FedEx at the

terminal has adversely impacted the overall volumes of EICI.

Volumes Assumptions by EICI for the 3rd Control Period

EICI has submitted that volumes in FY 2020-21 were low due to pandemic COVID-19, which
disrupted businesses in India and world over impacting exports and imports volume. However,
M/s EICI is estimating a recovery in FY 2021-22, which initially is expected to be slow and
gradual but projected to pick-up post the 3rd Quarter.

From FY 2022-23 onwards, M/s EICI has estimated their Import volumes to increase @7% YoY
till FY 2025-26. Similarly, Exports volume to increase @10% in FY 2022-23, and, thereafter
@7% YoY from FY 2023-24 to FY 2025-26.

The following is the Actual and Projected Tonnage as submitted by M/s EICI in their Revised

MY TP submission dated 27.07.2021 as given in table below:

Table-10: Cargo Volume - Actual and Projections for 3rd Control Period by EICI Delhi
(Volume in MTs)
Cargo Volume Actuals Projections for 3rd Control Period
FY FY FY FY FY FY FY
19-20 20-21 21-22 22-23 23-24 24-25 25-26
(Base Year
Export Cargo 13768 4149 5402 5942 6358 6803 7280
Export Cargo as a % of base year 130% 143% 153% 164% 175%
Import Cargo 9786 5197 9544 10213 10928 11692 12512
Import Cargo as a % of base year 184% 197% 210% 225% 241%
Total Cargo 23554 9346 14946 | 16155 17286 18495 19792
Total Cargo as a % of base year 160% 173% 185% 198% 212%
CAGR 7.3%
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53
531

5.3.2

5.3.3

534

5.3.5

5.3.6

54

54.1

Authority’s Analysis on Cargo Projections

The Authority notes that there has been a sharp decrease in the cargo volumes for import as well as
export cargo of EICI at IGIA, Delhi in FY 2020-21 due to the COVID-19 pandemic.

The Authority notes that EICI has projected a sharp recovery of 30% in export cargo volume and
84% in import cargo volumes in FY 2021-22 over the cargo volumes of FY 2020-21. Thereafter
EICI has projected a growth @7% from FY 2022-23 onwards in export as well as in import cargo.

The Authority further observes that as per the projections of EICI, the total cargo volumes are not
expected to reach the pre-COVID levels even at the end of 3rd Control Period.

The Authority referred to the statistics on Cargo Volumes published by AAI (Traffic News
summary <www.aai.aero>) to check the trend for the first four months of FY 2021-22 and observes
that the Pandemic has severely affected passenger air traffic. However, the air cargo traffic was
affected only during FY 2020-21, owing to complete lockdown and suspension of all flights
including freighter airlines at the first brush of the Covid-19 Pandemic. However, subsequently,
during FY 2021-22, the cargo traffic has not only restored itself to the pre-Covid FY 2019-20
levels but has also surpassed the previous volumes of FY 2019-20. The Authority noted that the
total International Freight, as a whole, for Delhi Airport in FY 2019-20 was 603164 MTs, and, the
same figure for the first four months of FY 2021-22 (Apr-Jul) is 203440 MTs. Based on these
actuals, the annual International Freight volumes can be extrapolated to be around 610320 MTs
which indicates an increasing trend when compared to actual volumes for FY 2019-20 which stood
at 603164 MTs.

The Authority, also ascertained that, in the cargo operations across airports in the country, freight is
usually carried in the ratio of 40% through passenger aircraft, and, the remaining 60% through
dedicated cargo freighters, though this breakup is not available for verification from the actual data
(cargo volume handled through passenger/freighter aircraft) from AAI’s website. The Authority
further observes that it may be due to ongoing pandemic restrictions on passenger aircraft,
especially International flights, that cargo shipment through passenger aircraft has not picked up
pace yet, and, further the data on ATM operations reveal that only 40% of FY 2019-20 ATM levels
have been achieved in FY 2021-22.

The Authority, having examined the trends, proposes to adopt FY 2020-21 as base year as
considered by M/s EICI for projection of cargo volumes for the 3rd control period. Accordingly,
volumes as projected by EICI are expected to recover @ 184% in FY 2021-22 (1st year of TCP) as
compared to FY 2020-21 (Base Year), and, from FY 2022-23 onwards the tonnage is assumed to
grow @7.3% CAGR.

Authority’s Proposal regarding Cargo VVolume projections:

Based on the material before it and based on its analysis, the Authority proposes the
following regarding Cargo Volume projection for the Third Control Period:

To consider tonnage projections as given in Table-10 for the purpose tariff determination for EICI
Delhi for the 3" Control Period.. The Authority proposes to True-up tonnage during the tariff
determination in the Next Control Period.
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CHAPTER: 6 OPERTAION & MAINTENACE EXPENDITURE.

6.1 EICI Submission on OPEX for the 3rd Control Period:

6.1.1 M/s EICI has submitted the following projected expenditure in the revised MYTP for the

3 Control Period:

Table-11: Expenditure Summary from submitted by EICI Delhi for 3™ control period

(Rs. in Lakhs)

FY

FY

FY

FY

FY

Particulars 2021-22 2022-23 2023-24 2024-25 2025-26 Total
Employee Cost (A) 380.86 427.55 478.59 535.73 599.70 | 2422.43
Administrative Charges (B) 149.42 164.16 180.37 198.21 217.83 909.99
Rates & Taxes 10.37 11.20 12.12 13.14 14.25
Travelling and Conveyance 43.61 47.97 52.77 58.05 63.85
Bank Charges 0.00 0.00 0.00 0.00 0.00
Telephone expenses 21.98 24.17 26.59 29.25 32.17
Audit Fees 4.40 4.84 5.32 5.86 6.44
Courier Expenses 0.60 0.66 0.73 0.80 0.88
Office Expenses 16.34 17.97 19.77 21.74 23.92
Printing and Stationery 5.66 6.22 6.84 7.53 8.28
Legal Charges / Auditor's Fees /

Consultancy Charges 46.47 51.12 56.23 61.85 68.04
Airport Service Provider Charges

(C) 1471.70 1612.67 1770.46 194493 | 2136.14 | 8935.91
Rent for Airport 806.64 904.53 992.60 1089.30 | 1195.47
Electricity 41.82 46.00 50.60 55.66 61.23
Insurance Costs (for Terminal) 12.31 13.12 14.44 15.88 17.47
Repairs & Maintenance 107.43 91.39 100.44 110.92 121.33
Godown Rent 11.42 12.56 13.82 15.20 16.72
Water Charges 7.88 8.67 9.54 10.49 11.54
Loading Unloading Charges 222.59 244.85 269.33 296.27 325.90
Security Charges 186.62 205.28 225.81 248.39 273.23
Transportation Charges 0.96 1.06 1.16 1.28 1.41
Housekeeping charge 0.00 0.00 0.00 0.00 0.00
Auction Expenses 35.70 40.16 40.16 40.16 40.16
Access charges 32.41 39.22 46.16 54.33 63.95
Miscellaneous Expenses 5.92 5.82 6.40 7.04 7.74
Grand Total (D= A+B+C) 2001.98 2204.38 2429.43 2678.87 | 2953.67 | 12268.33

6.2 Authority’s Analysis on O&M Expenditure:

6.2.1 The Authority sought explanation for higher staff cost in the FY 2019-20 in comparison to
FY 2018-19. EICI has submitted that the increase was mainly due to new recruitment of employees
and increments in salaries to the existing staff. The Authority notes that the employee cost of
M/s EICI at Delhi is proposed to increase about 12% YoY. The Authority has taken FY 2019-20 as
the basis for projecting the expenditure on ‘employee cost,” and, further proposes to increase it by
7% YoY for the purpose of projections for 3" Control Period.

6.2.2

The Authority notes that M/s EICI has projected the expenditure for the 3™ control period

considering 10% YoY increase for most of the OPEX except ‘rates and taxes’ where the YoY
increase has been considered @8% and ‘employee cost’ where M/s EICI has considered about

Consultation Paper No. 20/2021-22

Page 22 of 52




6.2.3

6.2.4

6.2.5

6.2.6

6.2.7

6.2.8

12% YoY increase over FY 2021-22 figures.

The Authority sought clarification from M/s EICI regarding the expenditure claimed on account of
‘godown rent.” EICI has clarified that the space is utilized for keeping records and the same is
situated outside of the IGI airport premises. Based on the above clarification, the Authority,
proposes to not consider Rs.69.70 lakhs in the regulated expenditure (Opex), and, has accordingly
excluded the same from the O&M expenditure for the 3™ Control Period.

The Authority has projected “airport rent” based on the terms of the Agreement of EICI with
M/s CELEBI and Airport Operator DIAL.

The Authority proposes to consider “employee cost” taking the base as FY 2019-20 and
considering an increase of 7% YoY for the purpose of projections.

The Authority proposes to adopt the OPEX projections of M/s EICI for FY 2021-22 i.r.o.
‘Travelling & Conveyance’, ‘Telephone Exp.” , ‘Courier Exp.’, ‘Office Exp.’, ‘Printing &
Stationary’, ‘Water charges’ and ‘Misc. Exp’ and subsequently increase them @ 4.5% YoY for the
remaining tariff years.

Further, for the remaining OPEX the Authority proposes to consider 7% YoY increase adopting
EICI’s projections for FY 2021-22.

The Authority based on the above assumptions proposes to consider the OPEX for the 3rd control
period as per following table:

Table-12: OPEX proposed by Authority for EICI Delhi for the 3" Control Period

(Rs. in Lakhs)

Particulars FY FY FY FY FY Total
2021-22 2022-23 2023-24 2024-25 2025-26
Employee Cost(A) 373.43 399.57 427.54 457.47 489.49 2147.50
Administrative Charges:(B) 149.42 157.67 166.40 175.65 185.42 834.56
Rates & Taxes 10.37 11.09 11.87 12.70 13.59 59.61
Travelling and Conveyance 43.61 45.58 47.63 49.77 52.01 238.60
Telephone expenses 21.98 22.96 24.00 25.08 26.21 120.22
Audit Fees 4.40 4.71 5.04 5.39 5.77 25.30
Courier Expenses 0.60 0.63 0.66 0.68 0.72 3.28
Office Expenses 16.34 17.07 17.84 18.64 19.48 89.36
Printing and Stationery 5.66 5.91 6.18 6.46 6.75 30.95
Legal Charges / Auditor's Fees / | 46.47 49.72 53.20 56.93 60.91 267.24
Consultancy Charges
Other O&M Exp.(C) 1460.28 1603.59 1740.23 1888.89 2050.64 8743.64
Rent for Airport 806.64 904.53 992.60 1089.30 1195.47 4988.54
Electricity 41.82 44.75 47.88 51.23 54.82 240.50
Insurance Costs (for Terminal) 12.31 13.17 14.10 15.08 16.14 70.81
Repairs & Maintenance 107.43 114.95 122.99 131.60 140.82 617.79
Godown Rent* 0.00 0.00 0.00 0.00 0.00 0.00
Water Charges 7.88 8.24 8.61 9.00 9.40 43.13
Loading Unloading Charges 222.59 238.17 254.84 272.68 291.77 1280.06
Security Charges 186.62 199.69 213.66 228.62 244.62 1073.21
Transportation Charges 0.96 1.03 1.10 1.18 1.26 5.52
Provision for doubtful debts 0.00 0.00 0.00 0.00 0.00 0.00
Auction Expenses 35.70 38.19 40.87 43.73 46.79 205.28
Access charges 32.41 34.68 37.11 39.71 42.49 186.40
Miscellaneous Expenses 5.92 6.19 6.47 6.76 7.06 32.40
Grand Total(D)= (A+B+C) 1983.13 2160.83 2334.18 2522.00 2725.55 11725.70
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6.3 Proposal regarding O&M expenditure:

Based on the material before it and based on its analysis, the Authority proposes the following
regarding O&M expenditure for the Third Control Period:

6.3.1 The Authority proposes to consider O&M expenditure as per Table-12. The Authority proposes to
True-up O&M expenditure during the Next Control Period.
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CHAPTER: 7 REVENUE PROJECTIONS

M/s EICI had submitted their revised MYTP for the 3rd Control Period on 27.07.2021, based on their
Audited Financials of FY 2020-21. EICI has submitted the following projections for Revenue for the

3'Y Control Period.

71 Regulated and Miscellaneous Revenue for the 3™ Control Period:

7.1.1 MI/s EICI has projected their regulated and miscellaneous revenue for the 3™ control period as

given in table below:

Table-13 Revenue from Requlated services submitted by EICI for 3" Control Period

(Rs. in Lakhs)

Particulars FY FY FY FY FY Total
2021-22 2022-23 2023-24 2024-25 2025-26

Facilitation Fees 2254.43 2409.15 2467.22 2741.22 3026.83 12898.85

User Access Fees 26.61 29.27 32.19 35.41 38.95 162.43

Infrastructure usage 47.10 90.28 107.79 124.58 145.18 514.94

charges

X-ray Machine charges 57.40 111.12 130.35 153.08 176.17 628.11

Detention & ULD 322.04 322.04 322.04 322.04 322.04 1610.20

Storage Charges

Total Regulated 2707.57 2961.86 3059.58 3376.34 3709.17 15814.53

Revenue

Table-14 Other Misc. Revenue as submitted by EICI for 3™ Control Period

(Rs. in Lakhs)

FY FY FY FY FY Total
Particulars 2021-22 2022-23 2023-24 2024-25 2025-26
Revenues from
Auction Proceeds 44.62 44,62 44.62 44,62 44.62 223.10
Other Revenues
(Scrap sale) 6.00 6.60 7.26 7.99 8.78 36.63
Total Revenues 50.62 51.22 51.88 52.61 53.40 259.73

72
721

7.2.2

Authority’s Analysis regarding Revenue

The Authority notes that EICI has considered revenue from ‘Infrastructure Usage Charges’ while
projecting the revenue for TCP. However, the Authority noted that this charge does not form part
of the Revenue in the 2" Control Period. Also as per EICI’s own submission, they are presently not
charging the same from their Users. However, EICI in its submissions has stated that they propose
to charge the same w.e.f. 15.08.2021 during the 3rd Control Period. The Authority, however, has
not considered the ‘Infrastructure Usage Charges’ in view of separate levies already existing for
facilitation, user access, x-ray charges, etc. and an additional Infrastructure Usage Charges may be
an unfair burden on the users.

User Access Fee: The Authority sought information about the nature of charge of ‘User Access
Fee’ and M/s EICI submitted that certain express companies have requirements for dedicated space
for doing their paperwork and do not wish to use the common area, they ask for access on a
dedicated basis to certain space which they are permitted to access. Hence user access fees are
charges recovered for access given to the courier companies for space provided to carry out their
work to complete documents and formalities required to be completed at the Express terminal.

The Authority observed that EICI has considered “user access fee” under Regulated Revenue in
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7.2.3

their MYTP/Revised MYTP. On seeking clarification EICI has stated that it is an error and it forms
part of miscellaneous revenues. Accordingly, the Authority has considered the same under
“miscellaneous” revenues for the purpose of projections.

Detention Charges: The Authority notes that as per EICI submissions there is drastic reduction in

revenue from “detention charges” and moreover no growth is projected in “detention charges” for
the Third Control Period. The Authority sought the explanation from EICI in this regard. EICI has
submitted that during FY 2018-19 there was a heavy load of gift shipments and the Customs
Department had issued a circular that the shipments should be cleared between 8 AM to 8 PM,
leading to sudden piling up of shipments at the warehouse due to lack of proper planning by Users
resulting in high Warehouse Delay Charge (WDC) collections.

EICI has further stated that in FY 2019-20 the Customs Deptt. had stopped import of gift shipments
in Delhi. Therefore, during FY 2019-20, the volumes of “Gift items” reduced leading to a reduction
in revenues from Warehouse Delay Charges. The details submitted by EICI on import volumes &
detention charges, in previous period, is given in table below:

Table-15- Decrease in Import volumes and Detention Charges

FY

IMPORTS
VOLUME
(IN KGs)

% CHANGE YOY REVENUE
DETENTION

CHARGES

FROM | % CHANGE YOY

(INRs.)

2018-19

1,91,95,343 - 15,36,15,384

2019-20

97,86,698 (-) 49 5,11,92,423 ()67

2020-21

51,97,072 () 47 4,18,83,987 ()18

724

7.2.5

7.2.6

7.2.7

The Authority notes that EICI has not shown any growth while projecting the revenues from
“auction.” As the historic data on “auction” revenues did not show any particular trend, and, on the
contrary show erratic pattern, the Authority sought explanation for the basis of assumptions for
projection of revenue from “auction”- to which EICI has offered the following explanation:

“Auction income accrues when an importer abandons a shipment and refuses to pay duties and
claim it. It is difficult to estimate income from auction sale. The auction is also dependent on the
permission given by Customs which may also take time and shipment may accumulate over time.
Hence we have considered trends in the last few years and on that basis estimated auction income.”

Based on above observations, the Authority, proposes to adopt ‘auction revenue’ and ‘other
revenue’ as projected by M/s EICI for the 3™ Control period.

As regards “user access fee,” the Authority proposes to consider FY 2019-20 as the base year.
Further, in line with the drop in volumes this revenue is also projected to drop by 40% in 1% tariff
year (FY 2021-22). Thereafter, the Authority, has considered a 10% YoY increase thereon for the
purpose of projections for the remaining 3 Control Period. Further, for x-ray charges and
detention charges the Authority proposes to consider FY 2019-20 as the base year.

Based on the above assumptions for revenue and adopting the tonnage projection of M/s EICI as
per table-10, the Authority, proposes the following Revenue for EICI Delhi for 3™ Control period:

Table-16: Revenue (Requlated & Misc. Rev.) before Tariff increase for 3" Control Period

(Rs. in Lakhs)

Particulars 2021-22 | 2022-23 | 2023-24 | 2024-25 2025-26 Total
Revenue from Regulated
Services 177157 | 1906.93 | 2040.41 | 2183.24 2336.07 | 10238.22
Revenue from Misc.
services to be 87.64 91.94 96.67 101.88 107.60 485.73
Total Revenue (Regulated
Services incl. Misc. Rev.) 1859.21 | 1998.87 | 2137.08 | 2285.12 2443.67 | 10723.95
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Table-17: Revenue from Requlated Services after Tariff increase proposed by Authority for 3"

Control Period

(Rs. in Lakhs)

2019-20
Particulars (Base FY FY FY FY FY Total
Year) | 2021-22 |2022-23 | 2023-24 | 2024-25 | 2025-26

Detention charges 511.91 | 460.72| 557.06| 625.86| 703.15 789.99 |  3136.78
X-Ray charges 24094 | 216.85| 262.19| 29457 | 330.95 371.82 1476.38
Balance to be
collected as 2260.61 | 1094.00 | 133558 | 150052 | 1685.84 | 1894.04 |  7509.97
Facilitation fee
Import Cargo (Kgs) 9544680 | 10212808 | 10927704 | 11692643 | 12511128 | 54888964
Import revenue 71585 | 86554 | 97243 | 109252 | 1227.45|  4873.79
Export Cargo (Kgs) 5402160 | 5942376 | 6358342 | 6803426 | 7279666 | 31785971
Export revenue 37815| 470.04| 52809 | 59331 666.59 |  2636.18
Total Revenue from 177157 | 2154.83 | 2420.95| 2719.94| 3055.85| 12123.13
Regulated services

Table-18: Revenue from Misc. services proposed by Authority for 3" Control Period

(Rs. in Lakhs)

FY FY FY FY FY Total
Particulars 2021-22 2022-23 2023-24 2024-25 2025-26
User Access Fees 37.02 40.72 44,79 49.27 54.20 225.99
Revenues from Auction
Proceeds 44.62 44.62 44.62 44.62 44.62 223.10
Other Revenues 6.00 6.60 7.26 7.99 8.78 36.63
Total Misc. Revenue 87.64 91.94 96.67 101.88 107.60 485.73

Table-19: Projected Revenue (Requlated Services incl. Misc. Rev.) proposed by Authority for

the 3" Control Period

Particulars FY FY FY FY FY Total
2021-22 | 2022-23 | 2023-24 | 2024-25 2025-26
Revenue from Regulated | 1.1 o5 | 515483 | 242005 | 2719.94 | 3055.85 1212313
Services
Revenue from Misc.
services to be 87.64 91.94 96.67 | 101.88 107.60 485.73
Total Revenue 1859.21 | 2246.77 | 2517.62 | 2821.81 | 3163.45 12608.86

73 Proposal regarding Regulated Revenue and Misc. Revenue
Based on the material before it and based on its analysis, the Authority has proposed the
following regarding Regulated Revenue and Misc. Revenue for the Third Control Period:
7.3.1

The Authority proposes to consider the Regulated Revenue & Misc. Revenue as per Table-19. The

Authority proposes to True-up the Revenues based on actuals during the Next Control Period.
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CHAPTER: 8 TAXATION

81
8.1.1

8.2
8.2.1

8.2.2

Background

A new section 115BAA was introduced by the Government of India through the Taxation
(Amendment) Ordinance 2019 on the 20th September 2019. Section 115BAA provides option to a
domestic company to pay tax at lower rate of 22% (plus applicable surcharge and cess) (where the
total turnover for Previous Year (PY) 2017-18 does not exceeds Rs. 400 Crore) as opposed to
normal tax rate of 30%/ 25% (plus applicable surcharge and cess), w.e.f. assessment year 2020-21
subject to other precedent conditions.

Tax Projection by M/s EICI

M/s EICI has applied income tax rate of 25.17% (Basic rate 22%, 10% Surcharge where total
income (Rs. 10 crore and 4% Health and Education Cess) for tax projections for the 3rd Control
Period.

M/s EICI has submitted their tax calculations by considering the lower rate of 25.17%(Basic rate
22%,12% Surcharge where total income < Rs. 10 crore and 4% Health and Education Cess) on the
projected profits for the 3rd control period as per table given below:

Table-20: Tax Computed by EICI for the 3rd Control Period

(Rs. in Lakhs)

FY FY FY FY FY
Particulars 2021-22 2022-23 2023-24 2024-25 2025-26 | TOTAL
Provision for taxation 0.00 0.00 157.00 173.80 189.97 520.77

83

8.3.1

Authority’s Analysis Taxation

The Authority notes that M/s EICI is setting of losses of Rs. 1462 Lakhs, due do that there is no
tax liability projected in the first two tariff years of the 3rd Control Period.

The Authority, based on its revenue and expenditure projection, has calculated the profitability of
M/s EICI and tax liability for the 3" control period which is given below:

Table-21: Tax Proposed by the Authority for the 3rd Control Period

(Rs. in Lakhs)

: FY FY FY FY FY

Particulars 2021-22 2022-23 2023-24 2024-25 | 202526 | 'OTAL

Provision ior 0.00 0.00 0.00 0.00 0.00 0.00
taxation

*The Authority notes that M/s EICI in their revised submission has set off a loss of Rs.1462 Lakhs; The
Authority adjusted the above losses against the projected profits for the purpose of tax calculations
and found that there are no residual revenues to attract provision for taxation.

84 Proposal regarding provision for Taxation

Based on the material before it and based on its analysis, the Authority proposes the
following regarding provision for Taxation for the Third Control Period:

8.4.1
proposes to True-up tax liability during the Next Control Period.
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CHAPTER: 9 AGGREGATE REVENUE REQUIREMENT (ARR)

91
9.11

EICI Submission on ARR:

EICI has submitted their revised ARR for the 3" control period as follows:

Table-22: Revised ARR Computed by the EICI for the 3rd Control Period

(Rs. in Lakhs)

FY FY FY FY FY
Particulars 2021-22 | 2022-23 2023-24 2024-25 2025-26 | Total
ARR 2708 2962 3060 3376 3709 15815

92 Authority’s Analysis regarding ARR :

9.2.1 The Authority notes that M/s EICI, while calculating the ARR for the FY 2021-22 and FY 2022-23
has added back loss of Rs. 589 Lakhs incurred in FY 2020-21 to first two tariff years of the 3rd
Control Period (Rs. 295 Lakhs in FY 2021-22 and Rs. 295 Lakhs in FY 2022-23).

9.2.2 The Authority notes that since in the previous Control Period, tariff for M/s EICI was determined

on ‘Light Touch approach’, hence, true up for prior period losses is not applicable under CGF
Guidelines. Accordingly, the Authority has not considered the Loss of Rs.589 Lakhs for
computation of ARR for the 3 Control Period.

9.2.3 Based on the above the Authority has projected the ARR for the 3™ Control period as follows:
Table-23: ARR Proposed by the Authority for the Third Control Period

) Amount (Rs.in Lacs)

Particulars
2021-22 | 2022-23 | 2023-24 | 2024-25 | 2025-26 Total

Total Projected Revenue
(Refer Table 19) 1859.21 | 1998.87 | 2137.08 | 2285.12 | 2443.67
Rate of Return 5% 5% 5% 5% 5%
Return on Revenue 92.96 99.94 106.85 114.26 122.18
(1)2% M Expenses (Refer Table | ;g3 13 | 216083 | 2334.18 | 2522.00 | 272555 | 11725.70
Depreciation (Refer Table 06) 53.24 60.16 61.51 60.36 49.52 284.79
Tax* (Refer Table 21) 0.00 0.00 0.00 0.00 0.00 0.00
ARR per year 2129.33 | 2320.94 | 2502.54 | 2696.62 | 2897.25 | 12546.68
Discount Rate 5% 5% 5% 5% 5%
PV Factor 1.00 0.95 0.91 0.86 0.82
PV of ARR 2129.33 | 2210.42 | 2269.88 | 2329.44 | 2383.58 | 11322.65
Total Revenue ( at current
rate) (Refer Table 16) 1859.21 | 1998.87 | 2137.08 | 2285.12 | 2443.67 | 10723.95
Tariff Increase 0.00% 13.00% 5.00% 5.00% 5.00%
Revised Revenue (with Tariff
Increase)(Refer Table 19) 1859.21 2246.77 2517.62 2821.81 3163.45 12608.86
PV Factor 1.00 0.95 0.91 0.86 0.82
PV of Revised Revenue 1859.21 | 2139.78 | 2283.55 | 2437.59 | 2602.58 | 11322.71

*The Authority notes that M/s EICI in their revised submission has set off a loss of Rs.1462 Lakhs; The
Authority adjusted the above losses against the projected profits for the purpose of tax calculations
and found that there are no residual revenues to attract provision for taxation.

9.2.4 The Authority noted that to meet the aggregate revenue requirement (ARR), a one-time increase in

Consultation Paper No. 20/2021-22 Page 29 of 52




9.25

93

9.3.1
9.3.2
9.3.3

tariff works out to 21.60% in FY 2022-23 for the 3rd Control Period.

Further, the Authority, considering the present Covid-19 situation and its impact on overall aviation
sector proposes to stagger the tariff increase during the control period instead of giving a one-time
increase The Authority proposes not to increase the existing tariff for FY 2021-22, and, thereafter
proposes to increase the tariff @13.00% in FY 2022-23 (w.e.f. 01.04.2022), and, 5% YoY increase
for the remaining period of the 3rd Control Period.

Proposal Regarding Tariff Increase and ARR:

Based on the material before it and based on its analysis, the Authority proposes the
following regarding Tariff Increase and ARR for the Third Control Period:

The Authority proposes to consider ARR for EICI Delhi for 3rd control period as per Table 23.
The Authority proposes to increase the tariff rate for the Third Control Period as per Table no. 23.

The Authority also proposes to True-up the ARR during tariff determination for the Next Control
Period.
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CHAPTER: 10 Profitability of M/s EICI for the 3" Control Period

101 EICI Submissions on Profitability for the 3rd Control Period

10.1.1 Based on the above projected revenue and projected expenditure, M/s EICI has submitted their
projected Profit and Loss summary for the 3" Control Period as follows:

Table-24: P&L Summary submitted by EICI Delhi for the 3™ Control Period

(Rs. in Lakhs)

FY FY FY FY FY
Particulars 21-22 22-23 23-24 24-25 25-26 Total
Revenue 2758.19 | 3013.08 3111.46 | 3428.94 3762.58 16074.26
Revenues from
Regulated Services 2707.57 | 2961.86 3059.58 | 3376.34 3709.17 15814.53
Revenues from other
than Regulated
Services 50.62 51.22 51.88 52.61 53.40 259.73
Total 2758.19 | 3013.08 3111.46 | 3428.94 3762.58 16074.26
Operating
expenditures 2001.98 | 2204.38 2429.43 | 2678.87 2953.67 12268.33
Payroll Costs 380.86 427.55 47859 | 535.73 599.70 2422.43
Administrative Costs 149.42 164.16 180.37 | 198.21 217.83 909.99
Other Charges / Input
Cost 1471.70 | 1612.67 1770.46 | 1944.93 2136.14 8935.91
Total 2001.98 | 2204.38 2429.43 | 2678.87 2953.67 12268.33
Earnings before
depreciation, interest
and taxation (EBDIT) 756.21 808.70 682.04 | 750.07 808.90 3805.93
Depreciation and
Amortization 47.29 55.78 58.24 59.50 54.09 274.90
Earnings before
interest and taxation
(EBIT) 708.93 752.92 623.79 | 690.58 754.81 3531.03
Profit / loss before tax 708.93 752.92 623.79 | 690.58 754.81 3531.03
Provision for taxation 0.00 0.00 157.00 | 173.80 189.97 520.77
Profit/ loss after
taxation(PAT) 708.93 752.92 466.80 | 516.77 564.84 3010.25

102  Authority’s Analysis regarding Profitability:

10.2.1 The Authority notes that EICI has posted a loss for Delhi Operations in FY2019-20 and FY 2020-
21. It is submitted by M/s EICI that this is due to significant drop in volumes for FY 2020-21 due
to the COVID-19 pandemic and change in Customs’ regulations.

10.2.2 The assumptions adopted by the Authority for projecting the revenue other than revenue from
“facilitation charges” for M/s EICI for the 3" Control Period are given in the table below:
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Table-25: Assumptions on Revenues other than revenue from “facilitation charges” considered

by the Authority for the 3™ control period

REVENUE

YoY Increase

X-ray Machine charges

The Authority has assumed that X-ray Machine charges are
projected to fall by 10% from FY2019-20 levels in FY 2021-
22 and increase by 7% YoY thereafter during TCP.

Detention & ULD Storage
Charges

The Authority has assumed that Detention & ULD Storage
Charges will fall by 10% from FY2019-20 level in 2021-22
and 7% YoY increase thereafter for the 3" control period.

10.2.3 The Authority has computed the Profitability of M/s EICI for the 3rd Control period, based on its
assumptions, which is as follows:

Table-26: Return on Revenue computed by the Authority for the Third Control Period

(Rs. in Lakhs)

Particulars 2021-22 2022-23 2023-24 2024-25 2025-26 TOTAL
Revenue from regulated

services (A) 1771.57 2154.83 242095 | 2719.94 3055.85 | 12123.13
Revenue from other than

regulated Services (B) 87.64 91.94 96.67 101.88 107.60 485.73
TOTAL REVENUE

(Refer Table- 19)

(C=A+B) 1859.21 2246.77 2517.62 | 2821.81 3163.45 | 12608.86
O&M Exp.(Refer table-

12) 1983.13 2160.83 2334.18 | 2522.00 2725.55 | 11725.70
Depreciation

(refer table-6) 53.24 60.16 61.51 60.36 49.52 284.79
TOTAL COST(D) 2036.37 2220.99 2395.69 | 2582.36 2775.07 | 12010.49
PBT (C-D) -177.16 25.77 121.93 239.45 388.38 598.37
C/f of loss -177.16 25.77 121.93 239.45 388.38 598.37
TAX @25.17% 0.00 0.00 0.00 0.00 0.00 0.00
PAT -177.16 25.77 121.93 239.45 388.38 598.37
PAT as %age of revenue -10% 1% 5% 8% 12%

*The Authority notes that M/s EICI in their revised submission has set off a loss of Rs. 1462 Lakhs ,
accordingly the Authority has also adjusted the losses against the projected profits of 3™ Control
Period for the purpose of tax calculations.

103

Proposal regarding Total Revenue and Total Expenditure:

Based on the material before it and based on its analysis, the Authority has proposed the
following regarding Total Revenue and Total Expenditure for the Third Control Period:

10.3.1 The Authority proposes to consider the projected revenue and expenditure as given in the table-26.
The Authority further proposes to true up projected revenue and expenditure in the next control

period.
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CHAPTER: 11 ANNUAL TARIFF PROPOSAL (ATP)

111 M/s EICI have, as part of their Revised MY TP submitted the proposed rate card for each year from
FY 2021-22 to FY 2025-26 as per Annexure-111. EICI has proposed sliding rates for facilitation fee
for Imports and Exports charges.

112  The Authority noted that as per revised computations the one-time increase in tariff works out to
21.60% in FY 2022-23 to meet the Aggregate Revenue Requirement (ARR) of EICI, Delhi for the
3rd Control Period.

113  Further, the Authority, considering the present Covid-19 situation and its impact on overall aviation
sector proposes to stagger the tariff increase during the control period instead of giving a one-time
increase The Authority proposes not to increase the existing tariff for FY 2021-22, and, thereafter
proposes to increase the tariff @13.00% in FY 2022-23 (w.e.f. 01.04.2022), and, 5% YoY increase
for the remaining period of the 3rd Control Period.

114  Based on the above, the Authority, proposes the following tariff for Facilitation fees for Export &
Import and X-ray charges for the 3rd Control Period as given below:

Existing Proposed Charges for 3" Control Period

Charges (Rs./Kg)

(Rs./Kg)
Particulars Existing FY 2021- | FY 2022- | FY 2023- | FY 2024- | FY 2025-

rate 22 23 24 25 26

Import Facilitation 7.50 7.50 8.48 8.90 9.34 9.81
Rates
Export Facilitation 7.00 7.00 7.91 8.31 8.72 9.16
Rates
X-ray Charges 1.75 1.75 1.98 2.08 2.18 2.29

115  The proposed tariff rate card for consultation process is placed at Annexure-II.
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CHAPTER 12 SUMMARY OF AUTHORITY’S PROPOSALS:

Chapter

Para

Summary of Authority’s Proposals

Page
No.

Chapter
No 2.

2.2.1

Since the cargo handling service provided by M/s EICI at Delhi Airport is
‘Material”’ but ‘Not Competitive’ the Authority proposes to determine the tariff
based on ‘Price Cap Approach’ for the duration of 3rd Control Period.

08

Chapter
No 4.

48.1

The Authority proposes to consider Additions to RAB (CAPEX) for EICI
Delhi for the 3rd Control Period as given in table- 3. The Authority proposes
to True-up Additions to RAB during the Next Control Period.

19

4.8.2

The Authority, in order to ensure that M/s EICI adheres to the Capital
Expenditure plan, proposes to reduce 1% of the non-capitalized CAPEX from
projected ARR/Target Revenue, as re-adjustment, in case any particular
CAPEX is not completed by EICI as per their Capitalization schedule, in the
True up exercise for the 3rd Control Period during determination of tariff for
the Next Control Period.

19

4.8.3

The Authority proposes to consider the depreciation for the 3rd Control Period
as given in table- 6. The Authority proposes to True-up depreciation during the
Next Control Period.

19

4.8.4

The Authority, after taking into consideration M/s EICI, Delhi’s clarifications
on capital expenditure, has proposed to consider the Average RAB for the
purpose of tariff determination as per table-8.

19

4.8.5

Since the Asset base of M/s EICI is low, the Authority proposes to provide 5%
‘Return on Revenue’ instead of ‘Return on RAB’.

19

Chapter
No 5.

54.1

To consider tonnage projections as given in Table-10 for the purpose tariff
determination for EICI Delhi for the 3rd Control Period.. The Authority
proposes to True-up tonnage during the tariff determination in the Next
Control Period.

21

Chapter
No 6.

6.3.1

The Authority proposes to consider O&M expenditure as per Table-12. The
Authority proposes to True-up O&M expenditure during the Next Control
Period.

24

Chapter
No 7.

73.1

The Authority proposes to consider the regulated revenue and Misc. Revenue
as per Table-19. The Authority proposes to True-up the Revenues based on
actuals during the Next Control Period.

27

Chapter
No 8.

8.4.1

The Authority proposes to consider the projected tax liability as given in table-
21. The Authority proposes to True-up tax liability during the Next Control
Period.

28

Chapter
No 9.

93.1

The Authority proposes to consider ARR for EICI Delhi for 3rd control period as
per Table 23.

30

9.3.2

The Authority proposes to increase the tariff rate for the Third Control Period
as per Table no. 23.

30

9.3.3

The Authority proposes to True-up the ARR during the Next Control Period.

30

Chapter
No 10.

10.3.1

The Authority proposes to consider the projected revenue and expenditure as
given in the table-26. The Authority proposes to True-up projected revenue
and expenditure during the Next Control Period.

32
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CHAPTER: 13 STAKEHOLDERS’ CONSULTATION TIMELINE

131

132

133

The Aggregate Revenue Requirement proposed by the Authority is being put up for Stakeholder
Consultation along with the ATP submitted by EICI for its Delhi Operations for the 3 Control
period.

In accordance with the provisions of Section 13(4) of the AERA Act, the proposal contained in para
XX above is hereby put forth for Stakeholder Consultation. To assist the stakeholders in making
their submissions in a meaningful and constructive manner, necessary documents are enclosed as
annexures to the Consultation Paper. For removal of doubts, it is clarified that the contents of this
Consultation Paper may not be construed as any Order or Direction of this Authority. The
Authority shall pass an Order, in the matter, only after considering the submissions of the
stakeholders in response here to and by making such decision fully documented and explained in
terms of the provisions of the Act.

The Authority welcomes written evidence-based feedback, comments and suggestions from
stakeholders on the proposal made in xx above, latest by 29.10.2021.

Secretary

Airports Economic Regulatory Authority of India,

AERA Building, Administrative Complex,

Safdarjung Airport,

New Delhi- 110003

Email: director-ps@aera.gov.in
gita.sahu@aera.gov.in

Tel: 011-24695048

Fax: 011-24695039

(Chairperson)
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Annexure-I|

Details of Interim Orders issued by AERA for EICI Courier Cargo Services at IGIA, Delhi

(i) Order no. 50/2015-16 dated 31.03.2016 (01.04.2016 to 30.09.2016)
(ii) Order no. 11/2016-17 dated 29.09.2016 (01.10.2016 to 31.03.2017)
(iii)  Order no. 19/2016-17 dated 31.03.2017 (01.04.2017 to 30.09.2017)
(iv)  Order no. 12/2017-18 dated 29.09.2017 (01.10.2017 to 31.03.2018)
(v) Order no. 43/2017-18 dated 28.03.2018 (01.04.2018 to 30.09.2018)
(vi)  Order no. 21/2018-19 dated 28.09.2018 (01.10.2018 to 31.03.2019)
(vi)  Order no. 48/2018-19 dated 25.03.2019 (01.04.2019 to 30.09.2019)
(viii)  Order no. 08/2019-20 dated 26.09.2019 (01.10.2019 to 31.03.2020)
(ix)  Order no. 33/2019-20 dated 24.03.2020 (01.04.2020 to 30.09.2020)
(x) Order no. 46/2020-21 dated 29.09.2020 (01.10.2020 to 31.03.2021)
(xi)  Order no. 67/2020-21 dated 25.03.2021 (01.04.2021 to 30.09.2021)

At present, interim Order no. 18/2021-22 dated 15.09.2021 is operational, which will remain effective up
to 31.03.2022 or till the determination of tariff for the 3 Control Period, whichever is earlier.
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Annexure-11

Annual Tariff Proposed for the 3™ control period by the Authority for Consultation Process

Tariff applicable w.e.f. 01.04.2021 to 31.03.2026

S. Charaes F(YE)Z(IOSilanZ FY FY FY FY Chargeable
No. g g 2022-23 2023-24 2024-25 2025-26 to
Rate)
1 International Imports
Facilitation Fees cum Rs. 7.50 per 8.48 8.9 9.34 9.81
import xray secreening Kg Users
charges
Detention Fees
0-3 days Free Free Free Free Free Users
From 04-10 Days Rs. 2 per Kg. | Rs. 2 per Rs. 2 per Rs. 2 per Rs. 2 per
or part thereof | Kg. or part Kg. or part | Kg. or part | Kg. or part
or Rs. 30 thereof or thereof or | thereof or | thereof or
whicheveris | Rs. 30 Rs. 30 Rs. 30 Rs. 30 Users
higher whichever is | whichever | whichever | whichever
higher is higher is higher is higher
From 11-20 Days Rs. 3 per Kg. | Rs. 3 per Rs. 3 per Rs. 3 per Rs. 3 per
or part thereof | Kg. or part Kg. or part | Kg. or part | Kg. or part
or Rs. 30 thereof or thereof or | thereof or | thereof or
whicheveris | Rs. 30 Rs. 30 Rs. 30 Rs. 30 Users
higher whichever is | whichever | whichever | whichever
higher is higher is higher is higher
From 21-30 Days Rs. 4.50 per Rs. 4.50 per | Rs. 4.50 Rs. 4.50 Rs. 4.50
Kg. Kag. per Kg. per Kg. per Kg. Users
Rs. 6 per Kg. | Rs. 6 per Rs. 6 per Rs. 6 per Rs. 6 per Users
From 31st Day Kg. Kg. Kg. Kg.
Demurrage Charges Rs. 5 per Kg Rs. 5 per Kg | Rs. 5 per Rs. 5 per Rs. 5 per U
sers
Kg Kg Kg
2 International Exports
3 | X-Ray Charges Rs. 1.75 per 1.98 2.08 2.18 2.29
(Exports) Kg. Users
4 Customs Charges Rs. 0.30 per Rs. 0.30 per | Rs. 0.30 Rs. 0.30 Rs. 0.30 U
sers
(Imports) Kg. Kg. per Kg. per Kg. per Kg.
5 | Customs Charges Rs. 0.70 per Rs. 0.70 per | Rs. 0.70 Rs. 0.70 Rs. 0.70
(Exports) Kg. Kg. per Kg. per Kg. per Kg. Users
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Annexure-I11

Proposed Rate Card by M/s EICI

Effective from 15th August 2021 to 31st March 2022

S.No Charges Rate Rs. Remarks
1 International Imports
Facilitation Fees
If the total weight is below 250 tons | Rs 23.50 Per kg. Minimum of
a) per month Rs.235 per flight
Total weight above 250 tons but Rs 17.14 Per kg. Minimum of
b) below 350 tons per month Rs.235 per flight
Total weight above 350 tons but Rs 11.90 Per kg. Minimum of
C) below 450 tons per month Rs.235 per flight
Total weight above 450 tons but Rs 9.10 Per kg. Minimum of
d) below 500 tons per month Rs.235 per flight
Total weight above 500 tons per Rs 6.94 Per kg. Minimum of
e) month Rs.235 per flight
Infrastructure usage charges Rs.0.45 per Kg
ULD Storage Charges Rs 1000 per day
Demurrage (Detention Fees)
Minimum Rs.100 per
Minimum Demurrage Charges consignment
During free period as per Free
Government regulations (currently it
is 48 hours from segregation)
From 48-96 Hours Rs. 4.50 Per Kg per 24 Hours or
part thereof or Rs. 60.00
whichever is higher
From 96-240 Hours Rs.5.00 Per Kg per 24 Hours or | Free
part thereof or Rs. 60.00 storage
whichever is higher period for
express
shipment
shall be
48 hrs.
including
the date
and time
of the
arrival of
flight.
For the
next 48
hrs. (02
working
days),
demurrag
e will be
charged
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at “per

kg; per
24
Hours”
non-
cumulati
ve basis,
provided
the
consignm
entis
cleared
within 96
hrs. (Four
working
days). If
clearance
is
affected
after 96
hrs. (04
working
days)
demurrag
e will
accrue
for the
entire
period
from the
date/time
of the
arrival of
the flight.
From 240-480 Hours Rs.5.50 Per Kg per 24 Hours or
part thereof or Rs. 60.00
whichever is higher
From 480 to 720 Hours Rs 7.00 per Kg
From 720 Hours Rs 8.50 per Kg
2 International Exports
Facilitation Fees
Rs 314 per bag for a maximum
If the total weight is below 24 kgs weight of 24 kgs
If the total weight is more than 24 Rs 9.41 per Kg
Kgs,below 80 Kgs
If the total weight is more than 80 Rs 8.85 per Kg
Kgs,below 100 Kgs
If the total weight is more than 100 | Rs 7.14 per Kg
Kgs,below 200 Kgs
If the total weight is more than 200 | Rs 6.05 per Kg
Kgs,
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Infrastructure usage charges Rs.0.60 per Kg
Amendment Charges* Rs 100 per amendment
Rate Levied
Levied On
Express
compan
ies /
1. X-Ray machine charges Exports Rs. 1.70 Per Kg users
Airlines
2. X-Ray screening & /PDA of
certification charges** Exports Rs. 1.85 Per Kg Users
Airlines
/PDA of
Per ton upto 1000 tons Rs.2438 | Per Ton Users
Per Ton
Per ton more than 1000 tons Iﬁ;r:nfggo f;gg%sf
3. Handling charges - outbound** Rs.2363 T
ons Users
Minimu
m
charges | Airlines
per /PDA of
Minimum Rs 200 MAWB | Users
Airlines
/PDA of
Per ton upto 1000 tons Rs 1745 | Per Ton Users
4. Handling charges - Inbound** Ir\n/llnlmu
charges | Airlines
per /PDA of
Minimum Rs 200 MAWB | Users
Airlines
/PDA of
6. ULD Storage Charges Rs 1000 per day Users

Notes

Above mentioned charges will be paid by express companies i.e. user of the express terminal,

except where specified otherwise

* Amendment charge would be applicable, if only there are any changes that are required to
be carried out on the Airway Bill / Way Bill and / or markings of the package at the request
of the users or Customs, at any stage of handling of consignment, whether for exports or

imports.

Consultation Paper No. 20/2021-22

** At present EICI is not providing these services and are outsourced. EICI is awaiting
necessary permissions post which it may perform these services in-house.

** *At present EICI is not providing these services and are outsourced. M/S Celebi will now
be charging Rs 0.60 for access control charges and we shall be collecting Rs 0.65 with Rs 0.05
as an administrative fee for collection from the users.

EICI is awaiting necessary permissions post which it may perform these services in house.
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Effective from 01st April 2022 to 31st March 2023

S.No Charges Rate Rs. Remarks
1 International Imports
Facilitation Fees
Rs 17.48 Per kg.
If the total weight is below Minimum of Rs.175 per
a) 250 tones per month flight
Total weight above 250 tons | Rs 13.04 Per kg.
but below 350 tons per Minimum of Rs.175 per
b) month flight
Total weight above 350 tons | Rs 10.22 Per kg.
but below 450 tons per Minimum of Rs.175 per
9 month flight
Total weight above 450 tons | Rs 8.39 Per kg.
but below 500 tons per Minimum of Rs.175 per
d) month flight
Rs 7.14 Per kg.
Total weight above 500 tons | Minimum of Rs.175 per
e) per month flight

Infrastructure usage charges

Rs.0.50 per Kg

ULD Storage Charges

Rs 1075 per day

Demurrage (Detention
Fees)

Minimum Demurrage
Charges

Minimum Rs.110 per
consignment

During free period as per
Government regulations
(currently it is 48 hours from
segregation)

Free

From 48-96 Hours

Rs. 5.00 Per Kg per 24
Hours or part thereof or
Rs. 66.00 whichever is
higher

From 96-240 Hours

Rs.5.50 Per Kg per 24
Hours or part thereof or
Rs. 66.00 whichever is
higher

Free storage period
for express shipment
shall be 48 hrs. from
/(including) the date
and time of the
arrival of flight. For
the next 48 hrs. (02
working days),
demurrage will be
charged at “per kg;
per 24 Hours” non-
cumulative basis,
provided the
consignment is
cleared within 96 hrs.
(Four working days).
If clearance is
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affected after 96 hrs.

(04 working days)
demurrage will
accrue for the entire
period from the
date/time of the
arrival of the flight.

From 240-480 Hours

Rs.6.00 Per Kg per 24
Hours or part thereof or
Rs. 66.00 whichever is
higher

From 480 to 720 Hours

Rs 7.70 per Kg

From 720 Hours

Rs 9.40 per Kg

International Exports

Facilitation Fees

If the total weight is below
24 Kgs

Rs 252 per bag for a
maximum weight of 24
kgs

If the total weight is more
than 24 Kgs,below 80 Kgs

Rs 9.10 per Kg

If the total weight is more
than 80 Kgs,below 100 Kgs

Rs 8.10 per Kg

If the total weight is more
than 100 Kgs,below 200 Kgs

Rs 7.20 per Kg

If the total weight is more
than 200 Kgs,

Rs 6.40 per Kg

Infrastructure usage charges

Rs.0.66 per Kg

Amendment Charges*

Rs 110 per amendment

Rate Levied Levied On
Express
companies /
1. X-Ray machine charges Exports Rs.1.87 Per Kg users
2. X-Ray screening & Airlines/PD
certification charges** Exports Rs 2.03 Per Kg A of Users
Per ton upto 1000 tons Airlines/PD
Rs.2680 Per Ton A of Users
3. Handling charges - Per Ton for more Airlines/PD
outbound*gc ’ Per ton more than 1000 than 1000 Tons A of Users
tons Rs.2600
Minimum charges Airlines/PD
Minimum Rs 220 per MAWB A of Users
Per ton upto 1000 tons Airlines/PD
4. Handling charges - Rs 1919 Per Ton A of Users
Inbound** Minimum charges Airlines/PD
Minimum Rs 220 per MAWB A of Users
Airlines/PD
6. ULD Storage Charges Rs 1075 per day A of Users
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Notes
Above mentioned charges will be paid by express companies i.e. user of the
express terminal, except where specified otherwise.

* Amendment charge would be applicable, if only there are any changes that are
required to be carried out on the Airway Bill / Way Bill and / or markings of the
package at the request of the users or Customs, at any stage of handling of
consignment, whether for exports or imports.

** At present EICI is not providing these services and are outsourced. EICI is
awaiting necessary permissions post which it may perform these services
inhouse.

** *At present EICI is not providing these services and are outsourced. M/S
Celebi will now be charging Rs 0.66 for access control charges and we shall be
collecting Rs 0.71 with Rs 0.05 as an administrative fee for collection from the
users.

EICI is awaiting necessary permissions post which it may perform these
services inhouse.
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Effective from 01st April 2023 to 31st March 2024

S.No | Charges Rate Rs. Remarks

1 International Imports

Facilitation Fees

If the total weight is

below 250 tones per Rs 17.05 Per kg. Minimum of
a) month Rs.175 per flight

Total weight above 250

tons but below 350 tons | Rs 12.93 Per kg. Minimum of
b) per month Rs.175 per flight

Total weight above 350

tons but below 450 tons | Rs 10.09 Per kg. Minimum of
C) per month Rs.175 per flight

Total weight above 450

tons but below 500 tons | Rs 7.95 Per kg. Minimum of
d) per month Rs.175 per flight

Total weight above 500 | Rs 6.94 Per kg. Minimum of
e) tons per month Rs.175 per flight

Infrastructure usage
charges

Rs.0.55 per Kg

ULD Storage Charges

Rs 1155 per day

Demurrage (Detention
Fees)

Minimum Demurrage
Charges

Minimum Rs.120 per
consignment

During free period as per

Government regulations
(currently it is 48 hours
from segregation)

Free

From 48-96 Hours

Rs. 5.50 Per Kg per 24 Hours
or part thereof or Rs. 72.00
whichever is higher

From 96-240 Hours

Rs.6.00 Per Kg per 24 Hours
or part thereof or Rs. 72.00
whichever is higher

Free storage period
for express shipment
shall be 48 hrs. from
/(including) the date
and time of the arrival
of flight. For the next
48 hrs. (02 working
days), demurrage will
be charged at “per kg;
per 24 Hours” non-
cumulative basis,
provided the
consignment is
cleared within 96 hrs.
(Four working days).
If clearance is
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affected after 96 hrs.
(04 working days)
demurrage will
accrue for the entire
period from the
date/time of the
arrival of the flight.

From 240-480 Hours

Rs.6.60 Per Kg per 24 Hours
or part thereof or Rs. 72.00
whichever is higher

From 480 to 720 Hours

Rs 8.50 per Kg

From 720 Hours

Rs 10.35 per Kg

2 International Exports

Facilitation Fees

If the total weight is
below 24 kgs

Rs 228 per bag for a maximum
weight of 24 kgs

If the total weight is
more than 24 Kgs,below
80 Kgs

Rs 8 per Kg

If the total weight is
more than 80 Kgs,below
100 Kgs

Rs 7.30 per Kg

If the total weight is
more than 100
Kgs,below 200 Kgs

Rs 7.01 per Kg

If the total weight is
more than 200 Kgs,

Rs 5.98 per Kg

Infrastructure usage
charges

Rs.0.75 per Kg

Amendment Charges*

Rs 120 per amendment

Levied
Rate Levied On
Express
1. X-Ray machine companie
charges Exports Rs.2.05 Per Kg s/ users
Airlines/
2. X-Ray screening & PDA of
certification charges** Exports Rs.2.23 Per Kg Users
Airlines/
PDA of
Per ton upto 1000 tons Rs.2950 | Per Ton Users
3. Handling charges - Per Ton for more than Airlines/
outbound** Per ton more than 1000 tons 1000 Tons PDA of
Rs.2860 Users
Minimum charges per | Airlines/
Minimum Rs 242 MAWB PDA of
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Users

4. Handling charges - Per ton upto 1000 tons Rs 2111 | Per Ton

Airlines/
PDA of
Users

Inbound**
Minimum charges per
Minimum Rs 242 MAWB

Airlines/
PDA of
Users

6. ULD Storage Charges | Rs 1155 per day

Airlines/
PDA of
Users

Notes
Above mentioned charges will be paid by express companies i.e. user of the
express terminal, except where specified otherwise

* Amendment charge would be applicable, if only there are any changes that are
required to be carried out on the Airway Bill / Way Bill and / or markings of the
package at the request of the users or Customs, at any stage of handling of
consignment, whether for exports or imports.

** At present EICI is not providing these services and are outsourced. EICI is
awaiting necessary permissions post which it may perform these services inhouse.

** *At present EICI is not providing these services and are outsourced. M/S Celebi
will now be charging Rs 0.73 for access control charges and we shall be collecting
Rs 0.78 with Rs 0.05 as an administrative fee for collection from the users.

EICI is awaiting necessary permissions post which it may perform these services
inhouse.
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Effective from 01st April 2024 to 31st March 2025

S.No Charges Rate Rs. Remarks
1 International Imports
Facilitation Fees
Rs 17.80 Per kg.
If the total weight is below 250 | Minimum of Rs.178
a) tons per month per flight
Rs 13.20 Per
Total weight above 250 tons kg.Minimum of Rs.178
b) but below 350 tons per month per flight
Rs 10.25 Per kg.
Total weight above 350 tons Minimum of Rs.178
C) but below 450 tons per month per flight
Rs 8.31 Per kg.
Total weight above 450 tons Minimum of Rs.178
d) but below 500 tons per month per flight
Rs 7.35 Per kg.
Total weight above 500 tons Minimum of Rs.178
e) per month per flight

Infrastructure usage charges

Rs.0.60 per Kg

ULD Storage Charges

Rs 1241 per day

Demurrage (Detention Fees)

Minimum Demurrage Charges

Minimum Rs.130 per
consignment

During free period as per
Government regulations
(currently it is 48 hours from
segregation)

Free

From 48-96 Hours

Rs. 6.10 Per Kg per 24
Hours or part thereof or
Rs. 80.00 whichever is
higher

From 96-240 Hours

Rs.6.50 Per Kg per 24
Hours or part thereof or
Rs. 80.00 whichever is
higher

Free storage period
for express
shipment

shall be 48 hrs. from
/(including) the date
and time of the
arrival of flight. For
the next 48 hrs. (02
working days),
demurrage will be
Charged at “per kg;
per 24 Hours” non-
cumulative basis,
provided the
consignment is
cleared within 96
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hrs. (Four working
days). If clearance is
affected after 96 hrs.
(04 working days)
demurrage will
accrue for the entire
period from the
date/time of the
arrival of the flight.

From 240-480 Hours

Rs.7.20 Per Kg per 24
Hours or part thereof or
Rs. 80.00 whichever is
higher

From 480 to 720 Hours

Rs 9.50 per Kg

From 720 Hours

Rs 11.40 per Kg

International Exports

Facilitation Fees

If the total weight is below 24
kgs

Rs 233 per bag for a
maximum weight of 24
kgs

If the total weight is more than
24 Kgs,below 80 Kgs

Rs 8.67 per Kg

If the total weight is more than
80 Kgs,below 100 Kgs

Rs 7.92 per Kg

If the total weight is more than
100 Kgs,below 200 Kgs

Rs 7.20 per Kg

If the total weight is more than
200 Kgs,

Rs 6 per Kg

Infrastructure usage charges

Rs.0.80 per Kg

Amendment Charges*

Rs 150 per amendment

Rate Levied Levied On
Express
companies /
1. X-Ray machine charges Exports Rs.2.25 Per Kg users
2. X-Ray screening & Airlines/PDA
certification charges** Exports Rs.2.46 Per Kg of Users
Per ton up to 1000 tons Airlines/PDA
Rs.3245 Per Ton of Users
3. Handling charges - Per Ton for more Airlines/PDA
outbound*g]c ’ Per ton more than 1000 than 1000 Tons of Users
tons Rs.3145
Minimum charges Airlines/PDA
Minimum Rs 266 per MAWB of Users
Per ton upto 1000 tons Airlines/PDA
4. Handling charges - Rs 2322 Per Ton of Users
Inbound** Minimum charges Airlines/PDA
Minimum Rs 266 per MAWB of Users
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of Users

Airlines/PDA
6. ULD Storage Charges Rs 1241 per day

Notes
Above mentioned charges will be paid by express companies i.e. user of the express terminal,
except where specified otherwise

* Amendment charge would be applicable, if only there are any changes that are
required to be carried out on the Airway Bill / Way Bill and / or markings of the
package at the request of the users or Customs, at any stage of handling of
consignment, whether for exports or imports.

** At present EICI is not providing these services and are outsourced. EICI is
awaiting necessary permissions post which it may perform these services
inhouse.

** *At present EICI is not providing these services and are outsourced. M/S
Celebi will now be charging Rs 0.80 for access control charges and we shall be
collecting Rs 0.86 with Rs 0.06 as an administrative fee for collection from the
users.

EICI is awaiting necessary permissions post which it may perform these
services inhouse.
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Effective from 01st April 2025 to 31st March 2026

S.No | Charges Rate Rs. Remarks

1 International Imports

Facilitation Fees

If the total weight is below | Rs 18.20 Per kg. Minimum of
a) 250 tones per month Rs.182 per flight

Total weight above 250

tons but below 350 tons Rs 13.70 Per kg. Minimum
b) per month of Rs.182 per flight

Total weight above 350

tons but below 450 tons Rs 10.72 Per kg. Minimum of
C) per month Rs.182 per flight

Total weight above 450

tons but below 500 tons Rs 8.60 Per kg. Minimum of
d) per month Rs.182 per flight

Total weight above 500 Rs 7.60 Per kg. Minimum of
e) tons per month Rs.182 per flight

Infrastructure usage
charges

Rs.0.66 per Kg

ULD Storage Charges

Rs 1334 per day

Demurrage (Detention
Fees)

Minimum Demurrage
Charges

Minimum Rs.140 per
consignment

During free period as per
Government regulations

(currently it is 48 hours
from segregation)

Free

From 48-96 Hours

Rs. 6.80 Per Kg per 24 Hours
or part thereof or Rs. 90.00
whichever is higher

From 96-240 Hours

Rs.7.50 Per Kg per 24 Hours
or part thereof or Rs. 90.00
whichever is higher

Free storage period
for express shipment
shall be 48 hrs. from
/(including) the date
and time of the arrival
of flight. For the next
48 hrs. (02 working
days), demurrage will
be charged at “per kg;
per 24 Hours” non-
cumulative basis,
provided the
consignment is
cleared within 96 hrs.
(Four working days).
If clearance is
affected after 96 hrs.
(04 working days)
demurrage will
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accrue for the entire
period from the
date/time of the
arrival of the flight.

From 240-480 Hours

Rs.8.00 Per Kg per 24 Hours
or part thereof or Rs. 90.00
whichever is higher

From 480 to 720 Hours

Rs 10.00 per Kg

From 720 Hours

Rs 12.55 per Kg

International Exports

Facilitation Fees

If the total weight is below
24 Kgs

Rs 247 per bag for a
maximum weight of 24 kgs

If the total weight is more
than 24 Kgs,below 80 Kgs

Rs 8.82 per Kg

If the total weight is more
than 80 Kgs,below 100
Kgs

Rs 7.96 per Kg

If the total weight is more
than 100 Kgs,below 200
Kgs

Rs 7.39 per Kg

If the total weight is more
than 200 Kgs,

Rs 6.18 per Kg

Infrastructure usage
charges

Rs.0.86 per Kg

Amendment Charges*

Rs 200 per amendment

Rate Levied Levied On
Express
companies /
1. X-Ray machine charges | Exports Rs.2.42 Per Kg users
2. X-Ray screening & Airlines/PDA
certification charges** Exports Rs. 2.70 Per Kg of Users
Per ton upto 1000 tons Airlines/PDA
Rs.3570 Per Ton of Users
3. Handling charges - Per ton more than 1000 tons Per Ton for more than | Airlines/PDA
outbound** 1000 Tons of Users
Rs.3460
Minimum charges per | Airlines/PDA
Minimum Rs 292 MAWB of Users
Per ton upto 1000 tons Rs Airlines/PDA
4. Handling charges - 2555 Per Ton of Users
**
Inbound Airlines/PDA

Minimum charges per
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Minimum Rs 292 MAWB of Users

Airlines/PDA
6. ULD Storage Charges Rs 1334 per day of Users

Notes
Above mentioned charges will be paid by express companies i.e. user of the
express terminal, except where specified otherwise

* Amendment charge would be applicable, if only there are any changes that are
required to be carried out on the Airway Bill / Way Bill and / or markings of the
package at the request of the users or Customs, at any stage of handling of
consignment, whether for exports or imports.

** At present EICI is not providing these services and are outsourced. EICI is
awaiting necessary permissions post which it may perform these services inhouse.

** *At present EICI is not providing these services and are outsourced. M/S Celebi
will now be charging Rs 0.88 for access control charges and we shall be collecting
Rs 0.95 with Rs 0.07 as an administrative fee for collection from the users.

EICI is awaiting necessary permissions post which it may perform these services
in-house.
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EICI/MEMO/52

Ms. Geetha Sahu

Airport Regulatory Authority of India
AERA Building, Administrative Complex,
Safdarjung Airport,

New Delhi — 110 003

Madam,

Sub: Submission of Multi Year Tariff Proposal (MYTP) for the Thitd Control Period in respect of
Express Industry Council of India (EICI) for Express Terminal Delhi

We had submitted MYTP for the third control period 01 April 2021 to 31 March 2026 of EICI Express
Terminal at IGI International Airport, Delhi on 30 March 2021 considering estimated financials for the FY
2020-21 estimating loss Rs 819 lakhs and projections for five tariff years, considering estimated financials
for FY 2020-21 as base.

Subsequently EICI Financials have been audited which shows loss for the FY 2020-21 Rs 589 lakhs for
Delhi location. Loss figure have undergone changes in audited financials mainly due to drop in allocated
cost of ECCS application, drop in Repairs and maintenance cost apart from minor differences in other
figures in actual figures and estimated figures.

a. As audited figures for FY 2020-21 are available, we thought it prudent to rework future projections for
five tariff years in line with audited figures, taking same as base for projections.

b. We have incurred a loss of Rs.(-) 589 lakhs for FY 2020-21. As we were anticipating huge loss for the
FY 2020-21, we had submitted ATP on 2 November 2020. AERA had replied vide their letter reference
No. AERA/20010/MYTP/EICI/C/DELH