
F.No. AV-2001 5 I 1212O19-AD
Government of lndia

Ministry of Civil Aviation
AD Section

R.G. Bhawan, SJ AirPort, New Delhi
Dated: 1st July,2o21

To,
MD & CEO
Bangalore lnternational Airport Limited,
Kempegowda lnternational Airport, Bengaluru
Bengaluru-560300

Subject: Extension of term of the Concession Agreement in respect of
Kempegowda lnternational Airport, Bengaluru.

Ref: 1. Concession Agreement dated 5th July 2004 and 20th November, 2006.

2. BIAL Letter No. BIAUMD&CEOl2O1g-2O dated 17h September, 2019.

3. BIAL Letter No. BIAUMD&CEOt2O1g-zO dated 18h November, 2019.

4. MoCA Letter No. AV .2OO15t12t2Ol g-AD dated 26h November, 2019.

5. GoK Order No. IDD 12O DIA 2019 dated 16h October, 2020.
6. GoK Letter No. IDD 120 DIA 2019 dated 2Oh October, 2020.
7. BIAL Letter No. BIAUMoCA/MD & CEO daled22nd October, 2020.

8. BIAL Letter No. BIAUSEC/2020-21 dated 3d March, 2021.

Sir,
This is with reference to the Concession Agreement signed on 5h July, 2OO4

between Government of lndia, acting through the secretary, Ministry of civil Aviation
(MoCA) and Bangalore lnternational Airport Limited (BIAL) for Development,

donstruction, Operation and Maintenance of Kempegowda lnternational Airport,

Bengaluru (KIAB).

2. Bangalore lnternational Airport Limited had requested Government of lndia for

extension of Term of concession, with the approval of their Board having chief
Secretary, Government of Karnataka (GoK) as its chairman, by notifying its intentions

and decision to exercise its option of extending the term of Concession Agreement for
further period of 30 Years as . 

provided in Article No 13.7.1 of the concession

Agreement, vide letter dated 17th September, 2019 (Annexure-l). This request was

fo-ilowed with another representation fiom BIAL vide lefter dated 18h November, 2019

(Annexure-ll).

3. The submissions made by BIAL were examined in this Ministry and following

have been noted:

i. Article 3.1 .'l of the Concession Agreement grants right and privilege

(Concession) to BIAL for carrying out the Development, Design, Financing,

donstruction, Commissioning, Maintenance, Operation and Management of the

Airport (excluding the right to carry out the Reserved Activities and to provide

communication and navigation surveillance/air traffic management services
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which are required to be provided by AAI). This Concession Agreement (CA)
had been accorded approval ofthe Union Cabinet on 20th January, 2004.
As per Article 13.7.'l ot CA, unless terminated earlier in accordance with Article
4.3.'1, Article 13.4, or by mutual agreement between the Parties in writing,
Concession Agreement shall continue in full force and effect from its
commencement in accordance with Article 4 of the CA until the thirtieth (30th)
anniversary of the Airport Opening Date, whereupon the term of the Agreement
shall at the option of BIAL be extended for a further period of thirty (30) years.
The Airport Opening Date, when the airport project was completed and
commenced commercial operations, has been recorded as 24th May, 2009
(Notification at Annexure-lll), which-in-tum sets the present term of the
Concession Agreement upto 23d May, 2038. As per the provisions of Article
13.7.1, BIAL may at any time prior to the twenty-seventh (27th) anniversary of the
Airport Opening Date i.e. 23' May, 2035, seek extension of the term of the
Concession Agreement by another 30 years.
As per its letter dated 22* Oc[2020 (AnnexureJV), BIAL has communicated
that extension of cA is very critical to BIAL in view of significant investment being
done for the large expansion of the airport and related infrastructure, required to
meet the growing demands of aviation sector and economic groMh in Karnataka.
The extension is also essential from lenders perspective with expectations to
have a clear term period available beyond the project loan repayment period for
borrowings.

tv

4. ln view of the foregoing, MoCA, vide tetter No. AV.2OO1Sl12l2O1g-AD dated 26h
November, 2019 (Annexure-v), had sought comments /recommendations of the
Government of Karnataka (GoK), being an important stakeholder and shareholder in
BIAL. GoK, vide letter dated 20h oct 2020 (Annexure-vt) informed MocA about the
GoK's concurrence to the proposal of BIAL for extension of concession Agreement for
a further period of 30 years trom.24b May 2038 onward, subject to the cinditions as
envisaged in GoK Order dated 16h Oc.., ZO2O.

5. GoK, vide order dated 16th october, 2020 (Annexure-vll), accorded its approval
for Extension of concession Agreement for a further period of 30 years from 246 May,
2038 and revision of Land Lease Agreement coterminus with the concession
Agreement, subject to the following:

a. The Site cost to be increased from present Rs.21 1.79 crores to a maximum of
Rs.302.15 crores by including the costs towards lnterest paid on HUDCO
Loan(capitalized till handing over of the land) & additional compensation as &
when paid to the landowners/losers (to be included the payment is made) and
made effective from 24.05.2022.

b. The rate of Annual lncrement to the Lease Rental be fixed at 6% per annum in
the Extended concession Period which becomes operational w.e.f. 24.05.203g
(i.e., commencement of the 31"!ear of the Airport Opening Date of 24.05.200g).

c. To execute revised Land Lease Agreement for extLnding the period of
concession for a further period of 30 years frcm 24.O5.2O3g and subject to (a) &
(b), above.

d. To communicate to Ministry of civil Aviation, Government of lndia about the
concurrence of Government of Karnataka on the proposal to extend the term of
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Concession Agreement for a further period of 30 years from 24.05.2038
onwards.

6. Based on the approval and recommendations of GoK, MoCA sought and received
a confirmation from BIAL, vide their letter dated 3d March 2021 (Annexure-Vlll)
informing that its Board in its meeting held on 14th August, 2O2O had accorded its

approval for the revisions/modifications suggested by KSIIDC to Land Lease Agreement
(including but not limited to Site cost, rate of annual increment etc.).

7. ln view of the above position, Ministry of Civil Aviation, with the approval of the
competent Authority is pleased to extend the term of concession Agreement with BIAL,

as signed on 05th July, 2004 (as amended in 2006), for a further period of 30 years

w.e.I.24r, May, 2038, until 23'd May, 2068, in accordance with the provisions contained
in Article 13.7.1 of the Concession Agreement. This approval is subject to the following:

A. Following Articles of concession Agreement shall have no further force and

effect from the thirtieth (30th) anniversary of the Airport Opening Date:

I

ii

iii
iv

vi

Article 5.'1.2 (Obligations of Gol),
Article 5.5 (Existing Airport),
Article 7.7 (Commissioning),
Article 8.17.2 (Minimum Disruption),
Article 10.2 (Airport Charges), and
Article 15.5 (Change in Law).

B. The extension of the term will not affec{ any change in the Rights of Government
of lndia, including the receipt of 4% concession Fee as per Clause 3.3 of CA.

c. The Definition of Major Airport shall be in accordance with the Airports Economic
Regulatory Authority of lndia Act, 2008 (as amended from time to time).

D. BIAL shall adhere to the conditions envisaged by Government of Karnataka's
order dated 16th oct 2020.

E. BIAL shall fulfill all the requirements as per the Concession Agreement dated 5th

July 2004 (as amended in 2006)
Sincerely,

r

(Rubina Ali)
Joint Secretary to the Government of lndia

Copy to:

1. The Chief Secretary, Government of Karnataka, Vidhan Sauda, Bengaluru

2. The Principal Secretary, lnfrastructure Development, Ports & lnland Water
Transports Department, Vikas Soudha, Bengaluru

3. The Managing Director, KSllDC, Khanija Bhavan, Bengaluru
4. The Chairperson, AERA, AERA Building, SJ Airport, New Delhi
5. The Chairman, Airports Authority of lndia, R.G. Bhawan, New Delhi
6. The DG, DGCA, Safdarjung Airport, New Delhi
7. The DG, BCAS, Janpath, New Delhi
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Gopy also to:

1. PS to HMCA
2. Sr. PPS to Secretary(CA)
3. All Joint Secretaries of MoCA
4. All Divisions of MoCA

4-



-F- A''N; xu ?, t - I 1/9

46332i I 20 19 I CR Sectio n-MOCA
BroEalij'e lnternational AirPon Lrmircd

,::c^- r1ri"ai..n Bic.'. Allaa2
(ei. Fe8owd= 

'.ia.na:i({13r !' i:aicri
g€rgaluru 55c 3,lc l c,a
-. .9: Ac 5,6r-3 2o5' F , ir 3o 56-3 1356

i. feedbacl,a braiair .'arr.ccr. ,nit-"r le^gal.- ,a'"'crq'iG:11

?"
Kempegowda

17tog120't9
S|AU'$DECEO/2019-20

To,

llinistry of Civit Aviation,
Government of lndia
Rajiv Gandhi thawan
New Dethi 1iq)03

Attefltion: Secretary, illnistry of Civil Aviation

R6pected Sir,

Ref

Sub:

lntematiqla[ Airport at Bengaturu.

As you may be aware, KemPegwvda lnternational Airport, Benga Luru is the 3'd b6ie5t and the

fastest growng airport in the country. The airPort traffic is grorving at doubte digit and

handted 33.3 m itlion during FY 2018'19' ln tine with this tremendous grovrth in civil aviation

sectof, BIAL is currentty embarking on huge exPansion projects inctuding buitding of 2"d

Runway, 2tr Terminal & retated infrastructure as ded in the Concession Agreement.

Articte 13.7.1 of the Concession Agreement de6 that, at any time pnor to the tut€nty-

seventh (27th) anniver-rY of the AirPort OPening te, the term of the Concassion Agreement

shall at the oPtion of BIAL be extended for a furt period of ]0 Yearc.

Regardin8 Extension of Concetsion of Term of the Concession Agreement in rspect

of iemp&owOa lnternational Airport' Bengaluru'

Concession A8reement dated 56 July 2fi)+ aod dated 20s Nov' 2fi)6

ThisiswithreferencetotheconcessionAgreement.enteredintobe$eenGovernmentof
t#;:;;g ihilgh Secr"tary, Uinist.y of iivit Aviation and Bangalore lnternational Airport

Limited ("BIAL") for devetopment, conit",lttion, operation and maintenance of Kempego'vda

BIAL in its board meeting dated 9th Aug. 2019, cheired by the chief secretary, Govemment of

Kamaraka, detiberated t6u ;e; ror-exerciiingl the oPtion of extending the term of the

il;;; i!.*rn"nt tor a iurtne, pefiod as- brovided for in the Cdrcession Agreement

;;;il l; vih ttre tu.ge e*pantion of airport and retated infrastructwe and significant

investment required to **t- irr"- iro\,{ing' demand in the aviatiofl s€ctor and regionat

i*a"pr""t. iccordingty, u- a*k6n has- been takeri in the board to submit a letter

"iiiiii"itn" 
option to;itend the telm of the cmcession Agreement'

ir;g,r..-.- 'a'.., ':.:r" .'"1i a_r'r.i - i:_ta?r;;i''_!"r:'1'\r':;' r''li:lireal'' -'_'l' i'':'l
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€
Kempegowda

ItiTERNA:I']QtiAL
AIRPOE'
BE\GtLURU

By way of this letter, BIAL tEreby notifies Governnent of lndia, its intention and decision to
exercise its option of exteflding the term of the Corression Agreement for a further period of
30 years as provftled for in Article No. 11.7. 1 of the Concessiqr Agreetnent.

Loo& forward to your cqrcurrerEe on th€ matter and cmtinued support.

Ydrr] Sincerety
for Bangalore lnternatlonal Airport Limited

t-:
Hari l{arar
,fanadiq Director E CEO

Copy to: Chief Secretary, Govemment of Karnataka.
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481220 I 2O1 I lSecretary Office-MOCA
Bangalore lnternatiooal Airport Limited
AlplE 2, (empegou/da lnternational Airport
Bengaluru - 560 3oo. lndia.

T + 9r 80 6678 2o5o F +9r 8o 6678 3366, feedDack@biatarpon.com
www-bengaluruairpon.com

clN r.J4520ilK4200 tPL C028418

BTAUA D&CEO/2o19-20

TO,

Ministry of Civi( Aviation,
Government of lndia
Rajiv Gandhi Bhawan
New Dethi ,l1(I)03

Attn: Secretary MinBtry of Civit Aviation

(
Kempegowda

illEi,{ ltc Ar
INPOFI

18111t2019

Ref

Sub: Regarding Extension of Concesslon of Term of the Conc6sion Agreement in rBpect
of Kempegowda lntemational Airport, Benlaluru (Xl,l0).

L Conc65lon Agreemeot dated 5t!'July 2qN and dated 206 Nov. 2q)6
2. BnU mD&CEO/ 2019-20 d.ted, 17.l,!t.2019.

Respected Sir,

This is with reference to the Coflcession Agreement efltered into between Governrnent of
lndia, acting thqrgh S€cretary, itlnistry of Civil Aviation and Bangalore lntemational Airport
Limited ("BlAt') for devetopment, constnrtifi, operatlon and mainteoance of Kempegowda
lnternational Airport (KIAB) at Bengaturu and otf tetter cit€d in ref,.2.

As you may be aware, XLAB is the 3'r &rsie,',t oN tt e tastFt gtowing air'F/rt i^ tlP
country. KIAB has witn6r€d Cumulative Ayerage Growth Rate (C GR, of dlp,re tl,r,n ICX
since Airport Opening Date. BIAI is roted at one of tt'€ Elpst s,.Jr.c.,lsful ppp nodels in
infrastructure fietd in Karnataka. The Eoard lead by Chief Secretary, Govemment of
Karnataka, BIAL has pioneered in developing stote of tt€ art oirprt introstnktura, to
seNe the grou.ing demand for capacity enhancement and to enhanced pasenger experience.

{ The visioa & volues of BIAL shareholders as well as manageme.nt has ensured huge
iavrtfiEnts rcquircd for lorge scole ex4ruion projects are ilet thtolgh iatermt
occruols & debt there by ptdrghing sharehotderc dividend back to business in 8 out of
10 years of business.

{ BIAL through its higtEst stondord ol pssmger focilities & sevice has ensured KIAB
a dominant position in world aviation map.

{ fhc Airport *rYice Qyolity (ASQJ survey rating of KIAB has always been very high
which ctearty demonstrates our commitment to pro\.ide wortd ctass rcrvice to
passengers & other users.

+ ElAL's core principle ot colloboratidt &. tdtsultotion with airlines/aviation partneB,
commercial concessionairG ard all so/ereign functioris has become a benchmark in
the industry.

{ Tech blogy drivan digitol initiotiyq are nurtured at E|AL in partneGhip with lT
giants like Accenture, l8i,t & Unis)rs.

Regrstered Otfrc e Admrnistratlon Bbch Ke mpego.rda lnrerrEt lonal Alr por q B€ngaluru . s6o 3oo

LE EDG) Gold Certif'ed Ter rntnal I Golden Pearo<l, Award . Erlvrronm€ru ACI Arpofi C arbon Accredrtatron Level- I I CerritEd
Model Employer - Ministry of Labour & E mployment (Gol) Gokjen Peacock Avyard - Trainrng D.eam Company !o work fo. World i tRD ConRr6s
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(

Kempegowda
INTERI'IATIONAI.
AEPONT
BEI.6ALU?U

{ 9staimbility remains key piltar of our operations through continud$ advancement
done in areas lik€ Water management, Energy management-, Environment management
& Waste management.

+ E|AL ha5 taken corporotc social Rcsputsibitity to n€:vr heights by making
meaningful/costnrtive contribution through both infrastructure & programmatil
int€rvention to th€ larger ecosystem aromd th€ airport.

Article 1r.7.1 of tllc cor?ssic,/t Agr,eefirf/nt pro/ides that, at any time prbr to the trventy-
seventh (2 h) annhrersary of the Airport opening Date, tl'p tcnn of the concessioa
Ag,lt,nerrl shrtt at the qP,aio,t d BIAL b extended for a further period of 30 years. .By way
of this letter, BAL tereby rntifies Govemment of tdio, its intentidt ont! decision ti
exercise its optiut of extendiog thc tenn of tt e ConcBsion Agre.l,trJnt.

This extension is not mly necGsary but essential h viery of the targe €xpansion o, airport and
retated infrastrKture and significant investment requir€d to rneet th€ grorving dema.rd in the
aviation sector and econqnic growth of the state of Xarnataka. The extension is also criticat
from lenders expectati{rns to have a clear term period available beyofld the proje<t toan
repafnent period fd atl our future borrorvings.

we woutd wish to sutrnit that during the tender pr*ess ol devetolrneflt of this greenfietd
aitFE,l, to ottroct tt ge iny'6,ttt'E?t ts & to moke this o tdtg-term viabte proiect, ass'.trofte
was providd to ttu prosryctive bidders lor o to{gq corrasicla perid. This
cornmitm€nt was subs€quentty reflected in the carcession Agreemeflt by the way of Articte
13.7.1, where an tm-corditiotul leds,- te'- exc"nsion optia for additidtal i*ycoo *as
offered to the airport operator.

It is atso important to note that the Nationat civit Aviittion poticy (NcAp) 2016 white proposing
varior8 new initiatives, categorkatty tatks about abiding by the prwisions of eristing
concession agreemmts and contracts in the sector. At this crucial time wfiefl lndia is
aggressivety marketing for more foreign investments, to uootd and to attract more priyate
and international investments its necessary to honor the contractml arrangemmts.

ln light of the above facts, w€ took forward to yqrr concurrence on the matter ard cootinued
support.

Yours Sincerely
for Ban8alore lnternatlonal Alrport LimltedL L---
t{arl ,rrar
Managlni Director E CEO

Copy to: The Chief Secretary, Government of Karnataka-
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Eangalore InternaLronal Airport Limited
Administration gock, Alpha2
Kempegowda lnrernatlonalAirport
B€frgaluru - 560 3oo hdia
T: +9180 6678 2o5o F: +9 r8o 6678 3366
E:feedback@bialairport-com,wwwbengaluruai.pon.corn

CIN: U45203KA200'l 81C02841 8

ffi

Ref: BIAL/lrloCA/l,tD & CEO 22d October 2O2O

Shri Pradeep Singh Kharola, lAs
Secretary to tie
Govemment of lndia
Mlnlstry of Clvll Avlatlon
Rajiv Gandhi Bhawan
Safdarjung Airport
New Delhi I t0 003

Sub: Conorrrence of rtoc^ for Extenibn of Term of the Concessirn Agreernent with BIAL for further
30 )rears

Ref: 1,
2.
3.
4.
5.

B|AUID&CEO/2O19-m datcd 17rn Septembcr 2019
Conceislon AgreenEnt dad 56 Jury ZO(H and zoth Notcmber 2006
BIAU D&CEO/Z)i}.2O dated 1Es Nwsrt€r 2019
,.tdA Letter No. AV.2@l5n2nO19-AD dated 26Ii Nowrnber 20'19
Crverrment Ordcr t{o. IDO 121 DIA 2019 drted 16h October 2O2O

R6pected Sir,

Thls is wlth rEference to the Conc€sslon Agreement entercd lnto b€tlreen Government of lndla, acting
through the S€cretary, Minlstry of Civit Aviation and Bangalore lntematl,omL Alrport Llmlted (BIAL) for
devetopment, comtruction, operatlon and maintenance of Kempegorda Intematlonat Alrport, Bengaturu
(K|AB).

After due @roval frorn its Board d Dlrectors, wlth Chlef S€o€tary, Govemment of Karnataka (GoK) as
Chalrman, BIAL vlde its tetter dat€d '176 S@tember 20f9 (Ref 1) had cornmunicated to your ggod offlce
its lntentlon and decisim to exercise its option of extending the term of Concession Agreement for
further period of 30 Years 6 prorlded in the fudcLe No 11.7.1 of the Conc6sim AgreenEnt cited h
Ref.z. Further representation was also rnade by BIAL on 18th No\r'ember 2O19 reqJestirB for concurrEnce
on the said matter (Ref 3).

Further to the request from BIAL, ln a letter dated 266 No€mber 2019, yo|rr Bood office had sought
comments frqn @l( fs the e)(tenslon soqht by BIAL. GoK, after careftrl examination of tle proposat
and also ln consultatlon wtth Hon'bte Adwcate Generat, Gol( has issued Go\€rnment Order cited in Ref.
4 (addressed to you), accordirE its approvat for Extensim d Concession Ageement for a further period
of 30 years from 25u ilay 2038 ard re\rislon of Land l,Jase Agreerncnt co-terminus with the Concessim
Agreement.

As was brought out in our tetters eartier, Extension of Cdrcession Agreemeflt is very critical to BIAL in
view of the signifkant investment belng done for the targe expansion of tllc airport and related
irfrastructure, required to meet the gmwing deman6 of avlaticl sector and ecommic Eo^,th in
Karnataka. The extension ls also essentlal from lenders perrpectiye with e)(pectatiorB to have a ctear
term perbd availau.e bepnd the poject toan repaymmt period for boFowings-

R€Slstererl Ofh(e Adnlna.ration 8lock, AlptB 2, bnpegov,(h tntenrd'ooa/ Airport Seng.Iru . 560 loc, hd.

S(YTnAlSsrtRc8iomlAi.l,ortlidia&c.nu^dlAr.)o,jAC(L.vel3,C.'ton cu(ralAnp.n,:o? I lrode, Employer'ap.d hythc Mini$.y ofl&o4 & EmployElenl, Gol
GftiCo PLrtnun I IEEO Gold.(.rttud Tamlnal i ft.rncolYlp.rt to Wo.r Fa tlbdld HRDC..g.!ss i Widrcr of Cd6 tuco<l fbdonal lft*nngA6d &?
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6117 62l2d2olsecretary offi ce- OCA

Yours Sincerety,
for BANGALoRE INTEn ATIONAL AIRPORT Ul,llTED

ln view of the above, liour good office is humbly requested for according concu'rcnce at the eartiest,

ior exienOing the terin of Circession Agreenrn[ for i tur6er perlod of 30 Years lrffit 24s May 2038.

Look forward to your earty concurrence on the matter and continued supPort.

€"
(erltp€gowda

l*:,-
Hari K Marar
,ilanagirB DirEctor & CEO

Enct: 1. BIAL/trlD&CEO/2$9-m dated 17$ september 20'19

2. BIALi MD&CEO/ 2ol9-20 daGd lEb Noverlber 2019
3. ,rbCA Letter No- AV.Z@1511212O19-AD dated 26s tbvember 2019
4. Go\remnEnt Order l.lo. IDO 121 0lA 2019 dated 16s Cttob€r 2020
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RE,MTNDER
No. AV.200l 5/12D019-to

Govemment of India
Ministry of Civil Aviation

AD Section
t i**

To,
Shri Vijay Bhaskar T M,
Chief Secretary, Government of Karnataka,

Room No. 320, 3'd floor, Vidhanasoudha, Bangalore-01 .

Encl.: As above

Safdarjung Airport, New Delhi
Datd26.tt.20t9

Yours

(SK
Under Secretary to the Govt. of lndia

Tete-24610361

Sub: Extension of concession of rerm of the concessioD Agreement in respect of
Kempegowda Intemational Airport, Bengaluru.

Sir,

I am directed to forward herewith a lefter no. BIAI /MD&cEo Dolg-zo d^red,
I 8 . I I .20 I 9 received from Bangalore International Airport Limited @IAL) regarding
extension of concession of temr of the concession agreeEent in respeci or rtopJgo*Ju
International Airpor! Bengaluru

2. Government of Kamataka is requested to kindly f:rnish the comments on the request
oflWs. BIAL to this Minisfy at the earliest.

oX

uf
. ,-q-p?
^'[,"*i^

)-.\''' \
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GOYERI{MENT OF KARNATAKA

No: IDD 120 DIA 20- Kamataka Government Secretariat

Vikasa Soudha
Bangalore' dated:20' I 0'2020

From:
The Principal Secretary to Covemment,

lnfrastructure Development Ports and

Inland Water Transport Department'

BANGALORE - 560 OOI.

To:
The Secretary to the Government of India'

Ministry of Civil Aviation'
Rajiv Gandhi Bhawan, Block B'
Safdarjung AirPort Area'

Vasant Vihar,
New Delhi I10003
Sir,

A\N€^UR C -MO/!
.i

5
/o
(
d

:
t'1

(.^
c)

o
v
I ./-

e

Sub:

Ref:

Extension of Concession of Term of the Concession Agreement

Proposal of Bengaluru tnternational Airport Limited(BIAL) in

respect of Kempegowda Intemational Airpor! Bengaluru'

D.O letter No. AV-20015 tlzlz}lg'AD Section from The Under

SecretalY MOCA, dated l3'12'2019'
*l**

Withreferencetothesubjectmentionedabove,Iamdirectedtostatethat

GovemmentofKamatakahasexaminedtheproposalforExtensionofConcession

ofTermoftheConcessionAgreementofBengalurutntemationalAirportLimited

(BIAL) in respect of Kempegowda tntemational AirpoG Bengaluru and here by

accords Concurrence to the Proposal of Bengaluru International Airport Limiled

(BIAL)toextendthetermofConcessionAgreementforfurtherperiodof30years

from24.05.2038onward'subjecttotheconditionsasenvisagedinGovemmentof

Kamataka Order No.IDD 120 DI.A 2019 dafed :16.10.2020 (copy of G.O enclosed)'

Yo faithtully,

(s. .Kalavathi)

V- Under Secretary to Govemment-2

Infrastructure Development Ports and

*$ , Inland Water Transport Department'

\>
Encl: Government of Kamataka Order No'lDD 120 DIA 2019 dated: l6' l0'2020
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PR(rcEEDINGS OF TEE GO OFKARNATAXA

Sub: Extension of Concession of Term of the
Concession Ageement With BLAL.

Read. BIAL lrtter No: BIALMD&CEOD0I9.20,
d^tet17.w.2020

Preamble:

The Developmeng Construction, Operation and Maintenance of a

Greenfield International Airport at Bengaluru was taken up under Public Private

Partnership (PPP) and is govemed by the Concession Agreement which has been

entered into between Government of India (GoI), acting through Secretary,

Ministry of Civit Aviation and Bangalore Intemational Airport Limited (BIAL) on

05.07.20M. Bangalorc tntemational Airpon Ld., lWs BLAL has requested

Govemment of India for extension of Concession of Term of the Concession

-. --,-,{g'epr!rent anrl GoI has snrrght opinion of tbe-CroK- As per Clagse- 
.!l Zl -Of this -

Concession Agreemenl the Validity of the Concession Agrcement is for a period

of 30 yeaps from the Airport Opening Date wherer.pon the tertr of the Agreement

shall at the option of Bangaloralntemational Airport Ltd., IWs BIAL be extended

for a firrther period of 30 years

2- IWs Bangalore Intcrnational Airport Ltd, vide its leter dated:17.09.2019

had requested Minist,, of Civil Aviation (MoCA), Govemment of India (GoI),

quoting that for the large orponsion of airport and related infiastucture and

significant investnent reqriifu to meet the growing dernand in the aviation sector

qad regiood- development an extension in term of Concession Agreernent in

respect of BIAL be exte,nded for a further period of 30 years. Thereafter MoCA,

GoI vide its leuer dated 28.10.2019 had informed that the rcqu€st for extension of
the tenn of the concession period will require the approval of the Union Cabinet

I



61 6{ 33i2020/AD Seetion-MOCA{,IOCA -t 5-

-- :--atfitui*oueht-the eommenrsof Go*ofl(amamka (coKlorthcrcqucst of ly{/s

Bmgalore Intemational Airport Ltd., I\d/s BIAL.

3. Bangalore Intemational Arport Ltd, IWs BIAL has notified of its
intention - and dee is.inn to exereise :.its:- ot*ion of extending the term of the

concession Agrec.Fent for a further period of 30 years as provided for an Article

No. l!l1?l of the Coneession Agreement.

4. The Macer has been examined in Govemment in consultation with the

Hon'ble Advocate General, (idvemment of Kamataka and hence the order:

GO NT ORDERN IDD I2OD 2019.
BENG DATED:I 1o.2020

4Zt9

In the circumstances explained in the preamble, after careful examination of
the proposal, sanction of the Govemment of Kamataka is accorded for the

following:

a) The gte Cost to bc incrcased from fesent Rs2lI.78 crorcs to

a maximum of Rs.302.t5 crores by includine thq Jerts=lsEaldL
- 

lnterest paid on HUDCO Lnan (capialized till handing over of
the land) & additional compcnsation as & when paid to the

land ownen / losen (to be includcd the payment is made) and

made effective from 24.O52f22.

b) The rate of Annual lncremcnt to tlre Lease Rental be fixed at

6Vo pr annum in the Extendcd Concession period which

becomes operdional w.e"f, 24.052038 (i.e- commencement of
the 3lst year ofthe Airport Opening D-ate of 2a.05.2008).

c) To execute revised Land t"ease Agreprnent for extending the

period of concession for a further npiod of 30 years from

24.052038 and subjee to (a) & O), abbrrc.

d) To communicate to Ministry of Civil Aviation, Govemment of
lndia abour the concurrence of Government of Karnataka on

thc proposal to extcnd thc-term of Conccssion Agreement for a

funher period of30 years from 24.05203t onwards _

2
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2:'-This order is_isued with fre concurrence of Finance Departncat vide

Note No-FD/135 E){P-112U20, datc*11.09.2A20 and Law Departnent Opinion

dated:22.07.2020.

and rn Ine. name oI the

.lJ^,

. Govemor of Kamatak4

Under Secretary to Govemment (ilc),
lnfrastnrcture Development Ports

6nd Inland Water Transport Departmetrt.

ffi co'npit.. Kamataka Gazette foBiL\:"u", in the nex issue of Gazette and to
supply 50 copies to this department

Copy to:

l. The Principal Accormtant General in Kamataka (A & E), Office of.the- Principal Accountant General in IGrnataka Bengaluru{I.
2. The Secretary, Ministry of Civil Aviation, Govemment of Indi4 New Delhi-

I10001.
* s. 'tF'tEO-&-ID,--Bangailore Intematidnal Airport Litriltt{ -pevmatliil -

, Bengaluru (Rural) Districl
tl. The Managing Director, KSIIDC, Khanija Bhavan, Bengaluru.

5. The Senior Director, PF & R Div, Planning Deparment, M.S. Building II' Stage, Bengaluru
6. The Under Secretary @xeD, Finance Department, Vidhana Soudha

Bengaluru.
Copy to:

The P.S to Principal Secretary, tnfrastructur€ Developmen! Ports & Inland
Water Transports Deparment, Vikasa Soudh4 Bengaluru.

2. The GPA to Additional Secrctary, (Airports), Infrastucture Developrmen!
Ports & Inland Water Transports Departnent, Vikasa Soudha, Bengalunr.

3. The Director, PPP Cell, lnfrastructure Development, Ports & Inland Warer
= * Taatrspofrs Department, Vikasa Soudh, Bengalunr to update in the IDD

website.
4. Section Guard File / Spare Copies

3
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Rof: BIAUSEC[2020-21

.aNNExURE-ffi"'"

&
Kempegowda

INTEE\AIDML
AIRPORT
g€if,ArUllJ

Date: 3d tlarch,2021

To,
k. Rublna Ali,
Joint Secretary (RA),
Ministry of Givil Aviation,
'B' Block, Rajiv Gandhi Bhawan,
Safdarjung Airport, Neut Delhi 1 10003

Resp€ctsd Madam,

Sub : Extension of Concession Agreement.

\rl/ith reference to the above mentioned subject, we wish to infom that BIAL had

requesbd Govemment of lndia ('Gol') through Ministry of CiMl Aviation ('MoCA)for
extbnsion of the "Tem' under the Concession Agre€ment ('CA') fur further period of
30 years from the conclusion / expiry of the initial term of the Concession P€riod,

It may be noted that the Minisfy had Equested the Govemment of Kamataka ('GoK')
for its views on the extension of Term under the Concession Agreement by 30 years

consequent to this, GoK through Karnataka state lndustrial lntrastructure and

Development corporation Limited fKSllDc') had proposed certain revision to the

Land Lease Agreern€nt, which is co-terminus with the Concession Agreemenfs
extension fur a further period of 30 years from 2038 until 2068.

We wish to inbrm that the Board of DirectoB of the Company at its meeting held on

14h August, 2020 had accorded their approval for the folloring revisions/modifications
suggested by KSIIDC to Land Leaee Agreement:

a) The revision of the "Site cost' as defined in Scheduh - C of the Land Lease

Deed between KSIIDC and the Company, increasing the site cost from

Rs.211.78 Cr., to a maximum of Rs.302.15 Cr., for 0re purpose of lease rental
payable to Karnataka State lndustrial lnfrasYucture Development Corporation
Lirillted CKSIIDC') to be effective from the Financial yeat 2022-23'

b) The rate of annual incrernent to the Lease rental increase be fixed at 6% per

annum in the extended Concession period from 24h May, 2038 to 23d May,

2048

Page I of 2

Regisrered Cffr(e AJminrstl"tron ljlock, Kempegowda lnternatronalArl port, Bengaluru - 56.) 3cc' lnira
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c) The rate of annual incEmental increase decided at Sl No. (2) above become
operational with eftct from 24h May, 2038 (i.e.,) Commencement of the 31d
year of the Airport Opening Dete CAoDr).

d) All the dates rehred to be calcxJleted from Airport Opening Date (i.€.,) 24s
May,2008.'

It may be noEd from tlre above that the conditions imposed by GoK / KSIIDC were
agreed upon. This is for your kind inbrmation and record.

Thank you,
For Bangalore lnbmatlonal Airport Llmttcd

\4
H.T. Shn Kumar
GompanySocBt ry

Copy to : Mr Joyante Chakraborty,
Director, MoCA

Kempegowda
INTERIIAIIONAI-
,{RPOfi
EENGALNU

.s

P8f,e 2ol 2


