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CHAPTER 1. INTRODUCTION
 

1.1	 Profile of th e Airport 

1.1.1	 Sri Guru Ram Dass Jee International Airport (ATQ), located in the city of Amritsar is the 26 th 

busiest airport' in India. DGCA granted commercial license to AAI to operate the Arnritsar Airport 

on June 19,2007, which has been renewed every 2 years there after. The license was last renewed on 

December 19,201 9 and is valid up to December 18,2021 . 

1.1 .2	 Technical and terminal building details of Amritsar Airport are provided in the table below: 

Table 1: Technical details and terminal building details 

Tcchnical Details of ATQ . i 
Particulars Details :' 

Total airport area 976.59 Acre 

Runway orientation and length 34/16 and 3658 m 

No. oftaxi tracks 05 
14 + I(Cargo) (10 new Parking Stand s for Code "C'

No. of apron bays 
under construction) 

Operational hours 24 hours 

Tcrminal'building,details(Domestic .plus Intern ational)" 
Particulars Details 

40175 sq. meters 
Terminal building area. - Aeronautical Area: 37,993 sq, meters 

- Non-Aeronautical Area: 2,182 sq. meters 

Arr ival conveyors 04 

Terminal building capacity 4 MPPA 

Peak hour passenger capacity 1600 (1200 Domestic +400 International) 

No. ofcheck-in counters 30 

Total area of car parking 20814 sq. meters 

1.2 Background of the Tariff Determination Exercise 

1.2.1	 As per the AERA (Amendment) Act 2019, the annual passenger handling threshold definition of 

Major Airport was revised from 1.5 million to 3.5 million. Am ritsar, with a throu ghput of 2.46 

mill ion passenger traffic for FY 2019-20, doesn 't qualify as "Maj or Airport" as per the new 

definition. However, Ministry of Civil Avi ation vide letter no . AV -24011/141/20 IS-AD (Vol. V) 
dated October 1, 2019 asked AERA to determine the tariff for the Amritsar airp ort as AA I has 

proposed to include the Amr itsar airpo rt in the next round of PPP leasi ng in order to prov ide a 

transparent view to various bidders. AERA vid e letter no. AERAJ200 I0/MoCA-Reference/20 18

19/V 01-III/13092 dated October 14, 2019 clarified that the tari ff determination shall be done on the 

basis of AAI 's financial statements including capital expenditure incurred by AAI as on the date of 

determination and capital expenditure projections for the Co ntro l Period along with the capita l 

structure and cost of funds of AAr. AERA clarified to the Ministry that these underlying fa ctors 

may change substantially once the Ai rport is handed over to the prospective bidder and 

acco rdin gly the tariff determined may not remain reflective of the changed situ ation . Further, AERA 

Page 10 of 125 



Order No: 56/2020-21 Jar the First Control Period, Amritsar (ATQ) 

requested Mo CA to issue notification/circular declaring Amritsar Airport as a "Major Airport" , if it 

so desired, to enable the Authority to determine its tariff in the current state. Accordingly , MoCA 

notified, Amritsar Airport as "Major Airport" in the Gazette of India, Extraordinary, Part IT, Section 

3, Sub-Section (ii) vide letter No. AV-240 J 1/141/20 IS-AD (Vol. V) dated October 10,2019. 

1.2.2	 As discussed above, once the airport is handed ove r to the prospective bidder, the inputs for tariff 

determination such as capital expenditure projections for the Control Period, capital structure, cost 

of funds etc. may change. Accordingly, the Authority will direct the Concessionaire, once the 
privatization takes place, to submit a fresh application for tariff determination based 011 their 
flnancials, within a year ofhanding over the airport.falling which the applicable tariffs (Landing 
charges, Parking charges and UDF) shall be reduced by 10% till fresh application for tariff 
determination is submitted by the Concessionaire. 

1.3 Steps involved in determination of tariff for Amritsar Airport 

1.3.1	 AAI submitted its Multi-Year Tariff Proposal dated December 24, 2019 to the Authority for 

determination of aeronautical tariff 'for the 151 Control Period. Based on this MYTP, the Authority 

reviewed submissions made by AAI with respect to various building blocks. 

1.3.2	 The Authority vide Consultation Paper No. 06/2020-21 dated June I, 2020 proposed aeronautical tariff 

in respect of Amritsar Airport for the 1st control period (01104/2019 to 31/03/2024) and invited 

comments from Stakeholders for the proposed tariffs . 

1.3.3	 A Stakeholders' Consultation Meeting was convened by the Authority on June 30, 2020 to invite 

the views of the Stakeholders on the Consultation Paper and the impact of the ongoing COVID-19 

pandemic. 

1.3.4	 AAI presented the Multi Year Tariff Proposal submitted to AERA for determination of tariffs for 

the 1st Control Period covering the features of the existing airport, historical and earlier projections 

for passenger traffic and ATM movements along with the revised projections of passenger traffic 

and ATM movements, revised non-aeronautical revenue and revised date of capitalization for 

proposed capital expenditure along with the revised tariff proposal for the Control Period in the light 

of COVID-19 pandemic. 

1.3.5	 Some of the Stakeholders raised the issue of impact of revised submission on the aeronautical tariff 

and requested the Authority to come up with a fresh consultation paper or issue an Addendum to the 

existing Con sultation Paper. 

1.3.6	 The Authority received the written comments from the following Stakeholders on the Consultation 

Paper: 

a) Airport Authority of India (AAI) 

b) 'Intertr lobe Aviation (Indigo) 

c) GMR Airports Limited (GAL) 

1.3.7	 The comments from AAI were received on July 10,2020. The counter comments from AAI on the 

comments by other Stakeholders were received on August 11,2020. 

1.3.8	 The Authority carefully read and analyzed the Stakeholders' comments. After a thoughtful 

consideration of these comments followed by discussions with Stakeholders and given the new 

proposals and revised numbers submitted by AAI due to ongoing COVID-19 pandemic, the 

Authority believed that the impact of revised submission of AAI on aeronautical tariff would be 
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material, and, accordingly , the Authority issued an Addendum to the Con sultation Paper No. 
06/2020-21 on November 10,2020, for inviting fresh comments from various Stakeholders. 

1.3.9	 In the Addendum, the Authority had proposed to revise the date of implementation of the proposed 

tariffs to April I, 2021. 

1.3.10 The Authority had invited comments from all Stakeholders post publication of the above-mentioned 
Addendum to Consultati on Paper. TIlt: Authority has rece ived cumments from following 

Stakeholders: 

a) Airport Authority ofIndia (AAI) 

b) Federation ofIndian Airlines (FIA ) 

1.3.11	 The comments from AAI were rece ived on November 25, 2020. Further, the Authority received 

counter comments from AAI on the comments by FIA on November 27, 2020. 

1.3.12 The Authority has examined the submissions-of AAI and the comments of various Stakeholders and 

after considering all the re levant aspects, has finalized this Tariff Order. 

1.3.13 The Authority had appointed an Independent Consultant i.e. Mis PWC to assess the MYTP of AAI 

Amritsar Airport. Accordingly, Mis PwC had assessed the MYTP with reference to the Cert ified 

Books of Accounts (Audited Financials, Asset Register etc.) of AAI Amritsar Airport. 

1.3.14 The Tariff Order is structured in a manner wherein under each regulatory build ing block, the initial 

submiss ion made by AAI in the MYTP is listed out, followed by the Authority's examination at the 

Consultation Stage and proposals for the First Control Period. The same is followed by the 
comments and counter comments by the various Stakeholders on the Consultation Paper and 

Addendum to the Consultation Paper, followed by the Authority's examination and its final deci sion 

on the subject matter. 
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CHAPTER 2. TARIFF SETTING PRINCIPLES
 

2.1 Background 

?..1.1 The Authority vide its Order No. 13/2010-11 dated January 12, 2011 ("Airport Ord er") and 

Direction No. 5/2010-11 dated February 28, 20 II ("Airport Guidelines"), had issued guide lines to 
determine tariffs at Major Airports based on Single Till mechanism. Subsequently, the Authority 
has amended guidelines vide its Order No. 14, 20 I6-17 dated January 12, 2017 to determine the 
future tariffs using Hybrid Till Methodology in line with the policy of the Government of India . 

2.1.2 The Authority has decided the 1st Control Period for the airport to be the five-year period from FY 

2019 -20 till FY 2023 -24. The tariff determination process consists of determination of regu latory 

building blocks for the 1st Control Period under Hybrid Till. 

2.2 Methodology for Determining Annual Revenue Requ irement 

2.2.1 The Aggregate Revenue Requirement (ARR) under the regulatory framework of the Authority is 

calculated as under : 

A R R ~~~1 ARRt
 

ARRl = (FRoR x RAB l ) + D. + Ot + T, - a x NAR l
 

Where, 

t is the tariff year in the Control Period, ranging from I to 5
 

ARRt is the Aggregate Revenue Requirement for tariff year 't'
 

FRoR is the Fair Rate of Return for the Control Period
 

RAB t is the Aeronautical Regulatory Asset Base for tariff year ' t'
 

D, is the Depreciation corresportding to the Regulatory Asset Base for tariff year 't'
 

O, is the Aeronautical Operation and Maintenance expenditure for the tariff year ' I'
 

T, is the Aeronautical Taxation expense for the tariff year 't' 

a is the cross-subsidy factor for revenue from services other than aeronautical services. Under
 

the Hybrid Till methodology followed by the Authority, a = 30%.
 

NAR l is the Non-Acro~autical Revenue in tariff year 't' .
 

2.2.2 Based on ARR, Yield Per Passenger (Y) is calculated as per the formula given below: 

~r-l PV(ARRt)
Yield Per Passenger(Y) = =":"-""":""'5""'-":""-_ ":" 

~t=l VEt 

Where, 

PV (ARRt) is the Present Value of ARR for all the tariff years. All cash flows are assumed to occur 

at the end of the year. Further, the date considered by the Authority for discounting of cash flows is 
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one year from thestartof the Control Period, i.e., April 1,2019. 

VEt is the passengertraffic in year ' t' . 

2.2.3	 All the figures presented in this Tariff Order have been rounded off up to two decimals. 

2.3	 Stakeholders' Comments on CP regarding Tariff Setting Principles for the 
First Control Period 

Indigo's comments 011 Tariff Setting Principles for the First COlltrol Pe.·iod: 

2.3.1	 IndiGo submits that as per para 2.2 of the Consultation Paper, it is stated that AERA shall determine 
tariff for AmritsarAirport using the Hybrid Till model. It is to be noted that IndiGo has from time to 
time advocated the application of a Single Till model across the airports in India. IndiGo submitted 
that AERA shouldadopt Single Till basis the following legal framework being: 

"In the AERA OrderNo. 13/2010-11 dated 12 January 2011 (Single Till Order), AERA has strongly 
made a case in favor of the determination of tariff on the basis of 'Single Till'. It is noteworthy that 
AERA has in its SingleTill Order, inter alia: 

(i)	 Comprehensively evaluated the economic model and realities of the airport - both capital 
and revenue elements. 

(ii)	 Taken intoaccount the.legislative intent behind Section J3( I)(a)(v) of the AERA Act. 

(iii)	 Concludedthat the Single Till is themost appropriate for the economic regulation of Major 
Airports in India. 

(iv)	 The criteria for determining tariff after taking into account standards followed by several 
international airports (United Kingdom, Australia, Ireland and South Africa) and prescribed 
by ICAO. 

Further, AERA in its (Terms and Conditions for determination of tariff for airport operator) 
Guidelines, 2011 has followed the Single Till approach while laying down the procedure for 
determination of ARR for Regulated Services. 

The fundamental reasoning behind the 'Single Till' approach is that if the consumers/passengers are 
offered cheaper airfares on account of lower airport charges, the volume of passengers is bound to 
increase leading to more footfall and probability of higher Non-aeronautical revenue. The benefit 
of such Non-aeronautical revenue should be passed on to consumers/passengers and that can be 
assured only by way of lower Aeronautical charges. Thus, the above productive chain reaction 
needs to be taken intoaccount by AERA". 

2.4	 AAl's counter comments and response to Stakeholders' comments on CP 
regarding Tariff Setting Principles for the First Control Period 

2.4.1	 AAI has requested theAuthority to offer its views on the tariff methodology. 

2.5	 Authority's examination regarding Tariff Setting Principles at Addendum 
to CP stage 

2.5.1	 The Authority, as per the recommendations of the National Civil Aviation Policy 2016 (NCAP 
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20 J 6) of Gol, has amended tariff guidelines vide its Order No . 14/2016-17 dated January 12,2017 
to determine the future tariffs using Hybrid Till. The Authority has provided detailed reasoning 
and adequately responded to the Stakeholders' comments on the adoption of Hybrid Till in the 

above order. The excerpt from the same has been provided below: 

"(i) The Authority will in future determine the tariffs of major airports under "Hybrid Till" 
wherein 30% ofnon-aeronautical revenues will be used to cross-subsidize aeronautical charges. 
Accordingly, to that extent the airport operator guidelines ofthe Authority shall be amended. The 
provisions of the guidelines issued by the Authority, other than regulatory Till, shall remain the 
same. 

(ii) In case of Delhi and Mumbai airports, tariff will continue to be determined as per the SSA 
entered into between Government of India and the respective airport operators at Delhi and 
Mumbai. " 

2.5.2	 Therefore, the Hybrid Till approach has been followed to determine the aeronautical tariff. 

2.6	 Stakeholders' Comments on Addendum to CP regarding Tariff Setting 
Principles for the First Control Period 

2.6.1	 No comments were received from the Stakeholders. 

2,7	 Authority's Decisions regarding Tariff Setting Principles for the First 
Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following: 

2.7.1	 The Authority decides to adopt the "Hybrid Till" approach for determination of aeronautical 

tariffs for the First Control Period in respect ofthe Amritsar Airport. 
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CHAPTER 3. AAI'S MULTI-YEAR TA RIFF PROPOSAL (MYTP) OF 
AMRITSAR AIRPORT 

3.1 Background 

3.1.1	 AA1 made submissions dated December 24,2019 to the Authority for determination of tariffs for the 
151 Control Period (01/04/19 to 31/03/24) on the basis of Hybrid Till. Subsequently, AAI revised the 
tariff proposal considering the impact of COVID-19 pandemic in the first control period. 

3.1.2	 1\A1 provides Air Navigation Services (ANS) in addition to landing, parking and other aeronautical 
services at Amritsar Airport. A1\I submitted that the tariff proposal does not consider revenues, 
expenditure and assets on account of ANS. This order discusses the determination of tariffs for 
aeronautical services at the airport excluding ANS. 

3.1.3	 AA1 has further submitted that all cargo operations have been transferred to AA1 Cargo Logistics and 
Allied Services (AAICLAS), its wholly owned subsidiary and the tariff proposal does not consider 
revenues, expenditure and assets on account of cargo operations. AAI has considered a revenue share 
of 30% from AAICLAS as part of the aeronautical revenue as per AAI's internal agreement with 

AAICLAS. Accordingly, this order has been issued for the determination of tariffs for aeronautical 
services at the airport excluding Cargo Operations. The tariffs for cargo operations will be determined 
separately since the operations are carried out by a separate entity. 

3.1.4	 AAI has informed that accounts of AAI are auditedby Comptroller and Auditor General. ("CAG") of 
India as mandated by AAI Act. The CAG's resident audit party audits the financial records and 
statements of AAI airports, regional and field offices. However, the CAG issues the final audit 
certificate for AAI as a whole and only Trial Balance is available for Arnritsar Airport. The Authority 
has utilized these documents as submitted by AAI for determination of tariffs. 

-
3.2	 Stakeholders' Comments on CP regarding MYTP for the First Control 

Period
 

Indigo's comments on MYTP for the First Control Period:
 

3.2.1	 In respect of para 3.2,3.3 of the Consultation Paper in the matter of revenue .from air navigation 
services and cargo services. indiGo submitted that as per section 2 (a) of Airports Economic 
Regulatory Authority ofindia Act, 2008 (AERA Act), 

"Aeronautical services means any services provided-, 
(i) For navigation, surveillance and supportive communication thereto for air.traffic management... . 
(ii) for the cargo facility at an airport.. ." 

IndiGo submitted that considering the above provisions of the AERA Act, revenue from Air 
Navigation Services and Cargo services (100% revenue accruing to AAICLAS) should form part of 
Aeronautical revenues and accordingly Authority should take into account of the corresponding 
revenues from such services and re-compute the Aggregate Revenue Requirement (ARR) and further 
revise the tariff card accordingly. 

3.3	 AAl's counter comments and response to Stakeholders' comments on CP 
regarding the MYTP for the First Control Period 

3.3.1	 AAICLAS is a separate entity and Cargo revenue is to be considered by AAICLAS for the 
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determination of Cargo Tariff. As per agreement, AAICLAS has to pay 30% of revenue from 
operation as revenu e share to AAI and the same has been consid ered for the det ermination of 
aeronautical tariff. Regarding Air Navigation Service (ANS), the revenue from ANS is considered 

while determining the tariff proposal for ANS charges (RNFC, TNLC and overflying) on all India 
basis and the expenditure/capex of ANS have not been cons idered in the tariff proposal of Amr itsar 

Airport. 

3.4	 Authority's examination regarding MYTP for the First Control Period at 
Addendum to CP stage 

3.4.1 Revenue from AAICLAS: The Authority carries out a separate exercise for determination of tariff 

for cargo handling services, wherever these services are provided by Independent Service Providers 

(lSP) other than the Airport Operator. The Authority considers expenses, revenu es, and assets 
pertain ing to these services separately while determining tariff for these services. Under the current 

exercise of determination of aeronautical tariff for the airport operations, the -Authority has 
considered the earnings accruing to AAI by way of revenue share (which is 30% of revenue from 

AAICLAS) and rent from these service providers. 

3.4.2	 Revenue from ANS: Tariff for ANS is presently regulated by the Ministry of Civil Aviation. All the 
assets, expenses and revenues pertaining to ANS are considered separately by the Ministry while 

determining tariff for ANS services. Further; the tariff for ANS services is determined at the Central 
level by the Ministry of Civil Aviation to ensure uniformity across the Airports in the Country. 

Hence , AERA determines tariff for Aeronautical services of the Airport Operator, by excluding the 

revenue s from ANS. 

3.5	 Stakeholders' Comments on Addendum to CP regarding MYTP for the 
First Control Period 

3.5.1	 No comm ents were received from the Stakeholders. 

3.6	 Authority's Decisions regarding MYTP for the First Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following: 

3.6.1	 The Authority decides not to consider the revenues from AAICLAS (except 30% royalty as revenue 

share from AAICLAS) and ANS while determining Aeronautical tariffs for the Amritsar Airport. 
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CHAPTER 4. TR AFFIC FOREC AST
 

4.1 AAl's submission regarding Traffic Forecast for the First Control Period 

4. 1.1	 The historic al traffic" at the airport has been shown in th e ta ble bel ow: 

Table 2: Historical pa ssenger and ATM traffic at Amritsar Airport 

Domestic Interna tional Domestic Interna tional IYea r 
pa ssengers A1'M ATMpassenger s 

2006· 07 108,01 8 488 ,3 10 1,460 4,294 

200 7-0 8 125,081 552,687 2,10 8 4,77 5 

2008·09 133,773 438,8 25 2,976 3,5 17 

2009-10 203,1 33 499,271 3,985 3,846 

20 10-11 296 ,468 468,726 4,757 4,314 

20 11-12 493 ,897 398, 207 5,660 3,548 

20 12- 13 552,5 19 342,906 6,293 2,87 4 

2013-14 724 ,340 307,481 7,539 2,5 15 

2014-15 749 ,432 334,252 6,825 2,505 

201 5-1 6 892 ,985 357 ,385 6,802 2,893 

20 16- 17 1,028,317 538 ,090 7,600 4,006 

20 17- 18 1,685 ,883 634,0 72 13,314 4,453 

201 8-19 1,725 ,293 798,501 12,479 5,426 

Past to years 
29.14 % 6.17 % 15.41 % 4.43 %

CAGR 
Past 5 years 

18.96 % 21.03% 10.60% 16.62°/"CAGR 
Past 3 years 

24.55 % 30.73 % 22.42% 23.32%CAGR 

4.1.2 The traffi c g ro wth rates as submitted by A A I f or th e 1st Control P e ri od are as follows: 

Table 3: Traffic growth rates proposed by AAI as per initial submission 

II Year 
\oJ Domestic 

Passenger 
International 

" ,. 
C om bincd Domestic 

, AT M 
L Inter nationa l C ombined ~ 

Growth rates . 
2019-20 16.0% 15.0% 15.7% 15.0% 14.0% 14.7% 

2020-21 12.0% 10.0% 11.4% 11.0% 9.0 % 10.4% 

202 1-22 12.0% 10.0% 11.4% 11.0% 9.0% 10.4% 

2022-23 12.0% 10.0% 11.4% 11.0% 9.0% 10.4% 

2023-24 10.0% 8.0% 9.4% 9.0% 7.0% 8.4% 

Traffic 
2019-20 20,0 1,340 9,18 ,27 6 29,19,61 6 14,351 6,18 6 20,536 

2020-2 1 22,4 1,50 1 10,10 ,10 4 32,5 1,604 15,929 6,742 22 ,672 

202 1-22 25, 10,48 1 11,11,11 4 36,21,595 17,682 7,349 25,03 1 

2022-23 28,11,738 12,22,226 40 ,33,964 19,627 8,011 27,637 

2023-24 30,92,912 13,20,004 44,12,91 6 21,393 8,571 29,964 

2 Source: Traffic News from AAI website 
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4.1.3	 AAI submitted that the passenger traffic and aircraft movement projections are based on past trends, 
econometricand regression analysis, and various economic factors including policy framework. 

4.1.4	 AAI submitted the growth rate of 16% and 15% for Domestic and International Passenger Traffic 
respectively in FY 2019-20 and the growth rate of 15% and 14% for Domestic and International 
AircraftTraffic Movement (ATM) in FY 2019-20. 

4.2	 Authority's examination regarding Traffic Forecast for the First Control 
period at Consultation stage 

4.2.1	 The Authority has verified the growth rate of actual Passenger Traffic of initial nine months of 
FY 2019-20 vis-a-vis initial nine months of FY 2018-19 and found it to be 2.20%. Similarly, the 
Authority has verified the growth rate of actual Aircraft Traffic Movement of initial nine months of 
FY 2019-20 vis-a-vis initial nine months of FY 2018-19 and found it to be -0 .84% 

4.2.2	 The Authorityanalyzed the trend of proportion of actual initial nine months passenger traffic data i.e. 
April - December over the wholeyears' traffic data for last three years i.e. FY 2016-17 to FY 2018

19 as shown in table below: 

Table 4: Passenger traffic data for last three years (FY 2016-17 to FY 2018-19) 

I:,financial Year 

I ~ . 

Domestic Passegger Traffic Data Internatiofuil'Pa ssengcr Traffic Data 

',Apr -Dec 
\' 

Anll - Mar I'Proportion Apr- D.ec Apr - Mar Proportion 

FY 2018-19 1,249,847 1,725,293 72.44% 560,418 798,501 70.18% 

FY 2017-18 1,191,244 1,685,883 70.66% 444,005 634,072 70.02% 

FY 2016-17 747,713 1,028,317 72.71% 390,642 538,090 72.60% 

Average Ratio (FY 2018-19 to FY 2016-17) 
" 

71.94% 70.94% 

• Proportion = (Data for Apr-Decl/Ilrata for Apr-Mar) 

4.2 .3	 In line with above analysis, the Authority also analyzed -the trend of proportion of actual initial nine 
months ATM data i.e. April -December over the whole years' ATM data for last three years i.e. FY 
2016-17 to FY 2018-19 as shown in table below: 

Table 5: ATM data for last three years (FY 2016-17 to FY 2018-19) 

Domestic A1'M Data \ International ATM Data 
~.1. 'Financial Year I: 

Apr - Dec Api'· Mar Proportion Apr - Dec Apr - Mar Proportion 
I ~ w ,. - " 

FY 2018-19 8,990 12,479 72.04% 3,930 5,426 72.43% 

FY 2017-18 9,962 13,314 74.82% 3,204 4,453 71.95% 

FY 2016-17 5,558 7,600 73.13% 3,036 4,006 75.79% 

Average Ratio (FY 2018-19 to FY 2016-17) 73.33% 73.39% 

• Proportion = (Datafor Apr-D ec)/(Datajor Apr -Mar) 

4.2.4	 Based on above analysis, the Authority proposed to compute the passenger traffic for FY 2019-20 by 
grossing up the actual initial nine months traffic data for FY 2019-20 with the average ratio as 
determined above. The Authority determined the Domestic and International passenger traffic as 
1,710,058 and 874,041 respectively for FY 2019-20. Similarly, the Authority determined the 
Domestic and International ATM as 12,627 and 4,839 respectively for FY 2019-20. 

4.2.5	 The Authorityduly examined the submissions from AAI. As part of its examination of AAI's forecast 
of traffic at Arnritsar Airport, the Authority calculated Compounded Annual Growth Rate, or CAGR, 
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for passen ger traffic and ATM from FY 2008-09 to FY 2018 -19 ( IO-year CAGIZ), FY 20 13- 14 to FY 

2018-19 (5-year CAGR) and FY 2015-16 to 2018-1 9 (3-year CAGR). 

4.2.6	 Further, the Authority computed the revi sed lO-year CAGR, 5-year CAGR and 3-year CAGR up to 

FY 20 19-20, using the above ca lculated traffi c data for FY 20 19-20. 

4 .2 .7	 The details are given in the tabl e below: 

Table 6: Revised CAGR for Passenger Traffic and ATM as per Authority 
I ~ ' '' C . ,~ 

l ~l1ill ParJiculars "'''"''''''''''' '''''';'''''' '011'iIW 
>0, 
'11 

10 year 
CAGR 

29.14% 

6.17% 

15.41 % 

4.43% 

23.74% 

?ycar 
,':' CAGR 

3 y ~ar 

CAG I{ 

Pnssengers: 

Dom estic 18,96% 24.55% 

International 21,03 % 30,73% 

ATM: 

Domestic 10.60% 22 .42% 

International 16.62% 23.32% 

After considering actuals of FY 2019-20 *: 

Passengers: 

Dom estic 17,94% 18.48% 

Intern ational 5.76% 

13.91% 

12.22% 

2.32% 

8.35% 

21,20% 17.55% 

Total Passenger Traffic 18.98% 18.16% 

ATM: I 

Domestic 13.09% 18.44% 

International 14.07% 6.50% 

Total ATM 13.36% 14.60% 

"Based on actuals up to Dec 2019 with linear extrapolation up to March 2020 

4.2.8	 The Authority noted the wide variation in traffic in the recent past, wh ich causes CAGR for 3-year 

period to be highe r than that for 5-year period for Domestic passenger profile, while CAGR for 5

year period to be the highest for International passenger profile 

4.2.9	 The Authority proposed to use revised 3-year CAGR, i.e. 18.48% for Domestic passenger traffic 

growth for the 2nd year of the Control Period and onwards; and revised 3-year CAGR, i.e. 17.55% 

'for International passenger traffic growth for the 2nd year of the Control Period and onw ards . 

4 .2.10	 With respect to ATM (2nd year of the Control Period and onwards), the Authority proposed the 

growth rates in line with revised 5-year CAGR, i.e , 13.09% for Domesti c ATM and revised 3-year 

CAGR i.e., 6.50% for International ATM. 

4.2. 11	 The traffic growth rates and the corresponding traffic for Passengers and AIM as considered by the 

Auth or ity at consultation stage for the 151 Control Period is given in the tabl e below : 

Table 7: Traffic forecast as considered by the Authority at consultation stage 

Year 

20J9-20 

I Passenger Traffic I	 ATM 

I Domestic I International ICom billed I Domestic I International ICombined 
Growth rates 

1	 -0.88% 1 9.46% 1 2.39%1 1.19% 1 -10.8 3%1 -2.45 % 
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ATMPassenger Traffic 
Year 

Domestic International Combined Domestic International Combined 
2020-21 18.48% 17.55% 18.16% 13.09% 6.50% 11.27% 

2021-22 18.48% 17.55% 18.16% 13.09% 6.50% 11.35% 

2022-23 18.48% 17.55% 18.17% 13.09% 6.50% 11.42% 

2023-24 18.48% 17.55% 18.17% 13.09% 6.50% 11 .50% 

Traffic ill numbers 
2019-20 1,710,058 874,041 2584099 12,627 4,839 17,466 

2020-21 2,025,996 1,027,442 3053438 14,281 5,153 19,434 

2021-22 2,400,306 1,207 ,767 3608072 16,151 5,488 21,639 

2022-23 2,843,770 1,419,740 4263509 18,266 5,844 24,110 

2023-24 3,369,165 1,668,915 5038081 20,658 6,224 26,882 

4.2.12	 The Authority proposed to true-up the traffic as per actual growth achieved during the 1st Control 
Period at the time of determination of tariff for the 2nd Control Period. 

4.3	 Stakeholders' Comments on CP regarding Traffic Forecasts for the First 
Control Period 

Mrs comments on Traffic Forecasts for the First Control Period 

4.3.1	 AAI proposed the revised traffic projections as the aviation sector is going through a turbulent phase 

due to ongoing COYID-19 pandemic . The revised traffic growth rates as submitted by AAI for the 
1st Control Period are as follows:' 

T bl 8 R ' d T ffi torecast as propose db)y t Iiea e	 : evise ra IC AAI 

Yeal' 
Passenger Traffic 

Domesttc .l International Combined Domestic 
ATM 

Interuatimtal <. 1 Combined 
Growt.. rates 

2019-20 -5.04% 2.6% -2.6% -0.7% -13 .5% -4.6% 

2020-21 -39.0% -63.4% -47.1% -32.7% -54.3% -38 .7% 

2021-22 20.0% 70.0% 31.5% 18.0% 65.0% 27.6% 

2022-23 16.0% 25.0% 18.7% 15.0% 22.0% 16.9% 

2023-24 16.0% 25:0% 18.8% 15.0% 22.0% 16.9% . 

Traffic 
2019-20 1,638,372 819,243 2,457,615 12,389 4,692 17,081 

2020-21 1,000,000 300,000 1,300,000 8,333 2,143 10,476 

2021-22 1,200,000 510,000 1,710,000 9,833 3,536 13,369 

2022-23 1,392,000 637,500 2,029,500 11,308 4,314 15,622 

2023-24 1,614,720 796,875 2,411,595 13,005 5,263 18,268 

Indigo's comments on Traffic Forecasts for the First Control Period 

4.3.2	 Indigo has submitted that AAI has not disclosed the details of traffic forecast including comparison 

with any other forecast with industry forums like lATA etc. in accordance with the Clause A5.6 of the 

AERA (Terms and Conditions for Airport Operators) Guidelines, 20 II (AERA Guidelines). Further, 

Indigo has requested the Authority to conduct an independent study for the traffic projections, 

particularly due to the ongoing COYID-19 pandemic. 

4.3.3	 Indigo requested the Authority to clarify on the rationale behind adopting different periods for 

estimating the CAGR domestic and international traffic and ATM projections. 
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4.4	 AAPs counter comments and response to Stal\:eholders' comments on Cl' 
regarding traffic forecast for the First Control Period 

4.4.1	 In response to Indigo 's comments, AAI has requested the Authority to offer its views on the traffic 

projections 

4.5	 Authority's examination regarding Traffic Forecast for the First Control 
Period at Addendum to CP stage 

4.5.1	 The Authority considered the balanced view while proposing the traffic growth rates and proposed 
the median growth rates among the 3-year CAGR, 5-year CAGR and 10-year CAGR for domestic 

and international passenger projections over the control period . However, the Authority now propo ses 

to revise the traffic projections considering the impact of COYID-19, which will subsequently be 
'trued up' as per actuals at the time of tariff determination for next Control Period. 

4.5.2	 The Authority had sought the views of various Stakeholders at the time Stakeholders' Consultation. 
Based on the suggestions received, the Authority considered the ICAO study, IATA survey, and 

sector updates for the traffic projections for the control period. The traffic decline was proposed to be 

in the range of 40%-50% in the first year and 20% -30% in the second year while regaining the 
existing levels of FY 2019-20 by the end of FY 2022-23. For FY 2023-24, the hike of 20% has been 

considered in line with the recovery expected during those years. 

4.5.3	 Accordingly, the.Authority proposed revised traffic projections as shown in table below: 

Table 9· Revised Traffic forecast as proposed by the Authority at Addendum to CP stage 
N 

Ycar 
Passenger 'f,raffic .' 

Domestic Internatillnal .Comblned . Domestic 
ATM: 

I International 'Combified 
Growth rates 

2019-20 -5.04% 2.60% -2.62% -0.72% -13.53% -4.60% 

2020-21 -38 .96% -63.38% -47.1.Q% -32.74% -54.33% -38.67% 

2021-22 20.00% 70.00% 31.54% 18.00% 65.00% 27.62% 

2022-23 36.53% 60,64% 43.72% 25.99% 32.69% 27.77% 

2023-24 20.00% 20.00% 20.00% 20,00% 20.00% 20.00% 

Traffic in numbers 
2019-20 1,638 ,372 819,243 2,457 ,615 12,389 4,692 17,081 
2020-21 1,000 ,000 300,000 1,300 ,000 8,333 2,143 10,476 
2021-22 1,200,000 510,000 1,710,000 9;833 3,536 13,369 
2022-23 1,638,372 819,243 2,457,615 12,389 4,692 17,081 
2023-24 1,966,046 983,092 2,949,138 14,867 5,630 20,497 

4.6	 Stakeholders' Comments on Addendum to CP regard'ing Traffic 
Forecasts for the First Control Period 

Mrs comments 0 11 Traffic Forecasts for the First Control Peri od 

4.6.1	 AAI has submitted that lATA had revised down their passenger forecast over the next five-year 

period . In new forecasts, lATA expects RPKs to decline by a little more than 60% in 2020 compared 

to 2019, with a return to pre-COYlD-19 levels not occurring before 2024 . 

4.6.2	 The revised traffic growth rates as submitted by AAI for the 1st Control Period are as follows: 
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R .Table 10: evised TraffiIC forecast as proposed bIV t ie A Al 

Year 
Domestic 

P~Ssetigel' 

Internattoual Combined Domestic 
ATM 

Internattonal Combined 
Growth rates 

2019-20 -5.04% 2.6% -2.6% -0.7% -13.5% -4.6% 

2020-2 1 -39.0% -63.4% -47.1% -32.7% -54.3% -38.7% 

2021,-22 20.0% 70.0% 3 1.5% 18.0% 65.0% 27.6% 

2022-23 16.0% 25.0% 18.7% 15.0% 22.0% 16.9% 

2023-24 16.0% 25.0% 18.8% 15.0% 22.0% 16.9% 

Traffic I 

2019-20 1,638,372 8 19,243 2,457,615 12,389 4,692 17,081 

2020-2 1 1,000,000 300,000 1,300,000 8,333 2,143 10,476 

2021-22 1,200,000 510,000 1,710,000 9,833 3,536 13.369 

2022-23 1,392,000 637,500 2,029,500 11,308 4,314 15,622 

2023-24 1,614,720 796,875 2,411,595 13,005 5,263 18,268 

FIA's comments on T raffic Forecasts for the First Control Period 

4.6.3	 FIA has submitted that AERA should consider conducting an independent study for traffic projections 

for the first control period while considering the proposed increase in flight capacity to 70% as per 

Ministry for Civil Aviation' s O rder No. 10/2020 dated II N ovember, 2020, and gradual easing of 

travel restr iction s by state governments and robust movement of air traffi c und er ' Va nde Bh arat 

Miss ion' and 'Transport Bubble/Air Travel Arrangement' .. , 

4.7	 AAl's counter comments and response to Stakeholders' comments on 
Addendum to CP regarding traffic forecast for the First Control Period 

4.7.1	 In response to FIA's comments, AAI has submitted that lATA has revi sed the traffi c forecasts for 

next five years and expects the passenger traffi c to reach pre -COVID-19 levels by 20 24. AAI has 

requested the Authority to revise the traffi c proje ctions as per their submission in the counter 

comments. 

4.8	 Authority's examination and decisions regarding Traffic Forecast for the 
First Control Period 

4.8.1	 The Authority has carefully analyzed the submissions from FIA & AAI, and, has present ed its views 

in the ensuing paragraph s. 

4.8.2	 AAI has made a rev ised submissio n highlighting that lATA has revi sed the traffi c fore casts for next 

five years and exp ects the pass enger traffic to reach pre-COVID-19 levels b~ the year 2024 . 

4.8.3	 The lATA study suggests decline in the revenue per passenger per kilometre, w~ich dep ends on 

multipl e factors apa rt from passenger traffic such as conservative pricing by the a irlines to ensure full 

capacity utilization, restr ict ions on international travel imposed by the vari ous Governments etc. These 

factors may be vital for international passenger traffic projections. However, the domesti c passenger 

traffic growt h will be governed largely by the gradual easing of the nation-wide travel restrictions 

imposed by the Government oflndia. 

4.8.4 
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2020, however, tile airlines were allowed to operate not more than 33% of their pre-COVID-19 
domestic flights. The flight cap was increased to 45% 011 June 26 and to 60% on September 2,2020. 

4.8.5	 In November 2020, the Ministry of Civil Aviation (MoCA) vide Order No. 10/2020 proposed to 
increase the airline capacity to 70% of the pre-COVID levels. Recently, MoCA vide circu lar dated 

December 3, 2020 allowed the airlines to operate with the flight capacity up to 80% of the pre
COVID-19 levels. Therefore, it may be safely assumed that airlines may be allowed to operate with 

100% of the capacity by March 2021. 

4.8.6	 Considering the above factors , the Authority believes that the domestic and international passenger 
traffic shall reach the pre-COVID-19 levels somewhere in FY 2022-23. Since the traffic projections 

proposed by AAI in revised submission is in the suggested range, the Authority proposes to consider 
the passenger traffic and ATM movement as per AAl's projections for FY 2020-21 and FY 2021-22. 

Further, the passenger traffic and ATM movement have been considered in line with the pre-COVID

19 levels for FY 2022-23, and a 20% hike has been proposed on it for FY 2023-24. However, the 

Authority will consider the passenger traffic as per actuals at the time of true-up in Next Control 
Period. 

4.8.7	 As discussed in the above paragraphs of this chapter, the Authority decides to consider the revised 

traffic projections as shown in table below: 

Table 11: Revised Traffic forecast as considered by the Authority 
vr ATM 

"	 
~asscnget:' Traffic,. . Year 

Illt¢rnati()na)Intcl'nationiilalt(3()lhbined','I '{)OlllesticDomestic Combined 
" q.rowth rates~ 

2019-20 -5.04% 2.60% 
,. 

-2 .62% -0.72% -13.53% -4.60% 

2020-21 -38.96% -63.38% -47.10% -32 .74% -54.33% -38.67% 

2021-22 20.00% 70.00% 31.54% 18.00% 65.00% 27.62% 

2022-23 36.67% 60.78% 43 .86% 26 .11% 32 .92% 27 .91% 

2023-24 20.00% 20.00% 20.00% 20.00% 20.00% 20 .00% 

Traffic in numbers 
2019-20 1,638,372 819,243 2,457,615 12,389 4,692 17,081 

2020-21 1,000 ,000 300 ,000 1,300 ,000 8,333 2,143 10,476 

2021-22 1,200,000 510,000 1,710,000 9,833 3,536 13,369 

2022-23* 1,640,000 820,000 2,460,000 12,400 4,700 17,100 

2023-24 1,968 ,000 984,000 2,952,000 14,880 5,640 20,520 

• The traffic figures have been rounded up to the nearest hundreds. 

4.9	 Authority's Decision Regarding Traffic Forecast for the First Control 
Period 

Based on the material before it, and, its analysis, the Authority has decided the following : 

4.9.1	 The Authority decides to consider the ATM and passenger traffic for the 151 Control Period for 
Amritsar Airport as per Table 11. 

4.9.2	 The Authority decides that subject to the terms and conditions of the privatization of Amritsar 

Airport, it will consider to 'true-up' the traffic volume (ATM and Passengers) on the basis of actual 
traffic in ISI Control Period while determining tariffs for the 2nd Control Period . 

..-_.- .......
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CHAPTER 5. ALLOCATION OF ASSE TS BETWEE N 
AERONAUTICAL AND NON-AERONAUTICAL 

5.1	 AAl's submission regarding Allocation of Assets for the Fi rst Control 
Period 

5.1.1	 Under Hybrid Till, only Aeronautical assets are included as part of the Regulatory Asset Base 
(RAB). Therefore, all airport assets need to be segregated between aeronautical and non
aeronautical. Further, projections of capitalizations during the Control Period with regard to only 
aeronautical assets need to be considered as part of RAB. 

5.1.2	 For the purposes of this segregation, AAI has divided its assets into three components 
Aeronautical, Non-Aeronautical and Common. Common components have been further segregated 
into aeronautical and non-aeronautical assets by applying one of the following ratios: 

a) .	 Terminal Area Ratio: This Is a ratio of aeronautical area to non-aeronaut ical area and is 
applied for all terminal related common assets. 

b)	 Employee Ratio: This is a ratio of number of staff providing non-aeronautical services (i.e. 
commercial and land management) to number of staff providing aeronautical services, 
excluding ANS and Cargo. 

c)	 Quarter ratio: This is a ratio based on number of non-aeronautical staff to aeronautical staff 
residing at the residential quarters at the airport, It is applied to assets pertaining to such 
residential quarters. 

5.1.3	 The table belowprovides the details of these ratios used for allocation: 

Table 12: Ratios used by AAI for allocation of assets into aeronautical and non-aeronautical 
\ . , . 

Pa r ticul ars Ratio (FY 2017-18) 
~ 

Terminal Area Ratio 5.43% 

Employee Ratio 5:118 

Quarter rati0 2:52 

5.104 The allocation of gross block of assets as on April 1, 2017 between aeronautical and non
aeronautical services as submitted by AAI is given in the table below: 
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Table 13: Allocation of opening gross block of assets for FY 2017-18 between aeronautical and 

non-aeronautical as per AAI (INR crores) 

S. No. Asset category 
Total Pure Aero Common Common Asset 

Aero assets % Aero 
assets Assets Assets Aero Non-Aero 

I. Land 0.042 0.042 0.00 0.00 0.00 0.042 100.0% 

2. 
Runways, Aprons and 
Taxiways 

116.48 116.48 0.00 0.00 0.00 11 6.48 100.0% 

100.0% 3. Road, Bridges & Culverts 34.60 34.60 0.00 0.00 0.00 34.60 

4. Building - Terminal 158.85 100.21 58.65 55.46 3.18 155.67 98.0% 

5. Building - Temporary 0.64 0.64 0.00 0.00 0.00 0.64 100.00% 

6. Building- Residential 4.40 3.08 1.32 1.26 0.06 4.34 98.67% 

7. Security Fencing-Temp 0.43 0.43 0.00 0.00 0.00 0.43 100% 

8. Boundary Wall- Operational 4.84 4.84 0.00 0.00 0.00 4.84 100.0% 

9. Boundary Wall - Residential 0.27 0.00 0.27 0.26 0.01 0.26 95.61% 

10. Building - Others 8.35 8.35 0.00 0.00 0.00 8.35 100% 

II. Computer - End user 1.07 1.07 0.00 0.00 0.00 1.07 100% 

12. Computer Server & Network 0.18 0.18 0.00 0.00 0.00 0.18 100% 

13. Intangible Assets - Software 0.45 0.45 0.00 0.00 0.00 0.45 100% 

14. Plant & Machinery 17.88 17.88 ' 0 .00 0.00 0.00 17.88 98.07% 

15. Tools & Equipment 7.01 7.01 0.00 0.00 0.00 7.01 100% 

16. 
Furniture & Fixtures: 
Other Than Trolley 5.31 5:31 0.00 0.00 0.00 5.31 100.0% 

17. Furniture & Fixtures: Trolley 1.22 1.22 0.00 0.00 0.00 1.22 100.0% 

18. Vehicles 1.76 1.67 0.09 0.08 0.0 1 1.76 99.81% 

19. Electrical Installations 74.09 68.31 5.78 5.47 0.31 73.78 99.58% 

20. Other Office Equipment 0.97 0.89 0.08 0.07 0.0 1 0.96 99.56% 

21. X Ray Baggage System 2.74 2.74 0.00 0.00 0.00 2.74 100.0% 

22. CFT/Fire Fighting Equipment 20.09 20.09 0.00 0.00 0.00 20.09 100.0% 

Total 461.68 395.50 66.18 62.61 3.57 458.11 99.23% 

5.2	 Authority's examination regarding Allocation of Assets for the First 
Control period at Consultation stage 

5.2.1	 AAI has submitted the Initial RAB as on April 1, 2017 considering th at Amritsar airport 

became "Major Airport " in FY 2017-18 as defined in Section 2(i) of Airports Economic 

Regulatory Authority of India (AERA, the Authority) Act. However, the threshold for the 

definition of Major Airports was revised to 3.5 million passengers per annum as per A ERA 

(Amendment) Act, 2019. 

5.2.2	 As discu ssed in Chapter I , MoCA has directed AERA to determine th e aeronautical tariff 

for Amritsar Airport while declaring it as a " Maj or Airport" vide letter AV -240 11/14 1/2015

AD (Vol. V) dated October 30, 2019 as it is proposed to be privatized in next round of PPP 

leasing by AAI. Accordingly, the Authority has determined th e Initi al RAB as on April 1, 

2019, considering the first Control Period to be from FY 2019-20 to FY 2023-24. 

5.2.3	 AAI submitted the details of common assets and the ir a llocat ion between aeronautica l assets 

and non -ae ronautical assets as on Ap ri I 1, 2017 . The Authority for the purpose of calc ulating 

the gross Aero assets as on April I , 2019, proposes to determine g ross opening Aero ass ets 

as on April 1,2017 as per AAI submissions and has considered the addition in aeronautical 

assets and net depreciation for FY ~9 ~-:':'I(i\i:)~ ( ~1 8 - 1 9Kr 20 to compute the Initial RAB as 
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on April 1,2019. The depreciation for FY 2017-18 and FY 2018-19 has been computed 

considering the depreciation rates as per AAI's internal accounting policies, which shall be 

discussed in subsequent sections. 

5.2.4	 AAI submitted the workings for the calculation of the terminal area ratio , i.e., ratio of non

aeronautical portion to the aeronautical portion of the terminal building. This has heen 

presented in the table below: 

Table 14: Terminal Area Ratio 
, 

S.No. Category Area (Sq. meters) 

I Commercial Entities-Restaurant/ Snack Bars 440.19 

2 Commercial Entities-Retail Facility 549.93 

3 Duly Free Shop 238.04 

4 Building Non-Residential 923.75 

5 Admission Tickets 0.00 

6 AAI Commercial office 30.80 

Total lion-aeronautical area (1) 2182.71 

Total area of terminal (2) 40175.00 

Terminal area ratio (1/2) 5.43% 

5.2.5	 The Authority observed. that 817.55 sq. mt. of area was used for advertising purposes. 

However, this area does not occupy any floor space and has therefore, not been considered 

while calculating Terminal Area Ratio. 

5.2.6	 The Authority verified the above working, w!th details of exact area given to various entities 

- commercial, airlines, and regulatory and allied agencies. However, the Authority believes 

that AAI should put in more efforts to increase the share of non-aeronautical activities in the 

terminal building. Considering that the passenger profile at Amritsar Airport is dominated 

by tourists, the Authority proposes to consider the 'terminal building ratio ' as 10%, in line 

with the optimum 'terminal building ratio' of 8%-12% as approved for similar airports. 

5.2.7	 The. Authority verified the workings provided by AAI for 'employee ratio.' AAI has 

considered the employee ratio without deducting the cargo employees and ANS share of 

employees in Finance and HR. The Authority has computed the 'employee ratio' based on 

above observations as 5/107. Accordingly, the Authority proposes to consider the ratio 

as 5/107. 

5.2.8	 The . Authority verified the workings provided by AAI for 'quarter ratio' (Residential 

Quarters). The Authority proposed to consider the 'quarter ratio' as 2/52, 

5.2.9	 The Authority observed the use of various ratios for segregation of common assets into 

aeronautical and non-aeronautical. These are explained in the table below:
 

Table 15: Allocation of common assets as per Authority
 
-. 

Aero. Non- AeroCommon Ratio used for. AS$et S. 
Assets Assets As se ts R emarksaltocationof

No. category 
(INR cr.) (INR er.) (INR cr.) common assets 

All common assets of INR 
Building- Terminal Building 58.74	 crores have been1. 58.74 52.87 5.87
Terminal ratio- 10% allocated as per the Terminal 

Building ratio of 10%.I..-o-'":.'" '~'" .... 
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S. 
No. 

" Ii, 

Asset 
Common Aero 

Assets Assets 
ca tegory fi···· I,E ' ;~" p " 

'"',I,,(IN cr.) ' 1"""(INR cr.) 

'NOII- Aero 
Assets 

(INR cr .) 

Ratio used for 
alloca tion of 

connnon'ussets 
R ema r ks 

2. 
Building

Residential 
1.32 1.26 1.26 Quarter Ralio- 2:52 

All common assets of 
INR 1.32 crores have been 

inappropriately allocated as 

per the Emp loyee rat io 
and have been allocated 

as per quarter rat io. 

J. 
Boundary wall 

residential 
0.30 0.26 0.26 Quarter ratio- 2:52 

All common assets of 
INR 0.30 crores have been 

inappropriately allocated as 

per the Employee ratio 
and have been alloca ted 

as per quart er ratio. 

4. 
Electrical 

Installations 
68.31 6 1.48 6.83 

Terminal Area 

Ratio-l0% 

The total common 

assets of INR 68.3 1 crores 

have been proposed to allocate 

on the basis of terminal area 

rat io. 

5. Office Furn iture 1.38 1.32 0.06 
Employee Ratio

5:107 

AAI allocated the assets as 

100% aeronautical. However, 

because these assets are used 

commonly by all employees, 

the Authority proposes to 

allocate these on the basis of 
Employee Rati o . 

6. 
Other Office 
Equipment 

0.97 0.92 0.04 
Employee Ratio: 

5:107 

AAI proposed an allocation of 

- 99% aero nautica l for these 

assets . However, because 

the se assets pertain to office 

equipment used by the 

employees, the Authority 

proposes to allocate these on 

the basis ofEmployee Rat io . 

5.2.10	 On the basis of above observations, the Authority proposed the allocation of Gross Block of 
Assets in accordance with the table below: 

Table 16: Allocation of assets proposed by the Authority at Consultation stage (Gross Block as 
on t" April 2017) (INR crores) 

JIIS . 
.'. 

·No. 
Asset category 

" 
Total 
assets 

Pure 
Aero 

Common 
Assets 

Common Asset 
Aero Non-Aero 

Aero 
assets 

% Aero 

I. Land 0.042 0.042 0.00 0.00 0.00 0.042 100.0% 

2. 
Runways, Aprons and 
Taxiways 

116.48 116.48 0.00 0.00 0.00 116.48 100.0% 

3. 
Road, Bridges & 
Culverts 

34.60 34.60 0.00 0.00 0.00 34.60 100.0% 

4. Buildin g - Terminal 158.85 100.21 58.65 52.78 5.86 152.99 96 .31% 

5. Building - Tem porary 0.64 0.64 0.00 0.00 0.00 0.64 100.00% 

6. Building- Residential 4.40 3.08 1.32 1.27 0.05 4.35 98.84% 
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S. 
No. 

Asset ca tego r y 
Total 

assets 

Pure 

Ae ro 

C o m m o n 

Assets 

C o m m o n Asset Aero 

assets 
% Aero 

Aero Non-Aero 
7. Security Fencing-Temp 0.43 0.43 0.00 0.00 0.00 0.43 100% 

8. 
Boundary Wall-
Operational 

4.84 4.84 0.00 0.00 0.00 4.84 100.0% 

9. 
Boundary Wall 

Residential 
n.27 o.oo 0.27 0.26 0.0 1 0.26 96.15% 

10. Building - Others 8.35 8.35 0.00 0.00 0.00 8.35 100% 

II. Computer - End user 1.07 1.07 0.00 0.00 0.00 1.07 100% 

12. 
Computer Server & 
Network 

0.18 0.18 0.00 0.00 0.00 0.18 100% 

13. 
Intangible Assets 
Software 

0.45 0.45 0;00 0.00 0.00 0.45 100% 

14. Plant & Machinery 17.88 17.88 0.00 0.00 0.00 \7 .88 98.07% 

15. Tools & Equipment 7.01 7.01 0.00 0.00 0.00 7.01 100% 

16. 
Furniture & Fixtures: 

Other Than Trolley 
5.31 5.31 1.38 1.31 0.06 5.25 98.87% 

17. Furn iture & Fixtures: 1.22 1.22 0.00 0.00 0.00 1.22 100.0% 

18. Vehicles 1.76 1.67 0.09 0.08 0.01 1.76 99.81% 

19. Electrical Installations 74.09 68.31 5,78 5.21 ' 0.58 73.51 99.22 % 

20. Other Office Equipment 0.97 0.89 0.08 0.07 0.01 0.96 99.19% 

21. X Ray Baggage System 2.74 2.74 0.00 0.00 0.00 2.74 100.0% 

22. CFTlFire Fighting 20.09 20.09 0.00 0.00 0.00 20.09 100.0% 

Total 461.68 394.12 . 67.56 60.98 6.58 455.10 98.57% 

5.3	 Stakeholders' Comments on .CP r egarding Allocation of Assets for 
the First Control Period 

AM's comments on Allocation of Assets for the First Control Period 

5.3.1	 AAI has requested to consider the following allocation ratios: 

Table 17: Revi sed Allocation Ratios proposed by AAI 

' 

'II 

Parttculars .Ilatio(FY 2017-1&) 

Terminal Build ing Rat io 5.43% 

Employee Ratio 5:109 

Quarter Ratio 2:50 
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5.3.2	 For 'Terminal Building ratio,' AAI has submitted that the proposed allocation ratio of 5.'1-3% 
is currently not fully utilized and the clientele in Arnritsar is primarily pilgrim tourism which 
does not generally spend at airport and travels with a lot of luggage making it necessary to 
have more movement space. Therefore, it will not be prudent to consider the 'terminal 
building ratio' of 10%. 

5.3.3	 For 'employee ratio,' AAI has submitted that AERA has not considered the portion of finance 
and HR allocated to ANS. AAI has requested to include the portion of finance and HR 
allocated to ANS as the airport is proposed for privatization in next round of PPP leasing and 
only aeronautical portion of such common assets shall be paid to AAI while all these assets 
will be physically handed over to the concessionaire. 

5.3.4	 AAIsubmitted that allocation of assets is done on the basis of actual utilization for the facility 
provided for services like Navigation/ Airport Services/ Non- aero act ivities. 

5.3.5	 Further, AAI requested to bifurcate the common assets on the following basis : 

Table 18: Allocation of common assets as per AAI 

S.,No. Asset category Remarks 

l. Building  Terminal 
A~l requested to considerthe 'terminal building ratio' of 5.43% 
based on the actual area allotmentto concessionaires to run their 
business at theairport. 

AAJ 
'; 

ratio' to be applied instead ofagrees that 'quarter 
employee ratio, but the 'quarter ratio' to be applied should be 
2 (non-aero) accordingly, the amount of common assets will 
get changed as the amount of ANS and Cargo will now be 
based on 'quarter ratio' 
INR 68.30 crores has wrongly been considered as Common assets. 
as it includes mostof the item which are purelyAERO in nature e.g 
Electrification of isolation bay- Airside, Perimeter road Lighting 
work, Liftselevator, escalator, runway lightingetc. which are 
purelyaero and may not be considered as commonassets, Hence, 
AERA may be requested to considerassets worth INR 5.47 crores 
as common as in MYTP based on actual use and same has already 
been bifurcated in the MYTP by using appropriate ratio i.e. 
Terminal Buildingratio;employee ratio. 

AAl requested to consider the allocation as per MYT proposal as they 
allocated based on actual usage. 

2. Building  Residential 

3. Boundary wall residential 

4. Electrical Installations 

5. Office Furniture 

6. Other Office Equipment 

Indigo's comments on Allocation of Assets fOl" the FiI"st Control Period 

5.3.6	 Indigo submitted that AERA's proposal to bifurcate assets between aeronautical assets and 
non- aeronautical assets is based on information received from J\J\I and no detailed technical 
evaluationofthe same or an independent study has been done by AERA. 

5.3.7	 Further, Indigo highlighted that allocation of the assets between Aeronautical or Non
Aeronautical categories is critical under Hybrid Till approach, hence the same should be 
carried out based on independent study as per the AERA Act. 

5.3.8	 With prejudice to the above, Indigo reg jested..AERA to clarify regarding the assumption for 
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the splitting of terminal building cost between civil works and electrical installation and basis 

for splitting such expenditure as this ratio will have a significant impact on depreciation 

considering the depreciation rate of electrical installation is higher than building. 

GMR Airport Limited's comments on Allocation of Assets for the First Control 
Period 

5.3.9	 GMR Airport Limited (GAL) submitted that that the terminal area allocation would be based 

on specific characteristics of the airport terminal and therefore, the terminal area allocation 

should be based on actual area utilization, rather than on normative percentages. 

5.4	 AAI's counter comments and response to Stakeholder comments on 
CP regarding Allocation of Assets for the First Control Period 

5.4.1	 In response to Indigo's comments, AAI has submitted that the allocation of assets between 

Aeronautical and Non-aeronautical have been done on the . actual usage of the facility for 

aeronautical and non-aeronautical purposes. Further, AAI has submitted that split ratio of 65% 

for Civil works and 35% for Electrical Installations has been considered based on a reasonable 

estimate. 

5.4.2	 In response to GMR Airports Limited (GAL) comments, AAI has shown agreement with their 

views . 

5.5	 Authority's examination regardtng'Allocation of Assets for the First 
Control Period at Addendum to CP Stage 

5.5.1	 The .Authority carefully analyzed the submissions from Indigo, GAL and AAI, and presented 

its views, as below. 

5.5.2	 The allocation ratio must be based on the potential of the non-aeronautical services at the 

airport. The lATA has recommended the ideal 'Terminal Building ratio ' of 8%-12% at any 

airport. Given the dominance of religious tourism .at the airport under consideration, the 

practical 'Terminal Building ratio' must be higher than the ratio as proposed by AAI and the 

efforts must be made by AA I to achieve the suggested 'Terminal Building ratio ' . Further, the 

split ratio of 65% fo~ Civil works and 35% for Electrical Installations has been considered in 

line with the Authority's proposal for other AAI airports in the past. 

5.5.3	 For 'employee ratio,' the Authority proposed to consider the ratio as proposed in the 

Consultation Paper since presently there is no clarity regarding the terms and conditions of 

privatization or when it will be privatized. 

5.5.4	 AAI has submitted that the 'quarter ratio' to be applied should be 2(Non

Aero):2(Cargo):37(ANS):50(Aero). Accordingly, the Authority proposes to consider the 

'quarter ratio' as 2/91. 

5.5.5	 As discussed in the above paragraphs of this chapter, the Authority proposed revised 

allocation ratio as shown in table below: 
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Table 19: Revised Allocution Ratios proposed by the Authority in the Addend 11m to CP 

..,. . Pllr t!f HIars ":>R~ti o (FV 2QI Z-18) 

Terminal Area Ratio 10% 

Employee Ratio 5: 107 

Quarter ratio 2:91 

5.5.6	 On the basis of above observations, the Authority propo sed the allocation of Gro ss Block of 
Assets in accordance with the table below : 

Table 20: Allocation of assets considered by the Authority at Addendum to CP stage (Gross
 
Block as on i" April 2017) (lNR crores)
 

;'8. No. Asset.category 
Total !~ kPure A er o Common Common Asset Aero 

assets 
% Aero 

. ~ assets, Assets • Assets ,..Ael'() Non-Aero 
I. Land 0.042 0.042 0.00 0.00 0.00 0.042 100.00% 

2. 
Runways, Apron s and 

Taxiways 
116.48 11 6.48 0.00 0.00 0.00 116.48 100.00% 

3. 
Road , Bridges & 
Cul verts 

34.60 34.60 0;00 0.00 0.00 34.60 100.00% 

4. Building - Terminal 158.95 100.21 58.74 52.78 5.86 152.99 96.25% 

5. Building - Temporary 0.64 0.64 0.00 0.00 0.00 0.64 100.00% 

6. Buildin g- Residenti al 4.40 3.08 1.32 1.29 0.03 4.37 99.34% 

7. Security Fencing 0.43 0.43 0.00 0.00 0.00 0.43 100.00% 

8. 
Boundary Wall-

Operational 
4.84 4.84 0.00 0.00 0.00 4.84 100.00% 

9. 
Boundary Wall-

Residential 
0.27 0.00 0.27 0 .26 0.01 0.26 97.80% 

10. Building - Other s 8.35 8.35 0.00. 0.00 0.00 8.35 100.00% 
I II. Computer - End user 1.07 1.07 0.00 0.00 0.00 1.07 100.00% 

12. Computer Server & 0.18 0.18 0.00 0.00 0.00 0.18 100.00% 

13. Intangible Assets 0.45 0.45 0.00 0.00 0.00 0.45 100.00% 

14. Plant & Machinery 17.88 17.88 0.00 0.00 0.00 17.88 100.00% 

15. Tools & Equ ipment 7.01 7.01 0.00 0.00 0.00 7.01 100.00% 

16. 
Furniture & Fixtures: 

Other Than Trolley 
5.31 3.93 1.38 1.31 0.06 5.25 98.87 % 

17. Furniture & Fixture s: 1.22 1.22 0.00 0.00 0.00 1.22 100.00% 

18. Vehicles 1.76 1.67 0.09 0.08 0.01 1.76 99.81% 

19. Electrical Installations 74. 11 68.31 5.78 5.21 0.58 73.51 99.19% 

20. Other Office 0.97 0.89 0.07 0.06 0.01 0.96 98.97% 

2 1. X Ray Baggage 2.74 2.74 0.00 0.00 0.00 2.74 100.00% 

2?.. CFT/ Fire Fight ing 20.09 20.09 0.00 0.00 0.00 20.09 100.00% 
-

98.56 % Total 461.75 394.11 67.65 60.99 6.56 455.12 

.. SUIII of Pure Aero assets and Common assets may differfrom the 10101 Assets due 10rounding of]' 
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5.6	 Sta l{eholders' Comments on Addendum to CP regarding Allocation 
of Assets for the First Control Period 

AAl's comments on Allocation of Assets for the First Control Period 

5.6.1	 AAI has requested to consider the following allocation ratios: 

Table 21: Revised Allocation Ratios proposed by AAI 

Particulars Ra tio.(t<"V 20] 7-18) 

Terminal Building Ratio 5.43 % 

Employee Ratio 5:109 

Quarter Ratio 2:50 

5.6.2	 For 'Terminal Building ratio,' AAI has submitted that the proposed allocation ratio of 5.43% 

is currently not fully utilized and the clientele in Amritsar is primarily pilgrim tourism which 
does not generally spend at airport and travels with a lot of luggage making it necessary to 

have more movement space. Therefore, it will not be prudent to consider the terminal building 

ratio of 10%. 

5.6.3	 For 'employee ratio,' AAI has submitted that AERA has not considered the portion of Finance 

and HR allocated to ANS. AAI has requested to include the portion of Finance and HR 

allocated to ANS as the airport is proposed forprivatization in next round of PPP leasing and 

only aeronautical portion of such common assets shall be paid to AAI while all these assets 

will be physically handed over to the concessionaire. 

5.7	 Authority's examination and decisions regarding Allocation of Assets 
for the First Control Period 

5.7.1	 The Authority has carefully analyzed the submissions from AAI, and presents its views, as 

below. 

5.7.2	 The allocation ratio must be based on the potential of the non-aeronautical services at the 
airport. The lATA has recommended the ideal 'Terminal Building ratio' of 8%-12% at any 

airport. Given the dominance of religious tourism at the airports unde r consideration, the 

practical TB ratio must be higher than the ratio as proposed by AAI and the efforts must be 

made by AAI to achieve the suggested 'Terminal Build ing ratio.' Further, the split ratio of 

65% for Civil works and 35% for Electrical Installations has been considered in line with the 

Authority's proposal for other AAI airports in the past. 

5.7.3	 For 'employee ratio, ' the Authority decides to cons ider the ratio as proposed in the 

Consultation Paper since presently there is no clarity regarding the terms and conditions of 

privatization or when it will be privatized . 

5.7.4	 The Authority has considered AAJ's submission regarding the 'quarter ratio ' and accordingly, 
decides to rev ise the allocation of common assets between aeronautical and non-aeronautical 

assets. 

5.7.5	 As discussed 
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a llocat ion ratio as show n in table below:
 

Table 22: Revised Allocation Ratios Considered by the Authority for Fep
 

Particula rs Ratio (FY 2017-18) 

Terminal Area Ratio 10% 

Employee Ratio 5: 107 

Quarter ratio 2:52 

5.7.6 On the basis of ab ove rat ios, the Authority decides to a llocate Gross Bl ock of Assets as on 

01 .04 .2017 in accordance wi th the tabl e below: 

Table 23: Allocation of assets considered by the Authority (Gross Block as on 151 April 2017) 
(INR crores) 

s.;No~ Asset category 
Total 
assets 

Pure Aero Common 
II .. I-

Assets ,,; ...As s e~s 

Common Asset 
Aero Non-Aero 

Aero 
assets 

% Aero 

I. l.11nd 0.042 0.042 0.00 0.00 0.00 0.042 100.00% 

2. 
Runways, Aprons and 
Taxiways 

11 6.48 11 6.48 0.00 0.00 0.00 116.48 100.00% 

3. 
Road, Bridges & 

Culverts 
34.62 34.60 II 0.02 0.00 0.02 34.60 99.92% 

4. Building - Termin al 158.95 100.21 58.74 52.78 5.86 152.99 96.25% 

5. Buildin&- Temporary 0.64 0.64 0.00 0.00 0.00 0.64 100.00% 

6. Building- Resident ial 4.40 3.08 1.32 1.26 0.06 4.35 98.86% 

7. Security Fencing 0.43 0.43 0.00 0.00 0.00 0.43 100.00% 

8. 
Boundary Wall 
Operational 

4.85 4.84 0.00 0.00 0.00 4.84 99.79% 

9. 
Boundary Wall 
Residential 

0.27 0.00 0.27 0.26 0.01 0.26 96.30% 

10. Building - Others 8.35 8.35 0.00 0.00 0.00 8.35 100.00% 

II. Computer - End user 1.07 1.07 0.00 0.00 0.00 1.07 100.00% 

12. 
Computer Server & 

Network 
0.18 0.18 0.00 0.00 0:00 0. 18 100.00% 

13. 
Intangible Assets 
Software 

0.45 0.45 0.00 0.00 0.00 0.45 100.00% 

14. Plant & Machinery 17.88 17.88 0.00 0.00 0.00 17.88 100.00% 

15. Tools & Equipment 7.01 7.01 0.00 0.00 0.00 7.01 100.00% 

16. 
f urniture & f ixtures: 
Other Than Trolley 

5.31 3.93 1.38 1.31 0.06 5.25' 98.87% 

17. fu rniture & Fixtures: 1.22 1.22 0.00 0.00 0.00 1.22 100.00% 

18. Vehicles 1.76 1.67 0.09 0.08 0.0 1 1.75 99.43% 

19. Electrical Installation s 74.09 68.3 1 5.78 5.21 0.58 73.51 99.22% 

20. 
Other Office 

0.97 0.89 0.08 0.07 0.01 0.96 98.97% 
~q ui pme n t 

21. 
X Ray Baggage 
System 

2.74 2.74 0.00 0.00 0.00 2.74 100.00% 

22. CrT/Fire Fighting 20.09 20.09 0.00 0.00 0.00 20.09 100.00% 

Total 461.80 394.12 67.59 60.98 6.61 455.09 98.55 % 

_J'.~ " ' " ~
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5.8	 AuthOl·ity's Decision regarding Allocation of Assets between 
Aeronautical and Non-Aeronautical 

Based on the material before it, and, its analysis, the Authority has decided the following: 

5.8.1 The Authority decides to consider the allocation of Gross Block of Assets as on April 1,2017 

between aeronautical and non-aeronautical assets as detailed in Table 23 . 
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CHAPTER 6. INITIAL REGULATORY ASSET BASE
 

6.1	 AAI's submission regarding Initial Regulatory Asset Base for the First 
Control Period 

6.1.1	 As per AAl' s submission, the Initial RAB as on 31/03/17 amounted to INR 134.61 crores . AA1 
submitted the following working for the computation of Initial RAB. 

Table 24: Initial RAB on 1st April 2017 as per AAI's submission (INR crores) 

Asset Category 
.Opening Gross 

Block 
Accumu lated 
Denreclation 

Opening Net 
Block 

" 

Land 0.00 ' 0.00 0.00 
Runways, Aprons and Taxiways 116.48 63.66 52.82 
Road, Bridges & Culverts 34.60 29.15 5.44 
Building  Terminal 155 .67 107.83 47.84 

Building  Temporary 0.64 0.64 0.00 
Building- Residential 4.34 2.04 2.30 

Security Fencing-Temp 0.43 0.43 0.00 
Boundary Wall  Operational 4.84 3.60 1.24 
Boundary Wall- Residential 0.26 0.17 0.09 
Building - Others 8.35 3.12 5.23 
Computer  End user 1.07 1.05 0.02 

Computer Server & Network 0.18 0.18 0.00 
Intangible Assets - Software 0.45 0.45 0.00 

Plant & Machinery 17.88 15.90 1.98 

Tools & Equipment 7.01 4.30 2.71 
Furniture & Fixtures: Other Than 
Trolley 

5.31 4.30 1.01 

Furniture & Fixtures: Trolley 1.22 0.76 0.46 
Vehicles 1.76 1.65 0.11 

Electrical Installations 73.78 60.86 12.92 
Other OfficeEquipment 0.96 0.85 0.12 
X Ray Baggage System 2.74 2.67 0.07 

CIT/Fire Fighting Equipment 20.09 19.86 0.23 
Total 458.07 323.46 134.61' 

6.2	 Authority's examination regarding Initial Regulatory Asset Base for the 
First Control period at Consultation stage 

6.2.1 AAI has worked out depreciation for FY 2017-18 and FY 20 18- 19 using rates as per Authorit y 's 
Order No. 35/2017-18, which is applicable for Major Airports within the economic regulatory 
ambit of AERA. However, MoCA has directed AERA to determine the aeronautical tariff for 

Amritsar Airport , while declaring it as a Major Airport, only on October 30, 2019. Accordingly, 
the depreciation rates as per Autho rity's Order No. 35/2017-18 may not be applicable for the 
periods FY 2017-18 and FY 2018-19. Therefore, the Authority proposed to use the depreciat ion 
rates applicable as per AAl's internal accounting policies for computing the net block of Init ial 

/. . < , RAB.	 . " ' f ) ' . 
~/~ ' " 

.' ..- ~ "\ 
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6.2 .2	 As discussed in para 5.2. I, the Initial RAB as on April I, 2019 has been computed based on 

opening value of Aeronauti cal Assets as on April J, 2017, addition in assets and net depreciation 

for FY 2017-18 and FY 2018-19. The depreciation methodology used for FY 2017-18 and FY 

2018-19 has been discus sed in Chapter 8 on Depreciation . 

6.2.3	 The Authority revised the Initial RAB mainly on account of change in Terminal Building ratio, 

employee ratio and depreciation rates, as presented in the following table : 

Table 25: Initial RAB on l SI April 2019 as proposed by Authority at Consultation stage (INR 

Terminal 

crores) 

., . 
Asset € 41 tegory 

Opening 
Ace,

Gress :» 
Depreciatio I 

Block on 

A pr' 17 , 
II 
. 

O pen in g 
I ~fdi t.ion' N et '!II 

for FY 
Block on 

A p l" lrJ 
2017-18 

, Net 

Depreciation 

F Y 2017..18 

Ad d ition 

forFY 

2018-19 

Net Opening 
Dcpreclatlo' , Net 

u F Y 2018 BlOck op 

.. Apr't919 

Land 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Runways, Aprons 
and Taxiways 

116.48 63.66 52.82 4.84 9.06 0,00 9.36 39.24 

Road, Bridges & 
Culverts 

34.60 29.15 5.44 0.00 1.28 5.96 1.54 8.58 

Building
152.99 105.73 47.26 0.00 11.97 2.21 11.20 26.31 

Building 
0.00 0.00 0.00 0.000.64 0.64 0.00 0.00

Temporary
 
Building

0.22 4.35 2.05 2.30 0.00 0.00 0.22 1.87
Residential 
Security Fencing

0;00 0:00 0.00 0.00 0.000.43 0.43 0.00 
Temp 
Boundary Wall 

1.24 0.234.84 3.60 0.00 0.00 0.21 0.81 
Operational 
Boundary Wall 

0.26 0.17 0.09 0.00 0.01 0.00 0.01 0.06 
Residential 
Building - Others 8.35 3.12 5.23 1.67 0.62 0.63 0.69 6.22 
Computer - End 

1.07 1.05 0.02 0.06 0.01 1.13 0.13 1.07 
user 
Computer Server 

0.000.18 0.18 0.00 0.00 0.00 0.00 0.00
& Network 
Intangible Assets 

0.45 0.45 0.01 0.00 0.00 0.00 0.00 0.01 
- Software 
Plant& 

17.88 15.90 5.45 1.11 0.17 0.911.98 5.58
Machinery 
Tools & 

4.30 0.21 0.92 9.11 7.01 2.71 1.8I 9.3 1
Equipment 
Fumiture& 
Fixtures: Other 5.25 4.28 0.97 0.00 0.00 0.22 0.02 0.20 
Than Trolley 
Furniture & 

1.22 0.15 0.000.76 0.46 0.00 0.15 0.15 
Fixtures: Trolley 
Vehicles 2.05 1.76 1.65 0.1 I 0.09 0.08 0.18 1.98 
Electrical 

73.51 60.62 12.89 15.66 5.64 1.26 3.86 20.20
Installations 
Other Office 

0.84 0.00 0.32 0.040.96 0.12 0.29 0.51 
Equipment 
X Ray Baggage 2.74 0.04 0.042.67 0.07 0.28 0.04 0.29 

Page 37 of 125 

U~ce>: · ·"",,'t-\

If--( \~;\{ cUt l 
~. .' ~ f 

~~ !m<I'~~ ~ s
:\~ ~~ 

- ~: I 



Order No: 56/2020-2110/, the First Control Period, Amritsar (ATQ) 

Opening Opening Net Opening, 
AdditionAce. Addition Net 

Gross DepreciatioNet Net
{ol'FYDepreeiatioAsset Category Depreciation for FY 

I . ,, ' ", . ~ . ".",-;;" i lJ FM 2018· , Block-onRInck on ., ;~nlock onIi" ,c" ,,""""'.""''''''''''9 20J7-1S!£ FY' 2017 ~18 ~ 2018-19n ' 
Apr' 17 19 Apr'19 

System 
CFT/Fire Fighting 

API"17 

20,09 0.55 0.11 5.28 19.86 0.23 0.11 5.47
Equipment 

Total 455.10 28.82 31.77321.11 133.95 28.09 31.13 127.97 

6.3	 Stakeholders' Comments on CP regarding Initial Regulatory Asset Base 
for the First Control period 

6.3.1	 No comments were received from the Stakeholders. 

6.4	 Authority's examination regarding Initial Regulatory Asset Base for the 
First Control period at Addendum to CP stage 

6.4.1	 On account of change in the aeronautical capitalization, the Authority revised the initial RAB once 

again during the Addendum to CP stage as presented in the following table: 

Table 26: Initial RAB on I" April 2019 as proposed by the Authority at Addendum to CP 

stage (lNR crores) 

I- Opening ", NetOpening Net	 ' O p en ing 
~cc . Addition,,: Addition 'I 

Depfeciati DepreciatiGross NetI" Net " , for FY ~Deprcciatio fOJ; Eli\'Asset CategorY 
on EY on FY Block od I' B1ock'onI:BI6ck., 00 

2018-19 ,n 2017-18 e 
I" Apr'	 17 Apr'17 2017-18 2018-19 Ap r' 19 

Land 0.00 0.00 0.00 0.00 0.000.00 0.00 0.00 
Runways, Aprons 

116.48 52.82 4.84 9.0663.66 0.00 9.36 39.24 
and Taxiways 
Road, Bridges & 

34.60 29.16 5.44 0.00 1.28 5.96 1.54 8.58
Culverts 
Building

0.00 ' 11.97 2.21 152.99 105.73 47.26 11.20 26.31
Terminal 
Building

0.00 0.00 0.000.64 0.64 0.00 0.00 0.00
Temporary 
Building

0.22 4.37 2.06 2.31 0.00 0.00 0.22 1.87
Residential 
SecurityFencing

0.43 0.43 0.00 0.00 0.00 0.00 0.00 0.00
Temp 
Boundary Wall 

4.84 1.24 0.00 0.23 0.00 0.21 0.813.60
Operational 
BoundaryWall 

0.26 0.18 0.09 0.00 0.01 0.00 0.01 0.06 
Residential 
Building - Others 1.67 0.628.35 3.12 5.23 0.63 0.69 6.22 
Computer - End 

1.07 0.06 0.01 1.1 31.05 0.02 0.13 1.07 
user 
ComputerServer 

0.18 0.18 0.00 0.00 0.00 0.00 0.00 0.00
& Network 
Intangible Assets 

0.45 0.45 0.00 0.01 0.00 0.00 0.00 0.01 
- Software 
Plant & 

17.88 15.90 1.98 5.45 1.11 0.17 0.91 5.58 
Machinery 

J , . ~ 
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,', 

~; 

" 
set Category. . ; 

Opening 
Gross 

Block 011 

Apr' 17 

Ace. 
Depreciatio 

n 

Opening 
Net 

Block on 
Apr'17 

Addition 
Net 

Depreclati
fO'r FY ~ 

2017-18 
. on FY 

2017-18 

Addition 
for FY 

2018-19 

Net 
Depreciati 

!. on FY 
201SQ9 

Opening 
Net 

Block on 
Apr'19 

Tools & 
Equipment 7.01 4.30 2.71 0.21 0.92 9.11 I.R I 9.31 

Fumitllre& 
Fixtures: Other 5.25 4.28 0.97 0.00 0.26 0.23 0.28 0.66 
Than Trolley 
Furniture & 
Fixtures: Trolley 1.22 0.76 0.46 0.00 0.15 0.00 0.15 0.15 

Vehicles 1.76 1.65 O.I] 0.09 0.08 2.05 0.18 1.98 
Electrical 
Installations 

73.51 60.62 12.89 15.66 5.64 1.26 3.86 20.30 

Other Office 
Eq uipment 

0.96 0.84 0.12 0.00 0.07 0.03 0.04 0.04 

XRayBaggage 
System 2.74 2.67 0.07 0.28 0.04 0.04 0.05 0.29 

CFTlFire Fighting 
Equipment 20.09 19.86 0.23 0.55 0.11 5.28 0.48 5.47 

Ttltal 455.12 321.12 133.96 28.82 31.77 28.09 3J.J3 127.98 

* Sum ofPure Aero assets and Common assets may difJerfrom the total Assets due to rounding off 

6.5	 Stakeholders' Comments on Addendum to CP regarding initial 
Regulatory Asset Base for the First Control period 

6.5.1	 No comments were receivedfrom the Stakeholders. 

6.6	 Authority's examination and decisions regarding Initial Regulatory 
Asset Base for the First Control period 

6.6.1	 AAI has worked out depreciation for FY 2017-18 and FY 2018-19 using rates as per Authority's 
Order No. 35/2017-18, which is applicable for Major Airports within the economic regulatory 
ambit of AERA. However, MoCA has directed AERA to determine the aeronautical tariff for 
Amritsar Airport, while declaring it as a Major Airport, only on October 30, 2019. Accordingly, 
the depreciation rates as per Authority's Order No. 35/2017-18 may not be applicable for the 
periods FY 2017-18 and FY 2018-19. Therefore, the Authority has decided to use the depreciation 
rates applicable as per AAI's internal accounting policies for computing the Net Block of Initial 
RAB. 

6.6.2	 The Initial RAB as on April 1,2019 has been computed based on opening value of Aeronautical 
Assets as on April 1,2017, addition in assets and net depreciation for FY 2017-1X and FY 20 18
19. The depreciation methodology used for FY 2017-1 Rand FY 201 R-19 has heen discussed in the 
Chapter 8 on Depreciation of this Order. 

6.6.3	 The Initial RAB has been revised mainly on account of change in 'Terminal Building ratio,' 
' employee ratio' and depreciation rates, as presented in the following table : 

#!;~ 
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Order No: 56/2020-21!or the First Control Period, Amritsar (ATQ) 

Table 27: Initial RAB on 1st April 2019 as considered by the Authority (INR cr nres) 
", " Opening" , Opening Opening

Additlon Net Addition 
Gross NetAcc. Ib 

Net 
. . Net "" Asset Category fOI"FY , Depreciation for FY eprecia tto n 

DepreciationBlock on Blockon,.. B1!,ck O~'i 2fl17-18, FY2fl17-18 2018-19 , FY 2018~19 
Apr' 17 Apr'17 Apr'19 

Land 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Runways, Aprons 

116.48 52.82 63.66 4.84 9.06 0.00 9.36 39.24 
and Taxiways 
Road, Bridges & 

1.2834.60 29.16 5.44 0.00 5.96 1.54 8.58 
Culverts 
Building-
Terminal 

152.99 11.97 2.21 105.73 47.26 0.00 11 .20 26.3 1 

0.64 0.64 0.00 0.00 0.00 0.00 0.00 0.00
Building-
Temporary 
Building

4.35 0.222.05 2.31 0.00 0.00 0.22 1.87
Residential 
Security Fencing

0.000.43 0.43 0.00 0.00 0.00 ' 0.00 0.00 
Temp 
Boundary Wall 

4.84 1.24 0.00 0.23 0.00 3.60 0.21 0.81
Operational 
Boundary Wall

0.26 ,O.OJ0.18 0.09 0.00 0.00 0.01 0.06 
Residential 
Building - Others 5.23 0.628.35 3.12 1.67 0.63 0.69 6.22 
Computer - End 

0.01 1.131.07 1.05 0.02 0.06 0.13 1.07 
user 
Computer Server 

0.18 0.00 0.00 0.000.18 0.00 0.00 0.00
& Network 
Intangible Assets 

0.01 0.00 0.45 0.45 0.00 0.00 0.00 0.01 
-Software 
Plant & 

1.I I 0.17 17.88 15.90 1.98 5.45 0.91 5.58 
Machinery 
Tools & 

7.01 4.30 2.71 0.21 9.110.92 1.81 9.31
Equipment 
Furniture & 
Fixtures: Other 5.25 0.234.28 0.97 0.00 0.26 0.28 0.66 
Than Trolley 
Furniture & 

1.22 0.76 0.46 0.00 0.15 0.00 0.15 0.15
Fixtures: Trolley 
Vehicles 1.75 1.65 0.08 2.05 0.11 0.09 0.18 1.98 
Electrical 

73.51 12.89 15.66 5.64 1.266D.62 3.86 20.30
Installations 
Other Office 

0.96 0.12 0.07 0.03 0.84 0.00 0.04 0.04 
Equipment 
XRay Baggage 

2.74 0.042.67 0.07 0.28 0.04 0.05 0.29
System 
CIT/Fire Fighting 

20.09 19.86 0.23 0.11 5.28 0.55 0.48 5.47
Equipment 

Total 455.05 321.10 28.82 31.77 28.09133.95 31.13 127.97 
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Order No : 56/2020-21 j ar the First Cont rol Period, A snritsar (ATQ) 

6.7	 Authority's Decision regarding Initial RAB for the First Control Period 

Based on the material before it, and, its analys is, the Authority has decided the fol lowing: 

6.7.1	 The Authority decides to consider the Initial Regulatory Asset Base for the 151 Control Period for 
Arnritsar Airport as INR 127.97 crores in accordance with Table 27. 
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181'CHAPTER 7.	 CAPITAL EXPENDITURE FOR THE 
CONTROl PERIODJ 

7.1	 AAl's submission rcgarding Capital Expcnditure for th e F irst 
Control Period 

7.1.1	 AAI has proposed the total expenditure of INR 537.66 crores for the l " Control Period. The 

item wise capex phasing, physical and financial progress as submitted by AAI has been 

shown in table below: 

Table 28: Capital Expenditure as proposed by AAI for 1'1 Control period (INR crores) 
',; .' 

' .'P hasing of Capital-Expenditure Aero Pbysi~~,l ~ Aero '1:'Total Financial : 
PtOgl;ess ~I' Component I ~Port,i(jll

Cost 1;"Cost 
PDC :"2019 2020 2022- ' 2023  P rogress 202 P (111:%)(%) , 

20 21 24 22 23 I" 

Expansion of Terminal 
Building March 

230.D7 243 .28 0.00 40.00 120.00 83.28 0.00 Nil Nil94.57 %
[Assumption:(65% civil 2022 
and 35% electrical)] 

Parallel Taxi Track 2022 -23 Nil 84.60 84.60 100% 0.00 0.00 38.00 46.60 0.00 Nil 

:Obstructions to the 

t onstruction of Parallel taxi 2020-2 1 13.40 13.40 100% 0.00 13.40 0.00 0.00 0.00 
rack- IAF rehabilitation 

Expansion of apron for 10 

Nos Code 4C type (excl. 
52.41 52.4 1 2020-21 8.50 43.91 0.00 0.00 32% 7.5 100% 0.00 

OLF work to be taken up 

with ALCMS work) 

Upgradation of ALCMS & 
provision of ILCMS for 34.13 202 1-22 0.00 20.00 4.1334.13 100% 10.00 0.00 Nil Nil 
CAT 1118 Lighting 

Interior work of First floor 15.06.20 
17.56 18.61 94.57% 18.61 0.00 0.00 0.00 0.00 100% 18.83 

1'B 19 

SITC of Inline XBIS - 2 
11.39 11.39 0.00100% 2020-2 1 0.00 11.39 0.00 0.00 Nil Nil 

Phase 

Body scanners 10.45 2020-21 10.45 0.00 Nil 10.45 100% 0.00 0.00 0.00 Nil 

TCV 9.20 2020-21 9.20 0.00 Nil 9.20 100% 0.00 0.00 0.00 Nil 

Replacement of flooring 7.57 202 1-22 4.00 Nil 8.00 0.00 4.00 0.00 0.00 Nil 94.57Yo 

Runway mechan ical 
7.30 7.30 100% 2020-21 0.00 7.30 0.00 0.00 0.00 Nil Nil 

sweeper 

CFTand RlVs 5.00 2020-21 0.00 5.00 5.00 100% 0.00 0.00 0.00 Nil Nil 

ATRS 202 1-22 4.00 4.00 0.00 0.00 4.00 0.00 0.00 Nil Nil100% 

Provision of AVOOS for 

parking bays (excluding 
3.28 20 19-20 3.00 0.28 0.00 0.00 70 .00% 3.28 100% 0.00 1.8

naintenance cost of INR 

0.57 crores) 

......r. · · ~.>,.' " . '-;" '1~ 
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Order No: 5 6 / 2 020-21 for the First Cantrol Period, A mritsa r (ATQ) 

Phasing of Capital Expenditure PhysicalAcro
TotalAero ' Financial

Compon ent POC ProgressPortion
Cost Cost 2021~ 2023 Progress2020 2022f 019 (In%)I" (%) 24 

Provision of Tensi le Fabric 

20 2221 23 

2.25 2.38 20 19-20 100%94.57% 2.38 0.00 0.00 0.00 0.00 2.31
Canopy in front ofTB 

Rep lacement of 02 Nos . 

outlived Baggage 

Conveyors Belt by new 

baggage conveyor in 2.75 0.002.75 100% 2020-2 1 0.00 2.75 0.00 0.00 Nil Nil 
Domestic arrival 

excluding INR 2.17crores, 

wor maintenance cost) 

FIDS 2.00 2021-22 0.002.00 100% 0.00 0.00 2.00 0.00 Nil Nil 

Improvement of Air 
0.001.73 1.83 94.57% 20 19-20 1.83 0.00 0.00 0.00 100% 1.83 

ccnditlonlng system in TB 

SITC of2 19 DV X.BIS 1.69 1.69 2020-2 1 1.69 0.00 0.00 0.00 Nil100% 0.00 Nil 

SITC OF SCCTV 
1.66 1.66 100% 20 19-20 0.00 Ni l1.66 0.00 0.00 0.00 Nil

(excluding CAMe) 

Procurement of Electrical 

[I'est ing equipment: SH 

supply Tes ting and 

[Ira ining of Motor ized 

Photomet ric Mea suring 
100%1.60 1.60 100% 2019-20 0.00 0.00 0.00 0.001..60 1.6

System and other special 

Equipment's for 

maintenance of airfield 

p round Lighting (AGL) 

sys tem 

Providing Fixing and 

installation of fall 
1.42 94.57% 20 19-20 0.00 100%1.50 1.50 0.00 0.00 0.00 1.5 

protection and walkway 

yste m on roof ofTB 

Modification to railing at 

central cut -out and 

owards air-corridor and 1.47 1.47 100% 1.47201 9-20 0.00 0.00 0.00 0.00 100.00% 1.47 
mis work at ops and 

ccurity reason 

Provision of road from 
1.44 1.441.44 100% 2020-2 1 0.00 0.00 0.00 0.00 10.00% N il 

apro n to fire station 

Replacement of Damaged 

RIGIDAL aluminum 
1.22 1.29 94.57% 20 19-20 1.29 0.00 0.00 0.00 0.00 100.00% 1.47 

standing skylight with 

profile sheet on roof ofTB 

TUV, MM Bolero, Swift 
1.28 1.28 100% 0.63 0.15 0.00 0.40 0.10 Ni l l Nil

Dzire Truck tractor etc 

SITC OF SCCTV with for 

1st and Mezzan ine floor 1.26 1.26 100% 20 19-20 1.26 0.00 0.00 0.00 0.00 Nil Ni l 
KExciuding CA Me) 

Replacement of old 
1.20 1.20 100% 0.0 1 0.00 0.00 0.00 50.00% 1 0.62 02~; .J.J9..outlived DG sets in phase-l .... 
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OrderNo: 56/2020-21 for the First Control Period, Amritsar (ATQ) 

Phasing of Capital ExpenditureAero Physical
Aero Total Financial 

Component ProgressPortion PDC 
Cost Cost Progress, 2019 2020 2022Z021  2023~~ ,\""Io>.i,q "" .". '" t 1"(111%) (%) 

,23 20 22 24 

Powerhouse 

55 Dustbin, Sanitary 
Vending Machine verticilI 

21 

0.20 0.20 Nil1.10 1.10 100% 0.20 0.15 0.35 Nil
garden PET Bottle 
Shredder, LED TVs 

Improvement in toilet 0.97 2019-20 1.03 0.00 0.00 0.00 0.00 50%1.03 94.57% 0.39 

Others 100% 2019-20 0.00 0.00 0.00 

Total 
7. 16 7.16 7.16 0.00 

522.56 537.66 134.6153.32 161.12 188.35 0.30 

7.1.2	 AAI has proposed aeronautical capitalization expenditure of INR 522.56 crores for the lSI 
Control Period. This has been shown in the table below: 

Table 29: Aeronautical Capitalization proposed by AAI for I" Control Period (lNR crores) 

I:! , J\'ss'et category 
I ~~ 

, 

Runways, Aprons and Taxiways 

FYending 'FY en d irig) "F Y en d ing FYending 

l\1arc~ 31,'9 lil\1arch 3J ',~ I:March 31, 
I', March 31, 

2020 2:021 2022 2023.c' 

0.00 60.95 0.00 84.60 

FYending 

'M a rcl1 3J , 

2024 

0.00 

" 

[f()tal 

, 

145.55 

Road, Bridges & Culverts 

Building":' Terminal 

0.53 

19.34 

1.44 

0.00 
, 

0.00 

157.11 

0.00 

0.00 

0.00 

0.00 

1.96 

176.45 

Other Building - Unclassified 0.47 · 0.00 0.00 0.00 0.00 0.47 

Plant & Machinery 7.32 10.95 . 2.00 0.00 0.00 20.27 

Tools & Equipment 1.46 16.81 4.00 0.00 0.00 22.27 

- 
Office Furniture 0.25 0.15 0.10 0.15 0.25 0.90 

Vehicles 0.63 0.15 0.00 0.40 0,10 1.28 

Electrical Installations 7.67 8.81 114.65 0.00 0.00 131.13 

Furniture & Fixtures-Other than 
Trolley 

furniture & Fixtures- Trolley 

1.69 

0.30 

0.15 

0.00 

0.35 

0.15 

0.20 

0.00 

0.20 

0.30 
-

2.59 

0.75 

X Ray Baggage System 0.00 13.94 0.00 0.00 0.00 13.94 

CFT/Fire Fighting Equipment 

Total 

0.00 

39.67 

5.00 

118.34 

0.00 

278.37 

0.00 

85.35 

0.00 

0.85 

5.00 
- 

522.57 

7.1.3	 AAI submitted that the existing capacity of the airport is 4.0 million passengers while the 
airport served 2.52 million passengers in FY 2018-19. This traffic is expected to grow 
further in the future. To accommodate this growing traffic, AAI has proposed an expansion 
plan for the existing terminal building. 

7.1.4	 The proposed expansion plan shall be theextension. fexisting terminal (Area=40,175 sqm) 
. ,,,,,\,,.1<1; r<ft~'1,? Page 44 of 125 
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Order No: 56/2020-2110r the First Control Period, Amritsar (ATQ) 

and wi II span across an area of 16,000 sqm. 

7.1.5	 The funding requirement of expansion plan shall be met out of internal resources and is 

proposed to be capitalized in FY 2021-22. 

7.1.6	 AAI has proposed a capital expenditure of INR 98 .00 crores towards construction of parallel 

taxi track including relocation and rehabilitation of IAF (Indian Air Force) structure, 

obstructing the proposed parallel taxi track. 

71.1.7	 AAI has proposed a capital expenditure of INR 52.41 crores for expansion of Apron for 

additional 10 nos. parking bays for 4C type of aircrafts. AAI has submitted that additional 

parking bays shall SIIPPOIt by catering to the diverted flights from IGI Airport, Delhi during 

bad weather conditions. 

7.1.8	 AAI has proposed a capital expenditure of INR 4.52 crores for Up-Gradation of ALCMS & 

provision of ILCMS including Provision of CAT-lIlB lights on Balance Bays including 

Isolation Bay, Cargo Bay and upcoming 10 nos. apron bays. AAI has submitted that due to 

non-availability of Individual Lamp Monitoring Control System, only 4 nos. bays against 24 

nos. bays (10 nos. under construction) are available in CAT-JIIB condition. 

7.2	 Authority's examination regarding Capital Expenditure for the First 
Control period at Consultation stage 

7.2.1	 The Authority examined the proposed capital expenditure including its rationale, detailed line 

item wise breakup, current progress including procurement steps and future planning. 

7.2.2	 The Authority analyzed the expansion ofexisting terminal building being proposed including 

the need and objectives, proposed capital expenditure, and , scope of work. The Authority 

noted that the CAPEX proposals are in the planning stage and yet to De awarded . 

Accordingly, the key takeaways noted below. 

'~	 As per AAI's submissions, the expansion of existing PTB shall be spread across an area 

of 16,000 sqm (Ground Level - 8,000 sqm and First Floor- 8,000 sqm) with a cost 

estimate of INR 243 .28 crores. The unit area cost for the expansion of terminal worked 

out to INR 152,050 per sqrn. 

~	 The Authority has adopted the normative approach towards determination of cost of 

terminal building and has considered a normative cost of INR 100,000 per sq. meters in 

line with previous tariff orders pertaining to other airports such as Guwahati, Lucknow, 

Chennai and Patna. The Authority conducted a study of few Major Airports for 

determining the reasonableness of the capital expenditures for respective terminal 

buildings. As per these studies, the cost worked out to be in the range of 0.95 to 1.25 

lakhs per sqrn. Accordingly, the Authority decides to adopt INR 100,000 per sqm for 

terminal buildings of similar design and specifications. 

~	 Therefore, as per the above benchmarks, the cost of expansion of existing PTB works 

out to INR ,160 crores. The Authority has considered AAI 's original allocation of 65% 

for Civil and 35% for E&M works for working out the breakup of PTB cost. 

Accordingly, the breakup of terminal cost would be INR 104 crores for civil work and 

INR 56 crores for E&M installations/works. 
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modification of the existing building, such as cost of diverting services, shifting of :1 

existing capital items etc. Such expenditures do not form a part of the benchmarking 
study,	 which was conducted from the perspective of a new Terminal Building. :1 

:1 Accordingly, the Authority proposes following items to be allowed separately, 'I 
considering these were not considered as part of Terminal Building costing in the ',i 

benchmarking study: 'I 
Table 30: Additional cost proposed by Authority for expansion of existin g terminal bu ilding 1 

S. No. 

I. 

2. 

., 3. 

4. 

5. 

6. 

7. 

8. 

(INR crores) 
,""~,, ,',I". ,II Particulars 

Costof diverting services, dismantling wall partition and other 
unforeseen work etc. 

SolarPlant 

Cost of Sub-Station Building 

Shifting and Trans installation of Existing Arrival BHS -2 nos and 
Modificationof Existing Departure BHS 

Additional 04 nos. escalators in ExistingBuilding forSHAfrom FF to 
MF 

Total 

Benchmarked costfor proposed expansion of existing PTB 

Proposed cost for expansion of existing PTB 

') 

,j 
Value 

] 
j 
'I

3.16 

4.17 

5.47 

2.43 

35.90 

160.00 

195.90 

~	 Thus, the Authority proposed the capital expenditure of INR 195.90 crores for the 
proposed expansion of existing terminal building. Considering AAI's original allocation 
of 65% for Civil and 35% for E&M works, the civil cost works out to INR 127.34 crores 
and the E&M cost works out to INR 68.56 crores. 

~	 AAI submitted that the terminal building ratio shall remain the same at 5.43% for the 
extension portion of the existing terminal building. However, the Authority proposed to 
consider the terminal building ratio as 10%. Accordingly , the Aeronautical Portion of 
projected cost for expansion plan for existing PTB works out to INR 176.31 crores. 

~	 AAI proposed the date of capitalization for expansion plan as March 2022. The 
Authority has examined the current .status of project tendering and therefore proposes to 
shift the date of capitalization by 6 months i.e. to September 2022. 

7.2.3	 The Authority has also examined the other capital expenditure proposed by AAI considering 
the current procurement stage such as Administrative Approval , Expenditure Sanction, status 
of tendering, Letters of Award and physical and financial progress of capital expenditure 
already under execution, as applicable . The specific observat ions as follows: 

~ Upgradation of ALCMS & provision of ILCMS for CAT IllB Lighting- As per AAI 
submission, the administrative approval and expenditure sanction has already been 

. accorded. Considering the current status, the Authority proposes to change the proposed 
date of capitalization to FY 202] -22. 
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benchmarks cost of proposed apron.
 

Table 31: Benchmarked cost for proposed Apron
 

Particulars Value 
Area (sqm) 109 ,100 

Cost per sqm as on Ist April 2016 (INR) 4,700 

Inflation % assumed 5% 

Number ofyears of intlat ion 4 

Inflation factor 1.26 

Nonnative cost (rNR crorcs) 62.33 

Cost proposed by AAl (rNR crores) 47.54 

·Cost proposed by Authority (TNR crores) 47.54 

71.4	 Similarly, the Authority sought the total area of the proposed Parallel Taxi Track (PTT) from 

AAI. As per the details received from AAI, the PIT will have an area of 124,000 sqm. AAI 

has submitted that out of the cost estimate of INR 98.00 crores, INR 13.40 crores shall be 
incurred for the relocation/ rehabilitation of IAF structure, INR 0.20 crores will be utilized 

for demolition of existing concrete infrastructure and INR 0.20 crores for office support. The 

Authority has computed the normative cost of PIT as INR 78.10 crores, as against 1NR 

84.60 crores proposed by AAlexciuding the IAF rehabilitation. The Authority finds it 
appropriate to include the cost of demolition of existing concrete structure, IAF 

rehabilitation and cost of office support over and above the normative cost , as they were not 

included in the benchmark cost of taxi track as per the study. Therefore, the Authority 

proposed to revise the cost of these assets to lNR 91.90 crores. The computation of 

nonnative cost has been shown below : 

Table 32: Benchmarked cost for proposed Parallel Taxi Track 
M ' ~·_ , 

:>Ii Value; i~1 ,~' . ' 'h ParHculars .' '} 

Area (sqm) 124,000 

Cost per sqm as on Ist April 2016 (INR) 4,700 

1nf1ation % assumed 5% 

'Number ofyears of inflation 6 

Inflation factor 1.34 

Normative cost (INR crores) 78.10 

'Cost oflAF rehabilitation 13.40 

Oflicesupport & demolition 0.40 

Total normative cost 91.90 

Cost proposed by AAI (lNR crores) 98 .00 

Cost proposed by Authority (INR crores) 91.90 

71.5	 AAI had conducted AUCC meeting on December 13, 2019 . As per the minutes of that 

meeting, the Authority observed that the discussion was around the growth rate 

consideration and proposal for expan sion of existing term inal building in order to increase 

the passenger capacity from existing 4.0 MPPA to 5.5 MPPA. 

Broadly following issues were discussed in AUCC meeting: 

• Consideration of 10%-12% growth in passenger traffic 

• Congestion in SHA 

• Provision of direct transit area in 'proposed expansion plan 

• Source of funding for upcoming projects 
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•	 Rationale of going for proposed expansion when Arnritsar airport is shortl isted for 

privatization. 

•	 Dip in Aero revenue in FY 2020-21 

7.2 .6	 AAI proposed a capital expenditure of INR 8.00 crores for replacement of flooring in 

existing terminal building.lIowever, the Authority believes that the nature of the wurk is 

Operat ion & Maintenance and proposes to shift it to Repair & Maintenance expenses. 

7.2.7	 Inaccordance with above, the Authority proposed the capital expenditure for the Ist Control 

Period as per the table below: 

Table 33: Capital Expenditure as proposed by the Authority for 1st Control Period at
 

Consultation stage (lNR crores)
 

Aero Total 
Aero J~hasing:.o q:2pital E xpendit\lr~ Physi~aJ 

Financial 
",1,,1 , CQmponent 

Cost Cost 
PQrtion~ I,Ime, 2019 2020'iI ,2021-' 2022 ,:20231 , n~ t:o g res s 

Progress 

. !' " 
(%) ',1-20 -21 -22 .,-23 -24 (In %) 

Expansion of Terminal 
Sept

Building [Assumption:( 65% 176.31 195.90 90% 0.00 32.12 96.35 66.87 0.00 Nil Nil 
civil and 35% E&M)] 

2023 

Parallel Taxi Track 78.50 78.50 100% 
2022 c 

0.00 0.00 38.00 40.50 0.00 Nil Nil 
2~ 

Obstructions to the 
2020

construction of Parallel taxi 13.40 13.40 100% 0.00 13.40 0.00 0.00 0.00 
track- IAF rehabilitation 

21 

Expansion of apron tor 10 
Nos Code 4C type (excl. 

47.54 47.54 100% 
2020

8.50 39.04 0.00 0.00 0.00 32% 7.50
GLF work to be taken up 21 
with ALCMS work) 

Upgradation of ALCMS & 
2022

provision oflLCMS for 34.13 34.13 100% 
23 

0.00 10.00 20.00 4.13 0.00 Nil Nil 
CAT IIIB Lighting 

Interior work of First floor 
16.75 18.61 90% 

15.06. 
18.61 0.00 0.00 0.00 . 0.00 100% 18.83

TB 2019 

SITC of Inline XBIS - 2 
11.39 11.39 100% 

2020
0.00 11.39 0.00 0.00 0.00 Nil Nil

Phase 21 

Body scanners 10.45 10.45 100% 
2020

0.00 10.45 0.00 0.00 0.00 Nil Nil
21 

TCV 9.20 9.20 100% 
2020

0.00 9.20 0.00 0.00 0.00 Nil Nil
21 

Runway mechanical sweeper 7.30 7.30 100% 
2020

0.00 7.30 0.00 0.00 0.00 Nil Nil
21 

CFT and RIVs 5.00 5.00 100% 
2020

0.00 5.00 0.00 0.00 0.00 Nil Nil
21 

ATRS 4.00 4.00 100% 
2021

0.00 0.00 4,00 ' 0.00 0.00 Nil Nil
22 

Provision of AVDGS for 
parking bays (excluding 

3.28 3.28 100% 
2019

3.00 0.28 0.00 0.00 0.00 70.00% 1.80
maintenance cost of INR 20 
0.57 crores) 
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Component 
Aero 
Cost 

Total 
Cost 

Aero 
Portion 

(%) 
PDC 

Phasing of Capital Expenditure Physical 
Progress 
(In %) 

Financial 
Progress 2OJ9 

-20 
2020 
~ 2 ] 

2021 
-22 , 

2022 
-23 

2023 
-24 

Provision of Tensile Fabr ic 

Canopy in front ofTB 
2. 14 2.38 90% 

2019

20 
2.38 0.00 0.00 0.00 0.00 100% 2.31 

Replacement of 02 Nos. 

outlived Baggage Conve yors 

Belt by new bagga ge 

conveyor in Domestic arr ival 
2.75 2.75 100% 

2020

21 
0.00 2.75 0.00 0.00 0.00 N il N il 

(excluding INR 2.17 crores, 

for maintenance cost) 

rIDs 2.00 2.00 100% 
202 1

22 
0.00 0.00 2.00 0.00 0.00 N il N il 

Improvement of Air 

conditioning sys tem in T B 
1.65 1.83 900/0 

20 19

20 
1.83 0.00 0.00 0.00 0.00 100% 1.83 

SITC of 219 DV XBl S 1.69 1.69 100% 
2020 -

2 1 
0.00 1.69 0.00 0.00 0.00 Nil Ni l 

SITC or SCCTV (exclud ing 

CAMC) 
1.66 1.66 100% 

20 19

2 0 
1.66 0.00 0.00 0.00 0.00 Ni l Nil 

Procurement of Electrical 

Tes ting equipment: SH 

supply Tes ting and Tra ining 

of Motorized Photometric 

Measuring Sys tem and other 

special Equipment' s for 

maintenance of airfield 

Ground Lightin g (AGL) 

system 

1.60 1.69 100% 
20 19

20 
1.60 0.00 0.00 0.00 0.0 0 100% 1.60 

Providing Fixing and 

installation of fall protection 

and walkway system on roof 
1.35 1.50 90% 

20 19

20 
1.50 0.00 0.00 0.00 0.00 100% 1.50 

ofTB 

Modification to railing at 

central cut -out and toward s 

air-corridor and mis work at 

ops and security reason 

1.47 1.47 100% 
20 19

20 
1.47 0.00 0.00 0.00 0.00 100.00% 1.47 

Provision ofroad from apron 

to fire station 
1.44 1.44 100% 

2020 -

2 1 
0.00 1.44 0.00 0.00 0.00 10.0 0% Ni l 

Replacement of Damaged 

RIGIDAL a luminum 

standing skylight with 

profi le sheet on roof of T B 

1.16 L29 90% 
20 19

20 
1.29 0.00 0.00 0.00 0.00 100.00% 1.47 

TUV, MM Bolero, Swift 

Dzire T ruck trac tor etc 
1.28 1.28 100% 0.63 0. 15 0.0 0 0.40 0.1 0 Nil Ni l 

SITC OF SCCTV with for 

1st and Mezzanin e floo r 

(Excluding CA MC) 

1.26 1.26 100% 
2019

20 
1.26 0.00 0.00 0.00 0.00 N il Ni l 

Replacement of old outlived 

DG sets in phase-I 

Powerhouse 

1.20 1.20 100% 
2020 -

21 
1.19 0.01 0.00 0.00 0.00 50.00% 0.60 
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-" 

Component 

I ~ , C'" Ol' 

SSDustbin, Sanitary 
Vending Machine vertical 
garden PETBottle Shredder, 
LEDTVs 

Improvement in toilet 

Others 

Tntal 

Aero
 

Cost
 

1.10 

0.93 

7.14 

449.06 

Aero 
Total 

Portion 
Cost 

(%)
-

1.10	 100% 

1.03 90"10 

7.14 100% 

471.32 

POC 

i 

2019
20 

2019
20 

Phasing of Capital Expenditure Physical 

Progress 
(111%), 

Financial 

Progress 

Nil 

0.39 

2019 

'lr- 2O 

0,20 

1.03 

2020 
':21'" '''' 

202l' 
-22 

2022 
... 23 

0.20 

0.00 

2023 
",-24J1u 

0.15 

0.00 

0.35 

0.00 

0.20 Nil 

50%0.00 

7,14 0.00 0.00 0.00 0.00 

53.29 144.46 187.'25 112.29 0.30 

7.2.8	 Accordingly, the Authority proposed the aeronautical capitalization for the Ist Control 

Period as per the table below: 

Table 34: Aeronautical Capitalization as proposed by the Authority at Consultation stage (INR 

crores) 

FY EY; FY I ~ FY 'ii FY 

Asset category 
" ending 

Marti 
endlng 
'Ma r-cll 

endin~ 

March' 

ending 

March 

ending 

Mardi 
To'tal 

11;'31, 2020- 31,2021 ' 
n. . 
31 ,2022 '31, 2023 ,31 , 2024 

Runways, Aprons and 
Taxiways 

0.00 60.95 0.00 78,50 0,00 139.45 

Road, Bridges & Culverts 0.53 1.44 0.00 0.00 0.00 1.96 

Building - Terminal 18.50 0.00 0.00 114.60 0.00 133.10 

Other Building - Unclassified OA7 0.00 0.00 0.00 0.00 0.47 

Plant & Machinery 7.27 10.95 2.00 0.00 0.00 20.22 

Tools & Equipment 1.46 16.81 4.00 0.00 0.00 22.27 

Office Furniture 0.25 0.15 0.10 0.15 0.25 0.90 

Vehicles 0.63 0.15 0.00 0.40 0.10 1.28 

Electrical Installations 7AI 3.95 0.00 95.84 0.00 107.19 

Furniture & Fixtures-Other 
than Trolley 

1.62 0.15 0.35 0,20 0.20 2.52 

furniture & Fixtures- Trolley 0.30 0.00 0.15 0.00 0.30 0.75 

X Ray Baggage System 0.00 13.94 0.00 0.00 0.00 13.94 

CFTlFire Fighting Equipment 0.00 5.00 0.00 0.00 0.00 5.00 

Total 38.45 113.47 6.60 289.69 0.85 449.06 

7.3 Stakeholders' Comments on CP regarding Capital Expenditure for 
the First Control Period 

AAl's comments on Capital Expenditure for the First Control Period 

7.3.1	 AAI has proposed the cost of Apron as INR 52.41 crores (Civil part - INR 47.54 crores and 

Electrical Part - INR 4.86 crores). AAI has requested to consider the balance amount of INR 
4 .86 crores towards the electrical work of Apron which forms part of total cost. 
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7.3.2	 AAI has reques ted to cons ider the full cost of Parallel Taxi track at INR 98 .00 cro res . 

7.3.3	 AAI has proposed to revi se the proposed date of capitalization of some of the capital 

expenditure considering the impact of the ongoing COYID-19 pandemic. Further, the AAI 

has requested to consider the cost of expansion plan of ex isting terminal building, parallel 

taxi track and Apron as AAI's submission in original tariff proposal giving the account of 

the additional cost to be allowed over and above the earlier proposed capital cost. 

7.3.4	 AAI has proposed the revised capital expenditure of INR 537.48 crores for the 1st Control 

Period . T he item w ise revised capital expenditure and proposed date of capitalization as 

submitted by AAl has been shown in table below: 

Table 35; Revised Capitalization as proposed by AAI for I" Control period (lNR crores) 
j 

'j Nero Cost Total Cost Aer o [Proposed Date of'So No; .' Comp onent 
(INR C r) C~pitalizationPor~()~ (%)~I~R C I')I ·;~I	 . 

~, 'Ii!;~ 1);~' II'j 

Expansion ofTerminal Building
 
a)
 [Assumption '( 65% civil and 35% 243.07 94.57% December 2022 

electrical)] 

b) 

229.87 

Parallel Taxi Track 84.60 84.60 100% December 2022 

Obstructions to the construction of
 
c)
 Parallel taxi track- IAF 13.40 100% 2020-21
 

rehabilitation
 
.Expansion of apron for 10 Nos
 

d)
 

13.40 

Code 4C type (excl , GLF work to 52.41 52.41 100% March 2021 
be taken up with ALCMS work) 

Upgradation of ALCMS &
 
e)
 provision of:ILCMS for CAT IIIB 34.13 34.13 100% March 2022 

Lighting 

17.56 94.57% . f) Interior work of First floor-TB 18.61 15.06.2019 

g) SITC of lnline XBIS - 2 Phase 11.39 100% May 2021 11.39 

h) 100%Body scanners 10.45 10.45 May 2021 

i) TCV 9.20 9.20 100% June 2021 

j) Replacement of flooring 7.57 94.57% 8.00 March 2022 

k) Runway mechanical sweeper 7.30 100% March 2022 7.30 

I) 100%CFT and RIVs 5.00 5.00 March 2022 

m) ATRS tl.OO tl.OO 100% 2021-22 

Provision of AVDGS for parking 
n) 3.28 100%bays (excluding maintenance cost 3.28 March 202 1 

of 1NR 0.57 crores) 

Provision of Ten sile Fabric Canopy 
0) 2.25 2.38 94.57% 

in front of TB 
~ 
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Aero Cost Total Cost Aero Proposed Date of 
S.No. Component 

(INR Cr) Portion (%) Capitalization(JNR en 

Replacement of 02 Nos. outlived
 
Baggage Conveyors Belt by new
 

p) baggage conveyor in Domestic 2.75 2.75 100% March 2021 
arrival (excluding INR 2.17 crores, 
for maintenance cost) 

q) 2.00 100% 2021-22 

Improvement of Air conditioning 

FIDS 2.00 

r) 1.83 94.57% 1.73 20 19-20 
system in 1'B 

s) SITC of 2 1,9 DV XBlS 1.69 100% 2020-21 

SITC OF SCCTV (excluding 

1.69 

t) 1.66 1.66 100% July 2020 
CAMe)
 
Procurement of Electrical Testing
 
equipment: sq supply Testing and
 
Training of Motorized Photometric
 

u) Measuring System and other 1.60 100% 2019-20 
special Equipment's for 
maintenance of airfield Ground 
Lighting (AGL) system 
Providing Fixing and installation of 

1.60 

v) I 1>.42 fall protection and walkway system 1.50 94.57% 2019-20 
on roofofTB 
Modification to railing at central 
cut -out and towards air-corridor 

w) 1.47 100% 1.47 20 19-20 
and mis work at ops and security
 
reason
 
Provision of road from apron to fire
 

.x) _ 1.44 1.44 100% September 2020 
station
 
Replacement of Damaged
 
RIGIDAL aluminum standing
 

y) 1.22 1.29 ' 94.57% 2019-20 
skylight with profile sheet on roof
 
ofTB
 
TUV, MM Bolero, Swift Dzire
 

z) 1.28 100% 1.28 
Truck tractor etc
 
SITC OF SCCTV with for I st and
 

aa)
 Mezzanine floor (Excluding 1.26 2019-20 
CAMC) 
Replacement of old outlived DG 

.1 .26 100% 

ab) 1.20 1.20 100% July 2020 
sets in phase-I Powerhouse
 
SS Dustbin, Sanitary Vending
 

ac)
 Machine vertical garden PET 1.10 1.10 100%
 
Bottle Shredder, LED TVs
 

ad)
 Improvement in toilet 0.97 1.03 94.57% 2019-20
 

ae)
 Others 7.16 7.16 100% 2019-20 
Total 522.37 537.48 

Indigo's comments on Capital Expenditure for the First Control Period 



01'de1' No: 56/2020-21/01' the First Control Period, Amritsar (ATQ) 

7.3.5	 Indigo requested to review the need for expansion plan of existing terminal building in light 
of COYID-19 and proposed privatization of the airport, which may entail fresh assessment, 
capex requirements and consequent impact on tariff. 

7.3.6	 Further, Indigo has highlighted that the Authority has considered the nonnative cost of INR 
100,000 per sq. meters for the terminal building in line with the consideration of normative 
cost for Lucknow, Guwahati, Chennai, Patna etc., however, the Authority as per Order No. 
07/2016-i7. dated June 13, 2016 has set the ceiling cost as INR 65,000 .00 per sqm, Indigo 
further highlighted that for Vishakhapatnam, the normative cost per sq. meter works out as 
INR 58,546.60 per sqm and since, the regional dynamics for Amritsar airport is not similar 
to Lucknow, Guwahati, Chennai or Patna, therefore considering the cost escalations for 
Yaranasi and Amritsar will not be appropriate and the same must be considered within the 
normative norms prescribed in the Normative Order. 

GMR Airport ,Limited (GAL) comments on Capital Expenditure for the First 
Control Period 

7.3.7	 GMR Airport Limited (GAL) submitted that the Authority in the past has recognized that 
each airport is different and therefore, has used airport specific approaches for Capital 
Expenditure, rather than using the normative approach. Accordingly, GAL has suggested 
that capital expenditure should be based on actuals . 

7.3.8	 GMR Airport Limited (GAL) has also requested to remove the provision of 1% penalty to be 
levied. in case of delay in implementation of the project envisaged as project capitalization 
period may overlap with the privatization and it would become difficult to determine the 
delay and the entitled party. 

7.4	 AAl's counter comments and response to Stakeholder comments on 
CP regarding Capital Expenditure for the First Control Period 

7.4.1	 In response to Indigo's comments, AAI has submitted that the terminal building is planned to 
cater passenger growth for next 10-15 years and it takes 30 to 36 months to construct a new 
terminal building with all the facility. Further, the capacity of existing terminal is 4 MPPA, 
which is expected to get saturated in next 4-5 years as it has handled 2.45 MPPA in FY 2019
20. 

7.42	 Regarding privatization of the airport, AAI has submitted that the whole process will take 
time and up to the handing over of airport to the Concessionaire, they have to facilitate the 
passengers and needs more space for smooth operations at the airport. 

7.4.3	 In response to GAL's comments, AAI has supported their views. 

7.5	 Authority's examination regarding Capital Expenditure for the First 
Control Period at Addendum to CP stage 

7.5.1	 The Authority carefully analyzed the submissions from Indigo, GAL and AAI, and presented 
its views in the ensuing paragraphs . 

7.5.2	 The Authority noted the concerns of Indigo regarding the need of the expansion of existing 
terminal building considering the ongoing COYlD-19 pandemic. The Authority viewed that 
the approach followed by AAI for planning of expansion of terminal building or construction 
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of new terminal building could be accepted under no rmal conditions. However, in light of 

COY10- I9, the same needs to be revisited considering the need for the capital expenditure 

while balancing the Consumers' and Airport Operators' interests . As per the AAI's revised 

submission, the traffic projections are proposed to remain at the significant lower level vis-a

vis the terminal capacity by the end of FY 2023-24 for Amritsar Airport, therefore, the 

expansion plan of existing terminal building may be deferred to the next Control Period. 

Although the Authority proposes to revise the traffic projections , but still it remains at the 

significantly lower levels than the capacity of the existing termin al building i.e. 4 MPPA. 

7.5.3	 The Authority also enquired about the progress/status of the proposed expansion plans from 

AAI, however, AAI confirmed that the proposed Capex project is still in the tender stage. As 

per AAI 's submission, the construction of new term inal building takes around 30-36 months 

to complete, and, therefore, going by the similar timeJines for the expansion plan, the 

Authority assessed that AAI is likely to miss their 'proposed date of completion' of their 

expansion plans. Therefore, the Authority vide letter dated October 10, 2020 intimated AA I to 

reconsider the decision for expansion plan of ex is ting terminal building cons idering the 

prevailing COVID-19 situation which may impact the completion of the project. AAI vide 

letter dated October 22, 2020 submitted that the airport building is likely to saturate by 2032 
considering revised traffic projections, and, further proposed to defer the expansion plan of 

existing terminal building. Therefore, considering tile need of expansion plan and AAl's 
proposal, tileAuthority had not considered tile expansion plan ofexisting terminal building 
in tile First Control Period as tile existing terminal building is capable of lumdling tile 
passenger traffic up to Year 2032 as per AAI.'s own traffic projections. 

7.5.4	 The Authority considered AAl's proposal for revision of Proposed Date of Capitalization 

(POC) of other Cap ital Expenditure and ' had considered the proposed capital cost of 

INR 52.41 crores for the Apron. 

7.5.5	 Further, the Authority considered the Capital Expenditure for the First Control Period in line 

with the Authority's proposal in original Consultation Paper and Addendum to Consultation 

Paper. 

7.5.6	 Accordingly, the Authority proposed to revise Capital Expenditure for the 1st Control Period 

as shown in table below; 

Table 36: Capital Expenditure as proposed by the Authority for 1st Control Period at
 

Addendum to CP stage (lNR crores)
 

Aero Proposed Date-of .TOtal Cost, Aero Cost 
, "S. No. ( Compnnent 

(l NR C r) (lNRC~) portion (%) Capit a lizati on 

. "	 " 

Obstructions to theconstructionof 
a) 

b) 

c) 

d) 

Parallel taxi track- lAP 13.40 13.40 
rehabilitation 

Parallel Taxi Track	 78.50 78.50 

Expansion of apron for 10Nos 
Code 4C type (excl. GLF work to 52.41 52.41 
be taken up with ALCMS work) 

Upgradation of ALCMS & 
provision ofILCMS for CAT IllS 34.13 34.13 
Lighting 

100% 

100% 

100% 

100% 

2022-23 

Dec 2022 

March 2021 

March 2022 
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Total Cost 
(INR Cr) 

or, 

S. No. Component 

In 

Aero Cost 
(lNR Cr) 

@, "ii' 

16.75 

11.39 

10.45 

9.20 

7.20 

7.30 

5.00 

4.00 

3.28 

2.14 

e) Interior work of First floor TB 

SITC of lnline XBIS - 2nd Phasel) 

g) Body scanners 

TCV 

Replacement of flooring 

Runway mechanical sweeper 

CFT and RIVs 

ATRS 

Provision of AVDGS for parking 

bays (excluding maintenance cost 

ofINR 0.57 crores) 

Provision of Tensile Fabric 

Canopy in frorit ofTB 

h) 

i) 

j) 

k) 

I) 

m) 

n) 

0) 

Replacement of 02 Nos. outlived 

Baggage Conveyors Belt by new 

baggage conveyor in Domestic 

arrival (excluding INR 2.17 

crores, for maintenance cost) 

FIDS 

Improvement of Air conditioning 

system in TB 

2.75 

2.00 

1.65 

p) 

q) 

r) SITC of 219 DV XBIS 

SITC OF SCCTV (excluding 

CAM C) 

1.69 

1.66s) 

t) 

Procurement of Electrical Testing 

equipment: SH supply Testing and 

Training of Motorized 

Photometric Measuring System 

and other special Equipment's for 

maintenance of airfield Ground 

Lighting (AGL) system 

Providing Fixing and installation 

offall protection and walkway 

system on roof ofTB 

Modification to railing at central 

cut -out and towards air-corridor 

and mis work at ops and security 

reason 

Provision of road from apron to 

fire station 

1.60 

1.35 

1.47 

1.44 

u) 

v) 

w) 

Aero 
Portion (%) 

Proposed Date of 
Capitalization 

18.61 90% 15.06.2019 

11.39 100% May 2021 

10.45 100% May 2021 

9.20 100% June2021 

8.00 90% March 2022 

7.30 100% March 2022 

5.00 100% March 2022 

4.00 100% 2021-22 

3.28 100% March 2021 

2.38 90% 2019-20 

2.75 100% March 2021 

2.00 100% 2021-22 

1.83 90% 2019-20 

1.69 100% 2020-21 

1.66 100% .July 2020 

1.60 100% 2019-20 

1.50 90% 2019-20 

1.47 100% 2019-20 

1.44 100% September 2020 
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S.No. 

',1.t 

Component 
Aero Cost 
(INRCr) , 

Total Cost 
(INRCr) 

Aero 
Portion (%) 

Proposed Dat e of 
Capitalization 

x) 

Replacement of Damaged 
RlGIDAL aluminum standing 
skylight with profile sheet on roof 

ofTB 

1.16 1.29 90% 2019- 20 

y) 
TU V, MM Bolero, Swift Dzire 

T ruck tractor etc 
1.28 1,28 100% 

z) 
SITC OF SCCTV with for 1st and 
Mezzanine floor (Excluding 

CAMC) 

1.26 1.26 100% 2019-20 

aa) 
Replacement of old outlived DG 
sets in phase-l Powerhouse 

1.20 1.20 100% July 2020 

ab) 
SS Dustbin, Sanitary Vending 
Machine vertical garden PET 

Bott le Shredder, LED TVs 
1.10 1.10 100% 

ac) Improvement in toilet 0.93 1.03 90% 2019-20 

ad) Others 7.14 7. 14 100% 20 19-20 

Total 284.83 288 .29 

7.5.7	 Accordingly, the Authority proposed the -revised aeron autical capitalization for the 151 Control 

Period as per the table below: 

Table 37: Revised Aeronautical Capitalization as considered by the Authority at Addendum to 
CP stage (INR crores) 

I·h·. ' " 'FY FY FY 
.. 

FY FY 
.. 

hi! , &i, e n(lin~ 1' . c'lding ending I . ending endin g 
I! " . Asset category ' 

~~ March . Mllrc ~ Mat'cll c' Mar ch Ma rcb 
To ta l 

!trJ.:, 'f' ~ ' 31,2020' 31, 202 1 31, 2 022 31, 2023 31,2024 
Runways, Aprons and Taxiways 0.00 47.55 0.00 9 1.90 0.00 )39.45 

Road, Bridges & Culverts 0.53 1.44 0.00 0.00 0.00 1.96 

Building - Terminal 18.50 0.00 7.20 0.00 0.00 25.70 

Other Building - Unclass ified 0.47 0.00 0.00 0.00 0.00 0.47 

Plant& Machinery 2.34 5.44 12.45 0.00 0.00 20.22 

Tools & Equipment 1.46 0.3 1 20 .50 0.00 0.00 22 .27 

Office Furnit ure 0.25 0.15 0.10 0.15 0.25 0,90 

Vehicles 0.63 0. 15 0.00 0.40 0.10 1.28 

Electrical Installations 7.41 8.81 34.13 0.00 0.00 50.35 

Furniture & Fixtures-Other than 
1.62 0.15 0.35 0.20 0.20 2.52 

Trolley 

furniture & fixtures- Trolley 0.30 0.00 0. 15 0.00 0.30 0.75 

X Ray Baggage System 0.00 2.55 11 .39 0.00 0.00 13.94 

CFTlFire Fighting Equipment 0.00 0.00 5.00 0.00 0.00 5.00 

Total 33.51 66.54 91.27 92.65 0.85 284.82 

7.6 Stakeholders' Comments 
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Expenditure for the First Control Period 

AAl's comments on Capital Expenditure for the First Control Period 

Hi. I AAI has requested to consider the full cost of Parallel Taxi track at INR 98 .00 crores . 

FIA's comments on Capital Expenditure for the First Control Period 

7iJ.2 FIA submitted that the Authority may consider deferring any non-essential capital expenditure 

projects to the subsequent control period and the same may be decided through a suitable user 

consultationiAUCC. Further, the essential capital ex penditure should be proposed w ithin the 

ceiling limits of the normative norms prescribed by AERA. 

7.7 AAl's counter comments and response to Stakeholder comments on 
Addendum to 
Cont rol Per iod 

CP regarding Capital Expenditure for the First 

7.7.1 In response to FIA's comments, AAI has submitted that AUCC meeting was already 

conducted on December 13, 2019 where all the major capex items were discussed. Further, 

AAI has submitted that all the projects are in the range of normative norm s and capital 

expenditure proposed in tariff proposals are essential in nature. 

7.8 Authority's examination and decisions 
Expenditure for the First Control Period 

regarding Capital 

7JU The Authority carefully analyzed the submissions from FIA and AAI, and presented its views 

as below. 

7.11.2 The Authority has done a detailed analysis regarding the requirement of the major capital 

exp enditure at the time of issuing of Addendum to CP , and , accordingly, the Authority 

decided to consider the deferred expansion plan submitted by AAI as per their revised 

assessment (impact ofCOVID pandemic) in respect of the existing Terminal Building. 

7.8.3 The Authority decides to consider the Capital Expenditure for the 

with the Authority's proposal in Addendum to Consultation Paper. 

151 Control Per iod in line 

7:8.4 As discussed in the above paragraphs of this Chapter, the Authority decides to rev ise the 
Capital Expenditure for the 1st Control Period as shown in table below: 

Table 38: Capital Expenditure as considered by the Authority for 1st Control Period (INR crorcs) 

.~ . ~<,l 
,.S;,No. 
1:;1) . , 
'.', " ,j\lII 

a) 

b) 

c) 

" 'I)rIl'Q' , ... 

, € omponc~t 

Obstruction s to the construction of 
Parallel taxi track- IAF 
rehabilitation 

Parallel Taxi Track 

Expansion of apron for 10 Nos 
Code 4C type (excl. GLF work to 
be taken lip with ALCMS work) 

Aero C ost 

(INR C rj 

13.40 

78,50 

52.41 

" 

. / , ,, 

T ota l Cost " P r op osed Date of 
'" ,~, , .' 

Aero 
I '. f't! , ~ ~ ! .-, ;~ ( ' \ ~t . ~ ,~~::\~!ffi} '" 

(lNR Cr) 
, , ~ 

13.40 

78.50 

52.41 

-." ~ 

.,,\ \ l 'C; , :: 1~1'-'t: ;~ 

Po r t ion (% ) Capitalization 
....:~...I'I' ; ~ , , 

100% 2022-23 

100% Dec 2022 

100% March 2021 
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S.NO: 

d) 

e) 

f) 

h) 

i) 

j) 

k) 

J) 

m) 

n) 

0) 

p) 

q) 

r) 

s) 

t) 

u) 

v) 

w) 

x) 

, i,i, 

Component 

Upgradation of ALCMS & 

provision oflLCMS for CAT IIIB 

Lighting 

Interior work of First floor TB 

SITC of lnline XBIS - 2nd Phase 

Body scanners 

TCV 

Replacement of flooring 

Runway mechanical sweeper 

CFland RIVs 

ATRS 

Provision of AVDGS for parking 

bays (excluding maintenance cost 

ofINRO.57 crores) 

Provision of Tensile Fabric 

Canopy in front ofTB 

Replacement 0[02 Nos. outlived 

Baggage Conveyors Belt by new 

baggage conveyor in Domestic 

arrival (excluding fNR 2.17 

crores, for maintenance cost) 

FIDS 

Improvement of Air conditioning 

system in TB 

SITC of219 DV XBIS 

SITC OF SCCTV (excluding 

CAMC) 
Procurement of Electrical Testing 

equipment: SH supply Testing and 

Training of Motorized 

Photometric Measuring System 

and other special Equipment's for 

maintenance of airfield Ground 

Lighting (AGL) system 

Providing Fixing and installation 

offall protection and walkway 

system on roof ofTB 

Modification to railing at central 

cut -out and towards air-corridor 

and mis work at ops and security 

reason 

Provision of road from apron to 

tire station 

Replacement of Damaged 

RIGIDAL aluminum standing 

,I' 
Aero Cost 
(INR Cr) 

34.13 

16.75 

11.39 

10.45 

9.20 

7.20 

7.30 

5.00 

4.00 

3.28 

2.14 

2.75 

2;00 

1.65 

1.69 

1.66 

1.60 

1.35 

1.47 

1.44 

, ,,,,,,,'''''I"'''IW' 
Total Cost 
(INRCr) 

34.13 

18.61 

11.39 

10.45 

9.20 

8.00 

7.30 

5.00 

4.00 

3.28 

2.38 

2.75 

2.00 

1.83 

1.69 

1.66 

1.60 

1.50 

1.47 

1.44 

1.29 

Aero 
Portion (%) 

,pc.,' 

100% 

90% 

100% 

100% 

100% 

90% 

100% 

100% 

100% 

100% 

90% 

100% 

100% 

90% 

100% 

100% 

100% 

90% 

100% 

100% 

90% 

lor.; 

Proposed Date of 
Capitalization 

March 2022 

J5.06.2019 

May 2021 

May 2021 

June 2021 

March 2022 

March 2022 

March 2022 

2021-22 

March 2021 

2019-20 

March 2021 

2021-22 

2019-20 

2020-21 

July 2020 

2019-20 

2019-20 

2019-20 

September 2020 

2019-20 
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S. No. Component 
Aero Cost 
(INR Cr) 

Total Cost 
(lNR Cr) 

Aero 
Portion(%) 

Proposed Date of 
Capitalization 

skylightwith profilesheet on roof 
orTB 

y) 
TUV, MM Bolero, Swift Dzire 
Trucktractoretc 

1.28 1.28 100% 

SITCOF sccrv with for Jst and 
z) Mezzanine floor(Excluding 1.26 1.26 \00% 2019-20 

CAMe) 

aa) 
Replacement of old outlived DG 
sets in phase-I Powerhouse 

1.20 1.20 100% July 2020 

SS Dustbin, Sanitary Vending 
ab) Machine vertical garden PET 1.10 1.10 100% 

BottleShredder, LED TVs 

ac) Improvement in toilet 0.93 1.03 90% 2019-20 

ad) Others 7.14 7.14 100% 2019-20 

Total 284.83 288.29 

7.8.5	 Accordingly, the Authority has decided to consider the revised aeronautical capitalization for 
the 1'1Control Period as per the table below : 

Table39: Revised Aeronautical Capitalization as considered by the Authority (lNR crores) 

,;11. h 

FY FY 'FY FY FY 

sset category 
endmg ending cnding cnding ending 

T otal 
, March March March MarcD Miu:ch 

ti?:~. R 31,2Q20 31,,2021 31;2022 31,2023 31,2024 
Runways, Aprons and Taxiways 0.00 47.55 0.00 91.90 0.00 139.45 

Road, Bridges & Culverts 0.53 1.44 0.00 0.00 0.00 1.96 

Building  Terminal 18.50 0.00 7.20 0.00 0.00 25.70 

OtherBuilding - Unclassified 0.47 0.00 0.00 0.00 0.00 0.47 

Plant& Machinery 2.34 5.44 12.45 0.00 0.00 20.22 

Tools& Equipment 1.46 0.31 20.50 0.00 0.00 22.27 

Office Furniture 0.25 0.15 0.10 0.15 0.25 0.90 

Vehicles 0.63 0.15 0.00 0.40 0.10 1.28 

Electrical Installations 7.41 8.81 34.13 0.00 0.00 50.35 

Furniture & Fixtures-Otherthan 
1.62 0.\5 0.35 0.20 0.20 2.52 

Trolley 

furniture & Fixtures- Trolley 0.30 0.00 0.15 0.00 0.30 0.75 

X RayBaggage System 0.00 2.55 11.39 0.00 0.00 13.94 

CFTlFire FightingEquipment 0.00 0.00 5.00 0.00 0.00 5.00 

Total 33.51 66.54 91.27 92.65 0.85 284.82 

7.9 Authority's Decision regarding Aeronautical Capitalization for the 
First Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following : 
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7.9.1 The Authority decides to adopt the Aeronautical Capitalization for the 1st Control Period in 
accordance with Table 39. 

7.9.2 The Authority has decided that subject to the terms and conditions of privatization of Amritsar 
Airport, it will consider to 'true-up' the Capital expenditure incurred based on actual costs 
subject to the 'normative' approach at the time of determination of tariffs for the 2nd Control 
Period. 

7.9.3 To reasonably assess the project completion/commissioning date vis-a-vis the proposed date 
of capitalization, and, subsequently, may decide to exclude/reduce the capital cost of the 
project by 1% from RAB at the time of 'true-up ' in the 2nd Control Period 
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CHAPTER 8. DEPRECIATION
 

8.1	 AAl's submission regarding Depreciation for th e First Control P.e>l'iod 

8.1.1	 AA1 follows rates of depreciation, approved by its Board for different asset classes. Wh iIe 

submitting the Multi-Year Tariff proposal for the first Control Period, 1\AI has taken cognizance of 

the rates of depreciation approved by the 1\uthority in previous tariff orders. Accordingiy, AA I has 

proposed three different sets of rates. These are based on three different periods - up to FY 2015

16, from 0 1/041l 6 to 31/03/18, and beyond 0 J/04/ I 8. 

8.1.2	 However, for the period, i.e., from 01/04/17 to 11/01/19, AAT has proposed dep reciation rates as 

per the Authority's notified rates of depreciation considering Amritsar .airport as Major Airport. 

For the Jst Control Period, i.e., FY 2019-20 onwards, the depreciation rates have been proposed as 

per the Authority's Order No. 35/2017-18 titled "In the matter of Determination of IUreful life of 

Airport Assets", describing the normative useful lives for various airport assets. 

8.1.3	 Further, depreciation has been computed separately on opening block of assets and on proposed 

additions. 
" 

8.1.4	 The depreciation rates proposed by AA1 have been summarized in the table below: 

Table 40: Depreciation rates proposed by AAI 

Asset category 

Leasehold Land 

1'4 
I'" 

,I~ 
Up,to FY 

2018 

0.00% 

' ' -tt,fJi \' .. :,'" 
Jl~y o Jl d .F Y 2~:'i~f~, . , . J, 

For opening F~'\~I"'-~U;'-p-o-s-c d-' --'-I 
" f ' 

block of assets a~ u tliti o,ns , 

0.00% 0.00% 

. Runways, Aprons and Taxiways 3.33% 3.330/< 3.330/< 

Road, Bridges & Culverts 3.33% 10.000/< 10.00% 

Building-Others 3.33% 3.330/< 3.330/< 

Building- Terminal 3.33% 3.330/< 3.330/< 

Building- Temporary 33.33% 33.330/< 33.33% 

Building-Residential 3.33% 3.330/< 3.330/< 

Security Fencing-Temp 33.33% 33.330/< 33.330/< 

Boundary Wall- Operational 3.33% 10.000/< 10.000/< 

Boundary WalJ  Residential 3.33% 10.000/< 10.000/< 

Buildings - Other 3.33% 3.33% 3.33% 

Computer - End user 16.67% 33.330/< 33;330/< 

Computer - Server & Networks 16.67% 16.670/< 16.670/< 

Intangible Assets - Software 20.00% 20.000/< 20.000/< 
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Asset category 
Up to FY 

2018 

Beyond FY 2018 

For opening 
block of assets 

For.proposed 
additions 

Plant & Machinery 6.67% 6.67"1< 6.67"1< 

Tools& Equipment 6.67% 6.67"1< 6.67"1< 

Furniture & Fixtures: Other Than Trolley 10.00% 14.29"1< 14.29"1< 

Furniture & Fixtures: Trolley 10.00% 33.33"1< 33.33"1< 

Vehicles 12.50% 12.50"1< 12.50"1< 

Electrical Installations 10.00% 10.00"1< 10.00"1< 

OtherOffice Equipment 20.00% 20.00"1< 20.00"1< 

X Ray Baggage System 6.67% 6.67"1< 6.67°;' 

CFTlFireFighting Equipment 6.67% 6.67"1< 6.67"1< 

8.1.5	 The depreciation amount proposed by AAI for the 1st Control Period has been presented in the 

table below: 

Table 41: Depreciation proposed by AAI (INR crores.. 
p, FY FY ,,F¥.. FY FYF¥ I , ;;;~"FY 

ending ending ending e,HHng ( ~u di llgcnding ending, .ar ticulars ., ," March March March, 
",
" ;~l~a rchMarch Mal'chMarch 
.,31, 202431,2023, . 1 ~31 , 2(lt Sj , 31,2019 31,2020 31,2021 31,2:022 

. ;. 

17.01 20.39 40.84\Depreciation 14.82 15.90 31.27 41.93 

8.2	 Authority's examination regarding Depreciation for the First Control 
period at Consultation stage and proposals made in the CP 

8.2.1	 The Authority noted the submission regarding the two different rates of depreciation adopted by 

AAI for different periods under consideration and had duly examined these for consideration 
towards determination of aeronautical tariff. 

8.2.2	 AAI has worked out depreciation for FY 2017-18 and FY 2018-19 using rates as per Authority's 

Order No . 35/2017-18, which is applicable for Major Airports within the economic regulatory 

ambit of AERA. However, MoCA has directed AERA to determine the aeronautical tariff for 

Amritsar Airport, while declaring it as a Major Airport, only on October 30, 2019. Accordingly, 

the depreciation rates as per Authority'S Order No. 35/2017-18 may not be appl ied for the periods 

FY 2017-18 and FY 2018-19. Therefore, the Authority proposed to use the depreciation rates 

applicable as per AAI's internal accounting policies for computing the net block of Initial RAB. 

8.2.3	 However, from April 2019 onwards, the Authority has drawn reference to its Order No. 35/2017

18 titled "In the matter of Determination of Useful life of Airport Assets ", for working out the 
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depreciation rates and proposed to use the same for computation of Aggregate Revenue 
Requirement (ARR). 

82.4	 These norm at ive depreciation rates of airport assets as per the 'above-mentioned Order, relevant to 

Amritsar Airport , are given in the table below: 

Table 42 : Depreciation rates as per Authority' s Order No . 35/ 2017-18 dated January 12, 2018 

1 sset category 
,,,", 

Beyond FY 2018 

Leasehold Land 0.00% 

3.33% 

10.00% 

3.33% 

33.33% 

3.33% 

10.00% 

10.00% 

Runways, Aprons and Taxiways 

Road, Bridges & Culverts 

Building- Terminal 

Building- Temporary 

Building - Residential 

Boundary Wall - Operational 

Boundary Wall - Residential 

Computer - End USCI' 33.33% 

Computer - Servers and networks 16.67% 

20.00% 

6.67% 

6.67% 

14.29% 

33.33% 

12.50% 

10.00% 

20.00% 

{J .67% 

6.67% 

Intangible Assets - Software 

Plant & Machinery 

Tools & Equipment 

furniture & Fixtures: Other Than T rolley 

Furniture & Fixtures: Trolley 

Vehicles 

Electrical Installations 

Other Office Equipment 

X Ray Baggage System 

CIT/Fi re Fighting Equipment 

82.5	 The Authority observed that the depreciation rates used by AAI for the period beyond 01104120 I9 

are in line with the rates as per the abov e-mentioned order. Therefore, the Auth ority does not 

propose any change in the dep reciation rate schedule. 

8.2.6	 Combining its observations across the two periods, the Authority proposed the depreciation rates 

for tariff determination in respect of Amrit sar Airport as per table below : 

Table 43 : Depreciation rates proposed by the Authority 

I j~ " Beyond FY 201?..20 xF o'" F \:.2017-18 & FY 20'18-19 
- --,----.-.-, 

~ Asset ,ca tego r y 
1-- ' 

F o r proposed ForopentngFor opening For Pl;9(loscd .I
II,;) additions bl ock of assets a d d it io ns block of asse ts 

Leasehold Land 0.00% 0.00% 0.00% 0.00%
 

Runways, Aprons and
 
13.00% 3.33% 3.33%13.00% 

Taxiways
 

Road, Bridges & Culver ts
 13.00% 13.00% 10.00% 10.00% 

Building - Terminal 8.00% 8.00% 3.33% 3.33% 
_ h 
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I; 
i ~ Asset category 
' ,II 

For FY 20H7-18 & FY 2018-1'9 Beyond FY 2019';20, 

For op ening 
block of assets 

For proposed 
adJliti;j)ns 

For "opening 
,nocl, of assets 

For proposed 
additiens 

rv , . 

'Building - Temporary 100.00% 100.00% 33.33% 33.33% 

:&i1ding- Residential 5.00% 5.00% 3.33% 3.33% 

5ccurity Fencing-Temp 100.00% 100.00% 33.33% 33-33% 

Boundary Wall 

~erationa~ 
8.00% 8.00% 10.00% 10.00% 

Boundary Wall
lll.esidential 

5.00% 5.00% 10.00% 10.,00% 

:Buildings - Other 8.00% 8.00% 3.33% 3.33% 

Computer - Enduser 20.00% 20.00% 33.33% 33.33% 

'Computer - Server& 

'Networks 
20.00% 20.00% 16.67% 

- 

16.67% 

1Btangible Assets -
Software 

20.00% 20.00% 20.00% 20.00% 

lJ'Iant & Machinery 11.00% 11.00% 6.67% 6.67% 

Tools & Equipment 20.00% 20.00% 6.67% 6.67% 

furniture & Fixtures: Other 
Than Trolley 

20.00% 20.00% 14.29% 14.29% 

Iurniture & Fixtures: 
Trolley 

20.00% 20.00% 33.33% 33.33% 

'Vehicles 14.00% 14.00% 12.50% 12.50% 

Bectricallnstallations 11.00% 11.00% 10.00% 10.00% 

Other Office Equipment 20.00% 20.00% 20.00% 20.00% 

XRay Baggage System 11.00% 11.00% 6.67% 6.67% 

CfTlFire Fighting 
Equ ipment 

13.00% 13.00% 6.67% 6.67% 

81.7	 On account of the above depreciation rates, and the changes in proposed capital expenditure, the 

Authority proposed the following depre ciation during the 151 Control Period. 

Table 44: Depreciation proposed by the Authority at Consultation stage (INR crores) 

Ii' Iii . 
1 ~\:P~rti cu!a rs 

I ~.~ 

FYending 
March 31, 

2020 

FY cn dibg 
March 31, 

2021 
.. 

F Y cnding 
Ma r ch 31, 

2022 

FY cnd ing 
Mal'ch 31, 

2023 

FYend ing 
March 31, 

2024 
Total 

Depreciation 15.62 19.22 22.09 29.32 36.54 122.78 
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8.3	 Stakeholders' Comments on CP regarding Depreciation for the fl'irst 
Control Period 

AAl's comments on Depreciation for the First Control Period 

8.3.1	 AAI has requested to consider the depreciation rate of 18% for "Other Office Equipment's" for FY 

2017-18 and FY 2018-19 as against the depreciation rate of20% considered by the Authority. 

Indigo's comments on Depreciation for the First Control Period 

8.3.2	 Indigo has submitted that review of useful life of assets at various international airports Jiikoe London 

Heathrow, Sydney airport and Amsterdam airport indicates that terminal buildings have useful life 

of as long as 60 years and aprons have it for as long as 99 years. Similarly, the useful life of 

terminal building for Kannur and Cochin airports has been considered as 60 years by the Authority 

and accordingly, the useful life for terminal building mustbe considered as 60 years. 

8.3.3	 Regarding depreciation of residential building, Indigo submitted that "as per SI. No.8 of Annexure

I of the Authority's Order 35/2017- 18- In the matter of determination of useful life of Airport 

Assets dated 12.01.2018; residential buildings have a prescribed useful life of 30/60 years. It is 

pertinent to note here that unlike in 'case of terminal buildings where option of 30 or 60 years is to 

be evaluated by Airport Operator, the election of 30 years or 60 years is case of residential buildings 

is not to be evaluated by Airport Operator but is to be derived from provisions of Companies Act". 

Further, Indigo submitted that Part C of Schedule II of Companies Act 2013 prescribes the useful 

life of Buildings (other than factory buildings) having Reinforced Concrete Cement (RCC) frame 

structure to be 60 years. " It is very unlikely that residential buildings will not be built on RCC 

Frame structure." Therefore, Indigo submitted that residential buildings should be depreciated over 

a periodof60 years and not 30 years. 

8.3.4	 In view of the above, Indigo submitted that AERA should consider the useful life of Residential 

building and Terminal Building as 60 years as envisaged in Order No. 35/2017-18 read with 

Schedule II ofCompanies Act 2013 and revise the amount of depreciation accordingly . 

8.4	 AAI'scounter comments and response to Stakeholder comments on CP 
regarding Depreciation for the First Control Period 

8.4.1	 In response to Indigo's comments, AAI has submitted that they have adopted the Useful Life Policy 

issued by AERA while preparing proposal for all AAI Major Airports . 

8.5	 Authority's examination regarding Depreciation for the First Control 
Period at Addendum to CP stage 

8.5.1	 The Authority carefully analyzed the submissions from Indigo and AAI, and has presented its 

views, as below. 

8.5.2	 AAI has considered the useful life in accordance with the Useful Life Policy issued by AERA, 

Since, the Policy allows the Airport Operators to choose the 'useful life' of terminal buildings, 

therefore, the Authority is bound to accept their proposal. 
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8.5.3	 As discussed in para 8.2.2, the Authority has considered the depreciation rates for FY 20 17- 18 and 

FY 20 18-19 as per AAI's internal accounting policy to compute the Initial RAD. Accordingly, the 
Author ity has already considered the depreciation rate of 18% for "Other Office Equipments" for 
FY 2017-18 and FY 2018-19. 

8.5.4	 As discussed in the above paragraphs of this Chapter, the Authority proposed to consider the 

depreciation rates as per the Order No. 35/2017-18. The Authority proposed the following revised 
depreciation during the Ist Control Period. 

Table 45: Revised Depreciation as proposed by the Authority at Addendum to CP stage (INR crores) 

Par tlculars 
, .. 

FY cnding 
Il March 31, . 
I·"· 2020 l'.'!: 

FY ending 
March 31, 

jJih· 2021'" , 
~ 

FYending 
MarcJ1 3.l, 

:2'022 

FY cnding 
Ma r clt31, 

2023 

FY ending 
Mal'ch 31, 

2024' 1W

27 .28 

" · C' 

~( 
To ta l 

i~ 

109.41Depreciation 15.46 17.63 22 .51 26.53 

8.6 Stakeholders' Comments on Addendum to CP regarding Depreciation for 
the First Control Period 

8.6.1 No comments were received from the Stakeholders. 

' 8.7 Authority's examination and decisions regarding Depreciation for the First 
Control Period 

8.7..1 Since the Authority has decided to adopt the capital expenditure and aeronautical capitalization in 
line with the Authority's proposal in Addendum to Consultation Paper, the Authority, accordingly, 

also decides to revise depreciation for the lSI Control Period as presented in table below: 

Table 46: Revised Depreciation as considered by the Authority (lNR crores) 

Particulars 
FYending 

I. March 31, 
202'0 

'FV cnding 
March 31, 

2021 

.Wending 
March 31, 

2022 

FY ending 
Ma rch 31; 

2023 

FYending 
March 31, 

2024 
Total 

Depreciation 15.46 17.63 22.51 26.53 27.28 109.41 

: 

8.8	 Authority's Decision regarding Depreciation for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following : 

8.8.1	 The Authority decides to adopt depreciation rates for Amritsar airport as per Table 43 for the lSI 

Control Period . 

8.8.2	 The Authority decides to consider the depreciation amounts as per Table 46 for the Isr Control 

Period. 
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CIIAPTER 9. REGULATORY ASSET BASE (RAB) FOR THE 
1ST CONTROL PERIOD 
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9.1	 AAl's submission regarding RAE for the First Control Period 

9.1.1	 AAI submitted RAB for the lSI Control Period as follows: 

Table 47: RAB for the 1st Control Period as per AAI' s submtssion (TNR crores) 

ParticularsS. No. 

1. OpeningRAB 

2, Capitalizations 

3. Disposals 

4. Depreciation 

5. ClosingRAB 

6. Average RAB 

F Y eudlug
 
March 31,
 

1/ 2020 
\60 .81 

39.67 

0.00 

i7 ;01 

\83.46 

172.14 

FYeuding FY,ending FYending FY ,ending 

March 31, Mal'ch 31, March 31, Mal'clt 31, 
Z021 2022 2023 2024 

183.46 28 1.4 1 528 .51 573 ,02 

1\8.34 278.37 85.35 0,85 

0.00 0.00 0.00 0.00 

20.39 3 1.27 40.84 41.93 

281.4\ 528.5\ 573 .02 531.94 

232.44 404,96 550.77 552.48 

9.2	 Authority's examination regarding RAE for the First Control period at 
Consultation stage 

9.2.1	 The Authority examined each element of RAB proposed to adopt the Initial RAB as per Table 25 , the 

aeronautical capitalization in accordance with Table 34, and the depreciation amounts in accordance 

with Table 44. 

9.2 .2	 Combining all its propositions, the Authority had proposed to consider the aeronautical RAB for the 

1st Control Period of Amritsar Airport as per table below: 

Table 48: RAB for the Ist Control Period after Authority's examination at consultation stage (lNR 

crores) 

FYelldillg FY ending' , FY end illg FYclldingFY ending 

March 31, March 31, March 31,S.No. Particulars March 31, March 31, 
2022 t023 2024 2020 2021 

1. OpeningRAB \27.97 \50 .80 245.05 229 .52 489,89 

2. Capitalizat ions 38.45 1\ 3.47 6,60 289.69 0.85 

3, Disposals 0.00 0.00 0.04 0,00 0.00 

4. Depreciation 15.62 19.22 22.09 29.32 36,54 

5. ClosingRAB	 150.80 245.05 229.52 489 .89 454 .20 

6. AverageRAB 139.38 197.92 237.28 359 .71 472.05 

9.3 Stakeholders' Comments on CP regarding Average RAB for the First 
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Control Period 

9.3. J	 No comments were received from the Stakeholders. 

9.4	 Authority's examination regarding Average RAB for the First Control 
Period at Addendum to CP stage 

9.4.1	 Considering the revision in the aeronautical capitalization, the Authority proposed the revised RAB 

for the first control period as presented in the following table: 

Table 49: Revised RAB for the 1st Control Period proposed by the Authority at Addendum to 

CP stage (INR crores) 

S.No. 
~ 

Particulars 

':''':;%'''''''.'':'''' '''''''' '' ..,"'" 

FY end.ing 
March 3'1, 

.+> 20"20", 

FYending 

Marc:h 31, ' 

2021 'f 

FYeilding 

March :U, : 
2022 ~ 

FYending 

March 31, 
2023 

FYending 

Marc" 31, 

' '' '''''''~'1 2 0 2 4 

I. OpeningRAU 127.9S 146.Q3 194.94 263.69 329.81 

2. Capitalizations 33.51 66.54 91.27 92.65 0.85 

3. Disposals 0.00 0.00 0.00 0.00 0.00 

4. Depreciation 15.46 17.63 22.51 26.53 27.28 

5. ClosingRAB 146.03 194.94 263.69 329.81 303.38 

6. AverageRAB 137.00 . 170.48 229.31 296.75 316.60 

9.5	 Stakeholders' Comments on Addendum to CP regarding Average RAn for 
the First Control Period 

9.5.1	 No comments were received from the Stakeholders. 

9.6	 Authority's examination and decisions regarding Average RAB for the 
First Control Period 

9.6.1	 Combining all its decisions, the Authority has decided to revise the aeronautical RAB for 
determination of tariffs for the Ist Control Period in respect of Amritsar Airport as given in the table 

below: 

Table 50: Revised RAB for the 1st Control Period after Authority's exam ination (INIl crores) 

,,,,,FY cndillg l ~: : iD!FY ending ', ~ ' FY elid ing " F.Y'·c nd ing 'FY.cndiug. ,, ,	 
, ,, ~.1 "" '.'"'' 

. March 31, March ,31,March 31, March 31,S. No. Particulars March 31, 
". 20232021 2022 20242020 

194.93OpeningRAB 127.97 146.02 263.69 I. 329.81 

2. Capitalizations 33.51 66.54 91.27 92.65 0.85 

3. Disposals 0.00 0.00 0.000.00 0.00 

4. Depreciation 17.63 22.51 26.5315.46 27.28 

5. Closing RAB 146.02 194.93 263 .69 329.S1 303.38 
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S.No. Particulars 
FY cnding 
March 31, 

2020 

FY cnding 
March 31, 

2021 

FYending 
March 31, 

2022 

FY cnding 
Mal'clt 31, 

2023 

FY ending 
March 31, 

2024 

6. AverageRAB 137.00 170.48 229.31 296.75 316.59 

9.7	 Authority's Decision regarding Average RAE for the First Control Period 

Based on the material before it, and , its analysis, the Authority has decided the following: 

9.7.1	 The Authority decides to consider the average RAB for the 1s l Control Period for Amritsar airport as 
per Table 50. 
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CHAPTER 10. FAIR RATE OF RETURN (FRoR) 

10.1 AAl's submission regarding FRoR for the First Control Period 

10.1.1 AAI has considered Fair Rate of Return (FRoR) as 14% at par with the decision taken by the 

Authority for other AAI airports, including Chennai , Jaipur, Patna amon g others . 

J0.1.2 AAI has submitted that all project financing activities are undertaken centrally by AAI 's Corporate 

Office, New Delhi . The funds are then apportioned among airports by the Corporate Offi ce, New 

Delhi. 

10.2 Authority's examination regarding FRoR for the First Control period at 
Consultation stage 

10.2.1 The Authority has recognized that AAI's capital structure may not be regarded as an efficient one as 

it doesn't optimize the cost of funds from a regulatory perspective. The Authority desires that the 

FRoR allowed to AAI should come down over a period of time by optimizing capital gearing and 

leveraging AAI 's credit ratings. The Authority would like to highlight that it may also consider a 

normative capital structure to determine the FRoR at a later date. 

10.2.2 The Authority had earlier considered the Fair Rate of Return at 14% for similar airports such as 

Jaipur, Patna, Chennai etc. Accordingly, the Authority proposes to consider the Fair Rate of Return at 

14%. 

10.2.3 Based on the above, the Authority proposes to consider FRoR as per table below for Amritsar Airport 

for the 151 Control Period: 

Table 51: Fair Rate of Return (FRoR) as proposed by the Authority in Consultation Paper 
FYeridhi"g FY ending FYending FYendiug 

" 

FYending 
Particulars " March 31, March'3J , March 31, March 31, March 31, 

2020 2021 2022 2.023 2024 

Fair Rate ofReturn 
14% 14% 14% 14% 14% 

(FRoR) 

10.3 Stakeholders' Comments on CP regarding FRoR for the First Control 
Period 

Indigo's comments on FRoR for the First Control Period 

10.3.1 IndiGo has requested the Authority to expedite the study for normative norms on capital structure to 

review the high cost of equity/FRoR being awarded to state entities like AAI, which are required to 

cater to the public interest and not to the commercial interests . 

lOA AAl's counter comments and response to Stakeholder comments on CP 
regarding FRoR for the First Control Period 

10.4.1 AAI has requested the Authority to offer its views. 

10.5 Authority's examination regarding FRoR for the First Control Period at 
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Addendum to CP stage 

10.5.1	 The Authority has carefully analyzed the submissions from Indigo and AAI , and decides to consider 

the following Fair rate of Return for the first control period for the Amritsar Airp ort in line with views 

expressed in para 10.2.1 above: 

Table 52: Fair Rate of Return (FRoR) as considered by the Authority 

Particulars 
F¥ ending 

Ma rcli31 , 
2020 

FYending 

March 31, 
2021 

FYending 

Marcb31, 
2022 

FYending 

Ma r ch 31, 
2023 

FYendjng 

March 31, 
2024 

Fair Rate of'Return 

(FRoR) 
14% 14% 14% 14% 14% 

10.6 Stakeholders' Comments on Addendum to CP regarding FRoR for the 
First Control Period 

10.6.1 No comments were received from the Stakeholders. 

10.7 Authority's Decision regarding Fair Rate of Return (FRoR) for the First 
Control Period 

Based on the material before it, and , its analysis, the Authority has decided the following: 

10.7.1 The Authority decides to consider the FRoR for Amritsar Airport for the l" Control Period as per 

Table 52. 

Page 71 of 125 



Order No : 56/2020-21101' the First Control Period, Amritsar (ATQ) 

CHAPTER 11. NON-AERONAUTICAL REVENUE
 

FY cnding FY cnding FY ending FY endtng FY ending • 
Pa rticulars liMarch 31, March 31, March 31, March 31-;iii "Mar ch 31, 

I_ 2020 2021 2022 2023 2024 

1. Trading concessions 

Restaurant / snack bars 8.82 9.71 10.68 12.81 14.09 

T .R. stall 9.29 10.22 11 .24 13.49 14.84 

Hoarding & display 4.94 5.68 6.24 7.49 8.24 

2. Rent and services 

Land leases 1.00 1.00 1.00 1.00 1.00 

Building (residential) 0.04 0.04 0.04 0.05 0.05 

Building (non-residential) 4.89 5.38 5.92 7.10 7.81 

3. Miscellaneous 

Duty Free 9.04 9.94 10.94 13.12 14.44 

Car rentals 0.97 1.06 1.17 1.40 1.55 

Car parking . 4.08 3.05 3.36 4.03 4.43 

Admission tickets 2.31 2.54 2.80 3.35 3.69 

Other income/ sale of scrap etc. 2.89 3.04 3.19 3.35 3.52 

Total 48.28 51.67 56.58 67.21 73.66 
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11.1	 AAl's submission regarding Non- Aeronautical Revenue for the First 
Control Period 

11 .1.1 AAI has forecast revenue from services other than aeronautical services as below. 

Table 53: Non-aeronautical revenue projections as per AAI (lNR crores) 

J 1.1.2 The growth rates assumed by AAJ have been presented in the table below:
 

Table 54: Growth rates assumed by AAI for non-aeronautical revenue
 
FYending FYendillg FY ending ' FY ending, FYending 

March 31,Particulars March 31, March 31, Ma rch 31, March 31, 
2020 2021 2022 I· 2023 2024 

1. Trading concessions 

10.00% 10.00% 20.00% Restaurant / snack bars	 52.37% 10.00% 

10.00% 10.00% T.R. stall	 142.67% 20.00% 10.00% 

Hoarding & display	 30.37% 15.00% 10.00% 20.00 % 10.00% 

2. Rent and services 

Land leases	 3.94% 0.00% 0.00% 0.00% 0.00% 

Building (residential)	 5.00% 5.00% 5.00% 5.00% 5.00% 

Building (non-residential)	 7.04% 10.00% 10.00% 20.0 0% 10.00% 

3. Miscellaneous
 

Duty Free 10.00%
 10.00% 10.00% 20.00% 10.00% 

Car rentals 10.00% 10.00% 10.00% 20.00% 10.00% 
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Particulars 
FYending 
March 3'] , 

2020 

-10.51% 

FYending 

2021 

-25.22% 

10.00% 

Car parking 

Admission tickets 10.00% 

Other income/ sale of scrap etc. -11.53% 

27.02% 

5.00% 

7.02%Total 

FYending 
March 31, . March 3], 

2022 

10.00% 

10.00% 

) .00% 

9.51% 

FYending 
March 31, 

2023 

20.00% 

20.00% 

5.00% 

18.79% 

FY ending 
Ma rch 31, 

2024 

10.00% 

10.00% 

5.00% 

9.60% 

11.2 Authority 's examination regarding Non-aeronautical revenues for the First 
Control period at Consultation stage 

11.2.1 The Authority examined the non-aeronautical revenues for FY 2018-19 
found the figures to be in line with the trial balances of FY 2018-19. 

as submitted by AAI and 

11.2.2 Restaurant/Snack Bars: AAI submitted that the there is a three-fold increase in the revenue from the 
restaurant and Snack bars due to Master Concession for INR 73.53 lakhs awarded per month. 

11.2.3 Car Parking: AAI submitted that car parking contract of INR 45.99 lakhs per month has expired on 
May 2019, subsequent to which it is has been awarded being maintained by AAI with monthly 

revenue oflNR 25.42 lakhs . 

11.2.4 Car Rentals: AAI submitted that a new contract has been awarded in FY 2018-19 resulting in high 

growth in FY 2018-19, thus normal growth of 10% has been assumed for the Control Period. 

11.2.5 Advertisement & Hoarding: AAI submitted that new contract has been awarded in April 2019 for 
10 years, resulting in a higher growth in revenue in FY 2019-20, thereafter the normal growth of 10% 
has been assumed for the Control Period . 

11.2.6 The Authority verified the above-mentioned concession agreements and found the projections to be in 

line with the same. 

11.2.7 The Authority observed that AAI proposed additional 10% escalation in some of the components of 

non-aeronautical revenue in FY 2022-23 considering completion of the expansion work of terminal 
building. 

11.2.8 The Authority has considered the growth rates as submitted by AAI as shown below: 

Table 55: Growth rates in non-aeronautical revenue considered by the Authority at Consultation stage 
,. FY "ending FYendhlg ' 

Particulars 

Jj'Y ending FYeJiding F-YendiJig 
March 31,March 31, ·M a r ch 31, March 31, 

2020 
M.arch 31, 

20232021 2022 2024 

Trading concessions 

Restaurant / snack bars 52.37% 10.00% 10.00% 20.00% 10.00% 

T.R. stall 142.67% 10.00% 10.00% 20.00% 10.00% 

Hoarding& display 30.37% 15.00% 10.00% 20.00% 10.00% 

Rent and services 

Land leases 3.94% 0.00% 0.00% 0.00% 0.00% 

Building (residential) 5.00% 5.00% 5.00% 5.00% 5.00% 

Building (non-residential) 7.04% 10.00% 10.00% 20.00% 10.00% 

Miscellaneous 
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FYending FYellding FYending FYending FYending 

Particulars March 31, March 31, Mal'ch 31, March 31, March 31, 

2020 202 1 Z022 2023 202 '4 

Duty Free 10.00% 10.00% 10.00% 20.00% 10.00% 

Car rentals 10.00% 10.00% 10.00% 20.00% 10.00% 

Car parking -10.51% -25.22% 10.00% 20.00% 10.00% 

Admission tickets 10.00% 10.00% 10.00% 20.00% 10.00% 

Other income/ sa le of scrap etc. -11.53% 5.00% 5.00% 5.00% 5.00% 

Total 27.02 % 7.02% 9.51% 18.79% 9.60 % 

11.2.9 The non-aeronautical revenues as per Authority 's examination have been presented in the table 
below: 

Table 56: Non-aeronautical revenues proposed by the Authority at Consultation stage (INR crores) 
, . 

I, FY ending FY ending FY end ing FYending F Yending 
Particu lars ' M a rch 31, :

I<c 
Mar ch 31, . Ma rch 3 1, M a rch3 1, k Ma r cil 3,., 

202 0 I I ~ 29 21 2022 2023 2024 
" 

Trading con cession s 

Restaurant / snack bars 8.82 9.71 10.68 12.81 14.09 

T.R. sta ll 9.29 10.22 11 .24 13.49 14.84 

Hoarding & disp lay 4.94 5.68 6.24 7.49 8.24 

Rent and ser vices 

Land leases 1.00 1.00 1.00 1.00 1.00 
Building (reside ntia l) 0.04 0.04 0.04 0.05 0.05 

Building (non-residential) 4.89 5.38 5.92 7.10 7.81 

Miscellaneous 

Duty Free 9.04 9.94 10.94 13.12 14.44 

Car rental s 0.97 1.06 1.17 1.40 1.55 
Car parking 4.08 3.05 3.36 4.03 4.43 
Admi ssion tickets 2.3 1 2.54 2.80 3.35 3.69 

Other income/ sa le of scra p etc. 2.89 . 3.04 3.19 3.35 3.52 

Total 48.28 51.67 56.58 67.21 73.66 

11.3 Stakeholders' Comments on CP regarding Non-aeronautical Revenues for 
the First Control Period 

AAl's comments on Non-aeronautical Revenue for the First Control Per iod 

11 .3.1 AAI has proposed to extend the waiver to comme rcial contracts by giving a reduction of 50% in 
FY 2020-2 1,30% in FY 202 1-22 and N il in FY 2022-23. 

11.3.2 AAI has proposed the revised non- aeronauti cal revenu e as below: 
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Table 57: Revised Non-aeronautical revenue projections as per AAI (INR crores) 

FY en d ing FYending, FYending FY ending FYending 

Particulars March 31, March 31, March 31, March 31, M a r ch 31, Total 
2020 2021 2022 2023 2024 

Trading concessions 

Restaurant / snack bars 8.82 4.41 6.18 8.82 10.59 38.82 

T.R. stall 9.29 4.65 6.50 9.29 11.15 40.88 

Hoarding & display 4.94 2.47 3.46 4.94 5.92 2 1.72 

Rent and services 

Land leases 1.00 0.50 0.70 1.00 1.00 4.21 

Building (residential) 0.04 0.04 0.04 0.05 0.05 0.22 

Building (non-residential) 4.89 2.45 3.42 4.89 5.87 2 1.52 

Miscellaneous . 
Duty Free 9.04 4.52 6.33 9.04 10.85 39.77 

Car rentals 0.97 0.48 0.68 0.97 1.16 4.26 

Car parking 4.08 2.04 2.86 4.08 4.89 17.95 

Admission tickets 2.3 1 1.16 1.62 2.3 1 2.77 10.17 

Other income/ sale of scrap 2.89 3.04 3.19 3.35 3.52 16.00 
Total 48.28 25.75 34.97 48.74 57.78 215.52 

Indigo's comments on Non-aeronautical Revenue for the First Control Period 

] 1.3.3 Indigo has submitted that the increase in non-aeronautical revenu e is the function of passenger 

traffic growth, inflationary increase and real increase in contract rates. However, the Authority has 

followed the conservative approach. Further, In.digo has highlighted the following: 

a. Propose increase in non-aeronautic al revenue is not commensurate with the expansion of 
existing terminal building 

b. No reaso n was prov ided behind decline in car parking revenue 

c. Whether annual esca lations as agreed under related contracts have been cons idered or not for 

the Land lease/commerci al contracts/building? 

] 1.3.4 Indigo has also requested AAI to clarify whether airlines are eligible to claim waiver of charges as 

suggested for commercial contracts and to specify such contracts. 

GAL's comments on Non-aeronautical Revenue for the First Control Period 

11.3.5 

11.4 

11 .4.1 

GAL has submitted that given the present situation of COVID-19, there is a high degree of 

unce rtainty on the traffic figures and a dip in Non-Aero revenues to the tune of 50% has been 

estimated by various air traffic agencies. GAL has requested the Aut hor ity to rationalize the non

aeronautica l revenues in-line with the Authority's viewpoint for rationa lization of passenger traffic. 

Mrs counter comments an d response to Sta l{cholder comments on CP 
regarding Non-aeronautical Revenues for the First Control Period 

In response to Indigo's comments, AAI has submitted that the increase in non- aeronautical revenue 
is not a direct function of passenger traffic growth, inflationary increase and rea] increase in 

contract rates and depends upon the passenger profile at the airport as we]1. An additional 10% y-o

y increase has been considered for non-aeronautical revenue due to the expansion of existing 

terminal building. 
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11.4.2	 Further, AAT has clarified that they have changed their car parking policy resulting in the lower 

revenue for car parking ; and annual escalation has been considered as per the agreement/rates 

issued by AAI for Land lease/C ommercial contract etc. AAI has also clarified that the waiver in 

respect of commerci al contracts (excluding space rentals contracts) shall be applicable to a ll 

concessionaires. 

I 1.4.3	 In response to GA L's comments, AAI has shown ag reement w ith their views . 

11.5	 Authority's examination regarding issues on Non-aeronautical Revenues 
for the First Control Period at Addendum to CP stage 

11.5.1	 Th e Authority carefu lly analyzed the submissions from Indi go, GA L and AAI, and presented its 
views, as below. 

11.5.2	 The Authority assessed the projections made by AAI. Considering the ongoing COVID-1 9 

pandemic and Go I imp osed restrictions on aircraft movements, it was diffi cult to gauge the actual 

impact on non- aeronaut ical revenue. Therefore, ' the Authority proposed to co nsider the non

aeronautical revenue as per AAI 's proposal and the same shall be trued-up as per ac tua ls at the time 

of true-up. However , the additional 10% hike proposed by AAI in FY 202 3-24 has not been 

considered in line with the proposed deferral of the expansion plan of existin g terminal building to 

the next Control Period. 

1].5.3	 The table below provides the non-aeronautical revenue as proposed by the Author ity in the 

Addendum to C P for the 151 Control Per iod: 

Table 58: Non-aeronautical revenues proposed by the Authority at Addendum to CP sta ge (INR 
crores) 

FY ending FY end;ing . FYending FY ending FY cnding 
Pa r ticulars Mal'ch 31, ; March 31, M ~rch 31,' Ma rch 31, Ma rch 31, Total 

2020 2(}21 2022 2023 2024 

Trading concessions 
Restaurant / snack bars 8.82 4.4 1 6.18 8.82 9.71 37.94 
T.R. stall 9.29 4.65 6.50 9.29 10.22 39.95 
Hoarding & display 4.94 2.47 3.46 4.94 5.43 21.23 

Rent and services 
Land leases 1.00 0.50 0.70 1.00 1.00 4.21 
Building (residential) 0.04 0.04 0.04 0.05 0.05 0.22 
Building (non-residential) 4.89 2.45 3.42 4.89 5.38 2 1.03 

Miscellaneous 
Duty Free 9.04 4.52 6.33 9.04 9.94 38.87 
Car rentals 0.97 0.48 0.68 0.97 1.06 4.16 
Car parking 4.08 2.04 2.86 4.08 4.49 17.54 
Admission tickets 2.3 [ 1.16 1.62 2.31 2.54 9.93 
Other income/ sale of 

2.89 3.04 3.19 3.35 3.52 16.00 
scrap etc. 
Total 48.28 25.75 34.97 48.74 53.34 211.08 
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11.6	 Stakeholders' Comments on Addendum to CP regarding Non-aeronautical 
Revenues for the First Control Period 

FIA's comments on Non-aeronautical Revenue for the First Control Period 

11.6.1 FJA has submitted that the non-aeronautical revenues may be revised keeping in view of any 

upward revision in traffic. 

11.7	 AAl's counter comments and response to Stakeholder comments on 
Add endum to CP n~gnrd ing Non-aeronautical Revenues for the First 
Control Period 

11.7./	 In response to FINs comments, AAJ has submitted that Non-aeronautical revenue may not be 

linked dire ctly with the passenger growth as the cliente le is primarily pilgrim tourist which does not 

generally spend at the airport. 

11.8	 Authority's examination and decisions regarding issues on Non-
Aeronautical Revenues for the First Control Period 

I 1.8.1	 The Authority has carefully analyzed the submissions from FIA & AAI, and presents its views, as 

given below. 

11.8.2	 The Authority has considered the passenger traffic projections in line with its proposal in 

Addendum to Consultation Paper. Accordingly, the Authority decides to consider the non-

aeronautical revenues as proposed in the Addendum to Consultation Paper. 

11.8.3	 The table below prov ides the Non-Aeronautical Revenue as considered by the Authority for the 

1' I Control Period: 
. ' 

Table 59: Non-Aeronautical Revenues considered by the Authority (INR crores) 
,., 

~, '" 

\ FYending FY endfngFY. endhig
 
Particulars
 

I FYending,"i FYending 
March 31, March 31, TotalMarchi31,I J\'[arch 31~ MarclJ 

i31, 

J
 
'y
 2023 20242021 2Q222020 u . 

' . 

Trading concessions
 
Restaurant / snack bars
 8.82 4.41 6.18 8.82 9.7 1 37.94 

6.50 9.29 10.22 T.R. stall 9.29 4.65 39.95 
Hoarding & display 4.94 2.47 3.46 4.94 5.43 21.23 

Rent and services
 
Land leases
 1.00 0.70 1.00 1.00 0.50 4.21 
Building (residential) 0.04 0.04 0.05 0.05 0.04 0.22 
Building (non-residential) 4.R9 2.45 3.42 4.89 5.38 2 1.03 

Miseellan enu»
 

Duty Free
 9.04 4.52 6.33 9.04 9.94 38.87 

Car rentals 0.97 0.48 0.68 0.97 1.06 4.16 
Car parking 4.08 2.04 2.86 4.08 4.49 17.54 
Admission tickets 2.31 1.62 2.31 1.16 2.54 9.93 

Other income/ sale of 16.002.89 3. 19 3.35 3.04 3.52 

Total 48.28 25.75 34.97 48.74 53.34 211.08 
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11.9 Authority's Decision regarding Non-Aeronautical Revenues rOl" the First 
Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following : 

11.9 .1 The Authority decides to consider the Non-Aeronautical Revenues for the Ist Control Period for 
Amritsar Airport in accordance with Table 59. 
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CI-IAPTER 12. OPERATION AND MAINTENANCE 
EXPENDITURE 

12.1	 AAI's submission regarding Operation and Maintenance expenditure for 
the First Control Period 

12.1.1	 Operation and Maintenance (O&M) expend iture submitted by AAI is segregated into the foll owing: 

a) Payroll expenses;
 

b) Admin and general expenditure;
 

c) Repair and maintenance expenditu re;
 

d) Ut iJities and outsourcing expenditure; and
 

e) Other outflows, i.e. colJection charges on UDF
 

12.1.2	 Th e expenses related to AAICLAS, AN S and CISF security have not been considered by AAI. 

12.1.3	 AAI has segregated the expenses into aeronautical exp enses, non -a er onautical ex pe nses, and 

common ex penses. Th e common expenses have been furth er. segregated into aeronautical and 

non-aeronautical on the basis of relevant ratios. 

12.1.4	 AAI submitted that the allocation of CHQ/RHQ ex pe nses among indivi dua l airports has been 

done on the basis of revenue. 

12.1.5	 Th e summary of growth rates assumed by AAI for the operation and 
maintenance expenses have been presented in the .table below: 

Table 60: Growth rates in O&M as pel' AAI 

FYellding FY ending FYending .FY ending FYending 
Particulars M a r ch 31, March 31, Mar ch 31 , ( March 31 March 3 1, ., . , 

, 2020 2021 2022 20 23 202 4 

Payroll expenses - non CHQ/RHQ 6.0% 7.0% 7.0% 17.0% 7.0% 

Payroll expenses - CHQ/RHQ 8.6% 7.0% 7.0% 17.0% 7.0% 

Administration and Generalexpenses
27.1% 10.0% 10.0% 28.8% 10.0% nonCHQ/RHQ 

Administration and General expenses -
5.0% 5.0% 5.0% 5.0% 5.0% CHQ/RHQ 

Repairs and maintenance 11 .8% 30.3% 171.9% -54.3% 8.8% 

Utilitiesand outsourcing expenses 0.9% 0.9% 1.0% 36.6% 0.9% 

Other outflows - CollectionCharges 
15.7% 11.4% 11.4% 11.4% 9.4% 

on UDF & PSF (F) 

T otal 8.1% 9,8% 38.0% -11.2 % 6.5% 

12.1.6 The summary of aeronautical expenses proposed by AAI for the Jst Control Period has been 
presented in the tab le below : 

--'.. ~ ...~ . 
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Table 61: Operation and Maintenance (O&M) expenditure (in INR crores) as per AAI 
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Particulars 
FYending 
March 31, 

2020 

FYending 
Ma rch 31, 

2021 

FYending 
March 31, 

2022 

FY euding 
M~t1'ch 31, 

2023 

FYending 
Ma l"(~ h 31, 

2024 

Payroll expenses - non CHQIIU-IQ 15.69 16.79 17.97 21.02 22.49 

Payroll expenses - CHQ/RHQ 2.07 2.21 2.37 2.77 2.97 

Administration and General expenses -

non CHQ/RHQ 
8.33 9.16 10.08 12.99 14.29 

Administration and General expenses 

CHQ/RHQ 
29.16 30.62 32.15 33.76 35.44 

Repairs and maintenance 12.33 16.07 43 .69 19.98 21.74 

Utilities and outsourcing expenses 7.51 7.58 7.66 10.47 10.56 

Other outflows - Collection Charges on 

UOF 
0.59 0.66 0.74 0.82 0.90 

Overall Growth Rates 75.69 83.10 114.65 101.8] 108.39 

12.1.7	 Further, summary of allocation of expenses between aeronautical and 
non-aeronautical as proposed by AAI is given in the table below: 

Table 62: Allocation of O&M expenses as pel' AAI in 2018-19 

Payroll expenses - non 
95.97% 4.03% CHQ/RHQ 

Payroll expenses - CHQ/RHQ 95.0% 5.0% 

Administration and General 
99% 1% 

expenses - non CHQ/RHQ 

Administration and General expenses 
95.0% 5.0% 

CHQ/RHQ 

Repairs and maintenance 85.70% 14.30% 

Utilities and outsourcing 
100% 0%expenses 

Other outflows - Collection 
100% 0% Charges on UOF 

12.2	 Authority's examination regarding Operation and Maintenance expenses 
for the First Control period at Consultation stage and proposal made in the 
CP: 

12.2.1	 The Authority examined the trial balance for FY 20 18-19 and discrepancies are detai led below: 

a) An amount of INR 0.5 lakhs in item titled "Office Expenses" pertaining to AAICLAS & ANS 
has been included erroneously as part of Administrative & General Expenses; 

b) An amount of INR 2.42 lakhs in item titled "Telephone Charges" pertaining to ANS has been 
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included erroneously as part of Administrative & General Expenses; 

c) An amount of INR 0.12 lakhs in item titled "Printing & Stationary" pertaining to ANS has been 

included erroneously as part of Administrative & General Expenses; 

d) An amount oflNR 18.25 lakhs in item titled "Hiring of Manpower" pertaining to ANS has been 

included erroneously as part of Administrative & General Expenses; 

e)	 An amount of INR 17.69 lakhs in item titled "Electronics" pertaining to ANS has been included 

erroneously as part of Repair & Maintenance Expenses; 

The Authority accordingly proposed to revise the same. 

12.2.2	 The Authority examined the allocation of expenses between aeronautical and non-aeronautical and 
compared the allocation proposed by AAI to its recent orders for other AAI airports. A summary of 

these has been presented in the table below: 

Table 63: Comparison of allocation of O&M expenses as aeronautical with other AAI airports 
. 

Expense category Patna Kolkata Jalpur 

Payroll expenses - non CHQIIU-IQ 97% 88% 94% 

Payroll expenses - CHQ/RHQ 95% 88% 95% 

Administration and General expenses - non CHQ/RHQ 99% 96% 88% 

Administration and General expenses - CHQ/RHQ 95% 85% 90% 

Repairs and maintenance 95% 89% 93% 

Utilities and outsourcing expenses 90% 91% 93% 

Other outflows - Collection Charges on UDF 100% 93% 100% 

12.2.3	 The Authority observed that AAI has .a llocated 95% of Payroll expenses - CHQ/RHQ and 

Administration and General expenses - CHQ/RHQ to aeronautical expenses. The Authority finds it to 

be appropriate based on AERA's decision in respect of other AAI airports. 

12.2.4	 The Authority observed that AAI has allocated 4.03% of Payroll expenses - non CHQ/RHQ to Non

Aeronautical expenses. The Authority proposes to revise this in prop~rtion of employee ratio for FY 

2018-19,5/120 i.e. 4.17%. 

12.2.5	 The Authority observed that AAI has allocated 99% of the Administration & General Expenses - non 

CHQ/RHQ to aeronautical expenses. The Authority proposes to modify this ratio based on the 

terminal building ratio and employee ratio for allocation of various components of these expenses. 

Accordingly, 93.95% of Administration & General Expenses :..- non CHQ/RHQ may be allocated to 

aeronautical expenses. 

12.2.6	 AAI proposed to allocate the entire Utilities & Outsourcing expenses to aeronautical expe~ses. 

However, since the Utilities and related expenses shall be proportionately utilized for non

aeronautical functions also, the Authority proposes to allocate 90% of Utilities and outsourcing 

expenses to aeronautical expenses, in line with the 'terminal building ratio.' 

12.2.7	 For other outflows, i.e., collection charges on UDF, AAI considered the growth rate to be the same as 

that of ATM traffic. The Authority proposes to use the same fundamental approach, as it finds them 

reasonable for projection purposes. 

12.2.8	 The Authority proposed the following allocation of O&M expenses into aeronautical and non
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aeronautical . 

Table 64: Allocation of O&M expenses as per the Authority 

Particulars Aeronautical Non-aeronautical 

Payroll expenses - lion 
CHQ/RHQ 

95.83% 4.17% 

Payroll expenses - CHQ/RHQ 95.00% 5.00% 

Administration and General 
expenses - non CHQ/RHQ 

93.95% 6.05% 

Administration and General 
expenses - CHQ/RHQ 

95.00% 5.00% 

Repairs and maintenance 85.70% 14.30% 

Utilities andoutsourcing 
expenses 

90.00% 10.00% 

Otheroutflows  Collection 
Charges on UOF 

100.00% 0.00% 

12.2.9	 AAJ considered a growth rate of 7% in payroll expenses beyond FY 2019. This rate is consistent with 
other AAJ airports and the Authority finds it to be reasonable. AAI has also considered a growth rate 
of 17% in payroll expenses in FY 2022-23 due to operationalization of expanded terminal building i.e. 

an additional 10% over and above annual growth rate of7%. The Authority observed that it has earlier 
allowed an additional hike of 10% in case of new terminal building. However, since the proposed 
expansion of existing terminal building shall increase the terminal area by 40% , the Authority proposes 
to allow an additional growthof5% in FY 2022-23 for payroll expenses. 

12.2.10 AAI	 considered an additional increase of - 40% in electricity charges in FY 2022-23 due to 
operationalization of the terminal building expansion area. The Authority finds the same to be 
appropriate, given a - 40% increase in terminal area due to the expansion. 

12.2.11	 AAJ proposed a capital expenditure of INR 8 crores for replacement of flooring in existing terminal 
building. However, the Authority believes that the nature of the said work is of Operations & 
Maintenance and proposes to shift it to Repair & maintenance expen ses. 

·12.2.12 AAI proposed an expense of INR 1.22 crores for "May I help you" in Admin istrative and General 
Expenses", resulting in a hike of overall 27% in A&G expenses in FY 2019-20. Similarly, 10% 
additional increase in Watch & Ward charges and 40% additional increase in Upkeep charges has 
been proposed in FY 2022-23 , due to operationalization of expanded terminal , thus resulting in 28% 
increase in A&G expenses. The Authority finds the same to be appropriate. 

12.2.13 AAI proposed a one-time expense of INR 26.27 crores in Repairs & Maintenance for "Conversion of 
869M of rigid pavement of the runway to flexible" , thus resulting in a spike in growth of Repair & 
Maintenance expenses in FY 2021-22. The Authority finds it appropriate and proposes the same in 
Repairs & Maintenance Expenses. 

12.2.14AAI	 proposed a trajectory for Repair and maintenance expenses in their MYTP. The Authority 
examined actual growth trend of expenses for the past few years at the airport and examined AMC and 
other contractual agreements with vendors on a sample basis, to understand the escalat ion dynamics. 
On the basis of these checks , the Authority has found the considered growth rates to be reasonable. 

12.2.15 Based on above considerations, the Authority proposed the following growth rates in Operation and 
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Maintenance expenses. 

Table 65: Growth rates in O&M expenses considered by the Authority at consultation stage 

FYending FYending FYendhlg 
Pa rticula rs 

FYending FYending 
March 31, March 31, 

2020 
March 31, March 31, March 31, 

2023 2024 

Payroll expenses - non CHQIRHQ 

20,21 2022 

7.00% 7.00% 7.00% 12.00% 7.00% 

Payroll expenses - CHQIRl-IQ 7.00% 12.00% 7.00% 7.00% 7.00% 

Administration and General expenses 
28.84%27.12% 10.00% 10.00% 10.00% 

non CH QIRl-IQ 
Administrationand General expenses 

5.00% 5.00% 5.00% 5.00% 5.00% 
CHQIRHQ 

Repairs and maintenance -57.75%11.81% 45.15% 164.19% 8.79% 

Utilities and outsourcing expenses 0.94% 1.03% 36.64% 0.90% 

Other outflows - Collection Charges on 

0.87% 

18.17% 2.39% 18.16% 18.16% 18.17% 
UDF 

39.31% -14.93%8.14% 12.28% 6.57%Overall Growth Rate 

12.2.16 After incorporating the above observati ons by the Authority, the 
revised O&M expenses are given in the table below : 

Table 66: Revised Operation and maintenance (O&M) expenses as proposed by the Authority at 

Consultation stage (INR crores) 
, 

Partreulars 
FY carding 
Mllrc li 3 1, 

FY 'cndingFYend ing FYending 
March 31, '

I" . . 
M~"CIl3J ,March 31'1 

FYend ing 
March 31, Total 

2020 ' 20 21 2022 2023 2(124 

Payroll expenses - non 
15.88 16.99 18.18 20.36 21.79 93.20 

CHQ/RHQ 
Payroll expenses

2.04 2.18 2.33 2.61 2.80 11.97 
CHQ/RHQ 

Administrationand General 
expenses - non CHQIRl-IQ 

7.92 8.71 9.58 12.35 13.58 52.15 

Administration and General 
expenses - CHQ/RHQ 

29.16 30.62 32.15 33.76 35.44 161.12 

Repairs and maintenance 12.13 17.61 46.53 19.66 21.39 117.33 

Utilities and outsourcing 
6.76 6.83 6.90 9.42 9.51 39.42 

exp enses 

Other outflows - Collection 
Charges on UDF 

0.53 0.62 0.73 0.87 1.02 3.77 

Total 74.42 83.56 116.41 99.03 105.53 478.96 

~......... .. 
:r!?' ~1f~q; t~!~ : 

1'<};, - q,''i' " .. 
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12.3	 Stakeholders' Comments on CP regarding Operation and Maintenance 
expenses for the First Control Period 

AAl's comments on Operations and Maintenance expenses for the First Control Period 

12.3.1	 AAI has submitted that the operational expenditure has been projected based on past trends and 
considering the inflationary impact and increase in the minimum wages of maintenance workers as 
decided by the state Government. The same has been considered by AERA in previous tariff order for 
AAI Major Airports, 

12.3.2	 In its revised submission, AAI has proposed an additional 10% R&M expenses for sanitization and 
other expenses due to ongoing COVID-19 pandemic. For the month of April 2020 and May 2020, 
electricity charges have been considered as 35% of the existing expenditure. AAI has also clarified 
that the electricity charges were proposed after the adjustment of recoveries against the electricity 
charges from various concessionaires and accordingly, AAI has requested to consider the electricity 
charges as proposed in revised submissions. 

12.3.3	 Further, AAI has clarified that the consumption of stores & spares which includes consumption of 
paper glass for the passengers are I00% aero ~autical expenditure; and consumption of stores & spares 
and POL have been considered on actual basis. 

12.3.4	 For various expenses deducted by the Authority as per trial balance, AAI has clarified that these 
expenses have been booked wrongly under ANSand AAICLAS and pertains to the airport operations 
only. AAI has further requested the Authority to consider the Terminal Building ratio and employee 
ratio as per the revised submissions. 

12.3.5	 AAI has submitted that the CHQ/RHQ expenses and retirement benefits were projected on provisional 
basis for FY 2018-19 and the same has been proposed based onactuals in revised submissions. 

12.3.6	 The revised O&M expenditure proposed by AAI is shown in table below: 

Table 67: Revised O&M expenses as proposed by AAI (INR crores) 

Partieulars 
FYcndhtg 
March 31,. 

2020 

FYending 
Marcil 31, 

2021 

tVend1l1g 

March 31, 
2022 

FYending 

I ~M~lrcb 31, 
I' 2023 

FVending 
March 31 ,~ 

2024 
Total 

Payroll expenses - non 
CHQ/RHQ 

15.73 16.83 18.01 19.27 22.55 92.39 

Payroll expenses 
-CHQ/RHQ 

5.64 6.03 6.46 6.91 8.08 33.12 

Administration and 
General expenses - non 
CHQ/RHQ 

8.33 9.16 10.08 11 .09 14.29 52.95 

Administration and 
General expenses-

CHQ/RHQ 

63.31 66.48 69.80 73.29 76.96 349 .84 

Repairs and maintenance 12.30 14.12 41.91 18.89 21.72 108.94 
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, 

Particulars 
F¥cndill~ 

Mal'ch 31, 
2020 

FY cnding 
Mal'ch 31, 

2021 

FY endlng 
March 31, 

2022 

.FY ending» 

March 31, 
' 2023 

FY cnding 
March 31, 

2024 
Total 

Utilities and 
outsourcing expenses 

7.51 6.85 7.66 7.75 10.56 40.34 

Other outflows 
Collection Charges on 

UDF 

0.50 0.26 0.35 0041 UAY 2.01 

Total 113.32 119.74 154.27 137.61 154.65 679 .59 

Indigo's comments on Operations and Maintenance expenses for the First Control 
Period 

12.3.7	 Indigo submitted that the "Operating and Maintenance; expenditure is one of the major components 
for determining ARR, hence, the AERA should evaluate such expenses in detail rather than accepting 

projections provided by AAI on an "as is" basis". 

12.3.8	 Indigo further submitted that as per clause 5.4.2 of AERA Guidelines, while reviewing forecast of 

operating expenditure the Authority has to assess (a) baseline operation and maintenance expenditure 
based on review of actual expenditure indicated in last audited accounts and check for underlying 

factors impacting variance over the preceding year; (b) efficiency improvement with respect to such 

costs based on review of factors such as trends in operating costs, productivity improvements, cost 

drivers as may be identified , and other factors as may be considered appropriate. 

12.3.9	 Indigo submitted that in order to assess efficient operating expenditure, AERA should conduct an 

independent analysis in terms of AERA Act. Indigo submitted that Amritsar Airport has already 

completed a significant period of operations, hence benchmarking the costs would not be difficult for 

AERA. However, till the time an independent study is conducted by AERA, Indigo highlighted the 

Aeronautical allocation ratio proposed as per AERA CP 512014-15 of Nonnative approach of 80% 

should be applied . 

12.4	 AM's counter comments and response to Stakeholder comments on CP 
regarding Operation and Maintenance expenses for the First Control 
Period 

12.4.1	 AAI has submitted that the operational expenditure has been projected based on past trends and 

considering the inflationary impact and increase in the minimwn wages of maintenance workers as 

decided by the state Government. The same has been considered by AERA in previous tariff order for 
AAI Major Airports. 

12.5	 Authority's examination regarding issues on Operation and Maintenance 
expenses for th e First Control Period at Addendum to CP stage 

12.5.1	 The Authority carefully analyzed the submissions from Indigo and AAI and presented its proposal on 
Opex in the Addendum to CP as detailed in the ensuing paragraphs. 
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12.5.2	 The Authority considered AAI's submission regarding the additional expenses for sanitization, 
proposed electricity charges and consideration of wrongly booked entries while proposing the O&M 
expenses for the control period. 

12.5.3	 The Authority observed that AAI has proposed an excessive hike in the CHQ/RHQ allocation of 
Administrative & General expenses and Employee expenses vis-a-vis AAI's submission in the 
original tariff proposal. Further, AAJ has not clarified or explained the reason behind such increase in 
these expenses. Therefore, the Authority proposes to consider these expenses as per original tariff 
proposal and the same shall be revisited at the time of true-up in the next control period. 

12.5.4	 AAI proposed to consider the "Conversion of 869M of rigid pavement of the runway to flexible" as 
part R&M expenses only, therefore the Authority has considered the same as part ofR&M expenses. 

12.5.5	 For employee expenses, the Authority understands that since the traffic projections for the control 
period have been rationalized due to the ongoing COYID-19 pandemic and expected to reach the 
existing levels of FY 2019-20 by the end of FY 2022-23, therefore, AAI should not increase the 
number of employee deputed to the airport. Hence, the y-o-y increase in the employee expenses has 
been proposed as 5%. 

12.5.6	 Further, the Authority has considered the allocation ratios as proposed in Chapter 5 for allocating the 
common expenses ofFY 2018-19 while projecting the O&M expenses for the control period. 

12.5.7	 As discussed in the above paragraphs of this chapter, the Authority proposed the following growth 
rates in various comporients ofOperation and Maintenance expenses. 

Table 68: Growth rates in O&M expenses proposed by the Authority 

I .. 
Particulars 

, 

j li'Y ending" 
' "' ,' 

J March 31, 
202'0 

FYending 
MarCli31, 

2021 

FYendlng 
March 31, 

I 2022 

I,FY eliding 
March 31, 

2023 

FYclIdlng' 
March 31, 

2024 

Payroll expenses> non CHQIRHQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Payroll expenses - CHQ/RHQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Administration and General expenses 
nonCHQ/RHQ 

27.12% 10.00% 10.00% 10.01% 10.00% 

Administration and General expenses 

CHQ/RHQ 
5.00% 5.00% 5.00% 5.00% 5.00% 

Repairs and maintenance 11.50% 14.80% 196.88% -54.93% 15 .00% 

Utilities and outsourcing expenses 0.87% -8.87% 11 .90% 1.12% 1.22% 

Other outflows - Collection Charges on 
UDF 

-2.62% -47.10% 31.54% 43.72% 20.00% 

Overall Growth Rate 7.75% 5.38% 39.99% -17.07% 7.36% 

J2.5 .8 . The revised O&M expenses proposed by the Authority are given in the table below: 
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Table 69: Revised O&M expenses as proposed by the Authority at Addendum to CP sta ge (IN R 
crores) 
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Particulars 
FVending 
March 31, 

2020 

FY endlng 
March 31, 

2021 ;,. 

,FV ending 
March'31, 

2022 

FYending 
March 31, 

2023 

FY ending 
March 31, 

2024 
Total 

Payrollexpenses - non 
CHQ/RHQ 

15,88 16.67 17.51 18.38 19.30 87.75 

Payroll expenses 

CHQ/RHQ 
2.04 2.14 2.25 2.36 2.48 11.27 

Administration and General 
expenses - non CHQ/RHQ 

7.92 8.71 9.58 10.54 11.60 48 .36 

Administration and General 
expenses - CHQIRHQ 

29.16 30.62 32.15 33.76 35.44 161.12 

Repairs and maintenance 12.13 13.93 41.36 18.64 21.44 107.50 

Utilitiesand outsourcing 
expenses 

7.51 6.85 7.66 7.75 7.84 37.62 

Other outflows - Collection 
Charges on UDF 

0.50 0.26 0.35 0.50 0.60 2.21 

Total 75.15 79.19 110.85 91.93 98.70 455.82 

12.6 Stakeholders' Comments on Addendum to CP regarding Operation and 
Maintenance expenses for the First Control Period 

AAI's comments on Operations and Maintenance expenses for the First Control Period 

12.6.1	 AAI has submitted that the CHQIRHQ expenses and retirement benefits were projected on provisional 
basis for FY 2018-19 and the same has been proposed based on actuals in revised submissions. 
Accordingly, AAI has requested to consider the CHQIRHQ expenses as per revised submissions. 

12.6.2	 AAI has submitted that y-o-y growth o£1% does not include the increase in the number of employees 
deputed at the Airport and represents the average increase in the payroll due to annual increment of 
3% in salary, quarterly increase in Dearness Allowance ("DA") and Employer contribution to PF and 

pension. 

12.6.3	 AAI has also requested the Authority to consider the R&M expenses and A&G expenses as per their 

revised submission. 

12.6.4	 The revised O&M expenditure as proposed by AAI is shown in table below: 

Table 70: Revised O &M expenses as proposed by AAI (INR crores) 
.."·n"!!' ,~ 

Particula rs 

..'" "", "J'e "" . i',,"" "'" 
fY.cuding yvending FV cnding 
March31, March 31, March 3], 

i020 2021 2022 

~~ ending 
March 31, 

2023 

FV c~l,di,~lg 

March 31, 
2024 

To tal 

Payroll expenses - non 

CHQ/RHQ 
15.73 16.83 18.01 19.27 22.55 92.39 



Order No: 56/2020-21!01' the First Control Period, Amritsar (ATQ) 

Page 88 of 125 

FYending FYending FYending FYending FYending 
Total 

2020 20~1 2022 2023 2024 

Payrollexpenses 

Particulars March 31, March 31 , March 31, March 31, Mal'ch 31, 

33.125.64 6.03 6.46 6.91 8.08 
-CHQIRHQ 

Administration and 
General expenses - non 52.95 

CHQIRHQ 

Administrationand 
General expenses

8.33 9.16 10.08 J 1.09 14.29 

63.3 1 66.48 69.80 73.29 76.96 349.84 

CHQIRHQ 

12.30 14.12 41.91 18.89 21.72 108.94Repairs and maintenance 

Utilities and 
7.51 6.85 7.66 7.75 10.56 40.34 

outsourcing expenses 

Otheroutflows 
CollectionCharges on 0.50 0.26 0.35 0.41 0.49 2.01 

UDF 

Total 113.32 119.74 154.27 137.61 154.65 679.59 

12.7	 Authoritv's examination and decisions regarding Operation and 
Maintenance expenses for the First Control Period 

12.7.1	 The Authority has carefully analyzed the submissions from AAI and has presented its view s in the 

ensuing paragraphs 

12.7.2	 For employee expenses, the Authority would like to highlight that the airport operator has assumed 

that the 7% hike will remain the same across the control period. However, the effective hike shall 

decrease with the y-o-y increase in the base DA and accordingly, the effective hike will vary from 

-6.00%-6.66% over the control period. 

12.7.3	 The Government of India vide DPE's OM No. W-02/003812017-DPE(WC)-GL-IX/20 dated 

28.04.2020 has frozen the CDA pay scale s for CPSE employee till June 30, 2021. Therefore, DA 

shall remain at the Jan 2020 levels till June 2021. Further, it may be noted that AAI has incurred 

losses during the year due to the de-growth in passenger traffic caused by the COVID-19 pandemic, 

thereby resulting in withdrawal of Performance related Payments (PRP). Considering the economic 

downturn caused by the COVID-19 pandemic, the resultant decrease in Aeronautical revenues, losses 

incurred by AAI , and the consequent austerity measures such as withdrawal of hike in DA, the 

Authority may have to consider the variable growth rate in payroll expenses across the Control 

Period. However, in order to rationalize the payroll expenses for the Control Period , a flat growth rate 

of 5% has been considered. 

12.7.4	 Further, the Authority has utilized the 'allocation ratio' as considered in Chapter 5 for allocating the 

common expenses between the aeronautical and non-aeronautical services. 

12.7.5	 As discussed in the above paragraphs of this Chapter, the Authority has decided to consider the 
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following growth rates in various component') of Operation &. Main tenance ex penses. 

Table 71: Growth rates in O&M expenses con sidered by the Authority 

FY en di ng FY cn di n g FY endtng FY eu d ing FY en d in g 

Particulars March 31, March 31, Marcb31, March 31, 'M a l"cll 31, 

2020 2021 ._, 2022 2023 2024 

Payroll expenses - non CH Q/RHQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Payroll expenses - C HQ/R HQ 5.00% 5.00% 5.00% 5.00% 5.00% 

Administration and General expenses 
27.12% 10.00% 10.00% 10.00% 10.00% 

nonCHQ/RHQ 

Admin istration and General expenses 
5.00% 5.00% 5.00% 5.00% 5.00% 

CHQIRHQ 

Repairs and maintenance 10.21% 14.79% 199.14% -55.19% 14.98% 

Utilit ies and outsourcing exp enses 0.87% -8.87% 11.90% 1.12% 1.22% 

Other outfl ows - Collection Charges on 
-2.62% -47.10% 31.54% 43.86% 20.00% 

UDF 

Overall Growth Rate 5.90 % 5.40 % 40.47% -17.29% 7.39 % 

12.7 .6 Accordingly, the Authority, has decided to revise the O&M expenses to be con sidered for First 

Control Period as given in the table below: 

Table 72: Revised O&M expenses as considered by the Authority for the First Control Period 

(INR crores) 

FY endi n g iF Y en d in g FY c ndin.g , F V en d in g FV endiug 
Particula rs March 31,<:: March 31 , Mar'(;h 31~ March 31; March 31, Tota, l 

:' 

2D20 2021 2022 2023 2.024 
".' ,', 

Payroll expenses - non 
15.58 16.36 17.18 18.03 18.94 86.08 

CHQ/RHQ 

Payroll expenses 
2.04 2.14 2.25 2.36 2.48 11.27 

CHQ/RH Q 

Administration and General 
10.91 

expenses - non CHQIRHQ 
8.20 9.01 9.92 12.00 50.03 

Administration and Genera l 
29.16 30.62 32.15 33.76 35.44 16 1.1 2 

expenses - C HQIRHQ 

Repairs and maintenance 12.16 13.95 41.74 18.70 21.50 108.05 

Utilities and outsourcing 
7.51 6.85 7.66 7.75 7.84 37.62 

expenses 

Other outflows - Collection 
0.50 0.26 0.50 0.60 

Charges 0 11 U DF 
0.:35 2.2 1 

Total 75.14 79.19 111.24 92.01 98.80 456.38 

Page 89 of 125 



Order No: 56/2020-21 f07' the First Control Period, Amritsar (ATQ) 

12.8 Authority's Decision regarding Operation and Maintenance expenses for 
the First Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following: 

12.8.1 The Authority decides to consider the O&M expen ses for the 1st Control Period for Amritsar Airport 
as per Table 72. 
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CHAPTER 13. AERONAUTICAL REVENUE 

13.1	 AAI's submission regarding Aeronautical Revenue for the First Control 
Period 

13.1.1	 AAI has proposed to increase the aeronautical tariff as appli cable from 1SI February 2020 as per
 

below schedule:
 

•	 Landing Cha rges- For Domestic ATM, one-time hike of 41 % and 4% year on yea r thereafter. 

For International ATM, one-time hike of 18% and 4% year on year thereafter; 

•	 Parking and housing charges - For Domestic ATM, one-time hike of 120% and 4% year on 

year thereafter. For International ATM, one-time hike of91 % and 4% ye ar on year thereafter; 

•	 User Development Fee - AAI has proposed to subsume the PSF(F) charges to UDF charges. 

AAI has sought a hike of48% in Domestic UDF charges only to recover the shortfall in ARR; 

•	 Fuel Throughput Charges - AAI has proposed to increase the through put cha rges at 5% year 

on year basis; 

13.1.2	 The table below summarizes the Aeronautical revenue proposed by AAI: 

Table 73: Aeronautical revenue as proposed by AAI (INR crores) 
FY ending 'FY cnding FYcndillg FY en d in~Apr"19S. Fcb'20 

Particulars March 31, March 3 1, Mar ch 31, Marcb31 ~! ~:;jNo. Mar'20 ,Jan '20 
2,023	 • 2.024,202,1 2022 ,.. 

24.02 6.17 42.38 48.49I. Landing charges 55.49 62.34 

2. 1.0 IParking& Housing charges 0.32 0.13 0.88 1.16 1.30 

UDFIPSF 62.55 14.31 95.12 105.38 11 6.763. 127.05 

8.774. FuelThroughput Charges 5.71 1.20 7.94 9.68 10.49 

1.085. Land Lease 0.90 0.18 1.08 1.08 1.08 

Ground Handling Charges 0.98 0.20 1.30 1.436. 1.58 1.72 

7. Cute Charges 1.86 0.37 2.85 3. 18 3.54 3.87 

Revenue share from 
0.718. 0.53 0.\\ 0.79 0.89 0.98

AAICLS 

9. Total Revenue 96.86 22.67 152.27 170.14 190.17 208.82 

13.2	 Authori ty's examination regar ding Aeronautical revenue for the First 
Control period at Consultation stage and proposals made in the CP: 

13.2.1	 The MYTP for Amritsar Airport was submitted by AAT on 241h De cember 201 9. However, Gol's 

restr ictions on Domestic and International flight s enteri ng / exiting the country, in view of the 
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COYLD-19 pandemic, have negatively impacted the aviation sector 111 general and traffic in 

particu lar. 

13.2.2	 Considering the present scenario as discussed in para 1.3, the Authority is inclined not to increase 
the Landing, Parking & Housing charges both for domestic and international traffic in the current 
financial year 2020-21 and proposes to revise the Landing, Parking & Housing charges with effect 

from April 1,2021 and the User Development Fees (UDF) from July 1,2020. 

J3.2.3	 The Authority proposes to allow a one-time increase of 45% and 20% respectively in Domestic and 

International landing charges for FY 2021-22 and thereafter a 6% increase on compounded basis 
every year, up to FY 2023-24. 

13.2.4	 The Authority proposes to increase Domestic and International parking and housing charges by 
120% and 91% respectively for FY 2021-22 as proposed by AAI. Further, the Authority proposes 

parking and housing charges to be increased by 6% on compounded basis every year. 

13.2.5	 Further, the Ministry of Civil Aviation has discontinued the levy of fuel throughput charge at all 
airports with effect from 15th January 2020 vide MoCA letter no. F.No. AV-13030/216/2016-ER 
(Pt.2) dated gtl. January 2020. 

13.2.6	 The Authority proposes to keep all other charges in line with AAI proposal. 

13.2.7	 The Authority has determined the aeronautical revenue with the proposed aeronautical tariff as 

follows : 

Table 74: Aeronautical revenue as proposed by the Authority at consultation stage (INR crores) 
. . .. 

'" FVending fEY ending FYending 
h ; 

Ell' ending FV cnding 
' oj,'k	 .r~$,"	 . 

M!lrch 31, March'3. , ~Ma rcli 31, March 31, ;rota I ParticularsI,f! , March31, ' ,,No. I: , 2020 2()'2420222021 2023..~ 

36.91 42.89 1. Landing charges 23.31 25.43 49.88 178.42 

Parking & Housing 
0.742. 0.33 0.86 0.99 3.22 0.31 

charges 

104.69 121.373. UDF/PSF 65.74 86.77 140.70 519.26 

4. 0.00Fuel Throughput Charges 5.42 0.00 0.00 0.00 5.42 

5. 1.08 1.08 1.08Land Lease 1.08 1.08 5.39 

Ground Handling 
1.246. 1.00 1.11 1.38 1.54 6.28 

Charges 

7. 2.93 3.42Cute Charges 2.16 2.52 3.98 15.02 

Revenue share from 
0.798. 0.71 0.890.63 0.98 4.00

AAICLS 

9. Total Revenue 117.95 148.39 171.88 199.14 733.0299.66 
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13.3 Stakeholders' Comments on CP regarding Aeronautical Revenue for the 
First Control Period 

AAI's comments on Aeronautical Revenue for the First Control Period 

13.3.1 AAI has requested to change the date of implementation of tariffs for all the revenue streams w .e.f. 
August I, 2020. 

13.3.2 AAf has proposed to increase the aeronauti cal tariff as applicable from August 1,2020 as per below 
schedule: 

a. Landing Charges- For Domestic ATM , one-time hike of 46.7% and 4% year on year 

thereafter. For International ATM, one-time hike of 23% and 4% year on year thereafter, 

b. Parking and housing charges - For Domestic ATM, one-time hike of 129% and 4% year on 

year thereafter. For International ATM, one-time hike of98% and 4% year on year thereafter; 

c. User Development Fee - AAI has proposed the UDF charges of INR 700 for domestic 

passenger and INR 1300 for international passenger 

Indigo's comments on Aeronautical Revenue for the First Control Period 

13.3 .3 Indigo has appreciated the Authority's proposal to implement the hike in aeronautical tariff from 

April 1, 2021, however, Indigo has requested to defer the tariff hikes to the next control period 

stating that airlines has suffered an adverse financial impact due to GoI restrictions on scheduled 
domestic and international flights between March and May 2020 . 

13.3.4 Further, the domestic operations were -resurned on May 25, 2020 with restrictions on fare and 

capacity and therefore, airlines may continue to face financial distress until the complete opening of 

scheduled domestic and international flights . 

13.3.5 Indigo has further highlighted that the proposed increase in aeronautical tariff along with y-o-y 
escalation will adversely impact the operational expenditure and it may not be commensurate with 

the increase in passenger traffic . 

13.4 AAl's counter comments and response to Stakeholder comments on CP 
regarding Aeronautical Revenues for the First Control Period 

'13.4.1 In response to Indigo's comments, AAI has submitted that it doesn't agree with their views as 

airport operators have been hit badly in current situation due to the higher investment. AAI has also 

submitted that the airport operators may have to incur losses even after the proposed hike and thus, 

has requested to consider the tariff hikes as per the revised submission. 

13.5 Authority's examination regarding Aeronautical Revenues for the First 
Control Period at Addendum to CP stage and proposals made therein 

13.5.1 The Authority carefully analyzed the comments received from Indigo and AAI on the CP, and 

made the following proposals in the Addendum to CPo 
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13.5.2	 The Authority understand the concerns of the airlines and airport operators, however, deferring the 

tariff hikes for the control period may result in the unwarranted burden on the consumers in second 

control period and financial hardship to the airport operator. Therefore, the Authority proposed the 

aeronautical tariff while balancing the interests of the passengers, airlines and airport operators in 

order to promote the growth in passenger traffic. 

13.5.3	 The Authority proposed to revise the aeronautical charges with effect from April 1,2021. 

13.5.4	 The Authority proposed to aJJow a one-time increase of45% in Domestic and International landing 

charges for FY 2021-22 and thereafter J 0% increase in FY 2022-23 and 6% increase in FY 2023

24. 

13.5.5	 The Authority proposed to increase the Domestic and the International Parking & Housing charges 

by 45% for FY 2021-22 and thereafter 10% increase in FY 2022-23 and 6% increase in FY 2023

24. 

13.5.6	 The Authority proposed the User Development Fees of INR 500/- and INR 1300/- respectively for 

Domestic and International passengers for FY 2021-22 and thereafter to remain at the same levels 

for the Control Period. 

13.5.7	 The Authority determined the aeronautical revenue with the proposed aeronautical tariff as under: 

Taste 75: Revised Aeronautical revenue as proposed by the Authority at Addendum to 

CP stage (INR crores) 

19 
~, 

liS. Particulars 
iNo. 
Ii; 

FYending 

March 31, 

1'020. 

FY cnding FY endtugI'FYemling 

March 31; March 31, March 31! 

20:U 2Q22 2023 

Fy endfug 
March,31 , 

2Q24 

Total c 

139.05 I. Landing charges 23.24 13.08 26.06 33.97 42.69 

2. 
Parking & Housing 
charges 

0.31 0.08 0.34 0.45 0.56 1.74 

3. UDFIPSF 70.06 28.45 63.15 ' 76.24 92.16 330.06 

4. 
FuelThroughput 
Charges 

4.51 0.00 0.00 0.00 0.00 4.51 

5. Land Lease 1.08 1.08 1.08 1.08 1.08 5.39 

6. 
Ground Handling 
Charges 

0.98 0.60 0.77 0.98 1.17 4.50 

7. Cute Charges 2.16 1.14 1.50 1.78 2.12 8.70 

8. 
Revenue share from 
AAICLS 

0.63 0.61 0.79 0.89 0.98 3.91 

9. Total Revenue 102.97 45.04 93.69 115.38 140.77 497.85 

13.6	 Stakeholders' Comments on Addendum to CP regarding Aeronautical 
Revenue for the First Control Period 

Mrs comments on Aeronautical Revenue for the First Control Pedod 
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13.6.1	 AAI has requested to change the date of implementation of tariffs for all the revenue streams w.e.f. 
January I, 2021. 

13.6.2	 Further, AAI has submitted that the UDF was allowed up to June 2020 by the Ministry of Civil 

Aviation vide letter dated May 25, 20 I0 and currently, no User Development Fee is being levied to 
the passengers. 

13.6.3	 AAI has proposed to increase the aeronautical tariff as applicable from August 1,2020 as per below 

schedule: 

a.	 Landing Charges- A one-time increase of 45% in Domestic and International landing charges 

for FY 202U-2 1 and thereafter 10% increase in FY 2021-22 and 6% increase in FY 2022-23 

and FY 2023-24; 

b.	 Parking and housing charges - For Domestic ATM , one-time hike of 120% and 6% year on 
year thereafter. For International ATM, one-time hike of91 % and 6% year on year thereafter; 

c.	 User Development Fee - AAI has proposed the UDF charges of INR 700 for domestic 

passenger and INR 1300 for international passenger 

13.7	 Authority's examination and decisions regarding Aeronautical Revenues 
for the First Control Period 

13.7.1	 The Authority has carefully analyzed the submissions from AAI , and presented its views, as below. 

13.7.2	 The Authority understand the concerns of the Airlines and Airport Operators, however, deferring 

the tariff hikes during the 'First Control Period may result in the unwarranted burden on the 

consumers in Second Control Period and financial hardships to the Airport Operator. Therefore, the 
Authority has attempted to balance the interests of the Passengers, Airlines, and, the Airport 

Operators , while approving the aeronautical tariffs , in order to promote the growth in passenger 

traffic. 

13.7.3	 As discussed earlier in this Chapter, the Authority decides to revise the aeronautical charges with 

·effect from April I, 2021 . 

13.7.4	 The Authority decides to allow a one-time increase of 45% in Domestic and International landing 

charges for FY 2021-22 and thereafter 10% increase in FY 2022-23 and 6% increase in FY 2023

24. 

13.7.5	 The Authority decides to increase Domestic and International parking and housing charges by 45% 

for FY 2021-22 and thereafter 10% increase in FY 2022-23 and 6% increase in FY 2023-24 . 

13.7.6	 The Authority decides the User Development Fees of INR 500/- and INR 1300/- respectively for 

Domestic and International passengers for FY 202 I-22 , and, thereafter the same rates to continue 

for the remaining years of FY 2022-23 & FY 2023-24 of the Control Period. The Authority has 

considered the User Development Fees (UDF) up to June 2020 in FY 2020-21 in line with MoCA's 

Circular dated May 25,2010, and, has decided that no UDF will be levied from July 2020 to March 

2021 . Accordingly, the above approved rates of UDF will be applicable on tickets issued on or after 
Isl April, 2021. 
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13.7.7 The Authority has computed the aeronautical revenue with the above decided tariff hikes as under: 

Table 76: Revised Aeronautical revenue as considered by the Authority (INR crores) 

, S. 
,No. 

Particulars 
FYending 
Mal'clt 31, 

2020 

FYending 
Mur'Ch 31, 

2021 

;FY ending 
March 31, 

2022 

FYending 
March 31, 

2023 

FYending 
March 31, 

2024 
Total 

~ 

I. Landing charges 23.24 

. '" 

13.08 26.06 37.12 47.22 146.73 

2. 
Parking & Housing 

charges 
0.31 0.17 0.34 0.49 0.62 1.93 

3. UDF/PSF 70.06 7.51 63.15 94.30 113.16 348.18 

4. 
Fuel Throughput 

Charges 
4.51 0.00 0.00 0.00 0.00 4.51 

5. Land Lease 1.08 1.08 1.08 1.08 1.08 5.39 

6. 
Ground Handling 

Charges 
0.98 0.60 0.77 0.98 1.18 4.50 

7. Cute Charges 2.16 1.14 1.50 2.16 2.59 9.55 

8. 
Revenue share from 

AA1CLS 
0.63 0.61 0.79 0.89 0.98 3.91 

9. Total Revenue 102.97 24.19 93.69 137.02 166.83 524.69 

13.8 Authority's Decision regarding Aeronautical Revenue for the First Control 
Period 

Based on the material before it and its analysis, the Authority has decided the following : 

13.8.1 The Authority decides to consider the Aeronautical revenue for the Ist Control Period for Amritsar 

Airport as per Table 76 . 
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CHAPTER 14. TAXATION
 

Assetcategory 
IT Depreciation rate - up to IT Depreciation rate - from 

F Y~FYW 

Leasehold Land 0% 0% 

Runway s, Aprons and Taxiways 15% 10% 

Road, Bridges & Culverts 10% 10% 

Building-Others 10% 10% 

Building - Terminal 10% 10% 

Building - Temporary 
I . 100% 100% 

Building- Residenti al I 5% 5% 

Security Fenc ing-T emp 10% 10% 

Boundary Wall- Operational 10% 10% 

Boundary Wall 
5% 5% 

Residential 

Computer - End user 60% 40% 

Intangible Assets - Software 60% 40% 

Plant & Machin ery 15% 15% 

Tools & Equipment 15% 15% 

Furniture & Fixtures: Other Than 
10% 10% 

Trolley 

Furniture & Fixtures: Trolley 10% 10% 

Vehicles 15% 15% 

Electric al Installation s 10% 10% 

Other Office Equipment 15% 15% 

X Ray Baggage System 15% 15% 

CFT/Fire Fighting Equipment 15% 15% 

Particulars 

FY FY FY FY FY 
ending ending ending ending ending 
March March March ' March Mal·ch 

31,2018 ' 31, 2019 31, 2020 31,2021 31, 2022 

FY 
ending 
March 

31,2023 

FY 
ending 
Ma rch 

31,2024 
Aero revenue with 

revised rates 
92.69 105.91 11 9.52 152.27 170.14 190.11' 208.82 

O& M expenses 

Depreciation 

Profit before tax 

64.82 

17.99 

9.9 

70.03 75.69 83.10 

16.96 19.26 26.32 

18.9 _24.6 ".... _.. 42.8 

11 4.65 

44.38 

II. I 

101.81 108.39 

57.72 55.77 

30.6 44.7 
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14.1.2 The tax ca lculat ion as submitted by AAI as given in the table below: 

Table 78: Taxation as per AAI (INR crores) 
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, 

Particulars 

FY 
ending 
March 

31,2018 

FY 
ending 
March 

31 ,2019 

FY 
ending 
March 

31,2U2() 

FY 
ending 
Ma rch 

31,2021 

FY 
ending 
Ma r ch 

31,2022 

FY 
ending 
March 

31,2023 

FY 
ending 
March 

31,2024 

Prior Period Set-off 0.0 0.0 0.0 0.0 

42.8 

0.0 

11.1 

0.0 

30.6 

0.0 

44.7 

25.17 % 

PBT after Set-off 9.9 18.9 24.6 

Tax rate (%) 34.61% 34.61% 25.17 % 25.17% 25.17% 25.17% 

Taxes 3.4 6.6 6.2 10.8 2.8 7.7 11.2 

14.2 Authority's exam ination rega rding Taxation for the First Control pel·iod at 
Consultation stage 

14.2.1 The Authority observed that AAI has proposed 01102/2020 as the implementation date of the tariffs. 
The Authority propose s to revise the Landing, Parking & Housing charges with effect from 
01/0412021 and the User Development Fees from 0110712020. This had an impact on the projected 
aeronautical revenues, leading to difference in tax computation. 

14.2.2 Furthermore, the Authority considered Amritsar Airport on standalone basis, as it has done for other 
AAI airports as well. Treatment on standalone basis for computation of aeronautical taxes as a 
building block for determination of AM means computing tax based on levels of profitabil ity of 
these airports individually and not getting clouded by levels of profitabi lity at the corporate or group 
level. 

14.2.3 The Authority observed that AAI has taken the tax rate for FY 2018-19 as 34.61 % and as 25.17% for 
the lSI Control Period i.e, from FY 2019-20 to FY 2023-24. This percentage has been calculated on 

basis of 22% basic tax, plus 10% surcharge plus 4% cess . 

14.2.4 The projected aeronautical revenues for the Control Period are based on the charges proposed by 

AAI as part of its initial submission of Multi-Year Tariff Proposal. 

14.2.5 The Authority proposed to consider the O&M expenses in accordance with Table 66 for computation 
of tax expense. 

14.2.6 The Authority proposed to consider the capital expenditures for computation of depreciation in 

accordance with Table 44. 

14.2.7 After considering all the above observations, the Authority proposes the following 
during the 1st Control Period. 

tax expense 

Table 79: Tax expense as per Authority at consultation stage at consultation stage (INR crores) 
, 

• 
FYending 

I\farch 31, 
202U 

FYending 
March 31, 

2021 

117.95 99.66 

74.42 

15.62 

9.62 

0.00 

83.56 

19.22 

15.17 

-,~~~-o. .(tQ 

FYendtng 

Particulars 
; 

March 3 '1, 
;-
i 2022 

Aerorevenue withproposed
 
rates
 

O&M expenses
 

Depreciation
 

Profit before tax
 
Set-off of loss
 

~ ~"wprcmr, ' 

FYcnding FYending 
March 31, March31, 

2023 2024 

148.39 171.88 199.14 

116.41 99.03 105.53 

22.09 29.32 36.54 

9.90 43.53 57.07 

0.00 0.00 0.00 

/f!''So. _ 'q~ ' . 

u
~ 

lJ
~" 
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',' 
" 

Particulars 
FYending 
March 31, 

202,0 

FYending 
March 31, 

2021 

FYendilJg 
March 31, 

2022 

'FY ending 
March 31, 

2023 

. FY ending 
March31, 

2024 
Profit before tax after set
off ofloss 9.62 15.17 9,90 43.53 57.07 

Tax rate (%) 25.17% 25.17% 25.17% 25,17% 25,17% 

Ta xes 2.42 3.82 2.49 10.96 14.36 

14.3	 Stakeholders' Comments on CP regarding Taxation for the First Control 
Per iod 

Indigo's comments on Taxation for the First Control Period 

14.3.1	 Indigo has submitted that business losses can be carried forward for 8 years and can be set off with 
profits in future years. The actual tax paid by the Company in control period shall be lower due to the 
set-off of carry forward losses prior to the present control period . 

14.3.2	 Therefore, IndiGo has requested that losses for periods prior to present control period (if any) that are 
allowed to carry forward as per Income Tax Act, J96 J should be considered while computing 
taxation in the first control period rather than leaving it for true up in the second control period and 
true up must be done on basis of actual tax payment at the time of true-up. 

GMR Airport Limited comments on Taxation for the First Control Period 

14.3.3	 GMR Airport Limited (GAL) has agreed on the AERA's appro ach for adopting methodology for 

assessment of aero tax on a standalone aeronautical P&L drawn based on various building blocks 
used for tariff determination. 

14.4	 AM's counter comments and response to Stakeholder comments on CP 
regarding Taxation for the First Control 'Period 

14.4.1	 AAI has submitted that the MYTP in the instant case is submitted for the first control period and the 
loss in a year during the control period has been set off against the profits (if any) of the subsequent 
years in the control period. 

14.5	 Authority's examination regarding issues on Taxation for the First Control 
Period at Addendum to CP stage 

14.5.1	 The Authority carefully analyzed the submission~ from Indigo, GAL and AAI, and presented its 
views in the Addendum to CP, as detailed below. 

14.5.2	 Since the First Control Period has been considered from FY 20 J9-20, therefore the loss of previous 
periods cannot be utilized to set-off the gains in the first control period as the true up of loss/gain for 
the period prior to the control period has not been considered for the determination of Annual 
Revenue Requirement(ARR). Accordingly, the Authority proposed 'nil ' taxation for the years where 
there were no taxable profits . 

14.5.3	 As discussed in the above paragraphs of this Chapte r, the Authority proposed to consider the Tax 
Expense for the First Control Period as under : 
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Table 80: Tax expense as considered by the Authority at Addendum to CP stage (INR 

crores) 

FVending FVending FVending FV cnding FVending 

Particulars March 31, March 31, March 31, JY[arch31, March 31, 

2020 2021 2022 2023 2024 

Aero revenue with proposed 
rates 

102.97 45.04 93.69 115.38 140.77 

O&M expenses 75.15 79.19 110.85 91.93 98.70 

Depreciation 15.46 17.63 22.51 26.53 27.28 

Profit before tax 12.36 -51.78 -39.67 -3.09 14.79 

Set-ott" 01'loss 0.00 0.00 0.00 0.00 -14.79 

Profit before tax after set
ofJofloss 12.36 -51.78 -39.67 -3.09 0.00 

Taxrate (%) 25.17% 25.17% 25.17% 25.17% 25.17% 

Taxes 3.11 0.00 0.00 0.00 0.00 

14.6 Stakeholders' Comments on Addendum to CP regarding Taxation for the 
First Control Period 

14.6.1 No comments were received from the Stakeholders. 

14.7 Authority's examination and decisions regarding Taxation for the First 
Control Period 

14.7.1 The Authority has decided to implement the revised tariffs from April 1,2021. 

14.7.2 The Authority has considered the tax rates as per AAI's submission. 

14.7.3 The Authority has considered the O&M expenses in accordance with Table 72 for computation of 

tax expense. 

14.7.4 The Authority has considered the Capital Expenditures for computation of depreciation in 

accordance with Table 39. 

14.7.5 The Authority has considered the aeronautical revenues in accordance with Table 76 for computation 

of tax expense. 

14.7.6 Based on above considerations, the Authority has decided to consider the following tax expense 

during the Ist ContraI Period: 

Table 81: Tax expense as considered by the Authority (INR crores) 

. FY ending FY ending FYeuding FV ending FYending 

Particulars March 31, March 31, I.' M~l'ch 31, March 31, March 31, 

2020 2021 2022 2023 2024 

Aero revenue withproposed 
rates 

102.97 24.19 93.69 137.02 166.83 

O&M expenses 75.14 79.19 111.24 92.01 98.80 

Depreciation 18.83 21.96 28.82 35.94 36.49 

Profit before tax 9.00 -76.97 -46.37 9.07 31.53 

Set-offof loss 0.00 0.00 0.00 -9.07 -31.53 
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Particulars 

'" , FYend ing 
M arch 31, 

2020 

FYendiUg;"t 
March 31; 

2021 

FY cnding 
M a rch 31, 

2022 

i' FY ending 
March 31, 

2023 

I"FY en d ing ,,' 

March 31, 
2024 

Profit before tax lifter set
off of loss 9.00 -76.97 -46.37 0.00 0.00 

Tax rate (%) 25.17% 25.17% 25.17% 25.17% ' 25. 17% 

Taxes 2.26 0.00 0.00 0.00 0.00 

14.8	 Authority's Decision regarding Taxation for the First Control Period 

Based on the mate rial before it, and its analys is, the Authority has decided the following : 

14.8.1	 The Authority decides to consider the Tax Expense for the 1st Control Period for Amritsar Airport as 

per Table 81. 
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CHAPTER 15. AGGREGATE REVENUE REQUIREMENT 
(ARR) FOR THE 1st CONTROL PERIOD 

15.1 AAl's submission regarding ARR for the First Control Period 

15.1.1 AAI submitted the Aggregate Revenue Requirement (ARR) and Yield Per Passenger (YPP) for the 

Ist Control Period as per the regulatory building blocks discussed . 

15./ .2 AIr cash flows are assumed to occur at the end of the year. Further, all cash flows are dis counted to 

1st Apri1 20J9. 

15.1.3 The summary of ARRand YPP has been presented in the table below: 

Table 82: ARR and Yield as per AAI 

FY FY FY FY FY 

Particulars 
, end ing ending ending ending end ing 

March March M~rcb Mal"clt 31, M a r ch 
3:1 , .2020 ~ 31,2021 31,2022 2023 31,2024 

Average RAB (INR crores) 172.14 232.44 404.96 550.77 552.48 

Fair Rate 'of Return ' 0.14 0.14 0.14 0.14 0.14 

Return on average RAB (INR crores) 24.10 32.54 56.69 77.11 77.35 

O&M expenses (INR crores) 75.69 83.10 114.65 101.81 108.39 

Depreciation (INR crores) 17.01 20.39 ' 31.27 40.84 41.93 

Tax expense (INR crores) 6.18 10.78 2.79 7.71 11.24 

Less: 30% NAR (lNR crores) 14.48 15.50 16.97 20.16 22.10 

ARR per year (INR crores) 108.50 131.32 188.44 207.31 216 .81 

Add: True up Shortfall/(Surplus) -0.90 

PV of ARR based @ 14% (lNR crores) 107.60 115.19 145.00 139.93 128.37 

Sum Present value of ARR (INR crores) 636 .08 

Total traffic (million passengers) 9.1 2 

Yield Per Passenger (YPP) (INR) 697.47 

15.2 Authority's examination regarding ARR for the First Control period at 
Consultation stage and proposals made in the CP: 

15.2.1 The observations and proposals of the Authority across the regulatory building blocks impact the 

computation of ARR and YPP . With respect to each element of the regulatory build ing blocks 

considered by AAI in computation of ARR and YPP in table above, the Authority proposed as below: 

• To consider the average RAB in accordance with Table 48 . 

• To consider the FRoR in accordance with Table 51 . 

• To consider the O&M expenses as per Table 66. 

• To consider the depreciation as per Table 44 . 

• To consider the tax expense as per Table 79. 

• To consider the non-aeron autical revenue as per Table 56. 
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• To consider the total traffic in accordance with Table 7. 

15.2.2	 After considering the above, the Authority proposes the following ARR and YPP, as presented in the 

table below: 

Table 83: ARR and YPP as per Authority at co nsultation stage 

,
Particulars 

:' 'W'i '' 

Average RAB (INR crores) (ReferTable 
48) 

FYFY' FY FY FY 
ending ~ " ending ," en d in g en d ing ending 

~tM ~lr(. h, ~, , .\\1al'cb , !Iiii Maicb , ,,, ~, , M"rcb ~~v {:",M a r cll ' 
31,2020 31 2021 31,2022 31,2Q23 ~ 31,2024 

139.38 197.92 237.28 359.71 472.05 

Fair Rate of Return
 

Return on average RAB (INR crores)
 

O&M expenses (lNR crores)
 

Depreciation (INR crores)
 

Tax expense (INR crores)
 

Less: 30% NAR (INR crores)
 

ARR pel' year (INR crores)
 

Add: True up Shortfall/(Surplus)
 

PV of ARR based @14%(INRcrores) 

Sum Present value of ARR (lNR crores)
 

Total traffic (million passengers)
 

Yield Per Passenger (YPP) (INR)
 

0.14 

19.51 

74.42 

15.62 

2.42 

14.48 

97.49 

0.00 

97.49 

564.12 

9.27 

608.31 

0.14 

27.71 

83.56 

19.22 

3.82 

15.50 

118.81 

104.22 

0.14 

33.22 

116.41 

22.09 

2.49 

16.97 

157.23 

120.99 

0.14 0.14 

50.36 66.09 

99.03 105.53 

2Y.32 36.54 

10.96 14.36 

20.16 22.10 

169.50 200.43 

114.41 127.01I
 

15.3	 Stakeholders' Comments on CP regarding Taxation for the First Control 
Period 

15.3 .1	 No comments were received from the Stakeholders. 

15.4	 Authority's examination regarding ARR for the First Control Period at 
Addendum to CP stage 

15.4.1	 Based on the revised propositions on various. building blocks of ARR as discussed in previous 

sections, the Authority proposed the revised ARR and Yield Per Passenger as below: 

Table 84: ARR and YPP as per Authority at Addendum to CP stage 

Particulars 

FY 
ending 

March 

31,2020 

FY 
ending 

March 
31,2021 

FY 
end ing 

March 

31, 2022 

FY 
ending 

March 
31,2023 

FY 
ending 

March 

3 1, 2024 
Average RAB (INR crores) (ReferTable 

49) 
137.00 170.48 229.31 296.75 316.60 

Fair Rate of Return (in %) 14% 14% 14% 14% 14% 

Return on average RAB (lNR crores) 19.18 23.87 32.10 41.55 44.32 
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Particulars 

O&M expenses (INRcrores) 

FY 
end ing 
March 

31,2020 
75.15 

FY 
ending 
March 

31,2021 
79.1 9 

FY 
ending 
March 

31,2022 
11 0.85 

FY 
ending 
March 

31,2023 
91.93 

FY 
ending 
March 

31,2024 
98.70 

Depreciation (INRcrores) 15.46 17.63 22.51 26.53 27.28 

Tax expense (INR crores) 3.11 0.00 0.00 0.00 0.00 

Less: 30% NAR (INR crores) 14.48 7.73 10.49 11.62 16.00 

ARR per year (lNR crores) 98.41 112.96 154.98 145:39 154.30 

Add: True up Short fall/rSurplus) 0.00 

99.09 11 9.25 98.13 1 91.36PY of ARR based @14% (INR crores) 98.41 

Sum Present value of ARR (INR crores) 506.24 

Total traffic for the control period (million ; 

passengers) 
5.44 

Yield Per Passenger (VPI') (INR) 931.07 

15.5	 Stakeholders' Comments on Addendum to CP regarding Taxation for the 
First Control Period 

15.5.1	 No comments were received from the Stakeholders. 

15.6	 Authority's examination and decisions regarding ARR for the First 
Control Period 

15.6.1 The consideration of the Authority across the regulatory building blocks impact the computation of 
ARR and YPP. With respect to each element of the regulatory building blocks considered by AAI in 
computation of ARR and YPP in table above, the Authority proposed as below: 

•	 To consider the average RAB in accordance with Table 50. 

•	 To consider the FRoR in accordance with Table 52. 

•	 To consider the O&M expenses as per Table 72. 

•	 To consider the depreciation as per Table 46. 

•	 To consider the tax expen se as per Table 81. 

•	 To consider the non-aeronautical revenue as per Table 59. 

•	 To consid er the total traffic in accordance with Table II . 

•	 Based on the revised propositions on various building blocks of ARR as discussed III previous 
sections, the Authority, has decided to consider the revised ARR and Yield Per Passenger (YPP) as 
below: 

Table 85: ARR and YPP as considered by the Authority for the Fep 
FY FY FY FY FY 

Particulars 
ending 
March 

ending 
March 

ending 
March 

ending 
March 

ending 
March 

31,2020 31,2021 31,2022 31,2023 31,2024 
Average RAB (INR crores) (ReferTable 137.00 170.48 229.31 296.75 316.59 
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nv- FYFY FY FY 
ending 

FY 
ending ending endingending

Particulars March ;[' 

3,1, 2024 ;;' 
' March-March MarchMarch 
31,2023 

50) 
31,2021 31,202231,2020.( ,'.'f ,"" 

14%14% 14% 14% 14%Fair Rate of Return (in %) (Refer Table 52) 

32.10 41.5419.18 23.87 44 .32 

O&M expenses (INR crores) (Refer Table 

Return on average RAB (lNR crores) 

111.24 92.0175.14 79.19 98.80 
I72) 

22.51 26.5315.46 17.63 27.28Depreciation (fNR crores) (Refer Table 46) 

2.26 0.00 0.000.00Tax expense (fNR crores) (Refer Table 81) 0.00 · 

Less: 30% NAR (lNR crores) (Refer Table 
10.49 14.6214.48 7.73 16.00i 

59)
 

ARR per year (INR crores)
 112.97 155.36 145.46 154.40 

Add : True up Shortfall/(Surplus) 

97.56 

0.00 

119.5497.56 99.09PV ofARR based @14%(lNR crores) 98. 18 1 91.42 ; 

Sum Present value of ARR (lNR crores) 505.79 

Total traffic for the control period (million 
5.44 :passengers) (Refer Table II) 

Yicld Per Passenger (YPP) (INR) 929.80 

15.7 Authority's Decision regarding Aggregate Revenue Requirement (ARR) 
for the First Control Period 

Based on the material before it, and, its analysis, the Authority has decided the following : 

15.7.1 The Authority decides to consider the ARR and YPP for the 15t Control Period for Arnritsar Airport ~n 

accordance with Table 85. 
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CHAPTER 16. ANNUAL TARIFF PROPOSAL
 

16.1	 AAl's submission regarding Annual Tariff Proposal for the First Control 
Period 

16.1.1	 As part of the MUlti-year Ta riff proposal, AAT submitted a tar iff card for all five years of the first 

Control Period. This tariff card has been reproduced in this chapter. AAT has proposed an increase in 

Landing Charges- for Domestic ATM (one-time hike of 41% and 4% year on year thereafter) and 

International ATM (one-time hike of 18% and 4% year on year thereafter), increase in parking and 

housing charges - for Domestic ATM (one-time hike of 120% and 4% year on year thereafter) and 

International ATM (one-time hike of 91% and 4% year on year thereafter), increase in User 

Development Fee (subsume the PSF(F) charges to UDF charges and one time hike of 48% in 

Domestic UDF charges only). 

16.1.2	 The Authority examined AAI's Multi-year Tariff Proposal, along with all regulatory building blocks. 

The Authority's examination has been discussed in this consultation paper in the previous chapters. 

16.1.3	 AAI has proposed the revised implementation date of tariffs from February O} , 2020. The Authority 

had proposed to revise the aeronautical charges with effect from April I, 2021 . 

16.1.4	 The tariff card proposed for the first Control Period has been reproduced here. This is based on tariff 

card propo sed by AAI, revised with the changes proposed by the Authority. For purposes of 

comparison, the existing aeronautical charges have been provided along with each charge. 

nLANDING CHARGES 

Table 86: Existing International landing charges at Amritsar Airport 
,. 

Weigh! ofthe Ail'craft , . . 

Upto 10MT 

Above 10MT up to 20 MT 

Above20 MT up to 50 MT 

Above 50 MT to 100MT 

Above 100 MT 

Inte rnatiollafrate per landing (TNR) _. .• .., ,,"<' 

141 PerMT 

~ 
~ 

1410+207 .10 perMT in excess of 10 MT 

3,481 + 409.10 per MT in excess of20 MT 

15,754+ 477.80 per MT in excess of 50 MT 

39,644+ 545.10 per MT in excess of 100MT 

T bl	 87 E ., D , I di A'a e : 'XlstlUl? omestic an lUI! charaes at A mritsar irport 

.Donicst\c rate per landing (INR) Weight of the Aircraft 
, ~" 

UplO 10MT 67.10 Per MT 

Above 10MT up to 20 MT 671 + 117.70 per MT in excess of 10MT 

Above20 MT 1,848 + 231 per MT in excess of 20 MT 
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Table 88: Landing charges proposed by AAI for the first Control Period 

Weigbt of the .Aircraft 
Internatlonal rate per landing 

(INR) 
Demesne rate per landing 

(INR) 

Up to 25 MT 260 PerMT 173 Per MT 

Above 25 MT up to 50 MT 
6,500+ 487 per MT in excess of25 

MT 
4,325+ 303 per MT in excess of 25 

MT 

Above 50 MT lip to 100 
] 8,675+ 563 per MT in excess of 50 

MT 

11,900+ 346 per MT in excess of 50 
MT 

Above 100 MT to 200 MT 
46,825+ 649 per MT in excess of 100 

MT 
29,200+ 422 per MT in excess of 100 

MT 

Above 200 MT 
111,725+ 779 per MT in excess of200 71,400+ 476 per MT in excess of200 

MT MT 

Landing charges are proposed to by increased by 4% on a compounded basis.
 

Table 89: Landing Charges proposed by Authority for Domestic ATM* (INR)
 

W~ightofthe 
Aircraft 

... " 

FY Ciidillg, Marcb 
31,2022 

FY ending March 
31,2023 

FY ending March 
31, 2024 

Up to 25 MT 225 PerMT 239 Per MT 253 Per MT 

Above 25 MT up to 50 MT 
5625 + 294 per MT in 

excess of25 MT 

5963 + 312 per MT in 
excess of25 MT 

6320 + 330 per MT in 
excess of25 MT 

Above 50 MT up to 100 
12975 + 328 per MT in 

excess of 50 MT 
13754 + 348 per MT in 

excess of 50 MT 
14579 +.369 per MT in 

excess of 50 MT 

Above 100 MT to 200 MT 
29375 + 339 per MT in 

excess of 100 MT 
3] 138 + 359 per MT in 

excess of 100 MT 
33006 + 381 per MT in 

excess of 100 MT 

Above 200 MT 
63275 + 350 per MT in 

excess of 200 MT 

67072 + 371 per MT in 
excess of 200 MT 

71096 + 393 per MT in 
excess of 200 MT 

* Existing Landing charges as per Table 87 shall be applicable up to March 31, 2021 

Table 90: Landing Charges proposed by Authority for International ATM* (INR) 
Weight ofthe w 

Aircraft ' 
FY ending March 

31,2022, 
FY eliding March 

31, 2023 
FYending March i 

31, 2024 

Up to 25 MT 269 PCI' MT 280 Per MT 291 PcrMT 

Above 25 MT up to 50 MT 
6,734 + 505 per MT in 

excess of 25 MT 
7,003 + 526 per MT in 

excess of25 MT 
7,283 + 547 per MT in 

excess of25 MT 

Above 50 MT lip to 100 
19,370 + 586 per MT in 

excess of 50 MT 
20,145 + 609 per MT in 

excess of 50 MT 
20,951 + 633 pCI' MT in 

excess of 50 MT 
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Weight of the FY ending Ma"ch FY ending March FY eliding March 
Aircraft 31,2022 31,2023 31,2024 

Above 100 MT to 200 MT 
48,646 + 652 per MT in 

excess of 100 MT 
50,592 + 678 per MT in 

excess of 100 MT 
52,616 + 705 per MT in 

excess of 100 MT 

Ab ove 200 MT 
113,854 + 725 per MT in 

excess of200 MT 
118,408 + 754 per MT in 

excess of 200 MT 

123,144 + 784 per MT in 
excess of 200 MT 

"Existing Landing charges as per Table 86 shall be applicable lip to Marc h 3 I, 202 1 

16.1.5	 No landing charges shall be payable in respect of a) aircraft with a maximum certified capacity of less 

than 80 seats, being operated by Domestic schedule op erators at a irpor t, b) heli copters of a ll types, 

and c) DGCA approved Flying school/flying trainin g institute aircrafts . 

16.1.6	 All Domestic legs ofInternational routes flown by Indian operators will be treated as Domestic flights as 

far as landing charges is concerned, irrespective oftlight number assigned to such flights. 

16.1.7	 Cha rges shall be calculated on the basis of nea rest MT (i.e. 1000 kg). 

16.1.8	 Flight oper ating under Regional Connectivity Scheme will be completely exempted from Landing 

charges from the date of the scheme is operationalization by GOr. 

In PARKJNG AND HOUSING CHARGES 

Table 91: Existing Parking, Housing and Night Parking Charges for International ATM 

•
Weight of the Aircraft 

Ii! 

Parking ChargesRates 
per Hour (INR) (up to 
two hours after first' 

two fr~ehou..s) ' c ",{~: ,_ 
" 

Parking Charges Rates per 
Hour (INR) (bey.ond;first 

fotlrhours) 

Up to40 MT 2.10 Per Hour Per MT 4.10 Per Hour Per MT 

Above 40 MT up to 100 MT 
84+3.90 per Hour per MT in excess 
of 40 MT 

164+7.90 per MT per Hour in 

excess of 40 MT 

Ab ove 100 MT 
318+6.00 per MT per Hours in 
excess of 100 MT 

638+1 1.90 per MT per Hour in 
excess of 100 MT 

Table 92: Existing Parking, Housing and Night Parking Charges for Domestic ATM 

Weight of.the Aircraft 

'Parking Charges Rates 
per Hour (INR) (up to 
two hoursatter first 

two free-hours): 
'C; 

Parking Charges Rates per 
Hour (INR) (beyond first 

four hours) 

Upto40MT 1.80 Per Hour Per MT 3.50 Per Hour Per MT 

Above 40 MT up to 100 MT 
72+3.40 per Hour per MT in excess 
of4 0 MT 

140+6.80 per MT per Hour in 
excess of 40 MT 
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Parking Charges Rates 
Parking Charges Rates perper H()u~(INR) (up to 

Weight oftbe Aircraft two hours after first c, 
Hour (INR) (beyond first 

two free hours) four hours) 

Above 100 MT 
276+5.20 per MT per Hours in 548+ 10.30 per MT per Hour in 

excess of 100 MT excess of 100 MT 

Table 93: Parking and housing charges proposed by AAI for the first Control Period 
Parking Charges Rate s Parking Charges Rates per 

Weightof tire Aircraft per Hour (INR) (up,to HOUl"(INR) (beyond first , two hours after first 
" four heurs)

twofree hours) 
Up to 25 MT 3.37 PerHour Per MT 6.75 Per Hour Per MT 

Above 25 MT up to 50 MT 
84.36+4.50 per Hour per MT in 168.73+9.0 0 per MT per Hour in 

excess of25 MT excess of 25 MT 

Above 50 MT up to 100 
196.85+9.00 per MT per Hour in 393.70+ 18.00 per MT per Hour in 

excess of50 MT excess of 50 MT 

Above 100 MT to 200 MT 
646.80+11.25 per MT per Hours J293.59+22.50 per MT per Hours 

in excess of 100 MT in excess of 100 MT 

Above 200 MT 
1771.66+12.37 per MT per Hours 3543 .32+24.75 per MT per Hours 

in excess of200 MT in excess of 200 MT 

Parking and housing charges are proposed to be Increased by 4% on a compounded basis every 

year. 

Table 94: Parking & Housing Charges proposed by Authority for Amritsar Airport from April 1,2021 
c Parkhlg Cbarges'Rates " 

perRour (fNR) (up to 
, Parking-Gharges Rates per 

Weigbtofthe Aircraft two houi'safter first Hour (INR) (beyond first 

two free bours)* four hours)" 

Up to 25 MT 3.37 Per Hour Per MT 6.75 Per Hour Per MT 

Above 25 MT up to 50 MT 
84.36+4.50 per Hour per MT in excess 168.73+9.00 per MT per Hour in 

of25 MT excess of 25 MT 

Above 50 MT up to 100 
196.85+9.00 per MT per Hour in 393.70+ 18.00 per MT per Hour in 

excess of 50 MT excess of 50 MT 

Above 100 MT to 200 MT 
646,80+11.25 per MT per Hour in 1293.59+22 .50 per MT per Hour in 

excess of 100 MT excess of 100 MT 

Above 200 MT 
1771.66+12.37 per MT per Hour in 3543.32+24,75 per MT per Hour in 

excess of200 MT excess of 200 MT 
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"Existing Parking and housing charges as per Table 9/ shall be applicabl e lip 10 March 3/. 202 / and the 
above charges are proposed 10 be increased by 6% on a compounded basis for Ft ' 2022-23 and Ft ' 2023-24 

16.1.9	 No parking charges shall be levied for the first two hours. While calculating free parking period, 

standard time of IS minutes shall be added on account of time taken between touch down time and 

actual park ing time on the parking stand . Another standard time of IS minutes shall be added on 

account of taxing time of aircraft from parking stand to take off point. These periods shall be 

applicable for each aircraft irrespective of actual time taken in the movement of aircraft after landing 

and before take-off. 

16.1.10 For calculating chargeable parking time, part of an hour shall be rounded off to the nearest hour. 

16.1.11 Charges shall be calculated on the basis of nearest MT. 

16.1.12 Charges for each period parking shall be rounded off to nearest rupee. 

16.1.13 At the in-contact stands and open stands, after free parking, for the next two hours normal park ing 

charges shall be levied. After this period, the charges shall be double the normal parking charges. 

16.1.14 It is proposed to waive off the night parking charges in principle for all Domestic scheduled operators 

at Amritsar Airport if the State Government reduces the rate of tax (V AT) on ATF less than S%. The 

above waiv er of night park ing charges (between 2200 hours to 0600 hours) will be made applicable 

from the date of implementation of less than S% tax on ATF by the State Govt. In the event of 

upward revision in the tax rate of ATF by the State Govt., the relief offree night parking charges will 

also be deemed to be withdrawn. 

16. I.lS Flight operat ing under Regional Connectivity Scheme (ReS) shall be completely governed by AIC 

Sl. No. 19/2017 dated August 30, 2017 issued by DGCA. 

16.1.1,6 For unauthorized overstay of aircraft on ground, an add itional charge of INR 20.00 per hour per MT 

beyond 24 hours will be payable. 

nI)	 FUEL THROUGHPUT CHARGES 

16.1.17 The Ministry of Civil Aviation has discontinued the levy	 ofFuel Throughput Charges (FTC) from all 

airports w.ef. ISth January 2020 vide MoCA letter no. F.No . AV-13030/216/2016-ER (Pt.2) dated 8th 

January 2020. Accordingly, the Authority has not proposed any Fuel Throughput Charges. 

IV) USER DEVELOPMENT FEES (UDF) 

Table 95: Existins UDF, UDF Proposed bv AAI (per embarking passenger) 
Passenger Existing unr- UDF proposed by AAI 

Domestic lNR 227/ INR 700/

International INR 1140/ lNR 1300/

*PSF (F) is proposed to be sub§umed in the UDF. 

Notes:

a) Co llection charges: if the payment is made in accord~ce within period prescribed under credit policy 
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of AA1, then collection charges at INR 5.00 per departing passenger shall be paid by AAI. No 
collection charges shall be payable in case the airline fails to pay the UDF invoice to AAI within the 
prescribed credit period or in case of part payment. To be eligible to claim this collection charges, the 
airlines should have no overdue on any account with AAI. 

b)	 No collection charges are payable to casual operator/non-scheduled operators. 
c)	 For conversion of UDF in foreign currency, the RBI reference conversion rate as on the last day of the 

previous month for tickets issued in the I sr fortnight and rate as on 15th of the month for tickets issued 
in the 2nd fortnight shall be adopted . 

d)	 Revised UDF charges will be applicable on tickets issued on or after 0110212020. 
e)	 No UDF/PSF (Facilitation) will be levied tor Transit Passengers. 

V) Aviation Secu rit y Fcc: Applicable as prescribed by MoCA vide Order No. AV.13024/659/20 IS -AS dated 
May 7, 2019 

vn Exemption from levy and collection from UDF/ ASF at the Airports 

16.1.18 The Ministry of Civil Aviation, Govt. of India vide order no. AV.160 11/002/2008-AAI dated 
30.11.2011 has directed AAI to exempt the following categories of persons from levy and collection 
ofUDF/ASF: 

a.	 Children (under age of2 years), 

b.	 Holders of Diplomatic Passport, 

c.	 Airlines crew on duty including sky marshals .& airline crew on board for the particular flight only 
(this would not include Dead Head Crew, or ground personnel), 

d.	 Persons travelling on official duty on aircraft operated by Indian Armed Forces, 

e.	 Persons traveling on official duty for United Nations Peace Keeping Missions. 

£:	 Transit/transfer passengers (this exemption may be granted to all the passengers transiting up to 24 

hours. "A passenger is treated in transit only if onward travel journey is within 24 hours. from 
arrival into airport and is part of the same ticket, in case 2 separate tickets are issued it would not 

be treated as transit passenger"). 

g.	 Passengers departing from the Indian airports due to involuntary re-routing i.e. technical problems 

or weather conditions. 

Vll) GENERAL CONDITION: 

a)	 All the above Charges are excluding GST. GST at the applicable rates are payable in addition to above 
charges. 

h)	 Flight operating under Regional Connectivity Scheme (RCS) will be completely exempted from charges 
as per Order No.20/20 16-17 dated 31/0312017 of the Authority from the date the scheme is 

operationalized by GOI. 

16.2	 Authority's examination regarding Annual Tariff Proposal for the First 
Control period at Consultation stage 

162.1	 The Authority examined AAI's MYTP , along with all the regulatory building examination has been 
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discussed in detail in the previous Chapters of this Tariff Order. 

16.2.2	 Based on the Present Value of ARR arrived by the Authority at the Consultation stage (of INR 

564.12 crores as mentioned in Table 83 of this Tariff Order), the Authority had proposed at the 

Consultation stage to allow a one-time increase of 45% and 20% respectively in Domestic and 

International Landing for FY 202 1-22 and thereafter a 6% increase on compounded basis every yea r, 

up to FY 2023-24. 

16.2.3	 The Authority proposed to increase the Domestic, and, the International Parking & Housing Charges 

by 120% and 91% res pectively for FY 2021-22 as proposed by AA I. Further, the Authority proposed 

parking & housing charges to be increased by 6% on co mpou nded basis CVCIY year. 

16.2.4	 The Authority proposed to increase Domestic and International UDF by 40 .97% and 9.4 5% 

respectively for FY 2021-22 and thereaft er to remain at the same level for the Control Period. 

16.2.5	 The Authority proposed to revise the Landing, Parking & Housing charges with effect from April I , 

2021 and the User Development Fees (UDF) from July 1,2020. 

16.3	 Stakeholders' Comments on CP regarding Annual Tariff Proposal for the 
First Control Period 

AAl's comments on Aeronautical Revenue for the First Control Period 

16.3.1	 AAI has requested to change the date of implementation of tariffs for all the revenue streams w.e.f 
August 1,2020. 

16.3.2	 AAI has propo sed to increase the aeronautical tariff as per below schedule: 

a.	 Landing Charges- For Domestic ATM, one-time hike of 46 .7% and 4% year on ye ar 

thereafter. For International ATM, one-time hike of 23% and 4% year on year thereafter; 

b.	 Parking and housing charges - For Domestic ATM, one-time hike of 129% and 4% year on 

year thereafter. For International ATM, one-time hike of 98% and 4% year on year thereafter; 

c.	 User Development Fee - AAI has proposed the UDF charges of INR 700 for domestic 

passenger and INR .1300 for international passenger 

Indigo's comments on Annual Tariff Proposal for the First Control Period 

16.3 .3	 Indigo acknowledged AERA's proposal to defer the increase/hike in the Landing, Parking and 

Housing charges at Amritsar Airport to April 2021 and requested AERA to not allow/implement any 

increase of aeronautical tariff, during the First Control Period, due to the rea sons below: 

a.	 Airlines have suffered adverse financial impact due to operationa l restrict ions on scheduled 

dome st ic and international air transport, imposed by government authorities due to Covid-19 but 

have continued to incur airport charges and further. been dir ected to mandatorily refund 

cancelled tickets for certain categories of passengers w.r.t booking/travel period, which has 

aggravated the finan cial impact. 

b.	 Whil e the scheduled dom estic a ir transport has been permitted a cal ibrated opening w.e.f. 25tl; 

May 2020, such flight operations are subject to restrictions on capacity and far e, and adherence 

to safety protocols, as imposed by the Ministry of Civil Aviation / Directorate General of Civil 

Aviation (DGCA). It may be appreciated that until there is a complete opening of scheduled 

.'	 . j-;~ ": '::""' . ~ . 
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---:----------------------------------'--- 

domestic and international flight operations, coupled with regaining confidence of passengers in 

air travel, airlines will continue to face a weak financial position. 

c.	 The proposed increase in Landing Charges itself will adversely impact the operating expenditure 

for Indigo operating at Amritsar airport at the current level of operations. This impact is lil<eJy to 

further increase with the Year-on-Year increase of tariff proposed by AERA and increase 'Of 

flight operations. 

16.3.4	 Indigo' further requested the Authority to not take any steps, including increase in aeronautical taniff, 

which may further precipitate any adverse financial impact on the airlines. 

16.3.5	 Indigo requested to delete the following line as part of 'Note' to the levy of the User Development 

Fee under the Tariff Card/Proposal: 

"To be eligible to claim this collection charges, the airlines should have no overdue on any account 

with AAI." 

16.3.6	 IndiGo submitted that since collection charges are primarily for rendering of service of coll ection of 

UDF as part of ticket, and does not have any correlation with payment of utilities/rentals tothe 

airport operators, it should be treated on a stand-alone basis and not held back on account or any 

other overdues in favour of the airport operator, 

16.3.7	 Further, Indigo highlighted that AAI will appreciate, there are certain instances wherein invoices for 

utilities/rentals etc. are disputed between the parties. In such , cases, airlines should be lHMo be 

penalized in delayed recovery/disqualification of 'Collection Charges' when the airlines have 

deposited the UDF amounts, with the airport operator as per due timelines. 

16.4	 Authority's examination regarding issues on Annual Tariff Proposal for 
the First Control Period at Addendum to CP stage 

16.4.1	 The Authority carefully examined the comments raised by Indigo & AAI, and, had proposed that 1\lle 

new tariffs should be implemented with effect from April 1, 2021, in order to safeguard the interest of 

all the Stakeholders and avoid any steep increase in tariffs in the 2nd Control Period. 

16.4.2	 The Authority ensured that the proposed tariff card leads to projected revenues in line with the A!RR. 

as detailed in the table below: 

Table 96: Com putation of shortfall or surplus from proposed aeronautical charges at Addendum to
 
CP stage (lNR crores)
 

FY FY FY FY FY 

Particulars ending ending ending ending ending 
March March March Mat'ch Mardi 

31. 2020 31,2021 31.2022 31.2023 31.~P!4_ 
Total PV of ARR including true up 506.24 

Landing charges: 
- 

Domestic 11.40 7.67 13.12 16.60 :00.23 

International 11.84 5.41 12.94 17.37 22 .4-6 

Parking and housing charges: 
..-

Domestic 0.13 0.04 0.15 0.19 R23 

International 0.18 0.04 0.19 0.26 '!:1.34 

Fuel Throughput charges 4.51 0.00 0.00 0.00 n.GO - -
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FY FY FY FY FY 

Particulars 
ending ending ending ending ending 

March March March March March 

31 2020 31 2021 31.2022 31. 2023 31 2024 
Ground handling charges 0.98 0.60 0.77 0.98 1.17 

Land lease - Oil companies & Ground 
Handling 

1.08 1.08 1.08 1.08 1.08 

CUTE charges 2.16 1.14 1.50 1.78 2.12 

Cargo Revenue 0.63 0.61 0.79 0.89 0.98 

Total- before UDF 32.91 16.59 30.54 39.14 48.61 

PV factor 1.0000 0.8772 0.7695 0.6750 0.5921 

PV of above 32.91 14.55 23.50 26.42 28.78 

z: PV of above 126.16 

Shortfall before UDF 380.08 

User Development Fees: 

Domestic 19.70 11.35 30.00 34.80 40.37 

International 50.36 17.10 33.15 41.44 51.80 

PV of UDF 70.06 24.96 48.59 51.46 54.57 

I PVofUDF 249.64 

Surplus/ (Shortfall) (130.45) 

1604.3	 As can be observedfrom the table above , as per Authority's proposals, AAI is entitled to recover an 

ARR of INR 506.24 crores from the tari ff card proposed. Out of the Authority's proposed tariff card, 

the present value of total projected aeronautical revenues based on the Authority 's proposed 

aeronautical charges and UDF charge is INR 126.] 6 crore and JNR 249.64 crore respectively, thus 

resulting in a net shortfall of INR 130,45 crores that shall be carried forward to the next Control 

Period. 

16.5	 Stakeholders' Comments on Addendum to CP regarding Annual Tariff 
Proposal for the First Control Period 

AAl's comments on Aeronautical Revenue for the First Control Period 

16.5.J	 AA I has requested to change the date of implementation of tariffs for all the revenue streams w.e. f. 
January I, 202 I. 

16.5.2	 AAI has proposed to increase the aeronautical tariff as per below schedule: 

a.	 Landing Charges- A one-time increase of 45% in Domestic and International landing charges 

for FY 2020-21 and thereafter 10% increase in FY 2021-22 and 6% increase in FY 2022-23 

and FY 2023-24; 

b.	 Parking and housing charges - For Domestic ATM, one-time hike of 120% and 6% year on 

year thereafter. For International ATM, one-time hike of 91% and 6% year on year thereafter; 

c.	 User Development Fee - AAI has proposed the UDF charges of INR 700 for domestic 

passenger and lNR 1300 for international passenger 

FIA's comments on Annual Tariff Proposal for the First Control Period 
... . . ~ . :, .~ :."":~ . ,...."""t;... ...... 
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16.5.3	 FjA requested to delete the following line as part of 'Note ' to the levy of the User Development Fee 

under the Tariff Card/Proposal: 

"To be eligible to claim this collection charges. the airlines should have no overdue on any account 
with AAI. .. 

16.5.4	 flA has highlighted that the detailed reasons has already been submitted under Sr. No. II ofIndigo 's 

submission. 

16.6	 Authority's examination and decisions regarding Annual Tariff Proposal 
for the First Control Period 

16.6.d	 The Authority has carefully examined the comments raised by Indigo, GAL, FIA and AAI, dealt with 

them in the relevant Chapters, and, has decided that the new tariffs should be implemented with effect 

from April I, 2021, in order to safeguard the interest of all the Stakeholders and avoid any steep 

increase in tariff in the 2nd Control Period. 

16.6.2	 The Authority has reviewed the comments raised by various Stakeholders and has addressed all these 

comments/ issues in the respective Chapters. 

16.6.3	 in the interest of the Passengers, the Authority, wants to determine tariffs within a year of privatization 
of the Airport. Hence, the Authority decides to reduce the taritT by 10% if there is any delay in fi ling a 

fresh application for determination of tariff by the new Concessionaire. Tariff is presently determined 

based on financials of AAI and those would change post-privatization of the Airport. 

16.6.4	 The aeronautical tariffs were last revised in the year 2009 for 'domestic' category, and , in the yea r 

2017 for ' international' category thus rendering it necessary to factor in, the inflationary increase in 

the expenses. 

16.6.5	 There are no Hou sing charges that are levied as per the Tariff Card issued by the Authority (Refer 
Annexure lof this Tariff Order for details) with effect from April I, 2021. The existing housing 

charges for parking of aircraft in the hangar on hourly basis is applicable only till March 3 1,2021 . 

16.6.6	 The Authority has re-computed the surplus/ shortfall from Aeronautical charges (in accordance with 

the increase in tariff rates as mentioned under para 13.5 in this Tariff Order), taking into consideration 

the revised ARR as per and the same is reproduced below: 

T'3ble 97: Computation of shortfall or surplus by Authority for the lSI Control Period (INR crores) 

, :~ 

Par ticulars 

0 
" 

Total PV of ARR including true up 

Landing charges:
 

Domestic
 

ITl1ternationai
 

. P.a;I~king and housing charges: 

Domestic 

[nternationaI 

fuel Throughput charges 

Ground handling charges 

FY
 
ending
 
March
 

31\ 2()20 '1
 
505.79 

11.40 

11.84 

_. . d?'	 
-:;.

t 

j FY 
ending 

,.March 
3l...202:1 ' 

7,67 

5.41 

0.13 

0.18 

4.51 

0.09 

0.08 

0.00
 

0.9~ , . 0,60
 
' ' . a 'S-\V~ iii P.n i~ ;;" 

FY FY ' FY ~ 

cnding ending ending . 
Marc'h March March 

31 ,2022 31,2023 03 1 02024 

13.12 18.20 23.15 

12.94 18.92 24.07 

0.15 0.21 0.26 

0.19 0,28 0.36 

0.00 0,00 0.00 

0.77 0.98 1.18 
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FY FY FY FY FY 

Particulars 
ending 
Ma r ch 

.)1 '.'end ing 

'Mur ch 
ending 
March 

ending 
March 

cndilig 
March 

3 1, 2020 31 2021 31 20'22 31.2023 31 2024 
Land lease - Oil companies & Ground 
Handling 

1.08 1.08 1.08 1.08 1.08 

CUTE charges 2.1 6 1.14 1.50 
. . 

2.16 2.59 

Cargo Revenue 0.63 0.61 0.79 0.89 0.98 

Total - before UUF 32.91 16.67 30.54 42.72 53.67 

PV factor 1.0000 0.8772 0.7695 0.6750 0.5921 

PVofabove 32.91 14.63 23.50 28 .83 31.77 

IPVofabove 131.64 

Shortfall before UDF 374.15 

User Development Fees: 

Domestic 19.70 4.60 30.00 41.00 49 .20 

International 50.36 2.91 33.15 53.30 63.96 

PVofUDF 70.06 6.59 48.59 63.65 67.00 

I PVofUDF 255 .89 

Surplus! (Shortfall) (118.26) 

16.6.7	 The Authority decides to carry forward the revised shortfall of INR 118.26 crores (as per Table 97) to 
the 2nd Control Period, with a view to not burden the Airlines further which are already suffering 
with Covid-19 pandemic impact, as also the other Users , with excessive tariff at this juncture. 
However, the above shortfall will be adjusted based on the aeron autical revenues achieved by 
Amritsar Airport in line with the actual traffic data of the 1st Control Period. 

16.7	 Authority's decisions regarding Annual Tariff Proposal for the First 
Control Period 

16.7.1 The Authority decides to approve the tariffs for the Ist Control Period for Amritsar Airport as given 
in the Tariff Card annexed as Annexure-I. 
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CHAPTER ['1. SUMMARY OF AUTHORITY'S DECISIONS
 

The below mentioned provides a summary of the Authority's decisions (given under each Chapter)regarding 
the tariff determinatien for the Ist Control Period (FY 2019-2024) for AAI Amritsar Airport: 

Chapter2,2.7.1	 The Authority decides to adopt the "Hybrid Till" approach for determination 
of tariffs for the Ist Control Period in respect of the Amritsar Airport. 

Chapter 3,3.6.1	 The Authority decides not to consider the revenues from AAICLAS and ANS 
while determining aeronautical tariffs for Amritsar Airport. 

Chapter 4, 4.9.1	 Tihe Authority decides to consider the ATM and passenger traffic for the 1st 
Control Period for Amritsar Airport as per Table II. 

Chapter 4,4.9.2	 The Authority proposes to 'true-up' the traffic volumes (ATM and Passengers) 
on the basis of actual traffic in Ist Control Period while determining tariffs for 

the 2nd Control Period. 

Chapter 5, 5.8.1	 The Authority decides to consider the Allocation of Gross Block of Assets as 
on Ist April 20 I7 between Aeronautical' and Non-Aeronautical Assets as 
detailed in Table 23 . 

Chapter 6,6.7.1	 The Authority decides to consider the Initial Regulatory Asset Base for the 1st 
Control Period for .Arnritsar Airport as INR 127.97 crores in accordance with 
Table 27 . 

Chapter 7, 7.9.1 The Authority decides to adopt the Aeronautical Capitalization for 
Control Period in accordance with Table 39. 

the 1st 

Chapter 7,7.9.2 The Authority has decided that subject to the terms and conditions of 
privatization of Amritsar Airport, it will consider to 'true-up' the Capital 
expenditure incurred based on actual costs subject to the 'normative' approach 
.at the time of determination of tariffs for the 2nd Control Period. 

Chapter 7, 7.9.3 The Authority decides to reasonably assess the project 
completion/commissioning date vis-a-vis the proposed date of capitalization, 

and, subsequently, may decide to exclude/reduce the capital cost of the project 
by I% from RAB at the time of 'true-up' in the 2nd Control Period. 

Chapter 8, 8.8.1 'The Authority decides to adopt Depreciation Rates for Amritsar Airport as per 
Table 43 for the 151 Control Period. 

Chapter 8,8.8.2 The Authority decides to consider the Depreciation amounts as per Table 46 
for the 1st Control Period. 

Chapter 9,9.7.1 The Authority decides to consider the average RAB for the 151Control Period for 
Amritsar Airport as per Table 50. 

Chapter 10, 10.7.1 The Authority decides to consider the FRoR for Amritsar Airport for the 151 
Control Period as pel' Table 52. 

Chapter II, 11.9.1 
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Chapter 12, 12.8.1	 The Authority decides to consider the O&M expenses for the Ist Control Period 
for Amritsar Airport as per Table 72. 

Chapter 13, 13.8.1	 The Au thor ity lIeddes to cons ide r the Aeronauti cal Reven ues fo r the Ist Contro l 

Period for Amritsar A ir port as per Tab le 76. 

Chapter 14, 14 .8. 1	 The Authority decides to consider the Tax Expense for the 1'1Contro l Period for 

Amri tsar Airport as per Tab le 8 1. 

Cha pter 15, 15.7.1	 The Authority dec ides to consider the AR R and YPP for the 1, I Contro l Period for 
Amritsar airport in accordance with Table 85 . 

Chapter 16, 16.7.1	 The Authority decid es to ap pro ve the tariffs for the 1st Contr ol Pe riod fo r Amritsar 

A irpo rt as given inthe Tari ff Ca rd annexed as Annexure I. 
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CHAPTER 18. ORDER
 

18.1	 In exercise of the powers conferred by section 13 (I) (a) of the AERA Act, 2008, and, based on the 

above decisions, the Authority hereby determines the aeronautical tariffs to 'be levied at Amritsar 

Airport for the First Control Period from 01.01.2019 to 31 .03.2021, as placed at Annexure-I, These 

rates will be effective from April 1,2021 . 

18.2	 Further, in exercise of powers conferred by Section 13 (I) (b) of the AERA Act , 2008, read with 

Rule 89 of the Aircraft Rules, 1937, the Authority hereby determines the rate of User Development 

Fees (UDF) as indicated in the tariff card at Annexure-I tor the 1st Control Period. The rates will be 

effective from April 1,2021. 

18.3	 The tariffs determined herein are ceiling rates, exclusive of taxes, if any. 

By the Order and in the name of the Authority 

{Col. Manu Sooden) 

Secretary 

To, 

The Chairman 

Airports Authority of lndia 

Rajiv Gandhi Bhawan, 

Safdarjung Airport, 

New Delhi - 110003 

Copy To: 

I.	 Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, Safdarjung Airport, New Delhi 
110003. 

2.	 Directorate General of Civil Aviation, for issue of Ale. 

Page 119 of 125 



Order No: 56/2020-21!or the First Control Period, A mritsar (ATQ) 

Annexure-I - Tariff Card for Amritsar Airport for the Fi rst Control Period a pproved by 
th e Authority 

RATE CARD FOR AAI AMRITSAR AIRPORT - FOR
 

AERONAUTICAL SERVICES FOR THE
 

FIRST CONTROL PEIUOn (FY 2019-20 to 2023-24)
 

The Existing tariff (Landing charges, Parking charges, Housing charges) 
shall continue up to March 31, 2021 

APPROVED TARIFF EFFECTIVE FROM APRIL 1,2021 

T. LANDING CHARGES 

Table .98: Landing Charges for Domestic ATM* (lNR) 

I ~ 

Weightoftbe 
Aircraft 

:.:.\ .. ..•. . .' 

01104:2021 to 

31 £~3.2022 , 

01.04.2022 to 
31.03.2023 

01.04.2023 to 
3 '1.03.2024 

Up to 25 MT 208 perMT 229 perMT 243 perMT 

Above 25 MT up to 50 MT 
5200 + 302 per MT in 
excess of25 MT 

5720 + 332 per MT in 
excess 0[25 MT 

6063 + 352 per MT in 
excess of25 MT 

Above 50 MT up to 100 
12750+ 335 per MT in 

excess of 50 MT 

14025 + 369 per MT in 

excess of 50 MT 

14867 + 391 per MT in 

excess o f 50 MT 

Above 100 MT to 200 MT 
29500 + 370 per MT in 

excess of !00 MT 

32450 + 407 per MT in 
excess of 100 MT 

34397 + 431 per MT in 
excess of 100 MT 

Above 200 MT 
66500 + 390 per MT in 

excess of 200 MT 

73150 + 429 per MT in 

excess of200 MT 

77539 + 455 per MT in 

excess of200 MT 

*Th e existing Landing charges have been increased by 45% in the FY 2021-22, by 10% in the FY 2022-23 and 

by 6%/ 01' Ff2023-24. 

Table 99: Landing Charges for International ATM* (lNR) 

Weigbtofthe 
Aircraft 

' I ~ 
I', 

0I.Q4.2J)21 to 
31.03.2022 

Up to 25 MT 350 per MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 

8750 + 585 per MT in 
excess of25 MT 

23375 + 680 per MT in 
excess of 50 MT 

01:04.2022 to 
31.'03.2023 

385 per MT 

9625 + 644 per MT in 
excess of25 MT 

257 13 + 748 per MT in 
excess of 50 MT 

.•...

01.04.2023 to 
.31.03.2024 

408 per MT 

10203 + 682 per MT in 
excess of25 MT 

27255 + 793 per MT in 
excess of 50 MT 
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-
Weight of the , 01.04;2021 to 01.04.2022 to 01,04.2023 to "" 

Aircraft 3J.03.2022 31.03.2023 31.03.2024 

Above 100 MT to 200 MT 
57375 + 765 per MT in 
excess of 100 MT 

63113 + 842 per MT in 
excess of 100 MT 

66899 + 892 per MT in 
excess or 100 MT 

J56098 + 991 per MT 111 

excess 01'200 MT 
Above 200 MT 

133875 + 850 per MT in 
excess of 200 MT 

147263 + 935 per MT in 
excess of200 MT 

* The existing Landing charges have been increased by 45% in the FY 2021-22 , by 10% in the FY 2022-2] and by 

6%/01" FY 2023-24, 

I ,	 No landing charges shall be payable in respect of a) aircraft with a maximwn certified capacity of less 

than 80 seats , being operated by Domestic schedule operators at airport, b) helicopters of all types, 

and c) DGCA approved Flying school/flying training institute aircrafts, 

2.	 All Domestic legs ofInternational routes flown by Indian operators will be treated as Domestic flights as 
far as landing charges is concerned, irrespective offlight number assigned to such flights. 

3.	 Charges shall be calculated on the basis of nearest MT (i.e. 1000 kg) . 

4.	 Flight operating under Regional Connectivity Scheme will be completely exempted from Landing 

charges from the date of the scheme is operationalization by GOL 

II.	 PARKING CHARGES 

Table 100: Parking Charges for Domestic ATM (FY 2021-22) 

W eight ofthe Aircraft 

Par ldtlg Charges Rates 
pCI"Hour(INR) (up to 
two hours after' first 
~o , fr ee hours) 

Pal ''king Charges Rates per 
Hour (INR) (beyond first 

four -hours) 
." r . 

Up to 25 MT 2.50 Per Hour Per MT 5.00 Per Hour Per MT 

Above 25 MT up toSf) MT 
62.50 + 3.90 pel' Hour per MT in 
excess of25 MT 

125.00 + 7.80 per MT per Hour in 
excess of 25 MT 

Above 50 MT up to 100 
160.00 + 4.90 per MT per Hour in 
excess of 50 MT 

320.00 + 9.80 per MT per Hour in 
excess of 50 MT 

Above J00 MT to 200 MT 
405.00 + 7.50 per MT per Hours 

in excess of 100 MT 

&10.00 + \5 .00 per MT per Hours 
in excess of J00 MT 

Ab ove 200 MT 
1\55.00 + 7.70 per MT per Hours 
in excess of200 MT 

2310.00 + J5.40 per MT per Hours 
in excess of200 MT 

Table JOJ: Parking Charges for Domestic ATM (FY 2022-23) 

Weight of the Aircraft 

Farkiilg Charges-Rates 
per Hour (lNR) (up to 
tlV0 hom's after tirst 

two the hours) 

Parklng Charges Rates per 
Hour (INR) (beyondfirst 

four hours) 

Up to 25 MT 2.80 Per Hour Pel' MT 5.60 Per Hour Per MT 

Above 25 MT lip to 50 MT 
70.00 + 4.30 per Hour per MT in 

excess of25 MT 

140.00 + 8.60 per MT per Hour in 
excess 01' 25 MT 

Above 50 MT up to 100 
177.50 + 5.40 per MT per Hour in 
excess of 50 MT 

355,00 + 10.80 per MT per Hour in 
excess of 50 MT 

Above 100 MT to 200 MT 
447.50 + 8.30 per MT per Hours 

in excess of 100 MT 

895.00 + J6.60 per MT per Hours 
in excess of 100 MT 

Ab ove 200 MT 1277.50 + 8.50 per MT per Hours 2555 ,00 + 17.00 per MT per Hours 
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Weight of the Ait'cruft 
. 

Parking Charges Rates 
perHour(lNR) (up to 

two hours after first 
two free hoPI'S). 

in excess of200 MT 

T)a.'kingCharges Rates per 
Hour (INR) (beyond first 

fourhours) 
."" 

in excess of200 MT 

Table 102: Parking Charges for Domestic ATM (FY 2023-24) 

'W eight of the Aircraft 

Up to 25 MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 

Above 100 MT to 200 MT 

Above 200 MT 

" Parking Charges Rates 
per HOlU" (INR) (up to 

two hours after first 
twofree hoUt's) 

3.00 Per Hour per MT 

75.00 + 4.60 per Hour per MT in 
excess of25 MT 

190.00 + 5.70 per MT per Hour in 
excess of 50 MT 

475.00 + 8.80 per MT per Hours 
in excess of 100 MT 

1355.00 + 9.00 per MT per Hours 
in excess of200 MT 

Parking Charges Rates per 
Hour (lNR) (beyond first 

foul' hours) 
. ' .... 

6.00 Per Hour Per MT 

150.00 + 9.20 per MT per Hour in 
excess of25 MT 

380.00 + 11AO per MT per Hour in 
excess of 50 MT 

950.00 + 17.60 per MT per Hours 
in excess of 100 MT 

2710.00 + 18.00 per MT per Hours 

in excess of 200 MT 

Table 103: Parking Charges for International ATM (FY 2021-22) 
.•' 1 ~, Parking -Charges Rates 

Weight of the Aircraft ' per Hour (~R) (up to 
two hom's aftt~l' first 

twofree hours) 

Parking Charges Rates per 
H oUI,,(INR).(beyond first , 

four hours) 

Up to 25 MT 

Above 25 MT up to 50 MT 

Above 50 MT lip to 100 

Above 100 MT to 200 MT 

Above 200 MT 

2.80 Per Hour per MT 

70.00 + 4.80 per Hour per MT in 
excess of 25 MT 

190.00 + 5.20 per MT per Hour in 
excess of 50 MT 

450.00 + 8.70 per MT per Hours 
in excess of 100 MT 

1320.00 + 9.30 per MT per Hours 
in excess of200 MT 

5.60 Per Hour Per MT 

140.00 + 9.60 per MT per Hour in 
excess of25 MT 

380.00 + IOAO per MT per Hour in 
excess of 50 MT 

900.00 + 17.40 per MT per Hours 
in excess of 100 MT 

2640.00 + 18.60 per MT per Hours 
in excess of 200 MT 

Table 104: Parking Charges for International ATM (FY 2022-23) 

Weight of the Aircraft 

ParlUng' Charges Ra'tes "' . , , 
. ' '. ." ~ Parking Charges Rates per 

per Hour (INR) (up to Hour (INR) (beyond first , 
two, hours after first e I .) 

IOUI' tours 
two free hours) 

Up to 25 MT 

Above 25 MT lip to 50 MT 

Above 50 MT up to 100 

Above 100 MT to 200 MT 

3.10 Per Hour Per MT 

77.50 + 5.30 per Hour per MT in 
excess 01'25 MT 

210.00 + 5.70 per MT per Hour in 
excess of 50 MT 

495.00 + 9.60 per MT per Hours 
in excess of 100 MT 

6.20 Per Hour Per MT 

155.00 + 10.60 per MT per Hour in 
excess 01'25 MT 

420.00 + I JAO per MT per Hour in 
excess of 50 MT 

990.00 + 19.20 per MT per Hours 
in excess of 100 MT 
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. 

Weight of the Aircraft 

Parking Charges Rates 
per Hour (TNR) (up to 
two hOUI"S after first 

two free hours) 

Parking Charges Rates pel' 
Hour (INR) (beyond first 

four hours) 

Above 200MT 
1455.00 + 10.20perMT perHours 
inexcess of 200 MT 

2910.00+ 20AO perMT perHours 
inexcess of 200MT 

Table 105: Parking Charges for International ATM (FY 2023-24) 
J " .""'"" ",,,".," 

:11" 

'W eighl oC:UIC A ircraft 

" " . 

.' m' " " " ' · ' ~ ~ ~ Park i n g € harges Rates'II IIII',lro[ 
(.".': ·per Uour (lNR) '(up to' 
I t\v~ hout·~ after first . 

rwo free hours) 

I ' : ~ ' "Jj ~' I " E"', •h' 1' l tW~'1 ..' ,,~ , ,",,,,,, 
. Parking Chal~ges Ra'tcs~el' 

.. " . .' "".Hour'(INR) (beyond first 
four hours) 

Upto 25MT 3.30PCI' HourPerMT 6.60 PerHourPerMT 

Above 25MT upto 50 MT 
82.50+ 5.60 perHourperMT in 
excess of25 MT, 

165.00+ 11 .20per MT per Hourin 
excess of 25MT 

Above 50MT upto 100 
222.50 + 6.00 perMT perHourin 
excess of 50MT 

445.00+ 12.00 perMT per Hourin 
excess of 50MT 

Above 100 MT to 200MT 
522.50+ 10.20 perMT perHours 
inexcess of 100 MT 

1045.00 + 20AO perMT perHours 
inexcess of 100 MT 

Above 200MT 
1542.50 + 10.80 perMT perHours 
in excess of 200MT 

3085.00+ 21.60 per MT per Hours 
inexcess of 200MT 

Notes: 

I.	 No parking charges shall be levied for the first two hours. While calculating free parking period, 
standard time of 15 minutes shall be added on account of time taken between touch down time and 
actual parking time on the parking stand. Another standard time of 15 minutes shall be added on 
account of taxing time of aircraft from parking stand to take off point. These periods shall be 
applicable for each aircraft irrespective of actual time taken in the movement of aircraft after landing 
and before take-off. 

2.	 For calculatingchargeable parking time, part of an hour shall be rounded off to the nearest hour. 
3.	 Chargesshall be calculated on the basis of nearest MT. 
4.	 Chargesfor each period parking shall be rounded off to nearest rupee. 
5.	 At the in-contact stands and open stands, after free parking, for the next two hours normal parking 

chargesshall be levied. After this period, the charges shall be double the normal parking charges. 
6.	 It is proposed to waive off the night parking charges in principle for all Domestic scheduled operators 

at Amritsar Airport if the State Government reduces the rate of tax (VAT) on ATF less than 5%. The 
above waiver of night parking charges (between 2200 hours to 0600 hours) will be made applicable 
from the date of implementation of less than 5% tax on ATF by the State Govt. In the event of 
upward revision in the tax rate of ATF by the State Govt., the relief of free night parking charges will 
also be deemed to be withdrawn. 

7.	 Flight operating under Regional Connectivity Scheme (RCS) shall be completely governed by Ale 

SI.No. 19/2017 dated August 30, 2017 issued by DGCA. 
8.	 "For unauthorized overstay of aircraft on ground, an additional charge of INR 20.00 per hour per MT 

beyond24 hours will be payable. 

m. FUEL THROUGHPUT CHARGES 

The Ministry of Civil Aviation has discontinued the levy of Fuel Throughput Charges (FTC) from all 
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Order No: 56/2020-21/01' the First Control .Period,Amritsar (A'JlQ) 

Airports w.cf. 15'h January 2020 vide MoCA letter no. F.No. AV-I 3030/2 IGI20 16-ER (Pt.2) dated It' 
January 2020. 

IV.	 USER DEVELOPMENT FEES (UDF) 

Table 106: UDF charges Approved by the Authority (Per Embarklnz Passenger) 

.Passenger 

Domestic 

International 

UDF 
011 tickets Issued on or after April 1, 2021 

(Rate from April 1, 2021 to March 31,2024) 
INR 500/

INR 1300/

*PSF (F) is subsumed in the UDF. 

Notes:

a) Collection charges: if the payment is made in accordance within period prescribed under credit 
policy of AAI, then collection charges at INR 5.00 per departing passenger shall be paid by AAI. N(9 
collection charges shall be payable in 'case the airline fails to pay the UDF invoice to AAI within the 
prescribed credit period or in case of part payment. 

b) No collection charges are payable to casual operator/non-scheduled operators. 
c) For conversion of UDF in foreign currency, the RBI reference 'conversion rate as on the last day of 

the previous month for tickets issued in the ' Isr fortnight and rate as on 15th of the month for tickets 
issued in the 2nd fortnight shall be adopted. 

d) UDF charges will be applicable on tickets issued on or after 01/04/2021.
 

e) No UDF/PSF (Facilitation) will be levied for Transit Passengers.
 

V. AVIATION SECURITY FEE: Applicable as prescribed by MoCA from time to time. 

VI. EXEMPTION FROM LEVY AND COLLECTION FROM UDF/ASF AT THE AIRPORTS 

The Ministry of Civil Aviation, Govt. of India vide order no. AV.16011!002/2008-AAI dated 
30.11.20II has directed AAI to exempt the following categories of persons from levy and collection of 
UDF/ASF: 

a) Children (under age of2 years), 
b) Holders of Diplomatic Passport, 
c) Airlines crew on duty including sky marshals & airline crew on board for the particular flight only 

(this would not include Dead Head Crew, or ground personnel), 
d) Persons travelling on official duty on aircraft operated by Indian Armed Forces, 
e) Persons traveling on official duty for United Nations Peace Keeping Missions. 
t) Transit/transfer passengers (this exemption may be granted to all the passengers transiting up to 24 

hours. "A passenger is treated in transit only if onward travel journey is within 24 hours. from 
arrival into airport and is part of the same ticket, in case 2 separate tickets are issued it would not 
be treated as transit passenger"). 

g)	 Passengers departing from the Indian airports due to involuntary re-routing i.e. technical problems 
or weather conditions. 
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VII. GENERAL CONDITION: 

a)	 All the above Charges are excluding GST. GST at the applicable rates are payable in auditi on to 
above charges. 

b)	 Flight operating under Regional Connectivity Scheme (RCS) will be completely exempted from 
charges as per Order No.20/20 16-17 dated 3 1/03/2017 of the Authority from the date the scheme is 
operationalized by GOL 
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