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CHAPTER 1. INTRODUCTION
 

1.1 Profile of the Airport 

1./.1 Tiruchirappalli International A irport (TRZ or 'Trichy Airport') located in Tiruchirappalli in the state of 
Tamil Nadu, is currently the 3 1st and 34th busiest Airport' in India by passengers handled and by air 
traffic movement, respectively. The Airport is ISO 900 I:2008 quality certifled and was declared an 
international Airport on October 4, 20 J 2. The commercial operations of the integrated passenger terminal 
which presently handles both domestic and international traffic, had commenced in the year 2009. 

I . J .2 Technical and terminal building details of Tiruch.irappalli ('Trichy ') Airport are depicted in the table 
below:
 

Table 1: Technical details and terminal building details
 

Te~ h ni c a l Details -ofTr ichYAirport 

Particulars 

Tota l Airp ort area 

Run way orientation and length 

No. of taxi tracks 

No. of apro n bays 

Operational hours 

Details 

998 acres 

09-27 and 2.43 Km 

04 

07 

24 hou rs 

Te r minal building delails (domesrte plus hitcrnationa l) 
." 

Particulars 

Terminal buildin g area 

Arrival conveyors 

Term inal build ing capacity 

Peak hour passenger capacity 

No. of check-in counters 

Total area of car parking 

Details 

14,450 sq.mt, 

- Aeronautical area: 13,020.53 sq.mt, 

- Non-aeronautical area: 1,429.47 sq.rnt. 

02 

0.5 MPPA 

450 (Inte grated Terminal) 

17 

10,245 sq.mt.- ...

As per data on top 50 busiest airp orts fo r FY 20 /9 -20, published by AAJ. 
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1.2	 Background of the tari lI determination exercise 

1.2.1	 As per AERA (Amendment) Act 2019, the passenger handling threshold for definition of 'Major' 
Airports Was revised from 1.5 million passengers ('MPPA') to 3.5 million annually. Trichy Airport with a 
throughput of 1.61 MPPA for FY 2019-20 (period from April 1, 2019 to March 31, 2020) does not 
qualify as Major Airport. However, Ministry of Civil Aviation vide letter no. AV-24011/141/2015-AD 
(Vol. V) dated October 1,2019 notified Trichy as a Major Airport, Ministry of Civil Aviation also asked 
AERA to determine the tariff for Trichy Airport to provide a transparent view to the various prospective 
bidders, as the Airport is proposed for leasing in the 2nd phase of PPP exercise. AERA vide letter no. 
AERA/200 IO/MoCA-Reference/2018-19/Vol-JII/13092 dated October 14, 2019 clarified that the tariff 
determination shall be done on the basis of AAI's financial statements including capital expenditure 
incurred by AA I as on the date of determination and capital expenditure projections for the Control Period 
along with the capital structure and cost of funds of AAI. AERA clarified to the Ministry that these 
underlying factors may change substantially once the Airport is handed over to the prospective bidder and 
accordingly the tariff determined may not remain reflective of the changed scenario. The Ministry, while 
noting the views of AERA, reiterated its earlier stand regarding determination of the tariff for Trichy 
Airport. 

1.2.2	 As discussed above, once the Airport is handed over to the prospective bidder, the inputs for tariff 
determination such as capital expenditure projections for the Control Period, capital structure, cost of 
funds etc. may change. Accordingly, the Authority will direct the Concessionaire, once the privatization 
takes place, to submit a fresh application for tariff determination based on their financials, within a year of 
handing over the Airport, failing which the prevailing tariff(Landing charges, Parking charges and UDF) 

shall be reduced by 10% till the date ofsubmission ofMYTP by the Concessionaire . 

1.2.3	 AERA vide its Letter No. AERAII 5090IRFP/03/20 19-20 dated February 6, 2020 intimated to AAI that 
the First Control Period for Trichy Airport shall be from FY 2020-21 to FY 2024-25 and that the shortfall/ 
surplus of FY 2019-20 shall be considered for the purpose of tariff determination of the Airport as the 
Trichy Airport was notified as Major Airport in the FY 20 I9-20. 

1.3	 Steps involved in determination of tariff for Trichy Airport 

1.3.1	 AAI had submitted its Multi-Year Tariff Proposal ('MYTP ' ~ originally on March 19,2020 to AERA ('the 
Authority') for determination of Aeronautical tariff for the First Control Period. The Authority, upon 
consideration of the substantial deviations in business scenarios caused due to the outbreak of the Covid­
19 pandemic and with the objective ofencouraging investors in Airport facilities for efficient, economic & 

viable operations and also to protect reasonable interest of the passengers, had suggested to AAI on May 

14, 2020 to submit a revised MYTP . The Authority further suggested such revision in MYTP to factor in 
the impact of Covid-19 pandemic on the key elements forming part of the tariff determination process, 

including assumptions underlying traffic forecasts and capacity enhancements. Accordingly, AAI had 
submitted a Revised MYTP to the Authority on June I, 2020. The Authority has reviewed the revised 

submissions made by AAI with respect to various building blocks. 

1.3.2	 Pursuant to its analysis of the revised MYTP ofTrichy Airport and associated information, the Authority 
issued its Consultation Paper No. 36/2020-21 dated October 14, 2020. The Authority proposed its views 
on the various building blocks for determination of Aeronautical tariff for the First Control Period for 
Trichy Airport and invited comments from the Stakeholders on the proposed tariff by November 13,2020 

1.3.3 

• Federation of Indian Airlines (FIA)	 
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International Air Transport Association (lATA) 

Delhi International Airport Limited (DIAL) 

1.3.4	 The Comments from AAI were received on November 9,2020. The counter comments from AAT on the 

comments raised by the other Stakeholders were received on November 23, 2020. 

1.3.5	 The Authority has examined the submission of AAT and the comments of various stakeholders and after 

considering all the relevant aspects has finalized this Tariff Order. 

1.3.6	 The Authority had appointed an Independent Consultant (Mis R. Subramanian and Company, LLP 

Chartered Accountants) to assess the MYTP of AAI Trichy Airport. Accordingly, Mis R. Subramanian 

and Company, LLP Chartered Accountants had assessed the MYTP with reference to the Certified 

Books ofAccounts, Fixed Asset Register (FAR) etc. ofAAI Trichy Airport. 

1.3.7	 The Tariff Order is structured in a manner wherein under each regulatory building block, the initial 

submission made by AAI in the MYTP is listed out, followed by the Authority's examination and 

proposals for the First Control Period in the Consultation Paper . The same is followed by the comments 

and counter comments by the various stakeholders, followed by the Authority's examination and its final 

decision on the subject matter. 
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CHAPTER 2. TA R IFF SETTING PRINCIPLES
 

2.1	 Bacl<ground 

2.1. I	 The Authority vide its Order No. 13/20 I0-1 I dated January 12,20 I I ("Airport Order") and Direction No. 
5/20 I0-11 dated February 28, 2011 ("Airport Guidelines"), had issued guidelines to determine tariff at 
Major Airports based on Single Till mechanism. Subsequently, the Authority has issued amendment in its 
ellirlf':linf':,~ vide its Order No . 14, 2016-17 dated January l2, 2017 to determine the future tariff using 
Hybrid Till methodology in line with the policy ofGovernment ofIndia. 

2.1.2	 The Authority had decided the First Control Period for the Airport to be the five-year period from FY 
2020-2 1 to FY 2024-25. The tariff determination process consists of determination of regulatory building 
blocks for the First Control Period under Hybrid Till. 

2.2 Methodology for determining Aggregate Revenue Requirement (ARR) 

2.2.1 The Aggregate Revenue Requirement (ARR) under the regulatory framework of the Authority is 
calculated as under: 

ARR, = (FRoR x RABJ + D, + 0, + T,- s X NAR, 

Where,
 

t is the tariff year in the control period, ranging from I to 5
 

ARR, is the Aggregate Revenue Requirement for tariff year ' t '
 

FRoR is the Fair Rate of Return for the Control Period
 

RAB t is the Aeronautical Regulatory Asset Base for tariff year 't'
 

D, is the Depreciation corresponding to the Regulatory Asset Base for tariff year 't'
 

O, is the Aeronautical Operation and Maintenance expenditure for the tariff year 't'
 

T; is the Aeronautical taxation expense for the tariff year 't'
 

s is the cross-subsidy factor for revenue from services other than Aeronautical services. Under the
 

Hybrid Till methodology followed by the Authority, s = 30%.
 

NARt is the Non-aeronautical Revenue in tariff year 't' .
 

2.2 .2	 Based on ARR, Yield per passenger (YPP) is calculated as per the formula given below: 

Lr-l PV(ARRt )
Yield per passenger(YPP) = ----=----"-;5=----­

Lt=l VEt 

Where, PV (ARR,) is the Present Value of ARR for all the tariff years. All cash flows are assumed to 
occur at the end of the year . Further, the date considered by the Authority for discounting of cash 
flows is one year from the start ofthe control period, i.e., April 1, 2020. 

VEt is the passenger traffic in year 't'. 

2.2.3	 All the figures presented in this TariffOrder, have been rounded offup to two decimals . 
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2.3	 Stakeholders' Comments regarding Tariff Setting Principles for the First Control 
Per'iod: 

FIA's comments on Tariff Setting Principles for the First Control Per'iod: 

2.3. I	 FIA submits that as per para 2.2 ofthe Consultation Paper, it is stated that AERA shall determine tariff for 
Trichy Airport using the Hybrid Till model. It is to be noted that FIA has from time to time advocated the 
application of a Single Till model across the Airports in India. rIA submitted that ACRA should adopt 
Single Till basis the following legal framework being: 

In the AERA Order No. 13/20I 0-11 dated 12 January 20 I 1 (Single Till Order), AERA has strongly made 
a case in favor of the determination of tarlff on the basis of 'Single Till'. It is noteworthy that AERA has in 
its Single Till Order, inter alia: 

(i) Comprehensively evaluated the economic model and realities	 of the Airport - both capital and 
revenue elements. 

(ii)Taken into account the legislative intent behind Section 13(I)(a)(v) of the AERA Act. 

(iii) Concluded that the Single Till is the most appropr iate for the economic regulation of Major 
Airports in India. 

(iv) The	 criteria for determining tariff after taking into account standards followed by several 
international Airports (United Kingdom, Australia, Ireland and South Africa) and prescribed by 
ICAO. 

Further, AERA in its (Terms and Conditions for determination of tariff for Airport operator) 
Guidelines, 2011 has followed the Single Till approach while laying down the procedure for 
determination of ARR for Regulated Services . 

The fundament al reasoning behind the 'Single Till' approach is that if the consumers /passengers are 
offered cheaper airfares on account of lower Airport charges, the volume of passengers is bound to 
increase leading to more footfall and probability of higher non-aeronautical revenue. The benefit of 
such non aeronautical revenue should be passed on to consumers/passengers and that can be assured 
only by way of lower aeronautical charges. Thus, the above productive chain reaction needs to be 
taken into account by AERA. 

2.4	 AAI's counter comments and response to Stakeholders' Comments regarding Tariff 
Setting Principles for the First Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 
process, AAI's response to the various Stakeholders' Comments with respect to Tariff setting principles 
for the First Control Period are presented below: 

AAI's response to FINs comments regarding Tariff Setting Principles for the First 
Control Period 

2.4. 1	 AAI submitted that AERA had issued amendment in its guidelines vide order no.14, 2016-17 dated 12th 
January 2017 to determine the future tariff using Hybrid Till methodology. The proposal of Trichy 
Airport has been prepared and submitted in line with the same. 

2.5	 Authority's examination and decisions r'egarding Tariff Setting Principles for' the First 
Control Period: 

2.5.1	 The Authority has noted the comments from FIA regarding the regulatory till applicable for the Airport, 

The Authority has decided to adopt Hybrid Till as per the revised guidelines issued vide its Order No. 14, 
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2016-17 dated 12.01.2017. Th e Authority has provided detailed reasoning and adequately responded 

to the s takeho lders' comments on the adoption of Hybrid Till in its Or der No. 14/ 201 6-17 and 

passed the following order: 

"The Authority will in futu re determine the tariff of Maj or Airports under "Hybrid Till" wherein 
30% of non-aeronautical revenues will be used to cross-subsidize aeronautical charges. 
Accordingly, to that extent the Airport operator guidelines ofthe Authority shall be amended. The 
provisions of the Guidelines issued by the Authority, other than regulatory Till, shall remain the 
same. 

•	 In case of Delhi and Mumbai Airports, tariff will continue to be determined as per the SSA entered 
into between Government of india and the respective Airport operators at-Delhi and Mumbai. " 

2.6	 Authority's Decision regarding Tariff setting principles fOl' the First Contl'ol Period 

Based on the material before it and its analysis, the Authority has decid ed the follow ing: 

2.6. 1	 Th e Authority decides to determ ine Aeronautical tariff for Tr ichy A irport for the First Cont rol Period on 

"hybrid till" basis. 
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CHAPTER 3. MULTI-YEAR TARIFF PROPOSAL ('MYTP') OF TRICH Y AI RPO RT
 

3.1	 Background 

3.1 .1	 AAI submitted revised MYTP on June 1,2020 to the Authority for determination of tariff for the First 

Control Period (April 1, 2020 to March 3 1,2025) based on Hybrid Ti II 

3.1.2	 A1\1 provides Air Navigation Services (ANS) in addition to Landing, Parking and other Aeronautical 

services at Trichy Airport. AAI has submitted that the tariff proposal does not consider revenues, 

expenditure, and assets un 'account of ANS. This Order is for determination of tariff for Aeronautical 

services at the Airport excluding ANS. 

3. 1.3	 AAI has further submitted that all Cargo Operations have been transferred to AAI Cargo Logistics and 

Allied Services (AAICLAS), its wholly owned 100% subsidiary and the tariff proposal does not 

consider expenditure and assets on account of cargo operations. AAI has considered a revenue share 

of30% from AAICLAS as part of the Aeronautical revenues as per AAI's internal agreement. 

3.1.4	 This Tariff Oder is for determination of tariffs for Aeronautical services at the Airport excluding 

Cargo Operations. The tariff for cargo operations shall be determined separately s ince the operations 

are carried out by a separate entity of AAI. 

3.1.5	 AAI has informed that accounts of AAI are audited by the Comptroller and Auditor General of India 

('CAG') as mandated by the AAI Act. The CAG audits the financial records and statements of AAI 

Airports, regional and field offices. However, the CAG issues the final audit certificate for the AAI as 

a whole and only trial balance is available for Trichy Airport. The Authority has utilized these 

documents as submi tted by AAI for determination of tariff. 

3.2	 Stakeholders' Comments regarding MYTP for the First Control Period: 

FIA's comments on the MYTP for the First Control Period: 

3.2.1	 In respect of para 3.2, 3.3 of the Consultation Paper in the matter of revenue from air navigation services 

and cargo services FIA submitted that as per section 2 (a) of Airports Economic Regulatory Authority of 

India Act, 2008 (AERA Act), 

"aeronautical services mean any services provided­
(i)For navigation, surveillance and supportive communication theretofor air traffic management 
(v)for the cargo fa cility at an Airport ." 

3.2 .2	 FIA submitted that considering the above provisions of the AERA Act, revenue from Air Navigation 

Services and Cargo services (100% revenue accruing to AAICLAS) should form part of aeronautical 

revenues and accordingly Authority should take into account of the corresponding revenues from such 

services and recompute the Aggregate Revenue Requirement (ARR) and further revise the tariff card 

accordingly. 

3.3	 AAI 's counter comments and response to Stakeholders' Comments regarding MYTP of 
Trichy Airport for the Firs t Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation process, 

AAI's response to the var ious Stakeholders' Comments with respect to MYTP ofTrichy Airport for the 

First Control Period are presented below: $-:--~: ~'~' 
..r.\ 3111 ", .j;" ( q " ;). 
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AAI's I'esponse to FIA's comments regarding the lVIYTP for the Fil'st Control Period : 

3.3.1	 AAI Submitted that through combined reading of definition of "Aeronautical Services" contained in the 

AERA Act, it is observed that AERA has the authority .to determine the tariff relating to air navigation 

services (ANS) in "Major Airports". However, ANS is provided across the Indian airspace as a single 

sky and cannot be attributed to Airports on a standalone basis . Therefore, Expenditure and Revenue from 

ANS have not been considered in the proposal for the determination ofTariff in rio Trichy Airport. 

3.3.2 Further, since the formation of the AATCLAS w.e.f. 1'1 April 2017, AATCLAS , being am] independen t 

service provider, has to submit its Tariff proposal separately for the determination of Cargo Tariff. 

Hence, AAl has submitted tariff Proposal for Trichy Airport without considering Cargo Assets, 

expenditure and Revenue. 

3 .3.3 Further, as per the Agreement AAICLAS has to pay Royalty (30% ofRevenue) to AAI and the same has 

been considered as Aeronautical revenue tor the determination ofTariff in respe ct ofTrichy Airport . 

3.4	 Authority's examination and decisions regarding MYTP for the First Control Period: 

The Authority has examined the comments raised by FIA regarding consideration of revenues from 

AAICLAS & ANS and has provided its views as given hereunder: 

3.4.1	 Revenue from AAICLAS: The Authority carries out a separate exercise for determination of tar iff for 

cargo handling services, wherever these services are provided by Independent Service Providers (ISP) 

other than the Airport Operator. The Authority considers expenses, revenues, and assets pertaining to 

these services separately while determining tariff for these services. Under the current exercise of 

determination of Aeronautical tariff for the Airport operations, the Authority has considered the earnings 

accruing to AAI by way of revenue share (which is 30% of revenue from AAICLASYand rent from 

these service providers . 

3.4.2	 Revenue from ANS: Tariff for ANS is presently regulated by the Ministry of Civil Aviation. All the 

assets, expenses and revenues pertaining to ANS are considered separately by the Ministry while 

determining tariff for ANS services. Further, the tarifffor ANS services is determined at the Central level 

by the Ministry of Civil Aviation to ensure Uniformity across the Airports in the Country. Hence, AERA 

determines tariff for Aeronautical servi ces of the Airport Operator, by excluding the revenues from ANS. 

3.5	 Authority's Decisions regarding MYTP for the First Control Period 

Based on the material before it and its ana lysis, the Authority has decided the following: 

3.5.1	 The Authority decides not to consider the revenues from AAICLAS (except 30% royalty as revenue 

share from AAICLAS) and ANS while determining Aeronautical tariffs for Trichy A irport . 
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CHAPTER 4. T RAFFI C F O RE C AST 

4. t AArs submission regarding Tmffic FOI'ecast rOl' the First Contl'ol Period 

4 . 1.1 The historical traffic' at the Airport has been s how n in the table be low : 

Table 2: Historical passenger and ATM traffic at Trichy Airport 

Year Domestic International Domestic International 
Passengers Passengers ATM ATM 

2008-09 - - - -

2009- 10 98,3 12 5,94,087 1,433 5,792 

20 10- 11 86,356 6,69,237 1,318 5,864 

2011-12 1,22,927 7,85,844 2,968 6,615 

2012-13 96,607 7,73,423 1,899 5,990 

2013-14 1,19,513 8,96,312 2,806 7,030 

20 14-15 96,944 10,92,274 1,916 7,778 

20 15- 16 1,47,437 11 ,49,775 2, 168 8,262 

20 16- 17 1,68,870 11,90,577 2,429 8,736 

2017-18 1,37,0 19 13,76,254 2,728 10,073 

2018-1 9 3,28,058 12,50,773 5,871 9,058 

20 19-20 2,96,073 13,16,419 5,364 8,896 

Past 10 years CAGR 11.7% 8.3% 14.1% 4.4% 

Past 5 yea rs CAGR 25.0 % 3.8% 22.9% 2.7% 

Past 3 yea rs CAGR 20.6% 3.4% 30.2 % 0.6% 

4.1.2 T he traffic gro wt h rates as submitted by AAI for the First Control Pe riod are as follows: 

2 Source: Traffic News from AAI website 
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Table 3: Traffic growth rates proposed by AAI 

Year 
Domestic 

Passenger 
-

Iutennational Combined 

ATM-------T­ ---T-----­ -
Domestic International Combined 

Growth rates 

2020-21 -32.45% -62.02% -56.59% -25.43% -56.77 % -44.9S% 

2021-22 20.00% 70.00% 55.71% IS.OO% 65.00% 41.04% 

2022-21 15.00% 2:') .00% 7.7..80% 12.00% 22.00% 17.73% 

2023-24 15.00% 25.00% 22.94% 1200% 22.00 "1< 17.94% 

2024-25 12.00% 15.00% 14.42% 10.00% 12.00% 11.23% 

Traffic 

2020-21 ') nn fIfifi SOOOOO 700000 4000 1846 7.846 

2021-22 240000 8.50_000 1090000 4720 6346 11066 

2022-23 276000 1062500 1338500 5286 7742 13028 

2023-24 3 17400 1328125 1645525 5921 9445 15366 

2024-25 355488 1527344 IS 82 832 6513 10579 17092 

4. J.3	 AAI submitted that the passenger traffic and air traffic movement projections are based on past trends, 

econometric and regression analysis, and various economic factors including policy framework. However, 

additionally, AAI has factored in expected disruption from Covid-19 pandemic in forecasting a de-growth 

in passenger traffic and ATM for FY 2020-21. 

4.2	 Authority's examination regarding Traffic Forecast for the First Control period at 
Consultation stage: 

4.2.1	 The Authority has duly examined the submissions from AAI. As part of its examination ofAAI 's forecast 

of traffic at Trichy Airport, the Authority calculated Compounded Annual Growth Rate, or CAGR, for 
passenger traffic and ATM from FY 2009-10 to FY 2019-20 (lO-year CAGR), FY 2014-15 to FY 2019­

20 (5-year CAGR) and FY 2016-17 to FY 2019-20 (3-year CAGR). The details have been provided in the 

table below: 

Table 4: CAGRfor passenger and ATM 

Particulars 
10ycar 
CAGR 

5 year 
CAGR 

3 year 
CAGR 

PlISSCI1I!Crs: 

Domestic 11.7% 25 .0% 20 .6% 

1nternational 8.3% 3.8% 3.4% 

Total Passenger Traffic 8.S% 6.3% 5.9% 

ATM: 

Domestic 14.1% 22.9% 30 .2% 

1nternational 4.4% 2.7% 0.6% 

Total ATM 7.0% 8.0% 8.5% 
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4 .2.2 The Authority has noted the wide variation in traffic in the recent past, which causes CAGR for 5-year 

period to be the highest for Domestic passenger profi le and CAGR for 10-year period to be the highest 

for International passenger profile 

4 .2.3	 AAI has submitted a de-growth of 32.45% and 62.02% in domestic passen ger traffic and international 

passenger traffic respectively for FY 2020-21, considering the adverse impact of Covid-19 pandemic on 

the domestic and international travels. Similarly, AAI has submitted a de-growth of25.43% and 56 .77% 

respectively in domestic ATM and international ATM for FY 2020-21. 

4 .2.4 AAI assumes the traffic volume to revive in .F Y 2021-22 and have projected a growth of 20% In 

domestic passenger traffic and of 70% in international passenger traffic . Likewise, AA I has projected a 

growth of 18% in domestic ATM and 65% in international ATM in FY 2021-22. 

4.2.5	 The Authority has proposed revised traffic forecasts after considering the key learnings from the 

study and analysis by the following agencies on the impact of Covid-19 pandemic on the 

Aviation sector: 

4.2.5 .1 CAPA India (as on October 29, 2020) 

•	 CAPA is of the view that domestic traffic in the second half of fiscal 2021 is expected to be 3-4 

crore or a decline of 50 per cent from approximately 6.9 crore in Q2 2020. This decline is primarily 

driven by a 60-80 per cent decline in business, Meeting Incentive Conference and Exhibitions 

(MICE) and leisure travel. 

•	 Further, it has reported that "the projected traffic in the second half (of 2021) represents an average 

of around 160,000-220,000 daily passengers. Towards the latter part of the year or during peak 

periods, this could reach a maximum of around 250 ,000 " . 

4.2.5 .2 Airports Council International ('ACI') 

•	 ACI in its latest report as on October 30, 2020 have reported that International passenger traffic 

continues to be at a virtual standstill in most regions. Besides the surge in Europe following the end 

of the holiday season, all other regions recording declines between -86 .6% (Africa) and -97.1 % 

(Asia-Pacific) in August compared to the same month in 2019 . The international passenger segment 

decline was recorded at -70.9% for the first eight months of 2020 compared to the same period in 

2019. 

•	 Further, it has reported that the "new travel restnction, partial lockdowns, and the continued 

imposition of restrictive quarantine measures are hampering the international passenger markets 

attempts to recover despite studies showing that the additional health and safety measures 

introduced by airports and airlines mean the likelihood of COYID-19 transmission during air travel 

to be infinitesimal". 

•	 Also, ACI has commented that Domestic passenger traffic continues to improve in all regions. Signs 

of recovery could be seen in Europe and Asia-Pacific with August 2020 domestic volumes at ­

36.8% and -46 .8% below August 20 19. 

4.2.5.3 International Air Transport Association ('lATA') 

•	 lATA in its latest report as on September 29,2020 has projected a decline of 66% in the full year 

passenger traffic, as compared to its previous forecast of63% decline. 

•	 Further, it has reported that load factors that measure the proportion of aircraft seats filled fell 27.2 
points to a record low of 58 .5% in August 2020. 
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•	 lATA has projected that losses will continue to mount throughout 2020, with bookin gs data 

pointing to a weak fourth quarter. 

4.2.6	 Conclusion on the above assumptions on revised traffic forecasts 

•	 Considering the extraordinary adverse impact of Covid-19 pandemic on domestic and international 

air travel, the Authority has taken guidance of the CAPA, ACI and lATA forecasts cited in section 

4.2.5 above for arriving at the revised traffic projections. 

•	 In the Authority's opinion, the global aviation market is relatively saturated, and the growth of 

aviation industry has accordingly sharply slowed down . However, the aviation market in India is 

relatively nascent, and, hence, is expected to recover at a better pace. 

•	 By giving credence to the above factors, and, considering the actual figures Lill the third quarter of 

FY 2020-21, the Authority estimates the traffic volumes for the tariff year FY 2020-21 to be lower 

by 30% for domestic passenger traffic and ATM and lower by 50% for international passenger 

traffic and ATM, as compared to FY 2019-20. The Authority expects the economy to revive, and, 

the traffic volumes to grow by 30% (domestic) and 50% (international) in FY 2021-22 and by 25% 

(domestic) and 20% (international) in FY 2022-23. 

•	 The Authority decides to use the 5-year CAGR for projecting domestic passenger traffic and ATM 

and 10-year CAGR for international passenger traffic and ATM for the last 2 tariff years (FY 2023­

24 & FY 2024-25), as the Authority believes that the 5-year CAGR (for domestic) and 10-year 

CAGR (for international) represents normalized economic scenarios, weeding out short-term 

macro-economic fluctuations. Also , the Authority is of the view that the domestic aviation market 

will revive relat ively sooner as compared to the international aviation market, hence it considers the 

5-year CAGR to be an appropriate basis for estimating domestic passenger traffic and ATM for the 

last 2 years of the First Control Period (FY 2023-24 & FY 2024-25). 

4.2.7	 The traffic growth rates and the corresponding traffic for passengers and ATM as considered by the 

Authority for the First Control Period has been given in the table below: 

Table 5: Trafficfor ecast as approved by the Authority 

Passenger ATM 
Year 

Domestic International Combined Domestic International Combined 

Growth rates 

2020-21 -30.00 % -50 .00% -46.33% -30.00% -50 .00% -42.48 % 

2021-2 2 30.00% 50.00% 45.21% 30.00% 50.00% 40.85% 

2022-23 25.00 % 20.00 % 21.07 % 25.00% 20.00% 22.11% 

2023-24 25.00% 8.30% 12.00% 22.90% 4.40% 12.40% 

2024-25 25.00 % 8.30% 12.43% 22.90% 4.40% 13.15% 

Traffic 

2020-21 2,07 ,251 6,58,210 8,65,461 3,755 4,448 8,203 
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Year 
Passenger ATM 

Domestic International Combined Domestic International Combined 

2021-22 2,69,426 9,87,314 12,56,741 4,881 6,672 11,553 

2022-23 3,36,783 11 ,84,777 15,21,560 6,102 8,006 14,108 

2023-24 4,20,979 12,83,114 17,04,092 7,499 8,359 15,857 

~07.4-25 5,26,223 , 13,89,612 19.15,836 9,2 16 8,726 17,9/1 2 

4. 2,8	 The Authority decides to true-up the traffic as per actual growth achieved durin g the First Control Peri od 

at the time of determination of tari fffor the Second Control Period. 

4.3	 Stal{eholders' Comments I'egarding Traffic Forecasts for the First Control Period: 

FJA 's comments on Traffic Forecasts for the First Control Period: 

4 .3.1	 Wh ile FlA acknowledges AERA's consideration of traffic reports issued by industry bodies like CAPA 

and fATA , it is submitted that AERA should conduct its own independent study on traffic projections in 

accordance with the AERA Act. 

4 .3.2	 FIA further submitted that. without prejudice to the above, it is submitted that, in addition to study reports, 

A ERA has considered actual traffic figures of only the first quarter of FY 2020 - 2 1 for projecting 

conservative growt h in traffic . FIA submits that AERA should consider actual growt h in subsequ ent 

quarters ofFY 2020-21, as ava ilable, and revisit/review the conservative traffic assessment, taking into 

accOlUlt the following: 

(A)	 Proposed increase in flight capacity to 70%, as issued vide Ministry for Civil Aviation's Order 

No. 10/2 020 dated] I November,2020 ; and ' 

(B)	 Gradua l eas ing of travel restr ict ions by state governments and robust movement of air traffic 

und er' Vande Bharat Mission ' and 

(C)	 Alr Bub ble Arrangement ' . The sam e may furth er be verified fro m offic ia l traffic data for the 

year 2020, as released by gove rnment authorit ies/DGC A on the respect ive websites. 

DIAL's comments on Traffic Forecasts for the First Control Period: 

4 .3 .3	 Given the present situation of Covid- I9, there is a high degree of uncertainty on the traffic figures. Thi s 

pandemic will have adverse impa ct on traffic as welt as non-aeronautical revenue. We support AERA's 

view on rationalizing traffic as well as non-aeronautical revenue projections on account ofCovid-19. 

4.4	 AAl's counter comments and response to Stakeholders' Comments regarding traffic 
fOl'ecast for the First Control Period: 

Subsequent to the Stakeholders ' Comments received by AAf as part of Stakeholder Consultation process, 

AAJ 's response to the var ious Stakeholders' Comments with resp ect to T raffic Forecast for the First 

Control Period are presented below : 

AM's response to FJA's comments regarding Trame Forecast fOt' the First Control Period: 

4.4.1	 AAJ requested the Authority to offer its view. 
,-....- .--.~
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AAI's response to DIAL 's comments I'cga rding Traffic Forecast for the First Co ntml 
Pedod: 

4.4.2	 AAI agreed to the views of DIAL. 

4.5	 Authority's examination and decisions regal'ding Traffic Forecast for the First Control 
Period: 

4.5.1	 The Authority has carefully examined the comments raised by FIA regarding traffic projections. FIA has 

suggested that the Authority may consider higher growth rate for air traffi c (passenger and ATM). 

However, the Authority has de rived the traffic projections after due cons ideration of the impact of the 

Covid-19 pandemic on air travel. F1II1her, the data on actual traffic for FY 2020-21 also corresponds to the 

fac t that the de-growth in air traffi c due to the outbreak of Covid-19 is severe and may revive only 

gradually over a period. Also, it is pertinent to note that Tri chy Airport handles predominantly 

international air traffic, whi ch is expected to recover at a relatively slower pace . Therefore, the Authority 

prefers to adhere to its traffic projections (passenger traffic and ATM) as show n under Table 5 in this 

Tariff Order. 

4 .5 .2	 The Authority has examined the comments from FIA on conducting an independent study on the traffic 

projections in accordance with the AERA Act and the Authority is of the view that Trichy Airport is a 

sm all Ai rport which does not have as many complex operations as other larger Airports . The requirement 

for an independent study on traffic projections depends upon the size, scale, and complexity of operations 

at the Airport. As Tri chy is a small Airport , which does not have any complex operations, the Author ity 

had decided to depend upon its in-house exercise taking into consideration the views of various Avi at ion 

bodi es. 

4.5.3	 Th e Authority acknowledges DIAL's Comments on the rational approac h adopted by the Authority in 
estimating traffic, by considering the adverse effect of Covid-19 pandemic on the aviation sector. 

4.6	 Authority's Decisions regarding Traffic Forecast for the First Control Period 

Based on the material before it and its anal ysis, the Authority has de cid ed the foll owing: 

4 .6 .1	 The Authority decides to consider the passen ger traffic and ATM for the First Control Period for Trichy 

Airport as per Table 5. 

4.6.2 The Authority decides that subj ect to the terms and conditions of the privat ization of Tri chy Airport, it 

will consider to true-up the traffic volume (passenger and ATM) based on the actual traffic in the First 

Control Period while determining tariff for the Second Control Peri od . 
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CHAPTER 5. ALL O CATIO N OF ASSETS BET WE E N AERONAUTICAL AND NON­
AERONAUTICAL 

5.1 AAl's submission regarding Allocation of Assets for the First Control Period 

5.1 .1 Under Hybrid Till, only Aeronautical assets are included as part	 of the Regulatory Asset Base ('RAB'). 

Therefore, all Airport assets need to be segregated between Aeronautical and Non-aeronautical. Further, 

projections of capitalizations during the control period regarding only Aeronautical assets need to be 

considered as part ofRAB 

5. J.2 For the purposes of this segregation, AAI has divided its assets into three components - Aeronautical, 

Non-aeronautical and Common. Common components have been further segregated into Aeronautical and 

Non-aeronautical assets by applying orie of the following ratios: 

a) Terminal Area Ratio: This is a ratio of Non-aeronautical area to the total area of terminal 

building and is applied for all terminal related Common assets. 

b) Employee Ratio: This is a ratio of number of staff providing Non-aeronautical services (i.e. 

commercial and land management) to number of staff providing Aeronautical services, excluding 

ANS and cargo. 

c)	 Quarter ratio: This is a ratio based on number of Non-aeronautical staff to Aeronautical staff 

residing at the residential quarters at the Airport. It is applied to assets pertaining to such 

residential quarters. 

5.1.3	 The table below provides the details of these ratios used for allocation: 

Table 6: Ratios used by AAffor allocation ofassets into Aeronautical and Non-aeronautical 
• ,, ¥~ . 

p,articulars 
. . 

Ratio (FY 201'9~20) 
~ ,"' 

9.89% (Non-Aero to Total area) Terminal Area Ratio 

Employee Ratio 3:99 (Non-Aero: Aero) 

0:34 (Non-Aero: Aero) Quarter ratio 

5.1.4 The allocation of gross block of assets as on April I, 2019 between Aeronautical and Non-aeronautical 

services as submitted by AAI is given in the table below: 
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Table 7: Allocation ofope ning gross block of assets / or April J, 20 J9 between Aeronaut ical and Non-

aeronautical as per AAJ 

(f Crores) 

Total Assets 
Non- Common 

(Inclusive of 
Aem 

Pure 
Assets Total 

% 
Asset Category ANS an d 

ANS Assets 
Aero 

C om mon Ac r onnu 
Aeronnu 

Assets ,; (I nclud Assets tical
Cargo Assets Non- tical

,ing Aero . Assets 
ASsets) 

Cargo) 
Aero 

A== 
B C D E==F+G F G . H== D+F I==H/A

B+C +D+E 

Runway, Taxi Way 45.99 45.99 45.99 100% 

& Apron 

Road, Bridge & 5.37 5.37 5.37 100% 

Culverts. 

Terminal Building 62 .25 3.61 58.64* 52.79 5.80 56.40 91% 

Temporary 0.25 0.25 0.25 100% 

Building 

Building 1.42 0.15 1.27 1.27 89% 

Residential 

Security Fencing 0.9 1 0.91 0.91 100% 

Boundary Wall 4.6 4 4.64 4.64 100% 

(Operational) 

Boundary Wall 0.09 0.09 0.09 100% 

(Residential) 

Other Building 9.83 0.4 1 0.96 7.41 1.04 0.94 0.10 8.35 85% 

Computers: End 0.78 0.06 0.03 0.69 0.69 88% 

Users Devices 

Computers: 0.56 0.09 0.47 0.47 84% 

Network & Servers 

Computers: 1.1 9 0.50 0.01 0.68 0.68 57% 

Software 

Plant & Machinery 14.86 0. 12 14.56 0.18 0. 16 0.02 14.72 99% 

Tool & Equipment 7.17 3.00 4.17 4.17 58% 

Vehicles 1.12 1.12 1.12 100% 

~~ 
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Non-	 Common 
Total Assets 

Aero	 Assets Tota l 
(Inclu sive of' Pure	 'Yo

ANS Assets Common	 Aeronau 
Asset Category ANS and Aero	 Aeronau 

Assets (Includ Assets	 tical 
Ca rgo	 Assets NOII- tical

ing	 Aero Assets 
Assets) l4'.IJli'4'" "'Cnrgo)	 

Aero1 '~Jl ' , 
.,!""lrt", 

Electrical 26 .16 5.47 0.67 13.33 6.69 6.03 0.66 19.36 74%
 

Installation
 

Solar Plant 0.76 0.76 0.76 100%
 

Office App liances I..~ I U.U4 U.OU 1.46 1.'16 97%
 

Furniture & 4.79 0.08 0.02 4.70 4.70 98%
 

Fixtures: Other
 
Than Trolly
 

Furniture & 0.87	 0.87 0.8 7 100% 

Fixtures: Tro lly 

X-Ray Baggage 2.93	 2.93 2.93 100% 
Inspection System ­
XIBS 

CFT & Fire 10.06	 10.06 10.06 100% 
Fighting Equipment 

Total	 203.51 9.92 1.69 125.34 66.55 59.92 6.58 185.26 91 % 

* Assets worth ~ 0.05 Crores related to the terminal building were omitted to be segr egated into Aeronautical 

and Non-aeronautical assets for purpose of Regulat ory Asset Base, though the same were added to the 

Common Assets. Hence the total of Common Aeronautical and Common Non-aeronautical assets do not tally 

with Total Common Assets under the asset category "Terminal Building". 

5.2	 Authority's examination regarding Allocation of Assets for the First Control period at 
Consultation stage: 

5.2.1	 AAJ has submitted the opening gross block as on April 1, 2019 which has been presented in the table 

above. Even though, the threshold for defining Major Airports was revised to 3.5 million passengers 

annually as per AERA (Amendment) Act, 20 19 as discu ssed in Section 1, ofthis Tariff Order, the MoCA 

has asked AERA to determine the Aeronaut ical tariff for Trichy Airport by declarin g it as "Major Airport" 

under Section 2(i) of AERA Act 2008, on October 1, 2019. The Authority has determ ined the initial RAB 

as on April I, 2020, consid ering thcFirst Control Period to be from FY 2020-2 1 to FY 2024-25. 

5.2 .2	 AAI has submitted the details of common asset and its allocation between Aeronaut ical assets and Non­

aeronautical assets as on April I , 20 19. Further, AAI has subm itted the details of additions to the 

Aeronautical assets and net depreci ation for FY 2019-20 for arriving at the initial RAB as on April I, 

2020. The depreci ation for FY 2018-19 has been computed considering the depreciation rates as per 

AAI 's internal accounting policies and the depreciation from FY 2019-20 onwards have been computed 

in accordance with AERA guidelines (Amendme nt I to Order No. 35/20 17- 18 dated April 9, 2018). 
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5.2.3	 The Authority noted a clerical error in the segregation of common assets submitted by AAI (presented in 

Table 7 above). Assets worth { 0.05 Crores related to the terminal building were omitted to be segregated 

into Aeronautical and Non-aeronautical for purpose of Regulatory Asset Base, though the same were 

added to the Common Assets. Hence the total of Common Aeronautical and Common Non-aeronautical 

do not tally with Total Common Assets under the asset category "Terminal Building". Considering the 

eligibility of these assets, { 0.045 Crores was apportioned to Aeronautical assets by the Authority in the 

ratio of the terminal building. 

5.2,4	 AAI submitted the workings for the calculation of the terminal area ratio, i.e., ratio of Non-aeronautical 

portion to the Aeronautical portion of the terminal building. This has been presented in the table below: 

Table 8: Terminal Area Ratio 

, 
S.No Category Total area (in sq.mt.) 

I Restaurant / Snack Bars 

,. 

195.00 

2 T.R. Stall 341.81 

3 Duty Free Shop 75.00 

4 Building Non-Residential 750.73 

5 Admission Tickets 0 

6 Offices of AAI commercial land & rest room 66.93 

Total Non-aeronautical area (A) 1,429.47 

Total area integrated terminal building (B) 14,450.00 

% of Non-aeronautical area to terminal building area (A/B) 9.89% 

% of Aeronautical area to terminal building area 

(= 100% - Non-aeronautical%) 90.11% 

5.2.5	 The Authority observed that 2,461 sq.mt. of area was used for advertising purposes. However, this area 

does not occupy any floor space, and , has therefore, not been considered while calculating Terminal Area 

Ratio 

5.2.6	 The Authority verified the above working, with details of exact area given to various entiti es 

commercial, airlines, and regulatory & allied agencies. Considering the passenger profile at the Airport 

being dominated by tourists, the Authority considers the terminal building ratio (Non-aeronautical area to 

total area) of 9.89% as reasonable, in line with the optimum terminal building ratio of 8%-12% as 

approved for similar Airports. 

5.2.7 The Authority observed the use of various ratios for segregation of common assets into Aeronautical and 

Non-aeronautical by AAI and re-worked the same as explained in table 9 below: 

~·;;~;,~~· f7;,.~ 
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Table 9: Allocation a/Common assets as per the Authority 

(( Crores) 

I 8 . 1'4 Alloclitlull 
I, C Olli ili on C Olli 111011 " (:0 111 111 0 11 

No I", , ~§ $ ~ t Value 
byAAI 

' I( cmar ks ANS Cargo Airport Aero NOll-Aero 
. , .. , AssNs ASSl'ts A SSl'l s 

I Residential 0.09 100% Residential Colony is 0.01 NA NA 0.08 N;\ 

Boundary Aero- also used by the 
Wall nautical employees of ANS. 

Accordingly this 
asset is segregated in 
the ratio 4:34 (ANS 
Staff: Aeronautical 
Start). The 
Aeronautical portion 
of the above asset 
amounts to 0.08 
Crores, 

2 Computer 0.39 100% SAP financial module 0.12 0,01 0.26 0.25 0.01 
Software Aero- is utilised for payroll 

nautical processing of ANS, 
Cargo Non-Aero and 
Aero employees. 
Hence, the same is 
treated as Common 
asset and segregated 
in the ratio of 
employees i.e. 
48:3:3:99 (ANS staff: 
Cargo Staff: Non-
aeronautical Staff: 
Aeronautical Staff). 

3 Terminal 0.05 NIL AAI had omitted to NA NA 0.05 0.045 0.005 
Building segregate the said 

asset into 
Aeronautical and 
Non-aeronautical. 
Hence, the same is 
apportioned in the 
ratio of terminal 
building (9.89 'Yo). 

Total 0.53 0.13 0.01 0.31 0.38 0.015 
• ,..•.'I ~ v 
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5.2.8	 O n the basis of above observations, the Authority had proposed to co ns ider the a lloca tion of gross 

b lock of assets in acco rdance with the Table 10, durin g Consultation stage 

Table 10: Allocation ofOpening Gross Block ofAssets as on April I, 2019 between Aeronautical and 

Non-ae ronautical approved by the Authority 

(? Owes) 

,,,.,,,,, ""'" 

'" 

Asset Ca tegor y 

TOla l 
Assets 

(Inclusive 
of ANS IIl1d 

Curgo 
Asse ts) 

,~, 

A ~J?;:li' Ass ets'" 

NOII ­

Aero 
Assets 
(Incl. 

Cargo) 

Pure 
AN!O" 

" IIntic!!1 
Assets 

" , 1ilJj~ i, , 

Co m mon Assets 
COlli111 on 

Asset s 

NOll-
Aero 

Aeru 

'[01111 ,,'ii, I" . 
% 

Aero­
nnuticul 
Asse ts Aero -

nnutlcal 

A= 
B+C+D+E 

B C D E=F+G F G H=D+F I= H/A 

Runway, Tax i 
Way & Apro n 45.99 - - 45.99 - - - 45.9 9 100% 

Road, Bridge & 
Culverts. 5.37 - - 5.37 - - - 5.37 100% 

Terminal 
Building 
Temporary 
Building 

62.25 

0.25 

-

-

-

-

3.6 1 

0.25 

58.64 

-

52.84 

-

5.8 

-

56.45 

0.25 

91% 

100% 

Building 
Residential 1.42 0. 15 - 1.27 - - - 1.27 89% 

Secur ity 
Fencing 
Boundary Wall 
(Operational) 

0.9 1 

4.64 

-

-

-

-

0.91 

4.64 

-

-

-

-

-

-

0.9 1 

4.64 

100% 

100% 

Boundary Wall 
(Residential) 0.09 0.0 1 - 0.08 - - - 0.08 89% 

Other Building 9.83 0.4 1 0.96 7.42 1.04 0.94 0. 1 8.36 85% 

Computers: End 
Users Devices 0.78 0.06 0.03 0.69 - - - 0.69 88% 

Computers: 
Network & 
Servers 

0.56 0.09 - 0.47 - - - 0.47 84% 

Computers: 
Software 1.19 0.62 0.03 0.54 - - - 0.54 45% 

Plant & 
Machinery 14.86 0.12 - 14.56 0.18 0. 16 0.02 14.72 99% 

Too l & 
Equi pment 7.17 3 - 4.17 - - - 4. 17 58% 

Vehicles 1.12 - - 1.12 - - - 1.12 100% 

Electr ical 
Installation 26.16 5.47 0.67 13.33 6.69 6.03 0.66 19.36 74% 

Solar Plant 0.76 - - 0.76 - - - 0.76 100% 

Office 
App liances 1.51 0.04 0 1.47 - - - 1.46 97% 

~	 {~ :., 
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",,,,,,w.,,,,<w,'I,'M, 
AssetCategory 

"ii;, .., '" 

Total 
Assets 

'''''(liillhislvc 
of A,NS ;1II11 

ANS 
Assets 

Non­
'" A: ~~Z" ' III 

Assets 

l"'f~ P n r e 
Ael' o~ ;'!\l 

"i~ lI l1 u t i e a l 
[~ICifrtllll o n 

Assets 

{:~ I ! I ~ll ,P;1 Assets 

',', "','JI",H!Jw "",'~>J,' 

Totnl 
Aero­

unuticnl 

"ilw;i,\ 0;" 

"""",'" 

1I",iP~: , 
Cargo 

Assets) 

(lncl. 
Cargn) Assets 

"1%:)' Aero NIl/I-
Acro 

Assets Aero­
nautical;: : 

Furniture & 
Fixtures: Other 
Than Trolly 

4,79 0.08 0,02 4.69 - - ., 4,7 98% 

Furniture & 
Fixtures : Trolly 0.87 - - 0.87 - - - 0.87 100% 

X-Ray Baggage 
Inspection 2.93 - - 2,93 - - - 2.93 100% 
System - XIBS 

eFT & Fire 
Fighting 10.06 - - 10.06 " " - 10.06 100% 
Equipment 

Total 203.51 10.05 1.71 125.2 66.55 59.97 6.58 185.17 91% 

5.3 Stakeholders' Comments regarding Allocation of Assets for the First Control Period: 

FlA's comments on Allocation of Assets for the First Control Period: 

5.3.1 FIA submitted that the AERA's proposal to bifurcate assets between aeronautical assets is based on 

information received from Airports Authority of India (AAI) and no detailed technical evaluation or any 

independent study of the same has been done by AERA. 

5.3.2	 FIA further submitted that allocation of the Airport assets between Aeronautical or Non-aeronautical 

categories is critical under Hybrid Till approach (adopted by AERA), hence the same should be carried 

out on the basis of independent study in terms ofthe AERA Act. 

5.3.3	 Without prejudice to the above, FIA requested AERA to clarify the reasons of bringing FY 19-20 under 

the regulatory ambit for the purposes ofcalculating initial RAB . 

5.3.4	 Further, FIA requested the authority to note that the aero allocation ratio proposed as per AERA CP 
5/2014-15 on Normative Approach is 80%. Hence, to consider 91% as an aeronautical asset will increase 

the RAE and will consequently burden airlines and passengers. Accordingly, may kindly review and 

apply the above-mentioned normative norms for the purposes ofasset allocation. 

5.4	 AAl's counter comments and response to Stakeholders' Comments regarding Allocation 
of Assets for the First Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process, AAI's response to the various Stakeholders' Comments with respect to Allocation of Assets 

for the First Control Period are presented below: 

AAI's response to FIA's comments regarding Allocation of Assets for the First Control 
Period: 

5.4 .1	 Allocation of Assets between Aeronautical and Non-aeronautical have been done on the actual 
usage/facility provided. The same methodology has been adopted for other AAI Major Airports for which 

the tarifforders have already been issued by AERA. 
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Order No : 55/202o-21!or the First Control Period, Trichy (TRZ) 

5.5	 Authority's examination and decisions regarding Allocation of Assets for the Fi rs t 
Control Period: 

5.5 .1	 The Authority has examined the comments from FJA on conducting an independent study on the 

allocation of assets and the Authority is of the view that Trichy Airport is a small Airport that does not 

have any complex operations. 

5.5.2	 The requirement of an independent study on allocations of assets will depend upon the size, scale , 

complexity, and multiple ownerships ofoverall assets to ascertain the Aeronautical portion. In this context, 

the Authority would like to emphasize that an independent agency was appointed in the recent past to 

study the allocation of assets for bigger Airports such as DIAL and MIAL. However, Trichy is a relatively 

smaller Airport in terms of complexity, scale of operations, and value of Aeronautical assets, and the 

Authority could accomplish this exercise ill-house. 

5.5.3	 The Authority has examined the comments raised by FIA for bringing FY 20J 9-20 under the regulatory 

ambit and clarifies that the MoCA declared Trichy Airport as Major Airport under Section 2(i) of 

AERA Act, 2008 , dated October I, 2019. Hence Trichy Airport comes under the Regulatory ambit of 

AERA with effect from FY 2019-20 and it has been considered for the purposes of determining the Jnitial 

RAB. Accordingly, the shortfall/ surplus of FY 2019-20 has been considered for the purpose of 

determination of tariff for the Trichy Airport for the First Control Period. 

5.5.4	 Allocation of Assets between Aeronautical and Non-aeronautical, have been done based on the actual 

usage/ availability of the assets. Further, the common assets within! outside the terminal have been 

apportioned between 'Aeronautical' and 'Non-aeronautical' based on a reasonable driver such as 

Terminal Building ratio, Employee ratio etc. Based on the above assessment on the actual availability/ 

usage of the assets, the Authority has derived the ratio of91 % of Aeronautical assets to the total assets . 

5.6	 Authority's Decisions regarding allocation of assets between Aeronautical and 'Non­
aeronautical for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following : 

5.6. I	 The Authority decides to consider the allocation of Gross Block of assets as on April I, 2019 between 

Aeronautical and Non-aeronautical assets as detailed in Table 10. 
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CHAPTER 6. INITIAL REGULATORY ASSET BASE
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6.1	 AAl's submission rega rding In itia l Regula tOl)' Asse t Base for the First Contrul 
Period 

6.1.1	 As per AAI 's submission, the RAB as on April I, 20' 8 amounted to ~ 24.57 O w es. AAI 

submitted the following workings for the computation of initial RAB. 

Table II: Opening Gross and Net Block ojAssets as on April I, 2018 as per AAJ's submission 

« O wes) 

B1ocl, ,of Assets· 

.. 
Opening Gross Block 

Accumulated 
Depreciation 

Opening Nct Block 

Runways, Taxiway & Aprons 45.75 44.78 0.97 

Road, Bridge & Culvert 5.13 3.42 1.71 

Terminal Building 55.43 44.71 10.72 

Temporary Building 0.25 0.25 -

Building Residential 0.93 0.57 0.36 

Security Fencing 0.91 0.91 -

Boundary Wall (Operational) 3.74 2.67 1.07 

Boundary Wall (Residential) 0.09 0.06 0.03 

Other Building 7.22 5.45 1.77 

Compu ters: End Users Devices 0.69 0.45 0.24 

Computers: Network & Servers 0.43 0.43 -

Computers: Software 0.68 0.68 -

Plant & Machinery 10.63 9.92 0.71 

Tool & Equipment 3.53 3.32 0.21 

Vehicles 0.59 0.32 0.27 

Electrical Installation 18.58 14.56 4.02 

Solar Plant 0.64 0.07 0.57 

Oftice Appliances 1.39 0.53 0.86 

Furniture & Fixtures: Other Than 
3.84 3.69 0.15 
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Trolly 

.Block,of Assets 
." 

.. , 6:: ~ " " · · .",Opening Gross Block 
Accumulated 
Dopreeiution .o. peninRN ~.t mock " .,~" 

Furniture & Fixtures: Trolly 0.64 0.64 -

X-Ray Baggage Inspection System -
XIBS 2.93 2.2 1 0.72 

CFT & Fire Fighting Equipment . 10.06 9.87 0.19 

Total 174.08 149,51 24.57 

6.2 Authority's examination regarding Initial RegulatOly Asset Base for the First 
Control period at Consultation stage:' 

6.2.1 The initial RAB as on April 1,2019 had been computed by the Authority based on the opening 
Aeronautical assets as on April I, 2018, addition to the Aeronautical assets and depreciation 

provided during the FY 2018-19. 

6.2.2 The initial RAB as on April I, 2020 was derived by adjusting the above initial RAB derived for 

April I, 2019 with the addition to the Aeronautical assets and depreciation provided during the 

FY 2019-20. The same has been presented in Table 12 and Table 13 below: 

Table 12: Initial RAB on April I, 2019 as derived by the Authority 

(? Crores) 
v:.. 

BJock of Assets 

J 

I­

" 

" Opening 
Gross 

Block on 

Apl'i1 1,2018 

(A ) 

Accumulated 

Depr eciation 

(B) 

Ollenin'g 
Net 

mock 011 

April I , 
2018 

C=(A-B) 

11'" "", 
)\ d(lit ioll 

for 

FY 2018­

19'" 

D 

Depreciation 

FY 2Q18-J9 

E 

Opening 

Net 

Block on 

April l , 
2019 

F=C+D-E 

Runways, Taxiway & Aprons 45.75 44.78 0.97 0.24 0.39 0.82 

Road, Bridge & Culverts 5,13 3.42 1.71 0.24 0.36 1.59 

Terminal Building 55.47 44 .74 10.73 0.98 4.4 7.31 

Temporary Building 0.25 0.25 0 0 0 0 

Building Residential 0.93 0.57 0,36 0.34 0.06 0.64 

Security Fencing 0.91 0.91 0 0 0 0 

Boundary Wall (Operational) 3.74 2.67 1.07 0.90 0.28 1.69 
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Block of Assets 

Opening 
Gross 

Block on 

Avril 1, 20t8 

(A) 

Accumulated 

Depreciation 

(U) 

Opening 

Net 

Block on 

AP'I'i11, 
2018 

C=(A-B) 

Addition 

for 

FY 2018­

19* 

D 

Depreciation 

FY 2018-19 

E 

Opening 

Nl!t 

Block on 

April 1, 

2019 

F=C+D-E 

Boundary Wall (Resid ential) 0.08 0.06 0.02 0 0 0.02 

Other Building 7.22 5.45 1.77 1.14 0.5 1 2.40 

Computers: End Users 

Devi ces 
0.69 0.45 0.24 0 0.09 0.15 

Co mputers: Network & 

Ser vers 
0.43 0.43 0 0.04 0.01 0.03 

Computers: Software 0.54 0.54 0 0 0 0 

Plant & Machin ery 10.63 9.92 0.71 4. 1 0.68 4. 13 

Tool & Equipment 3.53 3.32 0.2 1 0.65 0.20 0.66 

Vehi cles 0.59 0.32 0.27 0.53 0.14 0.66 

Ele ctr ical Installation 18.58 14.56 4.02 0.7 8 0.78 4.0 2 

Solar Plant 0.64 0.D7 0.57 0.12 0.08 0.61 

Offi ce Appl iances 1.39 0.53 0.86 0.07 0.24 0.69 

Furnitu re & Fixtures : Othe r 

Than Tro lly 
3.84 3.69 0.15 0.86 0.2 3 0.78 

Furn iture & Fixtur es: T rolly 0.64 0.64 0 0.23 0.05 0.18 

X-Ray Baggage Inspe cti on 

System - XIBS 
2.93 2.21 0.72 0 0.13 0.59 

CFT & Fire Fightin g 

Equipment 
10.06 9.87 0.19 0 0.03 0.16 

Total 173.97 149.40 24.57 11.22 8.66 27.13 

* Addition to the assetsfor FY 2018-19 have been derivedfro m the Fixed Assets Register (FAR) ofAAl. 
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Table 13: Initial RAB on April I, 2020 as approved by the Authority 

({ Crores) 

Op ening Net Addition for Depreciation Opening Nct 

I' 
Block of Assets 

m, Blockon 

AI)r i! I, 2019 

FY 2019-20* FY 2(i1'9-20 81o ~k on 

April I, 2020 

(A) (B) (C) D=A+B-C 

0. 10 Runways, Taxiway & Aprons 0.82 0.72 0 

0.42 4.24 Road, Bridge & Culvert s 3.07 1.59 

1.84 6.06 [Terminal Building 7.31 0.59 

0[Iemporary Building 0 0 0 

0.04 0.69 Building Residential 0.64 0.09 

0Security Fencing 0 00 

0.33 1.36Boundary Wall (Operational) 1.69 0 

0 0.02 Boundary Wall (Residential) 0.02 0 

0.202.40 2.85 Other Building 0.65 

0. 11 Computers: End Users Devices 0.04 0. 15 0 

0.0 1Computers: Network & Servers 0.02 0.03 0 

0Computers: Software 00 0 

0.33Plant & Machinery 4. 13 0.09 3.89 

0. 13 0.66 1.82 2.35 !Tool & Equipment 

0. 13Vehicles 0.66 0 0.53 

Electrical Installation 4.02 0.15 0.69 3.48 

0.03 0.6 1 0.58 Solar Plant 0 

0.24 Office Appliances 0.69 0 0.45 

0. 16Furniture & Fixtures: Other Than Trolly 0.78 0 0.62 

0.08 Furniture & Fixtures: Trolly 0. 18 0 0.10 

0.07 X-Ray Baggage Inspection System - XIBS 0.59 0 0.52 

0.05 CFT & Fire Fighting Equipment 0. 16 1.02 

/ 
1.13 
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Block of Assets 

Opening Net 

Block on 

ApI'ill ,2019 

(A) 

Addition for 

FY 2019·20* 

(0) 

Depreciation 

FY 2019-20 

(C) 

Opening Ne t 

Block on 

Aprill,2020 

D=A+B-C 

Total 27.13 7.48 4.96 29.65 

6.2 .3 The Authority on its examination of segregation of assets noted that AAI has classified certain 

assets as 100% Aeronautical , such as Joggers Park (classified under Building-Residential) and 

Replacement of HVAC (classified under Plant & Machinery). The Authority has considered the 

above assets as Common (refer section 7.2.4 and 7.2.5 in this Tariff Order for details) and 

segregated these assets in the ratio of employees / terminal building ratio etc. as appropriate. 

Hence, based on the above re-segregation, the total value of assets added during the FY 2019-20 

have been reduced to ~ 7.48 Owes, as against ~ 7.50 Owes reported by AAI in the MYTP 

6.3 Stal{cholders' Comments regarding Initial Regulatory Asset Base fOl' the First 
Control Period: 

6.3.1 No comments were received from the Stakeholders. 

6.4 Authority's Decisions regarding Initial RAB for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

6.4 .1 The Authority decides to consider the Initial Regulatory Asset Base (RAB) for the First Control 

Period for Trichy Airport as U9.65 crores in accordance with Table 13. 
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CHAPTER 7. CAPITAL EXPENDITURE FOR THE F IRST CONTROL PEHIOD 

7.1	 AAl's submission regarding Capital Expcnditure for the First Control Period 

7.1.1	 AAI has proposed the total expenditure on 95 J .78Crores (from FY 2020-21 to FY 2024-25) for 

the First Control Period. The item wise capex phasing, physical and financial progress submitted 

by AAJ has been shown in table below. Capex details for FY 2019-20 (being a regulated year) 

has also been included: 

Table 14: Capital Expenditure as proposed by AA1fur First Control Period 

«Cror es) 

, ~I'OPOS . Phasing of Capitalisation (FY) 

Aero Total Aero 
ed date 

....... " Project NIIII1 ~" " .."",.",,'!!il ' Cost Cost " "' PoHioll a O ~" '~ ' " 2019- ~ . . 2020­ 202 1­ '1lI 2 022~ 2023 ~'; ' .. 2024­
Capital 

20 21 22 23 24 25 
isatioll 

Construction of 10 

Nos. Parking Bays, 

Link Taxiways and 
Octobe

GSE(Apron 
37.73 37.73 100% r 30, - 37.73 - -

Area : I,30,693 sq.mt. 
2020 

and GSE area: 13,086 
sq.mt.) - Awarded 

Value . 
Runways, Taxiway & ! 

. 
37.73 37.73 100% - 37.73 - - - -Aprons 

Constru ction of 
Octo be 

3.07 3.07 100% r 31, 3.07 - - -
Perimeter Road 

2019 

Road, Bridges & I' 
Culverts 

3.07 3.07 100% 3.07 - - -

Upgradation of 

Passenger Terminal 
April

Building and Airside 
523.29 567.13 92.27% 30, - - - 523.29 

Facilities at Trichy 
2022 

Airport (NITB) (C ivil­
65% Of 87250. 77Lac) 

Interest on Loan for April 
NITS (4804.19*65% 31.23 33.84 92.27% 30, - - - 31.23 
Elect.) 2022 

Pia Connecting April 

Corridor Between SHA 0.32 0.32 100% 30, 0.32 - - - - -

(Security Hold Area) 2019 

~~~ 
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Order No: 55/2020-21jOI' the First Control Period, Trichy (TRZ) 

I- ,,~, ; 

Project Name 
."1 j " 

, 

and Ole Restaurant 
Area-l Sl F-NITB 

Repla cement Of 

3X4UUT r Cooling 

Tower for Exi sting 

HVAC Plant (Civil)-

Trichy 

Mod ification of Facia 

Signage at Trichy 

Terminal Building 

Con struction of New 

Residential Staff 

Quarters-126, CISF 

Barracks-l , Hostel-16 

Dog Kennel & 
Community Hall at Old 

Wirel ess Station at 

Tri chy Airport. 

(Existing Quarter R­

4:34) 

PIO Jogging Tra ck in 

Colony at Trichy 

Airport 

" 

Building Residential , 

Con struction and 

Rais ing or Ope rational 

B/W at Trichy 

Boundary Wall ­

Operational 

Moditication of 

Conference Hall at 

OTB Tri ehy 

Trans-Installation of 

NDB at Ope rational 

Area (Civil)-Trichy 

Aero::" 

Cost 

0.25 

0.02 

555.11 

58.27 

0.11 

58.37 

0.37 

0.37 

0.34 

0.18 

Totlll 

Cost 

0.25 

0.02 

601.57 

65.12 

0.11 

65.23 

0.37 

0.37 

0.34 

0.18 

Propos P hasing of Capitalisation (FY) 

-Aero wi",; I,sddllte ~-----~. ,.!,,";i;" ",r,ii, ---­

P01 ,: ,tJ'~"~i<ii" 
of 

20 19­ 2020- ,1'1'"ii"t O\2 1- 2022­ h,, ~_ 9 f 3 -I'Capital ' 
isarion 

20 2 1 22 23 24 

March 

100% 31, 0.25 - - -
2020 

March 

100% 31, 0.02 - - -

2020 

92,28% 0.59 - - 554.52 

04 :34 :00 

(ANS 

Staff: January 
58.27- - -

Aeronaut 8,2022 

ieal 

Staff) 

April 

100% 30, 0.11 - - - -
2019 

89.48% 0.11 - 58.27 -

June 

100% 30, - 0.37 - -
2020 

100% 0,37- - -

March 

100% 31, 0.34 - - -
2019 

Oetobe 

100% r 30, 0.18 - - -
2019 

~f~-:':"""~ Page 37 of 113 
~ , q'I'4/t,'" 

~~ ~~.; , , ,,rtf/ 0 ...­ , 

"",,,,,,,,,~ 

202 4 ~ , ~ 

25 

-

-

II I 
.l} 'r;? tA 

~ ,~ ,. 

.
 \
~ 
9 1f«l'« ~ ! 
~ '#',*' 0o?, -



Order No: 55/2020-21j ol' the First Control Period, Trichij (TRZ) 

,'11."''' 
Project Name 

" llij " " " " ,,, , I 

Aero 

Cost 
Total 

Cost, 

AC I'o .)1; 

'"I;, )~,o r t i o n I 

P1 !:;'IJI!1iEji..:" ' 

Propos 
eddntc'" ""," " "",,'" 

of 
Ca pita l 
isation 

!,2019­
20 

Phasing of Capitalisation (FY) 

, 

~! 2 Q 2. Q~" . , 1;,,,l 921­ 2022­ 2023­
" 

2 "~k"~ l w, ' 22 23 24 

'wii',;;;:"'''·­

2024- , 

25 

Provision of Static 

Boll ards at Ker b Area 
in Front ofTB 

0. 12 0. 12 100% 

Septem 

bel' 30. 

2019 

0. 12 - - " 

o' t.l\ ,cr.. Jlli i! l lj ~ ; gs-
Unclassified 

O:(iS 0.65 100% 
l,w",,,I.', 

,', "" , nun 

,,, ",, ~ 0.65 - - - ,' 1"1" 
I",,""'" 

IT 
'I" 

",,,",,,.,,,,, 

Provi sion of Additional 

60Tr AHU for SHA-
Trich y 

0.10 0. 10 100% 
April 

30. 
2019 

0.10 - - - - -

Replacement Of 

3X400Tr Coo ling 
Tower for Existing 

HYAC Plant (Elect)-

Tr ichy 

0.28 0.28 100% 
March 
31, 

202 1 
- 0.28 - -

Plan t & Machh11lry 0.38 Q. ;~8 tOO% 
, " 

c! 0.10 0.28 - -

Additional/Replacemen 
l or 51Nos. SCCTY-
Trichy 

0.95 0.95 100% 

Octobe 

r 05, 

2019 
0.95 - - -

E-Gates-8 Nos . 0.42 0.42 100% 
July 18, 

20 19 
0.43 - - -

SITC of FID S Trichy 1.24 1.24 100% 

June 

30, 

2020 
- 1.24 - -

Dynamic Signage 

8Nos. 
0.43 0.43 100% 

July 15, 

20 19 
0.43 - - -

Procurement of BR 

Helmets-35 
no.@5884.75 eac h 

.. 
Tools & Equipment--, 
Upgrada tion of 

Passeng er Termin al 

Build ing and Airside 

Facilities at Trichy 

Airport (N ITB) (Elect­

35% Of 87250.77 Lac)-

0.02 

3.06 

28 1.77 

0.02 

3.06 

305.38 

100% 

100% 

92.27% 

June 

30, 
2020 

April 

30, 
202 2 

-

l.81 

-

0.02 

l.26 

-

-

. 
-

. 

-

-

281. 77 
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Propos Phasing of Capitalisation (FV) 
ed dnte +--- ,----'-""._...----_. - ­

Aero Total Aero 
I III•. . """hi., ... Proj ect-Name 1 "' Cri~t' lll hll " " " ""'COSf lili''' 1 1JiI 1 ' p~ i! ti~~)1lI!1 1 ''' O~", " 1 " ' 2'0 19~ 1 " !il'2'020~JWII " '2021­ 2022­ 2023­ 2024­

Capital 20 21 22 23 24 
isatlon 
,."." 

Interest on Loan for April
 
NITB (4804,19*35%
 16,81
 
Elect.)
 

30,16.81 18.22 92.27% 
2022 

Extension orCCR Hall 
April

Including 
0.37 0.37 100% 30, 0.37 

Repositioning of CCR 
2020

and Ups at Trichy Apt 

Provision of Air­
Novern : 

Conditioning for 
bel' 19, 0.060.06 0.06 100%

Arrival Reserved 
2019

Lounge-Trichy 

Replacement of Air­ April
 
Conditioning for SHA­
 0.18 0.18 100% 30, 0.18
 
Trichy
 2020
 

Const. Of Additional
 
April

Watch Tower in 
100% 30, 0.09 0.09 0.09

Operation Area 
2019

(Elect.)-Triehy 

Trans-Installation of April
 
NOB at Operational
 0.23 0.23 100% 30, 0.23
 
Area (Electj-Trichy
 2020
 

Electrical
 
"0.78 298.59299.51 324.53 92.29% 0.15 

Installations 

Victim Location Novem
 
Equipment Breaching
 0.05 0.05 100% bel'22, 0.05
 
System
 2019 

Novem
 
Human Life Detector
 100% bel'23, 0.33 

2019 

Novem
 
Emergency Light
 

0.33 0.33 

100% ber 23, 0.01 
2019 

Replacement of Fire 

0.01 0.01 

March
 
Hydrant System ­
 0.60 0.60 100% 31, 0.60
 
Trichy
 2020 
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2020­

Propus 
. ed date 

Proj ect Name 
Aeno Total Aero 

of 
Cost Cos t Portion 2019­

Capital 
20

isation , 
Replacement of Spare 

Septern
Parts for Fire Hydrant 

0.04 0.04 100% bel' 30, 0.04 
and Fire Alarm System 

20 19
-Trichy 

Fir e Fighting 
1.02 1.02 100% 1.02

Equipmentl CFT 

Grand Total 959.28 1,037.61 I' 92.45% 7.50 

2 1 

Phasing of Capita lisation (FY) 

2021­ 2022­ 2023­ 2024­
22 23 24 

--

- -

. .58.27 853.10 

-

-

40041 

Note: Total Aeronautical cost of f 959.28 Crores represents the sum off 7.50 Croresfor regulated 
year FY 2019-20 & ? 951.78 Crores for the First Control Period commencing fr om FY 2020-21 to FY 

2024-25. 

7.1 .2	 AAI has proposed Aeronautical capitalization ex penditure of ~ 959.28 Crores for the F irst 

Control Peri od . This has been grouped into relevant block of assets and show n in the table below : 

Table 15: Aeronautical Capitalization (assets block level) pr oposed by AAI for the First Control 

Period 

(< Crores) 

Asset Category 
FY 

2019-20 

FY 

2020·21 ' 

FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 
Total 

Runways, Taxiway & 
Aprons - 37.73 - - - - 37.73 

Road, Bridge & 
Culverts 3.07 - - - - - 3.07 

Terminal Building 0.59 - - 554.52 - - 555. 11 

Temp orary Building - - - - - - -

Building Residential 0.11 - 58.27 - - - 58.37 

Security Fencing - - - - - - -

Boundary Wall 
(Operational) - 0.37 - - - - 0.37 

Boundary Wall 
(Residential) - - - - - - -
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Or'de!'No: 55/2020-21 for the First Control Period, Trichij (TRZ) 

Asset Category 

Other Building 

Computers: End Users 
Devices 

Computers: Network 
& Servers 

Comnuters: Software 

Plant & Machinery 

Tool & Equipment 

Vehicles 

Electrical Installation 

Solar Plant 

Office Appliances 

Furniture & Fixtures: 
Other Than Trolly 

. Furniture & Fixtures: 
Trolly 

X-Ray Baggage 
Inspection System ­
XIBS 

CFT & Fire Fighting 
Equipment 

Total 
(Additions/W IP 
Capitalisation) 

FY 

2019-20 

0.65 

0.10 

1.81 

0.15 

1.02 

7.50 

FY 

2020-21 

0.28 

1.26 

0.78 

40.41 

FY 

202]-22 

58.27 

FY 

2022-23 

298.58 

853.10 

FY 

2023-24 

flY 

2024-25 
Total 

0.65 

0.3!:! 

3.07 

1.02 

959.28 

7.1.3 The AAI has submitted that the existing capacity of the Airport could not accommodate the 

increasing growth of passenger traffic in the recent years . The traffic handled by Trichy Airport 

for FY 2019-20 was 1.61 MPPA. Therefore, AAI proposes to build a new integrated passenger 

terminal building (PTB) of an area 003,535 sq.mt, with a total project cost of Z 872.51 Crores . 

7.1.4 The AAI has submitted proposal for Airside development with construction of 10 Parking Bays 

for Code 'C' type aircrafts with associated link taxiw ays, GSE area and vehicul ar lanes for a total 
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Order No: 55/2020-21 for the First Control Period, Trichy (TRZ) 

project cost of~ 37.72 Owes. 

7.1.5	 The AAI has also proposed to build a new Residential Colony to accommodate the present and 
future requirement ofstaff quarters at Trichy Airport for a total project cost of ~ 65.12 Crores . 

7.2	 Authority's examination regarding Capital Expenditure for the First Control 
Pe.·iod at the Consultation Stage 

7.2 .1	 The Authority examined the rationale behind the proposed capital expenditure, along with its 
status. Further, the Authority sought and observed a detailed break-up of the expected costs for 

this capital expenditure, 

7.2.2	 The Authority analyzed the proposal for the new terminal building, including the need and 

objectives , proposed capital expenditure and scope of work. The key takeaways are as below : 

7.2.2.1 The new PTB would be a two-level integrated building with peak hour capacity of 2,700 

passengers and it is projected to handle passenger capacity of3 .63 MPPA. The total project cost 

is estimated at ~ 872.51 Crores for an area of 73,535 sq.mt (60,718 sq.mt. along with a 
basement for airside corridor for new contact stands and 12,817 sq.mt towards city side 

approach roads). The cost of civil and electrical works out of the above total construction costs, 

is for ~695.05 Crores. Thus , the cost of construction of civil and electrical works amounts to ~ 

94,519 per sq.mt. 

7.2.2.2 The Authority	 hac; adopted the nonnative approach towards determination of cost of terminal 
building and has considered a normative cost of up to ~ 100,000 per sq.mt., based on its 

analysis ofcosts on a case-to-case basis, pertaining to Airports such as Guwahati, Lucknow and 

Patna. The Authority has analyzed the cost of the terminal building as per the normative cost 

approach adopted by the authority. Accordingly, the Authority has agreed to the cost of 

construction at Trichy Airport amounting to ~ 695.05 Crores which is within the normative 

cost. 

7.2.2.3 The Authority has considered	 AAl's proposed allocation of 65%-35% for apportioning the 

costs of Civil and Electrical works of the new PTB. Accordingly, the total cost of construction 

of ~ 695 .05 Crores is apportioned between Civil and Electrical works as ~ 451.78 Crores and ~ 

243 .27 Crores, respectively . 

7.2.2.4 AA1 has proposed a capital structure with debt to equity	 of 60%-40% for financing the new 

PTB and has proposed interest during construction ('IDC') costs of ~ 48.04 Crores, to be 

capitalized in the FY 2022-23 , along with the capitalization of the new PTB. 

7.2.2.5 In addition to the cost of Civil and Electrical structure at the PTB, the Authority sought the item 

wise cost breakup for the proposed new PTB from AAI. The Authority decides the following 

additional costs to be allowed separately, as they were not the part of the study on normative 

costs: 

Table /6: Total costs ofterminal building including additional costs as approved by Authority 

(t Crores) 

Description 
-

Estimated Cost 

Airport System and Equipment 60.28 

Airport IT Network 21.73 
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Deseriprlon Estimated Cost 

Baggage Handl ing System 20.25 

Passenger Boarding Bridge and VOGS Equipment 17.50 

PMC Service (Awarded Cost) 32.28 

Total Additional costs (A) 152.04 

Cost of Civil & Electrical works (B) 695.05 

Cost of the terminal building (A+B) 847.09 

3% for Contingencies 25.42 

Grand Total 872.51 

7.2.2.6 The Authority has analyzed the physical and financial progress of the above capital expenditure 

pertaining to the construction of the new PTB at Trichy Airport. This construction project 

commenced on November 3, 20 18 and is expected to be completed and commissioned during 

FY 2022-23, at a cost of ~ 872.5 I Crores (of this, ~ 853.10 Crores is the cost of Aeronautical 

assets). Presently, passenger terminal building, elevated road, electromechanical sys tems and rr 
works contracts of ~ 564.76 Crores (out of total sanctioned cost of ~ 872.51 Owes) have been 

awarded. The project engineer has ce~ified that as of May 31, 2020, 36.5% of this contract has 

been completed. Further, a contract for construction of Apron, taxi-side and associated projects 

for ~ 37 .73 Crores (out of total sanctioned cost of ~ 63.32 Crores) has also been awarded, 

towards which the project engineer has certified that as of May 31, 2020, 59% of the work has 

been completed. Post-completion of this expansion, the passenger traffic capacity is expected to 

be enhanced from 0.5 MPPA to 3.63 MPPA. 

7.2.2.7 The Authority estimates that the actual passenger traffic is expected to reach approximately 

1.91 MPPA at the end of the First Control Period (as depicted in Table 5). The proposed new 

terminal building has a handling capacity of 3.63 MPPA, which means the capacity utilization 

of the new building will be only to the extent of50% till the end of the First Control Period . The 

Authority had suggested to AAI to construct the terminal building in phases so that there may 

not be any excess capacity/ under-utilization. However, AAI has stated that the planning! 

design of the build ing (which is integrated) has been completed and the construction has 

started . Hence, it would not be possible to build the terminal building in phases at this stage. 

The Authority is of the view that in case the construction ofthe building is completed, included 

in the RAB and 50% of the building remains unutilized, the Passengers and Airlines will have 

to bear the entire return on investment made in the building without any utiIization of a portion 

of the building, which will not be fair and reasonable. However, to take an objective view , the 

reimbursement ofPTB capital expenditure must be based on a principle that accommodates the 

capital commitments made by AAI (the Operator), while also not unduly burdening the 

relatively Jesser number of passengers with the full cost of capital spend. 
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up to 75% of the proposed expansion capacity to give a reasonable headway over the estimated 

traffic figures of 1.91 MPPA likely to be achieved by the end of First Control Period. 

Accordingly, Authority proposes reimbursement of capital expenditure equal to 75% of the 

aeronautical component ofPBT project cost as part ofRAS for tariff determination. 

7.2.2.9 Above decision	 of the Authority is with the objective that investment made on the portion of 

building which is likely to put to use! utilized should only be included in the RAB for tariff 

determination in this (current) Control Period . Following Table provides the details for 

inclusion of the cost of TenninaI Building in the RAB for the purpose of determination of tariff 

for the First Control Period: . 

Table 17: Reimbursement of capital expenditure of the New Passenger Terminal BUilding as 
approved by the Authority 
Planned Integrated Terminal Expansion -'- Trichy Formula Unit Values 

Estimated Aeronautical portion of Capital Expenditure (a) ~ Crores 853.10 

Planned Passenger Capacity post-expansion (b) million 3.63 

Authority's estimation of FY 2024-25 traffic (c) million 1.91 

Recommended capacity expansion permissible 

(75% of planned capacity) 75% of (b) 
million 

2.72 

Capex reimbursement for tariff determination 

(75% of the Aero portion of Capex) 
d== 75% of 

(a) 
~ Crorcs 

639.80 

Difference to be adjusted by reducing RAB (a) - (d) ~ Crores 213.30 

7.2.2.10Thus, the Authority proposes to exclude! reduce from the RAB, an amount of < 213 .30 Crores, 

which is equivalent to the cost ofunutilized portion of thebuilding (computed using proportion 

of65%:35% for Civil costs and Electrical Installations costs). However, this balance portion of 

the cost of the building, not considered now, should be included in the RAS when it is utilized 

possibly in the next Control Period. Moreover, in case the actual traffic flow is more than the 

projected figure of I .91 MPPA at any time ofthe Control Period and the capacity utilization is 

more than 50%, the amount of'the cost of the building (RAB) would be suitabl y adjusted at the 

timc of true-up in the tariff determination process of the next Control Period. 

7.2.2.11The Authority noted that the net block of the existing terminal building (which is proposed to 

be converted into a Cargo Hub, post commissioning of the above new terminal building) have 

been excluded from RAB in the FY 2022-23. 

7.2.3 The Authority's analysis of the proposal for the new parking bay and taxiway including the need 

and objectives, proposed capital expenditure and scope of work is captured below: 

7.2.3.1 As per AAJ submission, 10 Aprons with associated link taxiways, Ground Support Equipment 

(GSE) area and vehicular lane for Code A-320/A-321 Type aircrafts was proposed to be 

constructed across a total area of 130,693 sq.mt. at an estimated cost of < 63.32 Owes. As 

against the above estimated costs, the contract was awarded to the vendor at the cost of< 37.73 

Crores and the same has been considered for computation ofRAB. 

7.2.3.2 
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taxiway and has considered a norm ative cost of ~ 4,700 per sq.rn t, in line with previous Tariff 

Orders pertaining to other Airports such as Guwahati, Lucknow and Patna . The Authority 

conducted a Study of few 'Major' Airports for determining the reasonableness of the cap ital 

expenditures. Accordingly, the Authority decides to adopt ~ 4,700 per sq .mt. for construction 

of the aprons & taxiways. 

7.2.3.3	 Out of the total area of 130,693 sq .mt., the area demarcated for the GSE totaled to 13,086 

sq.mt. Thus, the total area covered for the nonnative cost approach for the apron and taxiw ay 

works out to J J7,607 sq.mt (excluding the area demarcated for GSE). For the construction of 

1/7,607 sq.mt. at ~ 4,700 per sq.mt. as per the above benchmarks under the normative cost 

approach adopted by the Authority, the allowa ble cost of the new apron and taxiway works out 

to be ~ 55.28 Crores. 

7.2.3.4	 However, the cost of construction of the Apron and the Taxiway at Tr ichy Airport works out to 

~ 36.22 Crores and cost per sq .mt. is ~ 3,079.75, which is within the normative cost stand ard 

suggested by the Authority. The item wise cost breakup of the above total costs (~ 36 .22 

Crores) of constru ction of Apron and Taxiway are shown in the table below: 

Table 18: Cost break up for construction of Apron 

; S.No Particutars Area (sq.mt.) 
'{Crores 

A Total Cost of Apron with Link Taxi way, 

Isolat ion Bay and GSE Area 
130,693 37.73 

B Cost of construction of GSE Area 13,086 ., 
1.50 

C Cost of Apron w ith Link Taxiway and 

Isol at ion Bay (A - B) 
117,607 36.22 

0 Cost per sq.mt. of Construction 117,607 
'f 3,079.75 per 

sq.mt , 

7.2.3.5	 AAI has submitted that the total cost of ~ 37.72 Crores would be consid ered as 100% 

Aeronautical. Based on the above analysis (detailed in section 7.2.3), the Authority is in 

agreement with the above normative cost of ~ 37 .72 Crores for the construction of Apron and 

Taxiway at Trichy Airport. 

7.2.4	 AAI has proposed the Joggers park at the residential colony of ~ 0.11 Crores in the FY 201 9-20 

to be considered as 100% aeronautical. However, the Authority believes that the residential 

quarters are collectively occupied by Aeronautical and ANS staff and hence the Aeronautical 

costs should be seg regated in the ratio of4 :34 (ANS staff: Aeronautical staff) . 

7.2.5 AAI has considered replacement cost of HVAC (capitalized under Plant & Machinery) for the 

entire terminal (of~ 0.38 Crores, out of which ~O.IO Crores was capitalized in FY 2019-20 and 

~0.2 8 Crores pertains to FY 2020-21 ) as 100% aeronautical. However, the Authority proposes 

to segrega te the above costs in the ratio of terminal building (9.89%). 

7.2.6	 AAI has apportioned the cost of construction of the new Residential Staff Quarters (of ~ 65.12 

Crores) in the FY 2021-22 between ANS staff and Aeronaut ical staff in the rat io of 4:34 . Th e 

Authority noted that out of the above total costs, the cost of CrSF Barracks , Hostel, Dog Kennel 

& Community Hall at Old Wireless Station amounted to ~ 15.06 Crores. The above costs have 

been cons idered as 100% Aeronautical by the Authority . The rema ining costs of ~ 50 .06 Crores 

(~ 65 .12 Crores less ~ 15.06 Crores) have been apport ioned in the ratio of 20: 80 (ANS staff: 

Page 45 of 113 



Order No: 5 5/ 2 0 20-21 fO I' the First Control Period, Trich u (TRZ) 

Aero staff), as the Authori ty is of the view that wit h the increase in the number of staff quarters, 

[IIl: ratio shall be rev ised to 20:80. 

7. 2 .7	 Authority has also exa mined the other capital expenditure proposed by AAI w ith the 

Admin istrative Approval, Ex penditure Sanction , Letters of Award, as applica ble. The spec ific 

observations are as follows: 

7 .2 .8	 AAI had conducted AU CC meet ing on January 11 , 201 9. T he Authority noted that in the above 

meeting, the growth rate in passenger traffic over the recent years had been discussed by AAI 

and the new PTB was proposed to be constructed to accommodate the increase in the passenger 

capaci ty. The new PTB was or iginally planned to be comm issioned by November 202 1. 

However, considering the impact arising out of Covid-19 pandemic, the above PTB has been 

proposed to be commissioned in the FY 2022-23. 

7. 2.9 In accordance wi th above, the Authority had proposed to consider the capital expenditure for the 

First Control Peri od as per the table below, durin g consultation stage: 

Table 19: Capital Expenditure as approved by the Authority f or First Control Period 

(f Owes) 
" 

Phasing of Cap ita lisa t ion (FV) Pro posed 
I· Aero AeroTotal s date of

Project Naqte 
2022­ 2023~2021­Capitalizat " 2020~ 2n24­Cost 3 porjion. Cost ; 

' 22 21 23 24 25ion 

Construction Of 10 Nos. 
Parking Bays, Link Taxiways 
and GSE (Apron Area- l30693 
sq.rnt. & GSE area- 13,086 

37.73 37.73 100% 
October 30, 

2020 
37.73 - - - -

sq.mt.)-Award ed Value 

37.73 37.7337.73 100%Runways, Taxiway & Aprons - - - -

Upgradation of Passenger 
Terminal Building and Airside April 30, 

92.27% - 384 .64 -384.64 4 16.86 - -
2022 

(NITB) (Civil-65%) 

Interest on Loan for NITB 

Facilities at Trichy Airport 

April 30, 
-92.27% 31.23 -3 1.23 33.84 - -

(4804.19*65% Elect.) 2022 

Terminal Building 450.71) 415.87 415.87 92.27% - ---
Construction of New 

20:80:00 
Resident ial Staff Quarters- l26, 

(ANS 
January 8, C1SF Barracks-l , Hostel-16 

55.11 - 55.11 65. J2 Staff: 
2022Dog Kennel & Community - --

Aero 
Hall at Old Wireless Station at 

Staff)
Trichy Airport. 

Building Residential 55.11 -55.11 65.12 85% - - -

-0.37 0.37 100% 0.37 - --June 30, 
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,	 tl"" , ~,n ' ~i;i,JWilIi " 'ri'~", ' Propose d ,1, . 1 .l' ilasing of Cn pitnl lssitlon (FY)1 ''' I~ ' i'&I 'IIIJflJl" " Aero Aero da te ofI" T ullli
Project Name 

2021­ 2022­2020­ 2023 ­ 2024­CapltulizatCostCost portion 
232221 24 25
 

Ope rational B/W at Trichy
 

ion 

2020 

I 

0.37 -Boundary Wall-Operational 0.37 0.37 100% -- -

Replacement Of 3X400Tr 
March 3 1, 

- - -Coo ling Tower for Existing 0.25 0.28 90. 11% 0.25 -
202 1 

HVAC Plant (Elect)-Trichy 

Plant &	 Machinery 0.25 0.25 -0.28 90.11 % - - -
" 

June 30, 
1.24 - -SITC ofFlDS Trichy 1.24 1.24 100% --

2020
 

Procurement of BR He lmets-35
 June 30, 
-0.02 0.02 100% 0.02 - - -

no.@5884.75 each 2020 . 
To ols &	 Eq uipment 1.26 1.26 100% 1.26 -- - -

Upgradation of Passenger 

Terminal Building and Airside April 30, 
207. 12207 .12 92.27% - - -224.47 -

Faci lities at Trichy Airp ort 2022
 
(NITB) (Elect-35%)
 

Interest on Loan for NITB April 30, 
16.8116.81 - -18.22 92.27% - -

(4804.19*35 % Elect.) 2022
 

Extension ofCCR Hall
 
April 30,

Including Repositioni ng of -0.37 0.37 100% 0.37 - - -
2020 

CCR and Ups at Trichy Airport 

Replacement of Air- April 30, 
- -0.18 100% 0.18 -0.18 -

Conditioning for Trichy Airport 2020
 

Trans-Installation of NOB at
 
April 30, 

- -Operational Area (Elect)­ 0.23 0.23 100% 0.23 - -
2020 

T richy 

. Electrical Installations 223.93224 .71 243. 47 92.29% 0.78 - - -

Grand Total 735.30 798.93 92.04% 40.39	 55.11 639.80 --

7.2.10	 Accordingly, the Authority had proposed to cons ider the Aeronautical ca pitalizat ion for the First 

Contro l Period (grouped at asset block lev §.~r the table below, during Consu ltation stage : 

~"i~'.\lj ; flt i?f~ " " 

;r-d!' i 'l',,;: 
~ .. "'~' . 

, ~ 
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Table 20: Aeronautical Capitalization (asset block level) approved by the Authority/or First Control 
Period. 

(f Crores) 

1"",-"° ' " 

Total ·A S ~,eJ ,,<.~a(jJgory 1 1~' ",h" FY 2020-21 I .~:E:Y 2021-22 1fY. 2022-23 FY 2023-24 FY 2024.25 

Runways, Taxiway & Aprons 37.73
 

Road, Bridge & Culvert
 o 

Terminal Building 415.87 415 .87 

Temporary Building o 

Building Residential
 

Boundary Wall (Operational)
 . 0.37 0.37 

Boundary Wall (Residential) o 

Other Building o 

Computers: End Users o
Devices
 

Computers: Network &
 o
Servers
 

Computers: Software
 o 

Plant & Machinery 0.25 0.25 

Tool & Equipment 1.26 1.26 

Vehicles o 

224.71 

Solar Plant 

Electrical Installation 0.78 

o 

Office Appliances o 

Furniture & Fixtures: Other o
Than Trolly 

Furniture & Fixtures: Trolly o 

X-Ray Baggage Inspection o
System - XIBS
 

CFT & Fire Fighting
 o
Equipment 
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,~,,",", " 

Asset Cat egory FY 2020-21 FY 2021-22 
i,'"'" ..,,,,,,'w,,,,.. , 

FY 2022-23 
III" 

FY 2023-24 
:'(', ",j ', "" 

FY 2024-25 Tutal ' 

Total (Additions/WIP 
Capitalisation) 40.39 55.11 639.80 - - 735.30 

7.3	 Stakeholders ' Comments regarding Capitnl Expenditure for thc Fit'st Co ntrol 
Period: 

Mrs comments on Capital Expcnditurc for the First Contt'ol Per'iod: 

7.3.1	 With reference to para 7.20.3 of the Consultation Paper, AAI has requested the Authority to 

waive off I% penalty if AAI fails to complete the Terminal Building by April 2022 due to Covid­

19 pandemic situation. 

7,3,2	 AAT requested AERA to consider the entire cost of Terminal Building as this will not affect 

Tariffproposed by i\ERA Resulting the same, the shortfa ll will increase which will besubject to 

true-up in the next control period. AAI will capitalize the entire cost of Terminal Building in FY 

2022-23 and accordingly depreciation will be provided. Hence, AERA is also requested to 

provide return on entire cost oftenninal Building instead of75%. 

FIA's comments on Capital Expenditure for the First Control Period: 

7.3 .3	 In the matter of Capital Expenditure, FIA understands that AAI has proposed capital expenditure 

of INR 951.78 Cr. for the First Control Period in accordance with Table 14 of the CPo In 

response, AERA after reviewing the proposed capital expenditure have allowed a total 

capitalization ofINR 732.90 in accordance with Table 20 of the CPo 

7.3.4	 In this regard, FIA submits that keeping in view of impact of Covid- 19 on passenger air traffic 

and aircraft movements, the need/requirement of any capital expenditure projects should be 

thoroughly examined by AAI/AERA post a suitable user consultation exercise/AUCC meeting 

(refer below). Further, AAIIAERA may kindly ensure that any non-essential capital expenditure 

projects may be deferred to the next control period. 

7.3.5	 FIA noted that as per para 7.18 of the CP that an Aucc meeting has taken place on January II, 

2019 and the process of AUCC has not been duly complied in accordance with the Appendix 1: 

Consultation Protocol of the AERA (Terms and Conditions for Determination of Tariff for 

Airport Operators) Guidelines, 20 I I (AERA Guidelines). AAI has not provided the stakeholders 

in advance, all requisite information relating to capital expenditure projects, in the form of 

'Project Investment File'(PIF) (Refer Para A 1.4 of AERA Guidelines). It is pertinent to note that 

the PIF is required to be given at each stages of the consultation i.e. Needs Identification, Options 

development, Detailed project design. Such PIF is required to disclose the minimum information 

as listed under Para A.I .5.2 of the AERA Guidelines. 

7,3.6	 Further FIA stated that AAT/AFRA may appreciate that such advance intimation of the minimum 

information under PIF is critical for providing well informed stakeholder inputs in the AUCC 

meetings. Thus, AERA is requested to examine the sufficiency and due compliance of AUCC 

Consultation Protocol in the present case . 

7.3.7	 Without prejudice to the above, with respect to the cost of terminal building, FIA submits that the 

regional dynamics of Trichy is not similar to Guwahati , Lucknow and Patna, and therefore 

considering the cost escalations in those regions will not be appropriate. FJA would also like to 
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highlight that the cost per square meter of the terminal building in the case of Vishakhapatnarn 

Airport is INR 58,546.60 per sq. mt, Accordingly, with a view to rationalize cost for capital 
expenditure projects (including for terminal building i.e. within the ceiling of INR 65,000 per 
sq.mt.), FIA submits that cost allocation should be within the normative norms prescribed by the 
AERA under AERA Order No. 07/20 16-I7 "In the matter of normative approach to building 
blocks in economic regulation of Major Airports - capital costs reg." dated 13.06.2016. In the 
event of any deviations from the Normative Norms while reviewing capital expenditures, AERA 

is requested to provide justification for the same 

7.3.8	 Further in respect to the cost of residential quarters (INR 65.12 Cr.) at Trichy Airport, FIA 
submits that the cost may be reviewed by AERA. It is pertinent to note that in the case of Patna 
Airport the cost of residential quarters was revised by AAI to approx. INR 50.24 Cr. out of which 
INR 32.56 was allowed by AERA for the purposes of capitalization in RAB. 

7.3.9	 Further, FIA submitted that AERA may review a higher penalty amount proposed in the event of 
any delay in commissioning ofa new terminal building and align the same with market standards, 
as deemed fit. 

lATA's comments on Capital Expenditure for the First Control Period: 

7.3.10	 In the backdrop of the demand shock on account of Covid-19, lATA submitted a 
recommendation to freeze on capacity enhancing projects until accurate, Airport level traffic 
forecasts are available; agreed in consultation with the airline community via the AUCC to 
inform a revised phasing plan to balance capacity with demand. 

7.3.11	 lATA also appreciates the rational view taken by AERA (in Paras 7.10 - 7.11 of the 

Consultation Paper) in recommending a phased approach for the construction of new terminal, 
given the Covid-19 impact. However, it seeks further information on the stage of construction 
and level of completion at this point and time. 

7.3.12	 lATA has supported AERA's recommendation about investment made only on the portion of 
building which will be put to use, should be included in the RAB for tariff determination in this 
(current) Control Period. 

7.3.13	 On other elements of CAPEX, lATA submits that the Authority has considered CISF Barracks, 
Hostel and Dog Kennel amounting to about Rs. 15 crores as 100% Aeronautical. We would like 
to seek clarity if these CAPEX should be funded through Aviation Security Fund which has 
been increased recently. 

DIAL's comments on Capital Expenditure for the First Control Period: 

7.3.14	 With respect to authority proposal to levy a I% penalty in case of delay in implementation of the 
project envisaged, DIAL has submitted that the project capitalization period may overlap with 

the privatization. Determination of delay and entity responsible may not be possible in such a 
scenario and hence suggest that provision for such penalty be removed. 

7.3.15	 DIAL has requested the authority to provide more clarity on the details of the land which has 
been acquired and the balance which is yet to be acquired from the state govt / air force / private 
individuals for the expansion as per the master plan including extension of the runway to 12,500 
ft. DIAL submitted that it understands that there is a requirement of345 acres of land which is to 
be acquired 

7.3 .16	 FUI1her DIAL submitted that AERA has recognized in the past that each Airport is different and 
has used Airport specific approaches for9m.it.aLExpenditure, rather than using the normative 
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approach. In continuation of the above, DIAL suggests, capital expenditure should be based on 

actuals. 

7.3 .17 Further, DIAL submitted that the capex for an Airport is being planned for long term horizon. A 

short-term approach will lead to additional cost and inefficiency. In case ofTrichy Airport AAI 

has planned capex for 3.6 Mn Terminal capacity based on their estimated pax throughput and 

terminal design which already freeze . However, as per Authority Trichy Airport is expected to 

handle 2.7 million passengers in next five years and accordingly authority has restricted 

capitalization of the capex to the expected utilization level i.e. 75% only in the next five years. 

Authority's proposal is really unfair and uneconomical for the Airport operator as the Airport 

Operator has to plan capacity in advance and it cannot start development on the date of 

saturation. This practice will lead to Airport in construction mode always. Also , Airport operator 

has to ensure that the Airport is future ready for all expected traffic and service levels. As per 

tariff guidelines. if an aeronautical asset has been put to use then it gets cover in the Regulatory 

Asset Base. Authority's approach is not aligned to the accounting practices and tariff guidelines 

and accordingly we request Authority to consider aeronautical asset capitali zed fully for the 

purpose ofRAB. 

7.4	 AAl's counter comments and response to Stal{cholders' Comments regarding 
Capital Expenditure for the First Control Period 

Subsequent to the Stakeholders ' Comments rece ived by AAI as part of Stakeholder 

Consultation process, AAl's response to the various Stakeholders' Comments with respect to 

Capital Expenditure for the First Control Period are presented below: 

AAI's response to FIA's comments regarding Capital Expenditure for the First 
Control Period 

7.4.1	 AAI submitted that AAI had conducted an AUCC meeting on January II, 2019 as per the 

guideline issued by AERA and invitation was given to all the stakeholders with the sufficient 

time. All issues of stakeholders were addressed in AUCc. 

7.4.2 AAI further submitted that as per para 7.15 of Tariff orde r no.38/2018-19 dt.9th January 2019 

issued by AERA in rio Vizag Airport AERA has approved the actual cost of Rs .57 cr. 

(Rs.58546.60 per sq . meter for Liner expansion of Terminal Building whi ch is under the 

normative cost ofRs.1 ,00,0001- per sqm). However, the cost per sqm ofNew Terminal Building 

is less than RS.I ,00,0001-per sqrn. at Trichy Airport. 

7.4.3	 The cost of Residential Quarters Rs 65.12 crores includes the cost of construction of CISF 

barracks, Hostel, Dog Kennel of Rs 15.06 crores, which is 100% Aeronautical. Further, out of 

remaining cost of Rs 50.06 crores, AERA has allowed the cost of Residential quarters as Rs 

40.05 crores (Aero Portion) only. 

AAI's response to lATA's comments regarding Capital Expenditure for the First 
Control Period 

7.4.4	 The construction of the New Terminal Building has been in progress and around 36 .5% of the 

work has been completed till date and construction of the entire building will be completed in FY 

2022-23. Existing Terminal Building is already saturated as the planned capacity of Building is 

1.5 MPPA whereas actual pax for 20 19-20 is 1.9 MPPA 

7.4.5	 from Aviation 
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AAI's response to DIAL's comments regarding Capital Expenditure for the First 
Control Pedod 

7.4.6	 AAI agreed to the views of DIAL 

7.5	 Authority's examination and decisions regarding Capital Expenditure for the 
First Control Period 

7.5.1	 The Authority has examined the comments raised by AAI, FIA and DIAL on the imposition of 
penalty of I% of the terminal building expansion project cost, if AA II prospective PPP bidder 

fails to commission and capitalize the new terminal building by April 2022.ln the interest of the 
passengers and other stakeholders, the Authority decides to rework the RAB of the Airport 
Operator for the Second Control Period, by reducing the RAB by 1% of the cost ofthe Terminal 

Building expansion project plan, if the Airport Operator (AAJI prospective PPP bidder) fails to 
commission and capitalize the new terminal building by April 2022 . 

7.5.2	 The Authority has noted the comments raised by AAI regarding consideration of the entire cost 
of the new Passenger Terminal Building, instead of75% ofthe total costs. The Authority is of the 

view that in case the construction ofthe building is completed in the FY 2022-23 , included in the 

RAB and 50% of the building remains unutilized, the Passengers and Airlines will have to bear 

the entire retum on investment made in the building, on which a portion may remain unutilized. 

This practice will not be fair and reasonable. The Authority is further of the view that the 
investment made on the portion of building which will be put to use! utilized should be included 

in the RAB for tariff determination in the current Control Period . The balance portion of the cost 

of the building, not considered now, should be included in the RAB when it is utilized possibly in 

the next Control Period. However, in case the actual traffic flow is more than the projected figure 
of 1.91 MPPA at any time of the Control Period and the capacity utilization is more than 50%, 

the amount of the cost of the building (RAB) would be suitably adjusted at the time of true up in 

the tariffdetermination process of the next control period. 

7.5 .3	 The Authority decides to consider the cost of new Passenger Terminal Building in the RAB for 

the First Control Period as ~ 639.80 crores. 

7.5.4	 The Authority has examined the comments raised by FIA and lATA on the assessment of the 

need! requirement of the new Terminal Building and clarifies that the significant part of the 

CAPEX (new Terminal Building) ofTrichy Airport was proposed, planned and awarded prior to 

the outbreak of Covid-19 and around 36.5% of the work was already completed. Hence, it was 

very difficult to ignore such CAPEX. The Authority has therefore opted to rationalize the Capital 

Expenditure by deferring or slowing down the execution of the project, wherever possible or by 

deferring the grant of return on such CAPEX to a future period. 

7.5.5	 With regard to FIA comments regarding AVCC meeting, the Authority is of the view that all the 

Airport operators including AAI need to scrupulously follow the Guidelines of AERA on the 

Consultation Protocol. Further, the Authority wants the Airport Operator to adhere to the 
timel,ines stipulated under the Guidelines on AVCC consultation process and also maintain 

records of the Consultation process, information shared and the User responses for the purpose of 

review by the Authority . Further, Authority also always stresses for all the stakeholders to 
participate in the consultation process with all seriousness and at to the fruitful outcome of the 

consultation process. 

7.5.6	 The Authority has adopted the nonnative approach towards determination of cost of terminal 

building and has considered a normative cost of up to ~ 100,000 per sq.mt., based on its analysis 
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of costs on a case-to-case basis, pertaining to Airports of similar size and scale of operations. 

Further, the Authority had examined in detail each of the components of the project costs such as 

Civil, Electrical costs, Airport System, IT Network, Baggage Handling System, Passenger 

Boarding Bridge etc. Further, the above project costs also include the interest on debts availed for 

construction of the Terminal Building. The Authority has considered only the costs that are 

essential for this Project. Further, the Authority noted that the actual civil & electrical costs 

incurred by AAI was { 94,5 19 per sq .mt, which is lesser than the above normative cost of ~ 

100,000 per sq.rnt. 

7.5.7	 Regarding Residential staff quarters, the Authority clarifies that out olthe total costs of Z 65.12 
Crores, the cost of CISF Barracks, Hostel, Dog Kennel & Community l Iall at Old Wireless 

Station amounting to { 15.06 Crores have been considered as 100% Aeronautical by the 

Authority. Out of the remaining costs of { 50.06 Crores, only { 40.04 Crores (80%) have been 

considered as Aero costs and included .in the RAB. 

7.5.8	 The Authority notes IATA's acknowledgement of the Authority 's decision to include only the 

investment made on the portion of building which will be put to use, in the RAB for tariff 

determination in the First Control Period. 

7.5.9	 Regarding lATA's comments on the cost of construction of CISF Barracks, Hostel and Dog 

Kennel of {IS crores, the Authority clarifies that as per the agreement between Government of 

India and AAI, CISF should be given facilities such as barracks, office, residence and dog kennel 

and hence this expense is essential and has to be considered as 100% Aeronautical. Further, this 

cost would not be funded florn Aviation SecurityFund. 

7.5. I 0 Regarding the comments raised by DIAL on the detai Is of the land which has been acquired by 

AAI Trichy and the balance which is yet to be acquired from the State Govt. / Air Force / Private 

individuals for the expansion as per the Master Plan , the Authority clarifies that the total land 

available with AAI Trichy Airport is 737.70 acres, which includes 35.68 acres of land handed 

over by the Tamil Nadu Government. 

7.5.11 The Authority has reviewed the comments raised by DIAL that the capital expenditure should be 

based on actual costs incurred, rather than using normative approach. In this regard, the Authority 

clarifies that subject to the terms and conditions of the privatization of Trichy Airport, the 

Authority will con sider to true-up the Capital Expenditure incurred based on actual cost subject to 

the normative approach at the time ofdetermining tariff for the Second Control Period. 

7.5.12 Regarding concerns raised by DIAL on the phased capitalization of the Terminal Building (75% 
of the project costs being reimbursed in the Current Control Period), the Authority emphasizes its 

view that the Passengers and Airlines should not be burdened with the entire return on the 

investment made in the new Terminal Building, on which a portion may rem ain unutilized . 

However, in ease the actual traffic flow is more than the projected figure of 1.91 MPPA at any 

time ofthe Control Period and the capacity utilization is more than 50%, the amount of the cost of 

the building (RAB) would be suitably adjusted at the time of true up in the tariff determination 

process of the next control period. 

7.6	 Authority's Decisions regarding Capitalization of Acronautical ExpcnditUl"c for 
the First Control Pel"iod: 

Based on the material before it and its analysis, the Authority has decided the following: 

7.6. J	 The Authority decides to adopt the capital ization of Aeronautical expenditure for the First Control 

Period in accordance with Table 20. 
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7,6,2	 The Authority has decided that subject to the terms and conditions of privatization of Trichy 
Airport, it will consider to true-up the Capital expenditure incurred based on actual costs subject 
to the normative approach at the time of determination of tariff for the Second Control Period. 
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CHAPTER 8. DEPRECIATION
 

8.1	 AAI's submission regarding Depreciation for the First Control Period: 

8.1.1	 AAI follows its approved rates of depreciation for different asset classes. While submitting the Multi-Year 

Tariff proposal 10r the First Control Period , AAl has taken cognizance of the rates of depreciation 

approved by the Authority in previous tariff orders (Order No. 35 and Amendment No. 0/ to Order No. 35 

on 'Determination of Usefu l Life on Airport Assets '). Accordin gly , AAT has proposed three different sets 

of rates. These are based on three different periods - up to FY 2005-06, from April I, 2006 to March 3\ , 
2019, and beyond April I, 2019. 

8.1.2	 Fo r the period , April I, 2019 to March 31, 2020 AAI has proposed depreciation rates as per the 

Authority' s notified rates of depreciation (Order No. 35/20/7- / 8 titled "In the matter of Determination 0/ 
Useful life 0/ Airport Assets", describing the normative useful livesfor various Airport assets) considering 

Trichy Airport as a Major Airport. Further, the above notified depreciation rates have also been proposed 

by AAI for the First Control Period , i.c., from FY 2020-21 to FY 2024-25. 

8.1.3	 Depreciation has been computed separately on opening block of assets and on the proposed additi ons. 

8.1.4	 The depreciat ion rates proposed by AAI have been summarized in the table below: 

Table 2/: Depreciation rates proposed by AA/ 

Asset category 

Runway, Taxiway and Apron 

. Road, Bride and Culvert 

Terminal building 

Old terminal building 

Temporary building 

Residential building 

Security fencing 

Operational Boundary Wall 

Boundary Wall (Residential) 

Other Building 

Computers: End Users Devices 

Computers: Network & Servers 

Computer Software 

• VII to fV 
• 2005-06 

12.17% 

12.17% 

7.31% 

7.31% 

100% 

4.00% 

100% 

7.31% 

4.00% 

7.31% 

20% 

20% 

12.17% 

For FY 
2005-06 to 

FY 2018- 19 

13% 

13% 

8% 

8% 

100% 

5% 

100% 

8% 

5% 

8% 

20% 

20% 

20% 

Beyond 

FY 2018-19 

3.33% 

10.00% 

3.33% 

3:33% 

33.33% 

3.33% 

10% 

10% 

3.33% 

3.33% 

33.33% 

16.67% 

20.00% 
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Asset category 
IIp to FY 
2005-06 

ForFY 
2005-06 to 

FY 2018-19 

Beyond 

FY 2018-19 

Plant & Machinery 12.17% 11% 6.67% 

Tool & Equipment 12.17% 20% 6.67% 

Vehicles 12.17% 14% 12.5% 

Electrical Installation 12.17% 11% 10.00% 

Offices Applian ces 20% 18% 20% 

Furniture & Fixtures: Other than trolley 12.17% 20% 14.29% 

Furniture & Fixtures : trolley 12.17% 20% 33.33% 

X-Ray Baggage Inspection System - XIBS 12.17% 11% 6.67% 

eFT & Fire Fighting Equipment 19.19% 13% 6.67% 

8. 1.5	 The depreciation amount proposed by AAJ for the First Control Period has been presented in the table 

below. 

Table 22: Depreciation proposed by AAI 

(it Crores) 

Particulars 
, I' FY 

2020·21 

FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 

Accumulated Depreciation on 
opening gross block 

3.49 3.34 1.14 1.01 0.89 

Depreciation on additions from 
FY 2020-21 to FY 2024-25 

2.19 3.84 28.65 52.80 52.27 

Total 5.68 7.18 29.79 53.81 53.16 

8.2	 Authority's examination regarding Depreciation for the First Control period at 

Consultation stage: 

8.2, I	 The Authority has noted the submission of two different rates of depreciation by AAI for different periods 

under consideration and has duly examined these for consideration towards determination of Aeronautical 

tariff. 

8.2.2	 For period up to FY 2018-19, the Airport was not under the regulatory ambit of the Authority and AAI 

had computed depreciation according to its internal , ~j~~cies . The Authority noted that the 
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depreciation rates used by AAI for FY 20 J 8- J9 were in Iine with its accounting policies. 

However , from April 1, 2019 onwards, the Authority has drawn reference to its Order No. 35/20 17- 18 
titled "In the matter of Determination of Useful life of Airport Assets", for working out the depreciation 
rates to be applied for computation of Aggregate Revenue Requirement (ARR). 

These normative depreciation rates of Airport assets as per the above-mentioned Order, relevant to 
Airport, have been presented in the table below: 

Fable 23: Depreciation rates as per Authority's Order No. 35/ 2017-18 

Asset category Beyond FY 2017-18 

Runways, Aprons and Taxiways 3.33% 

Road Bridges & Culverts 10.00% 

Building - Terminal 3.33% 

Building - Temnorarv 33.33% 

Building - Residential 3.33% 

Boundarv Wall- Operational 10.00% 

Boundarv Wall- Residential 10.00% 

Cornouter - End user 33.33% 

Cornouter - Servers and networks 16.67% 

Intangible Assets- Software 20.00% 

8.2.5 

Plant& Machinerv 6.67% 

Tools & Ecuinment 6.67% 

Furniture & Fixtures: Other Than Trollev 14.29% 

Furniture & Fixtures: Trollev . 33.33% 

Vehicles 12.50% 

Electrical Installations 10.00% 

Other Office Eouioment 20.00% 

X Ray Baggage System 6.67% 

CFTlFire Fighting Equipment 6.67% 

The Authority observed that the depreciation rates used by AAJ for the period beyond April 1, 20 J9 are in 
line with the rates as per the above-mentioned order. 

8.2.6 Combining its observations across the two periods, the Authority decides to consider the depreciation rates 
to be considered for tariff determination in respect of Airport as per the following table. 
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Table 24: Depreciation approved by the Authority 

(?" Cr ores) 

..."..'"'.'"",......,.....'t '.,'.;JT,, ,,'I>, "...", 

Particulars 

"'i'...."" ,,·"o1io•. """', 

' 

FY 

, 2 0 2 ~W,2 1 
"'<J"" 

,..,..." ..,,,,,,,~ lJ]" 

FY FY FY 

2021"22",,",. w""",,,2022-23 ii!,1;l 'iU!J~. 2 0 2 3 . 2 4 

FY 

2024-25 

Accumulated Depreciation UII 

opening gross block 
3.49 3.34 1.14 1.01 0.89 

Depreciation on additions from 
FY 2020-21 to FY 2024-25 

2.19 3.79 22.50 40.61 40.09 

Total 5.68 7,13 23.64 41.62 40.98 

8.3 Stakeholders' Comments regal'ding Depreciation for the First Control Period 

FIA's comments on Depl'eciation for the First Control Period: 

8 .3.1 Regarding depreciation of terminal building, FIA commented that on the review of useful life of assets at 

various international Airports like London Heathrow, Sydney Airport and Amsterdam Airport indicated 

that ' terminal buildings have useful life of as long as 60 years and aprons have it for as long as 99 years. 

FIA submits that the useful life oftenninal building for Kannur and Cochin Airports have been considered 

60 years by AERA and accordingly the same should be applied at Trichy Airport. 

8.3 .2 Regarding depreciation of residential building, FIA submits that as per Sl. No.8 of Annexure - I of the 

Authority's Order 35/2017-18 "In the matter of determination of, useful life of Airport Assets" dated 

12.01.2018, residential buildings have a prescribed useful life of 30/60 years. It is pertinent to note here 

that unlike in case of terminal buildings where option of 30 or 60 years is to be evaluated by Airport 

Operator, the election of 30 years or 60 yea rs is case of residential buildings is not to be evaluated by 

Airport Operator but is to be derived from provisions of Companies Act. FIA submitted that Part C of 

Schedule II of Companies Act 2013 prescribes the useful life of Buildings (other than factory buildings) 

having Reinforced Concrete Cement (RCe) frame structure to be 60 years. It is very unlikely that 

residential buildings will not be built on RCC Frame structure. FIA submitted that residential buildings 

should be depreciated over a period of 60 years and not 30 years . 

In view of the 8.3.1 and 8.3 .2 above, FIA submits that AERA should consider the useful life of 

Residenti al building and Terminal Building as 60 years as envisaged in order no. 35/ 2017-18 read 

with Schedule II of Companies Act 2013, and revise the amount of depreciation accordingly 

8.4 AAl's counter comments and response to Stal..eholders' Comments regal'ding 
Depreciation for the First Control Period 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process, AAI's response to the various Stakeholders' Comments with respect to Depreciation for the First 

Control Period are presented below: 

AM's response to FIA's comments regal'ding Dept'eciation fOl' the First Control Period: 

8.4. I AAI has adopted Useful life policy issued by AERA while preparing proposal for all AAI Major Airports, 
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8.5	 Authority's examination and decisions rega rding Depl'cciation for the First Control 
Pel'iod: 

8.5.1	 Regarding the terminal building the Authority has followed its Order No. 35/2017-18 dated 12th January 

2018. Following are the relevant extracts from this Order : 

"As per Annexure I -Useful life of assets, the Authority decided to consider useful life of 
terminal building as either 30 y ears or 60 years. The choice between 30 years and 60 years should 
be evaluated by the Airport operator (AAI). " . 

The Authority, at the time of passing Order No. 35, had carefully evaluated these comments. In all these 

comments, the Authority noted that because of 24 hours operations , the Airport Operator felt that terminal 
buildings face faster wear and tear as compared to the other buildings, despite the RCC Frame Structure. 

In response to these comments, the Authority decided to keep the provision unchanged. Thereby, the 

Airport Operator was given the option to evaluate the useful life of the terminal building as either '30years 
or 60 years. AAT has evaluated the useful life of terminal building and residential building of Trichy 

Airport as 30 years. The Authority decides to consider the useful life of terminal building and resident ial 

building ofTrichy Airport as 30 years . 

8.6	 Authority's Decisions regarding Depreciation for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

8.6 .1	 The Authority decides to adopt depreciation rates for Trichy Airport as per Table 23 for the First Control 
Period. 

8.6.2	 The Authority decides to consider depreciation amounts for the First Control Period as per Table 24. 
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CHAPTER 9. REGULATORY ASSET BASE FOR THE FIRST CONTR O L PERIOD 

9.1 AAl's submission regarding RAB for the First Control Period: 

9.1 .1 AAI has submitted RAB for the First Cuntrul Period as follows : 

Table 25: RAB fo r the First Control Period as AAI's submission 

(f Crores) 
, 
; " , " " , ~ ,~' :(!l'ji FY FV . l i'V !%o'\~: : I ' ; : ;i; ,~ FV 

. , F" "" "': , Tohil 
Particu lars ..." " " . ~:o," :"'" ~ ' " """.,""" 1""'1Il 'W~ · ",'" ,,,,,01,,.,:Ji ' " 

l 'I'~"~'M}'I"" i':i ' " 1·IIM 2020-:fF" 1 : " !'!2021 ~22 ",l I ~ 2022-23 ' 2023'!24'"m ' 2024-25 ' I, """i'~;';'\,,~,,,,,,.~, 

Opening Balance 29.67 64.4 115.49 932.11 878.30 2,019.97 

Addition s/W1P Capitalisati on 40.41 58.27 853.10 - - 951.78 

Disposal/Transfers - - 6.69 - - 6.69 

Depreciation 5.68 7.18 29.79 53.80 53.16 149.61 

Closing Balance 64.40 115.49 932.11 878.30 825.14 2,815.44 

Average RAB 47.04 89.94 523.80 905.21 851.72 2,417.71 

9.1.2 Authority's examination regarding RAB for the First Control period at Consultation stage 

9.1.3 The Authority has duly examined each element ofRAB in the previous chapters. The Authority propos es 

to adopt the Initial RAB as per Table 13, the Aeronautical capitalization in accordance with Table 20 and 

the dep reciation amounts in accordance with Table 24. 

9.1.4 As per AAI's submission, with the commissioning of the new passenger terminal building in FY 2022-23, 

the existing terminal building shall be transferred to AAICLAS at the opening net book value. ln 

consideration of this proposal, the Authority noted that the following two proposed additions to the 

existing Terminal building in FY 2020-21 (which has to be also transferred to AAICLAS in the FY 2022­

23), had been excluded by AAI from the computation of the total disposable value. 

Table 26: Assets not considered in the total disposable value by AAI 

Disposable 

Proposed Addition 
Total Value (in FY 

Depreciation 2022-23) 
Description of Asset 

Date 
Amount 

(~ Owes) (~ Crores) 
(~ Crores) 

Replacement of 3x400TR March 3 I,2020 

cooling tower for exist ing 0,25 0.02 0.23 
HVAC plan 

Extension orCCR hall April 30,2020 0.37 0,06 0.31 
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Disposa ble 
Total Value (in FY Proposed Addition 

Deprecia tion 2022-23) 
Description of Asset
 

Amount
 
(~ Crores)Date (~ Crores)

(z Crores) 

including repositioning of 
CCRs and UPS 

0.54 Total 

Upon considering the above disposal of assets, the total disposals for the First Control Period for 

Trichy Airport amounts to ~ 7.23 Crores. 

9.1 .5	 Combining all its propositions, the Authority has decided to' consider the following RAB to be considered 

for determination ofAeronautical tariff for the First Control Period in respect ofTrichy Airport: 

Table 27' RIIB f br the First Control Period after Authority 's examination 

(fCrore~) 

FYFY FY 

Particulars 
2022.:23 2023-24 2024-25 

Opening Balance (I) 112.34 721.27 679 .65 

Additions/WIP Capitalisation (2) 639 .80 

DisposallTransfers (3) 7.23 

Depreciation (4) 41.625.68 7.13 23 .64 40 .98 

Closing Balance (5) = 

64 .36 112.34 721.27 679.65 638.67 

[( I) +(2) - (3) - (4)] 

Average RAB 

47.01 88.35 416.81 700.46 659.17 

[(I) + (5)J/2 

9.2	 Stakeholders' Commcnts re ga rding RAE for thc First Control Period: 

9.2.1	 No comments were received from the stakeholders. 

9.3	 Authority's Decisions regarding Aver age RAE for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

9.3.1	 The Authority decides to consider average RAB for the First Control Period for Trichy Airport as per 

Table 27. 
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CHAPTER 10. FAIR RAT E OF RET URN (FROR)
 

10.1	 AAl's submission regarding FRoR for the Fit"st Control Period: 

10.1 .1 AAT has considered Fair Rate	 of Return (FRoR) as 14% at par with the decision taken by the Authority 

for other AAr Airports, including Chennai, Jaipur and Patna, among others. 

10.1.2 AAI has submitted that all project financing activities are undertaken centrally at AAT's Corporate Office, 

New Delhi . It is also submitted that the proposed new terminal building, is expected to be 60% debt 

financed. 

10.1.3 The Fair rate of return (FRoR) has been considered at 11.87% (from the FY 2022-23), assuming cost of 

debt as 8.03%. The workings for the same as submitted by AAr is shown in table below: 

Table 28: Calculation ofFRoRfor FY 2022-23 as submitted by AAI 

(f Crores) 

I). No Particulars Formula Value 

Assumptions: 

a. Closing RAB (FY 2022-23) 932.11 

b. Addition s made in FY 2022-23 805 .06 

c. Portion of Debt 60% 

d. Portion of Equity 40% 

e. Cost of Debt 8.03% 

f. Cost of Equity 16% 

Calculation of FRoR: 

g. Cost of Debt (b x c x e) 805.0 6*60%*8.03% 38.79 

h. Cost of Equity on last year additions (b x d x t) 805.06*40%* 16% 51.52 

j. Cost of Equity on balance assets {(a -b) x f} (932 .11-805 .06) *16% 20.33 

k. Total Capital (a) 110.64 

FRoR-% (k/a) 11.87% 

10.2	 Authority's examination regal'ding FRoR for the First Control pel'iod a t 
Consultation stage: 

10.2 .1 The Authority has recognized that AAI's capital structure may not be regarded as anefficient one as it 

doesn 't optimize the cost of funds from a regulatory perspective. The Authority desires that the FRoR 

allowed to AAI should come down over a period of time by optimizing capital gearing and leveraging 

<\~ 3IT~nli ~ 
~~:0 . 'I'f~ 
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AAI's credit ratings. In this respect, AAI has proposed to finance the new terminal building with 60% 

debt. AAI has submitted that they are in the process of finalizing the loan conditions at the corporate level 

and shall be allotting the debt in respect of the new terminal building from the same. So far, AAI has not 

provided a schedule of drawdown of the above debts. Therefore, the Authority has assumed that the debt 

would be drawn at the time of capitalization of the new Terminal Building, which is proposed in the FY 

2022-23 . 

10.2.2 The Authority had earlier considered the Fair Rate	 of Return at 14% for similar Airports such as Jaipur, 

Patna, Chennai etc. Accordingly, the Authority proposes to consider the Fair Rate of Return at 14%. The 

Authority would like to highlight that it may also consider a normative capital structure to determine the 

FRoR at a later date 

10.2.3 The Authority recomputed the	 FRoR by considering the value of terminal building of Z 853.10 Crores , 

which is proposed to be capitalized by AAJ during FY 2022-23. The Authority noted that AAI had 

considered only the principal cost of the construction of the new terminal building viz. Z 805.06 Crores 

and not the interest during construction (IDC) of ~ 48.04 Owes, as the interest costs is proposed to be 

financed by AAI through its own funds (equity). However, the Authority is of the view that the IDC 

should also be considered as part of debt funds, as the interest cost is also financed by the lender as part of 

the total financing of the project costs (as per generally accepted business practice). Accordingly, the 

Authority has recomputed FRoR as per Table 29 below: 

Table 29: Calculation ofFRoRfor FY 2022-23 as per the Authority 

(f Crores) 

S.No Particulars 
-­

Formula Vahle 

Assumptious: 

a. Closing RAB (FY 2022-23) (Refer Note below) 928.53 

b. Additions proposed in FY 2022-23 853 .10 

c. Portion of Debt 60% 

d. Portion of Equity 40% 

e. Cost of Debt 8.03% 

f. Cost of Equity 16% 

Calculation of FRoR: 

g. Cost of Debt (b x c x e) 853.10*60%*8.03% 41.10 

h. Cost of Equity on last yea r additions (b x d x f) 853.10*40%* 16% 54.60 

j . Cost of Equity on balanc e assets {(a -b) x f} (928.53 - 853 .\ 0)* \6% 12.07 

k. Total Capital (a) = g.+ h. +j . 107.77 

FRoR-% (k/a) 11.61 % 
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Note: The Authority has derived the closing RAE jar the FY 2022-23 as ( 928.53 Crores, after 
considering the re-segregation ofassets as proposed by the Authority under paras 7. 2.4, 7. 2.5, 7.2.6 and 

disposal ofassets under para 9.2.2 in the earlier chapters. Further, fo r the FY2022-23 the Authority has 
considered the entire capitalization costs ofthe new PTB i.e., (853.10 Crores f or arriving at the above 

closing RAEf or FY 2022-23. 

10.2.4 Based on the above, the Authority decides to consider FRoR as per table below for Trichy Airport for the 

First Control Period: 

Table 30: Fair Rate ofReturn as approved by the Authority 

Par ticulars FY 2020-2 1 FY 2021 -22 I'y 2022-23 FY 2023-24 FY 2024-25 

Fair Rate of Return 

" , 

14.00% 14.00% 11.6J % 11.61% 11.61 % 

10.3	 Stakeholders' Comments regarding FRoR for the First Con trol Period: 

FIA's comments on FRoR for the First Control Period: 

10.3.1 FIA	 commented that AERA has proposed FRoR at the rate of 14% for Trich y Airport in line with 

decis ions for other AAJ Airports , including Chennai , Jaipur, Patna. However, as stated under Para 10.4 of 

the Consultation Paper, AERA has recognized that AAJ's capital structure may not be regarded as an 

efficient one, as it does not optimize the cost of funds from a regulato ry perspect ive. .Furthe r, AERA 

desires that the FRoR allowed to AAI should come down over a period of time by optimi zing capital 

gearing and leveraging AAI's credit ratings . In this regard, AERA has proposed to conduct a study for 

normative cap ital structure, in future. Tn view of the above findings of AERA, FIA requested AERA to 

kindly expedite the study for a normative norm on capital structure to review the high cost of equitylFRoR 

being awarded to state entities like AAJ, which are required to cater to public interest and not commercial 

interests. 

10.4	 AAl's counter comments and response to Stakeholders' Comments regarding FRoR 
for the First Control Period 

Subsequent to the Stakeh olders ' Comments received by AAT as part of Stakeh older Consultati on process, 

AAT's response to the various Stakeh olders' Comments with respect to FRoR for the First Cont rol Period 

are presented below: 

AM's response to FIA's comments regarding FRoR for the First Control Period 

10.4 .1 AAI has replied that 14% FRoR is in line with the earlier orders of AERA wherein only internal accrua ls 

of AAI are used to meet the capital investme nt. 

10.5	 Authority's examination and decisions regarding FRoR for the First Control Period: 

10.5 .1 Th e Authority has examined the comments raised by FTA on the FRoR allowed to AAI. The Auth ority 

also feels that the capital structure of AAT is not efficient and has asked AAT to make its capital gearing 

efficient by raising debt funds. Tn this respect , the Authori ty has noted that in the recent times , AA r has 

taken steps to make its capital structure efficient by availing debt for executing capital expa nsion plans at 

certain Airports (which a lso includes Trichy Airport). Hence, at this juncture, the Authority does not 

intend to conduct an independent study for assessing thenormative capital structure as FRoR is expected 

to come down over a period on account of the above initiatives of AAI. The Authority decides to consider 

FRoR as shown in Table 30. 
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10.6	 AUUlOl"i ty 's Decisions regarding Fair Rate of Return (FRoR) for the First Control 
Period 

Based on the material before it and its analysis, the Auth ority has decided the foll ow ing : 

10.6. I The Authority decides to consider FRoR for Trichy Airport for the First Control Period as per Table 30. 
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CHAI>TER 11. NO N-AER ONAUT ICAL REVENUE
 

Il.l AAl's submission rega rding NOIl-aem uautical Re venue for the First Co ntrol P eriod:
 

I 1.1. J AA I has forecasted revenue from services other than Aeronautical services as below.
 

Table 3 J: Non-aeronautical revenue project ions as per AAJ
 

« Crores) 

,..""",,',~!:;'I1"f1~t .' ., FY I' ,.,; I\\':l i§", J·'Y ''' I":"""",,,,,EY,,,,,,,, " 'J' .""...." jt: ~ FY " " 

Pa r t i c~iI l ars Total , 
"',' 2019-20* 2020-21 ' 202 1 22 2022-23 2023·24 2024-25 

.. 

1. Trading concess ions 

Restaur ant / snack bars 5.00 2.5 3.5 5.5 6.05 6.66 24.2 1 

TR. stall 5.38 2.37 3.32 0.47 0.52 0.57 7.25 

Hoarding & display 0.89 0.45 0.63 0.99 1.08 1.19 4.34 

2. Rent and services 

Land leases 0.22 0.11 0.16 0.22 0.22 0.22 0.93 

Building (residential) 0.0 1 0.02 0.02 0.02 0.02 0.02 0. 1 

Buildin g (non-res idential) 1.02 0.5 1 0.71 1.1 2 1.23 1.35 4.92 

3. Miscellaneous 

Duty Free 9.53 4.77 6.67 10.49 11.54 12.69 46 .16 

Car rentals 0.18 0.09 0.12 0.19 0.21 0.23 0.84 

Car parking 3.0 1 1.3 1.81 2.85 3.14 3.45 12.55 

Admiss ion tickets 1.58 0.79 1.11 1.74 1.91 2. 1 7.65 

Other income/ sa le of scrap 
1.72 1.81 1.9 1.99 2.09 2.2 9.99 

etc. 

Total 26.84 12.9 18.06 23.6 25.93 28.5 108.99 

*Data for FY 20 19-20 has been furn ished fo r reference purposes, as the projections Jor the First Control period (FY 
2020 -2 1 to FY 2024-25) have been done based on the revenues ojFY 20 19-20. 
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Table 32: Growth rates assumed by AAI / or Non-aeronautical revenue 

•)llr ticu ]a rs 
FY 

2Q20~ ~1 

". FY 

2()2H2 

FY 

2 () 2 2 ~.23 

FY 

2()2~'-24 

FY 

2024-25 

I. Trading concessions 

Restaurant / snack bars -50 .00% 40 .00% 57.14% 10.00% 10.00% 

T.R . stall -55 .94% 40.00% -85.71 % 10.00% 10.00% 

Hoarding & displa y -50 .00% 40 .00% 57.14% 10.00% 10.00% 

2. Rent and services 

Land leases* -50 .00% 40.()0% 42.86% 0.00 % 0.00% 

Building (residential) 5.00% 5.00% 5.00% 5.00 % 5.00% 

Building (non-residential) -50.00% 40.00% 57.14% 10.00% 10.00% 

3. Miscellaneous 

Duty Free -50 .00% 40 .00% 57.14% 10.00% 10.00% 

Car rentals -50 .00% 40 .00% 57.14% 10.00% 10.00% 

Car parkin g -56. 99% 40.00% 57.14% 10.00% 10.00% 

Admi ss ion tickets -50 .00% 40 .00% 57.14 % 10.00% 10.00 % 

Other income/ sa le of scrap etc. 5.00% 5.00 % 5.00% 5.00% 5.00% 

* There is no increase in land lease rentals pr oj ected/or the last 2 tarifJyears (F Y 2023-24 and FY 2024­
25). Hence. the growth rate is shown as "zero. " 

11.2	 Authority's examination re garding Non-aeronautical revenues for the FiI'st Control 
period at Consultation stage 

11.2.1	 The Authority has examined the Non-aeronautical revenues for FY 2018-19 submitted by AAJ and found 

them to be in line with the trial balances for FY 2018-19. The Authority further noted AAl's submission 

that the figures for FY 2019-20 are provisional and subject to audit. 

11.2.2 AAI has proposed revenues from Concession Agreements for FY 2020-21 at the rate of 50% of FY 20 19­

20 and the revenues for FY 202 1-22 and FY 2022-23 are proposed at the rate of 70% and 100% of FY 

2019-20,' respectivel y. Thereafter, an annual increase of 10% for revenues from Trading Concessi ons and 

Miscellaneous has been proposed . The Authority noted that AAI vide its intemal meet ing of JVCI Tariff 

cell on May 20, 2020 had proposed to allow the above waiver in the contractual revenues from the 

Concessionaires, considering the impact of Covid-19 on the Aviation sector. 

I 1.2 .3 T.R. Stall : AAT has submitted that they terminated the Single Master Concessionaire Agreeme nt in 

December 20 19 due to which AAI has stepped into the Sub-Concession Agreements resulting in an 
additional reduction of 5.94% in FY 2020-21 over and 50% due to Covid-19 pandemic. The 
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Authority noted a clerical error in the T.R. Stall Revenue computed by AAI for FY 2022-23 and has 

corrected the same in the Non-aeronautical revenue proposed by the Authority in Table 33. 

I 1.2 .4 Car Parking: AAI has submitted that car parking contract of ~ 2 1.60 lakhs per month has been awarded 

with effect from Octob er 20 19 replacing an earlier contract of ~ 28.6 lakhs per month resulting in 

additional reduction of6 .99% in FY 2020-2 1 over and above the 50% due to Covid- 19 pandemic. 

11.2 .5 Advcrti scmcnt & Hoarding: AAI has submitted that contr acts are valid for a period of J 0 years with an 

annual 10% escalation clause. 

J 1.2 .6 The Authority noted a clerical error in the computation of total Non-aeronautical revenue for each 

Financ ial Year in the tariff period , as the same did not include the Miscellaneous revenue suc h as other 

income / sale ofscra p. Thi s error has been rectified in the revenue proposed by the Author ity in Tabl e 33. 

J 1.2 .7 The Authority verified the above-mentioned concession agreements and found the projections to be in line 

with the same. 

11.2 .8 Th e Authority has revised the growth rates of revenues from Trading concessions, Duty free shops, Car 

Rentals, Car Parking and Admission tickets to 15% for FY 2023-24, as again st 10% projected AAI. The 

Authority is of the view that wi th operationalization of the new terminal build ing and revival of economy, 

the growth rates can be revised to 15%. 

11 .2 .9 The revised Non-aeronautical revenues as per Authority' S examin ation have been presented in the table 

below: 

Table 33: Non-aeronautical revenues approved by the Authority 

(f Crores) 

FY FY FY FY FY 
I' Particulars 

20U..22 2022-23 2023-24 2024-25 Total 
I~ 

1. Trading concessions
 

Restaurant / snack bars
 2.5 3.5 5 5.75 6.33 23.08 

'2.37 T.R. stall 4.74 5.46 21.89 

Hoarding & display 

3.32 6 

0.45 0.63 0.9 1.03 1.1 3 4.14 

2. Rent and services
 

Land leases
 0. 11 0. 16 0.22 0.22 0.22 0.93 

Building (residential) 0.02 0.02 0.02 0.1 

Building (non-residential) 

0.02 0.02 

0.71 1.02 1.12 1.23 4.590.5 1 

3. Miscellaneous
 

Duty Free
 4.77 12.06 44 

Car rentals 

6.67 9.53 10.97 

0.09 0.12 0.18 0.2 0.22 0.81 
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FY FY FY FY FY 
Particulars 

Total 

Car parking 1.3 1.81 2.59 2.98 3.28 11.96 

Admi ssion tickets 0.79 1.1 1 1.58 1.82 2 • 7.3 

Other income/ sale of scrap 

2020-2 1 2021-22 2022-23 2023-24 2024-25 

1.81 1.9 1.99 2.09 2.2 9.99 
etc.
 

Total 14.71 19.95 27.77 31.66 34.70 128.79
 

11.2.10 The revised gr owth rates as per Authority 's examination have been presented in the table below. 

Table 34: Growth rates in Non-aeronautical Revenue considered by the Authority 

'C••' 

FY FYFY FY FY 
Particulars 

2023~24 2020~21 2022-23 2024-252021-22 Total 

1. Trading concessions
 

Restaurant / snack bars
 42.86% 15.00% -50.00% 40.00% 10.00% 57.86% 

15.00% T. R. stall -55.94% 40.00% 42.8 6% 10.00% 51.92% 

Hoarding & display -50.00% 40,00% 42.86% 15.00% 10.00% 57.86% 

2. Rent and services
 

Land leases
 0.00% -50.00% 40.00% 42.86% 0.00% 32.86% 

Build ing (residential) 5.00% 5.00% 5.00% 5.00% 25.00% 

Building (non-residential) 

5.00% 

10.00%-50.00% 40.00% 42.86% 10.00% 52.86% 

3. Miscellaneous 

Duty Free 15.00% -50.00% 42.86% 10.00% 57.86% 

Car rentals 

40.00%. 

15.00% -50.00% 42.86% 10.00% 40.00% 57.86% 

Car parking 15.00%-56.99% 42.86% 10.00% 40.00% 50.87% 

Admission ticket s 15.00% -50.00% 42.86% 10.00% 40.00% 57.86% 

Other income/ sale of scra p 
5.00% 5.00% 5.00% 5.00% 5.00% 25.00% 

etc. 
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11.3 Stal{eholders' Com ments regard ing No n-aeronautical Revenues fO l' th e F irst 
Contl'ol Period 

PIA 's comments on Non-aeronautical Revenues for the First Control Pel'iod: 

11.3 .1 FIA submits that increase in non-aeronautical revenue is a function of passenger traffic growth, 

inflationary increase and real increase/escalations in contract rates. Accordingly, AERA is requested to 

examine the reasonableness ofgrowth in such factors. and accordingly review any conservative estimates. 

11.3.2 FIA requested AAJ to clarify the reasons for awarding a lesser value contract for Car Parking 

I 1.3.3 FIA also requested AAI to provide the minutes of meeting of JYC/ Tariff cell on May 20, 2020 wherein 

it was proposed to allow waiver in the contractual revenues from the Concessionaires, considering the 

impact ofCovid-19 on the Aviation sector. 

11 .304 Further, FIA requested that AERA may kindly consider higher growth rate in line with increase in traffic 

i.e., corresponding to proposed capitalization of new terminal building and revival of the economy. 

11.4 AAI's counter comments and response to Stakeholders' Comments I'egal'ding Non­
aeronautical Revenues for the First Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process, AAJ's response to the various Stakeholders' Comments with respect to Non-aeronautical 

Revenues for the First Control Period are presented below: 

AM's response to PIA's comments regarding Non-aeronautical Revenues for the First 
Control Period: 

1104.1 AAI has replied to FIA's comments as below and had also shared the Minutes of AAI (NC/ Tariff cell) 

meeting held on May 20, 2020. 

(i) The earlier car parking contract as per old parking policy where the parking rate was 

Bus/Truck ~ 70/­

Car ~ 55/­

Bike ~ 15/­

(ii) As per new parking policy dated 10.12.2018 Automated parking management system has been 

implemented and parking rate has been revised as below: 

Bus/Truck 
~ 20/­

Car ~ 20/­

Bike ~ 10/­

I J 04 .2 FUJi her AAI also clarified that AERA has already proposed an increase of 15% in Non-Aero Revenue as 

against 10% projected by AAI. 

Page 70 of 113 



Order No: 55/2020-21!or the First Control Period, Trichy (TRZ) 

11.5	 Au tho rity's examination and decisions regard ing Non-aemnautical Revenues for 
the First Control Period: 

I J.5. 1	 The Authority has examined the comments raised by FIA and it is of the view that the increase in Non­

aeronautical revenue does not have a direct correlation with increase in passenger traffic in all the cases, 

as it is also driven by the contractual arrangements between the Airport Operator and the 

Conc~sionaires. The Authority has examined the growth in Non-aeronautical revenue by giving 

weightage to various factors such as the terrns of the Concession Agreement, one-time waiver allowed 

by AAI to the concessionaires on the contractual revenues considering the adverse impact of Covid-19 

pandemic on the aviation sector and the increase in the terminal capacity post operationalization of the 

new terminal building and has accordingly determined the growth rates in the various components of 

Non-aeronautical revenue. 

11.5.2	 Based on its due diligence, the Authority has revised the growth rates of revenues from Trading 

concessions, Duty free shops, Car Rentals, Car Parking and Admission tickets to 15% for FY 2023-24, 

as against 10% projected by AAI. 

11.6	 Authority's Decisions regarding Non-aeronautical revenues for the First Control 
Period 

Based on the material before it and its analysis, the Authority has decided the following: 

11.6.1	 The Authority decides to consider Non-aeronautical revenues for the First Control Period for Trichy 

Airport in accordance with Table 33. 
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CHAPTER 12. OPERATION AND MAINTENANCE EXPENDITURE
 

12.1 AAI's submission regarding Operational and Maintenance expenditure for the First 
Control Period 

12,1, I Operation and Maintenance (O&M) expenditure submitted by AAI is segregated into the following: 

a) 

b) 

c) 

d) 
e) 

Payroll Expenses, 

Admin and General Expenditure, 

Repair and Maintenance Expenditure, 

Utilities and Outsourcing Expenditure, and 

Other outflows, i.e. Collection Charges on UDF 

12.1.2 The expenses related to AAICLAS, ANS, and CISF Security, have not been considered by AAI. 

12.1.3 AAI has segregated the expenses into Aeronautical expenses, Non-aeronautical expenses, and Common 

Expenses. The Common Expenses have been further segregated into Aeronautical and Non-aeronautical 

based on the relevant ratios. 

12.1.4 AAI submitted that the allocation of CHQ/RHQ expenses among individual 

based on the revenue of each Airport. 

Airports has been done 

12.1.5 TIle summary of Aeronautical expenses proposed by AAI for the First Control Period has been presented 

in the table below: 

Table 35: Operation and Maintenance (O&M) expenditure as per AAI 

(r Crores) 

Particulars 
FY FY FY ~1 FY FY 

i 

2020-21 2021-22 2022-23 2023-24 2024-25 Total r; 

Payroll Costs - Excluding CHQ/RHQ 16.72 17:89 21.09 19.24 22.54 97.48 

Payroll Costs - CHQ/RHQ 5.26 5.62 6.58 7.04 7.53 32.()3 

Repair & Maintenance 12.63 13.32 51.92 52.9 53,92 184.69 

Utilities & Outsourcing Expenses 4.58 5.18 9.91 9.97 10.03 39.67 

Admin. & Other Expenses - Excluding 
CHQ/RHQ 

3.8 4.15 10,31 11.31 12.41 41.98 

Admin. & Other Expenses ­
CHQ/RHQ 

21.91 23.01 24.16 25.36 . 26.63 121.07 

Other Outflows 0,22 0,34 0.41 0,5 I 0,57 2.05 

Total Operating Expenditure 65.12 69.5L 124.38 
I ~ ~ 

126.33 133.63 518.97 
»<:« 
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12.1. 6	 Th e summary of grow th rates assumed by AAI for the operati on and maintenance exp enses have 

been presented in the tab le below : 

Table 36: Growth rates in O&M expenditure as per AAI 

'," • ",,,, W: 

l.f;,~ ! : t l ~l' !~.s ~ ',. 1'1/, ' 

',.. ,,, '''''''''''''' '<',,'' ''/it " 

FY 
2020-21 

FY 
2021,,22 

,;,;" "".;, " '.".',",,"', 

(i'Y 
2022-23 

.' 
FY 

2023-24 

,(·"m'i"';',", 

FY 
2024-25 

"'"".'. 

Payroll Costs- Including 
CHQ/RI-IQ 

7% 7% 17% 7% 7% 

Repair & Maintenance - Civil 
(Refer Note I ) 

2 1% 10% -75% 10% 10% 

Repair & Maintenance - Electrical 
and IT 

10% 10% 20% 10% 10% 

Repair & Maintenance - Others 10% 10% 10% 10% 10% 

Utilities (Refer Note 2) -12% 12% 200% NIL NIL 

Outsourcing Charges and 
Consumption and Stores and 
Spares 

10% 10% 10% 10% 10% 

Upkeep Expenses 10% 10% 460% 10% 10% 

Watch and Ward Expenses 10% 10% 20% 10% 10% 

CHQ and RHQ Expenses 5% 5% 5% 5% 5% 

Admin. & Other Expenses-
Excluding Upkeep expenses, 
Watch and Ward expenses and 
CI-IQI RHQ expenses. 

10% 10% 10% 10% 10% 

Other Outflows -56.59% 55.71% 22.80% 22.94% 12.00% 

Notes : 

•	 Additiona l I 1% of the projected ex penses for FY 2020-2 1 are considered for san itization/PPE 

Kit/temporary Partition etc. for mai ntaining socia l distanc ing due to Covid- 19 pandemi c as per discussion 

held in the meeting on M ay 20, 2020 . 

•	 Furth er, since the new term inal bu ilding to be co mmi ss ioned in FY 2022-23 will have minimal R&M 

Civ il cost and the old terminal buildi ng are planned to be con verted to a ca rgo term inal, 75% reduc tion in 

cost is proposed 

•	 70% reduction is proposed in E lectrici ty expenses for April 2020 and M ay 2020 due to lock down. Total 

electricity expenses for FY 2020-2 1 are 12% Jesser than that of FY 2019-20. However, the expenses for 

FY 2021-22 is projected at the sa me level as ofFY 20 19-2L 

.;:0 ~n~q;~. 
<'.< '?~ ....
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12. I .7	 Further, summary of allocation of expenses between Aeronautical and 

Non-aeronautical as proposed by AA[ is g iven in the table below : 

Table 37: Allocation of0& 1\1 expenses as per AAI in FY 2017- /8 

Pa rticulars Aeronautical Non-aeronautical 

Payro ll Costs - Excluding CHQ/RHQ 97.06% 2.94% 

Payroll Cos ts -eHQ/RH Q 95.00% 5.00% 

Repai r & Ma intenance - Civ il 90.11% 9.89% 

Repair & Maintenance - Ele ctricity 100.00% 0.00% 

Repair & Maintenance - IT 97.06% 2.94% 

Utilities 99.99% 0.01% 

Upk eep Expenses 90.11% 9.89% 

Admin. & Other Exp enses - Excluding CHQIRHQ 99.99% 0.01% 

Admin. & Other Expen ses - CHQ/RI-IQ 95.00% 5.00% 

Other Outflows 100% 0.00% 

]2.2 Authority's examination regarding Operational and Maintenance expenses for the 
First Control period at Consultation stage: 

12.2 .1 The Authority examined the trial balance for FY 20 18- 19 and noted that the expen se figures considered 

by AAJ are accurate, 

12.2 .2 The Authority exami ned the allocation of expenses between Aeronautical and Non-aeronautical. The 

Authority compared the allocation proposed by AAI to its recent orders for other AAJ Airports. A 

summary ofthese has been presented in the table below: 

Table 38: Comparison ofallocation ofO&M expenses with other AAI Airp orts 

Expense category 

Payroll expenses - non CHQ/ RH Q 

Pavr oll ex oenses - CHOIRHO 

Admi nistration and General expenses - non 

CI-IO/RHO 

Admini stration and General expenses­

CHQ/RHQ 

Rep airs and maintenan ce 

Ut ilities and outsourcing expenses 

Ot her outflows - Collection Charges on UDF 

Patna 

97% 

95% 

99% 

95% 

95% 

90% 

100% 

Kolkata 

88% 

88% 

96% 

85% 

89% 

91% 

93% 

.Iaipur 

94% 

95% 

88% 

90% 

93% 

93% 

100% 
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12.2.3	 The Authority examined the various components of CHQ/ RHQ expenses being allocated to Trichy 

Airport and noted that the methodology followed for allocation needs to be rationalized, taking into 

consideration the size of operations and the revenue generated by Trich y Airport. Accordingly, the 

Authority asked AAI to re-review the allocation ofthe said expenses and submit the revised allocation of 

CHQ/ RHQ expenses. 

12.2.4 AAI had reviewed the Trial Balance ofFY 2018-19 ofCHQ/ RHQ and made the following revisions to 

the allocation ofCHQ/ RHQ expenses: 

12.2.4.1	 Expenses such as Provision for Third Pension/ Gratuity/ Actuarial Valuation and payment for liveries, 

which were earlier booked under Airport Services incorrectly, have now been re-allocated to ANS/ 

Airport Services / Cargo on the basis ofan appropriate driver (such as number of employees). 

12.2.4.2 The following expenses have not been considered for allocation of CHQ/ RHQ expenses such as: 

•	 Security expenses 

•	 Provision of interest on Third Pension made in FY 2018-19 for the period Jan 2007 to March 

2019 

•	 Expenses/ Provision towards Cargo 

•	 Payment of VRS in respect of DIAL! MIAL 

•	 Payment for LegaJl Arbitration expenses for DIAL! MlAL cases 

•	 CSRI RCS expenses 

•	 Collection charges (UDF) paid to DIAL 

12.2.4.3 The basis for allocation of certain individual expenses such as Pay and Allowances, Advertisement 

expense, Electricity/ Oil for DG sets , Insurance and hire charges, Repairs and Maintenance expenses 

etc. had been revisited and the same have been re-allocated to ANS and Airport services on the basis 

ofa reasonable driver (in the ratio of50:50; 60:40 etc .). 

The revised allocation of CHQ/ RHQ expenses submitted by AA1 have been reviewed and 

considered by the Authority, in its computation of Operational and Maintenance expenses of the 

Trichy Airport and the same is shown in Table 41. 

12.2.5	 The Authority observes that AAI has allocated 95% of Payroll expenses - CHQ/RHQ and 

Administration and General expenses - CHQfRHQ to Aeronautical expenses. The Authority finds it to 

be appropriate based on AERA's decision for other AAI Airports. 

12.2.6	 AAI has segregated the expenses towards utilities between Aeronautical and Non-aeronautical after 

considering the recoveries made from the Concessionaires. The Authority noted that the Aeronautical 

proportion of99.9% has been derivedby considering the headcount of Aeronautical statfto Commercial 

staff (Non-aeronautical) within the Airport. Further, the upkeep expenses (included under Adm inistrative 

and General Expenses) have been apportioned in the Aeronautical and Non-aeronautical ratio oftenninal 

building. Based on the review of the above assumptions, the Authority considers the basis of 

apportionment by AAI to beappropriate. 

12.2 .7	 The Authority decides to consider the following allocation of O&M expenses into Aeronautical and 

Non-aeronautical : 
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Table 39: Allocution ofO&M expenses as pel' the Authority 

Particulars Aerouaurlcat NOll-aeronautical 

Payroll Costs - Excluding CI IQ/RI IQ 97.06% 2.94% 

Payroll Costs -eHQ/RHQ 95.00% 5.00% 

Repair & Maintenance - Civil 90.11% 9.89% 

Repair & Maintenance - Electricity 100.00% 0.00% 

Repair & Maintenance - IT 97.06% 2.94% 

Utilities 99.9% 0.01 % 

Upkeep Expenses 90.11% 9.89% 

Admin. & Other Expenses - Excluding CHQ/RHQ 99.99% 0.01% 

Admin . & Other Expenses - CHQ/RHQ 95.00% 5.00% 

Other Outflows 100% 0.00% 

12.2.8	 AAl considered a growth rate of 7% in payroll expenses beyond FY 2018-19 and a growth rate of 

17% in payroll expenses in FY 2022-23 due to operationalization of the new terminal building at Trichy 

Airport. However, it may be noted that AAJ may incur losses during the current year due to the de­

growth in passenger traffic caused by the Covid-J9 pandemic, thereby resulting in reduction of 

Performance related Payments (pRP) and freezing of OA by OPE, Gol and other austerity measures. 

Considering these issues, the Authority has decided to consider a growth rate of 5% in payroll expenses 

for the First Control period beginning from FY 2020-21. This restriction in the growth rate in payroll 

expenses has been considered in order to rationalize the costs of the Airport, keeping in view of the 

factors mentioned above. 

12.2.9	 AAl has considered an additional increase of 100% in electricity charges in FY 2022-23 due to 

operationalization of new terminal building (73,535 sq .mt.), which is 5 times bigger in size as compared 

to the existing terminal building (\4,450 sq .mt.) . The Authority finds the above projected increase in 

electricity expenses to be reasonable, considering the five-fold increase in the size of the new terminal 

building. 

12.2.10 As per Order no. 35 issued by AERA, any cost of resurfacing the runway, leading to restoration of 

original PCN value , would be amortized over 5 years for the purpose of Tariff computation. Thus, AAI 

has proposed "Resurfacing of the Runway" cost of ~ 18.98 Crores to be amortized under Repair & 
Maintenance expenses for 5 years beginning with FY 2021-22. The Authority considers the same to be 

appropriate, in line with the aforesaid Order issued by AERA. 

12.2. II AAI has proposed an additional 10% increase in Watch & Ward charges and 460% increase in Upkeep 

charges in the FY 2022-23, due to operationalization of the New Terminal Building. AAI has clarified 

that there will be a composite maintenance contract for the entire NTB based on unit area . The Authority 

finds the same to be reasonable, considering the size of the New Terminal Building. 

12.2.12 The Authority examined actual growth trend of expenses for the past few years at the Trichy Airport and 
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F:V FY FY F.Y FY 
Particulars -rotHI 

2020·21 202 1-22 2022-23 2023-24 2024-25 

Payroll Cos ts - Excluding CHQ /RHQ 16.07 16.87 19.55 20.53 2 1.56 94.58 

Payroll Cos ts - CHQ/RHQ 5.73 6.02 6.92 7.27 7.63 33.57 

Repair & Maintenance 12.63 13.32 51.92 52.9 53.92 184.69 

Utilities & Outsourcing Expen ses 4.58 5.18 9.91 9.97 10.03 39.67 

Adm in. & Other Expenses - Excluding 3.8 4.15 10.31 11 .3 I 12.41 41.9 8 

CHQ/RHQ 

Admin. & Other Expenses - CHQ/RHQ 10.15 10.66 11.19 11.75 12.34 56.09 

Other Out flows 0.27 0.39 0.47 0.52 0.64 2.29 

Total Operating Expenditure 53.23 56.59 110.27 114.25 118.53 452.87 
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examined AMC and othe r cont ractu al Agreements with Vendors on a sample basis to understand the 

escalation dynamics. On the basis of these checks, the Authority finds the assumed growth ra tes to be 

reasonable, in line with other comparable Ai rports such as Varanasi, Amritsar, Patn a, etc . 

12. 2 .13 For other outflows, i.e., Collection Ch arges on UDF, AAI considered the growth rate to be the same as 

that of ATM traffic. The Authority has decided to adopt to use the same fundamental approach, as it 

finds the same to be a reasonable drivel' . 

12 ,2 .14AAI has proposed to charge off the interest on loans (of ~ 38.78 Crores per annum) availed for 

construction of new terminal building (as detailed in para 10.2.3) under operational and maintenance 

expenses from the FY 2022-23 onwards, post capitalization of the new terminal building. The 

Authority noted that the above interest cos t has been proposed by AAI to be charged off under the 

account head Repairs & Maintenanc e . The Authority is of the view that the sai d interest costs shall be 

accounted separately as financial costs. 

12.2 . I5 The Authority noted a clerical erro r in the computation of Payroll expenses by AAI for the Tariff Year 4 

(FY 2023-24) and Tari ff Year 5 (FY 2024-25) resulting in an increase to the Payroll expenses by ~ 4.92 

Crores (~ 3.32 Crores for FY 2023 -24 and ~ 1.60 Crores for FY 2024-25) respectively. 

12. 2 .16 Based	 on above considerations, the Authority had proposed to consider the follow ing growth rates in 

operation and maintenance expenses. 

Table 40: Operation and maintenance (O&M) expenses as approved by the Authority 

(f Crores) 

Table 4 / :Growth rates in O&M expenses considered by the Authority 

FYFY FY FY FY 
Particulars 

2023-242020-21 2021-22 2022-23 2024-25 

Payr oll Cos ts -Including CHQ/RHQ 5% 5% 15% 5% 5% 
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FY FY FY FY FY
Particulars 

2020-21 2021-22 2022-23 2023-24 2024-25 

Repair & Maintenance - Civil	 21% 10% -75% 10% 10% 

Repair & Maintenance - Electrical and IT 10% 10% 20% 10% 10% 

Repair .& Maintenance· Others	 10% 10% 10% 10% 10% 

Utilities	 -12% 12% 200% NIL NIL 

Outsourcing Charges and Consumption and
 
Stores and Spares 10% 10% 10% 10% 10%
 

Upkeep Expenses	 10% 10% 460% 10% 10% 

Watch and Ward Expenses	 10% 10% 20% 10% 10% 

CI-I Q and RHQ Expenses	 5% 5% 5% 5% 5% 

Admin. & Other Expenses - Excluding 
Upkeep expenses, Watch and Ward expenses 
and CI-IQI RI-IQ expenses 10% 10% 10% 10% 10% 

Other Outflows	 -46.33% 45.21% 21.07% 12% 12.43% 

12.3	 Stakeholders' Comments regarding Operational and Maintenance expenses for the 
First Control Period 

AAI's comments on Operational and Maintenance expenses for the First Control Period: 

12.3 .1	 AAI has requested to consider a growth rate of 7% in payroll expenses for the FY 2019-20 to FY 

2024-25. AAI has further submitted that the 7% increase in the payroll is justified due to annual 

increment of 3% in salary, quarter increase in dearness allowance and employee contribution to PF and 

pension. Also, it is in line with the earlier tarifforder issued by AERA. 

FIA's comments on Operational and Maintenance expenses for the First Control 
Period 

12.3.2 FIA submitted that the 'Operating and Maintenance; expenditure is one of the Major components for 

determining ARR, hence, the AERA should evaluate such expenses in detail rather than accepting 

projections provided by AAI on an "as is" basis. 

12.3 .3	 FIA further submitted that as per clause 5.4.2 of AERA Guidelines, while reviewing forecast of operating 

expenditure the Authority has to assess (a) baseline operation and maintenance expenditure based on 

review of actual expenditure indicated in last audited accounts and check for underlying factors 

impacting variance over the preceding yea r; and (b) efficiency improvement with respect to such costs 

based on review of factors such as trends in operating costs, productivity improvements, cost drivers as 

may be identified , and other factors as may be considered appropri ate. 

12.3.4	 FIA submitted that in order to assess efficient operating expenditure, AERA should conduct an 
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independent analysis in terms of AERA Act. FTA submits that Trichy Airport has already completed a 

significant period of operations, hence benchmarking the costs would not be difficult for AERA. 

However, till the time an independent study is conducted by AERA, FIA would like to highlight the 

aeronautical allocation ratio proposed as per A ERA CP 5/2014-15 of Normative approach of 80% 

should be applied. 

12.3.5 Further FIA submits that, in view of underutilization of terminal building to 50% as mentioned under 

Para 7.1 1 of the Consultation Paper, AERA is requested to kindly review reduction of all operating costs 

including Payroll expenses, electricity and Upkeep Charges etc., as deemed fit 

lATA's comments on Operational and Maintenance expenses for the First Control 
Period 

12.3, 6 lATA referred to para 12.15 of the Consultation Paper and with regard to the same, submitted that the 

Authorities' consideration in analyzing payroll expenses for FY 20-21 and FY22-23 is to increase by 5% 

and 17% respectively. However, there is a further scope of rationalizing this expenditure considering the 

realized traffic growth and usage of terminal capacity. In the same way, a 100% increase in electricity 

charges holds scope of further rationa lization. 

12.4 AAl's counter comments and r esponse to Stakeholders ' Comments rega r ding 
O perational and Maintenance ex penses for the First Control Period: 

, 
Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process, AAI's response to the various Stakeholders' Comments with respect to Operational and 

Maintenance expenses for the First Control Period are presented below: 

AM's response to FlA's comments regarding Operational and Maintenance expenses 
for the First Control Period: 

12.4. J The operational expenditure has been projected considering the inflationary effect. The expenditures are 

mandatory for operational requirement and fixed in nature. Moreover, it would be trued up in the Second 

Control Period. 

AM's response to lATA's comments regarding Operational and Maintenance expenses 
for the First Control Period: 

12.4.2 The average increase in Payroll is 7% due to annual increment of 3% in salary, quarterly increase in 

Dearness allowance, pension fund and Employer contribution. New Terminal Building will be 

completed and operationalized in FY 2022-23 and creating as additional requirement for additional 

employees. Accordingly, 10% additional increase in employees' cost has been projected. 

12.5 Authority's examination and decisions regarding Operational and Maintenance 

expenses for the First Control Period: 

12.5. I AAI considered a growth rate of 7% in payroll expenses beyond FY 2018-19. However, it may be noted 

that AAI may incur losses during the current year due to the de-growth in passenger traffic caused by the 

Covid-19 pandemic, thereby resulting in reduction of Performance related Payments (PRP) and freezing 

ofDA by OPE, Gol and other austerity measures. Considering these issues, the Authority has decided to 

consider a growth rate of 5% in payroll expenses for the First Control period beginning from FY 2020­

21. This restriction in the growth rate in payroll expenses has been considered in order to rationalize the 

costs of the Airport, keeping in view of the factors mentioned above. 

12.5.2 The Authority has carefully examined the comments raised by FIA and lATA on rationalizing Payroll, 
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Electricity and Upkeep expenses and clarifies that it had reviewed in detail each component of the 

operational and maintenance expenses of the Trichy Airport. Trend analysis was performed to analyze 

significant fluctuations if any, and the expenses were benchmarked with similar Airports considering 

factors such as the number of passengers and size of the Airports. Further, the growth rate projected for 

each expense items such as Utilities, Repairs and Maintenance, Administration and General expenses, 

Payroll etc. wee; reviewed by the Authority in detail and the only the essential expenses have been 

considered as part of the Aeronautical Operational and Maintenance costs . 

12.5.3	 The Authority has also examined the comments raised by FJA on conducting an independent study to 

determine etlicient operatmg expenses. T he Authority is of the view that the requirement for an 

independent study on efficient operating expenses depends upon the size, scale, and overall complexity 

of the Airport operations. Trichy, being a small Airport that does not have any complex operations, the 

Authority had exercised its own diligence by performing trend analysis of operational and maintenance 

exp enses, benchmarking the sallie with similar Airports, with the perspectiv e of identifying and 

analyzing reasons for any abnormal trends/ significant fluctuations in the expenses. Further, the 

Authority sought necessary clarifications from AAJ to form its view on the efficient and admissible part 

of the overall expenses. Based on the above analysis and considering the size and scale of operations at 

Trichy Airport, the Authority has decided that an independent study is not required to be conducted to 

determine efficient operational expenses for the current Control Period at Trichy Airport. 

12.5.4	 FJA has further suggested a ballpark ratio of 80% for allocation of expenses. In the absence of any 

reasonable justification to do so, the Authority decides not to consider the above ballpark ratio. 

12.6	 Authority's'Decisions regarding Q&M expenses for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

12.6 .1	 The Authority decides to consider Operation and Maintenance expenses for the First Control Period for 

Trichy Airport as per Table 40. 

12.6 .2	 TIle Authority decides to consider a growth rate of 5% in payroll expenses for the First Control period 

beginning from FY 2020-21. 
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CHAPT ER 13. AERONAUTICAL URVENUE
 

13.1	 AAI's submission regarding Aeronautica l R evenue for the FiI'st Con t.-ol P ed od 

13.1.1	 AAI has proposed to increase the Aeronautical tariff as applicable from August I, 2020 as per below 
schedule: 

•	 Landing Charges- AAI has proposed to increase the existing charges by 65 .1% for FY 2020-2 1 

(from August I, 2020 till March 3 1, 202 1) for domest ic ATM , and by 4% year 0 11 year 
thereafter. For international ATM, a one-time hike of 38.19% has been proposed for FY 2020­

2 1(from Augu st 1, 2020 till March 3 1, 202 1) and 4% year on year thereafte r. 

•	 Parking and housing charges - For dom estic ATM, AAI has proposed a one-time hike of 473 % 
for FY 2020-2 I(from August 1,2020 till March 31, 202 1) and 4% year on year thereafter. For 

international ATM , one-time hike of 396% has been proposed for FY 2020-2 1 (from August 1, 

2020 till March 31, 202 1) and 4% year on year thereafter. 

•	 User Development Fee - AAI has proposed to subsume the PSF(F) charges to UDF charges. 
AAI has sought a hike of 164% in domestic UDF charges and 58% of International UDF 

charges only to reco ver the sho rtfall in ARR . 

13.1.2	 As per the AAI subm ission, table below represents the Aeronautical revenue: 

Table 42: Aeronautical revenue as proposed by the AAI
 
(? Crores)
 

Particulars 
FY 

2020-2'1 
" 

FY 

2021;;.22 

FY 

202 2-23 

FY 

2023-24 

FY 

2024-25 

Landing charges 8.22 14.49 18.26 23.0 1 26.77 

Parking & Housing charges 0.06 0.12 0.15 0. 19 0.22 

VOFI PSF (Facilitation) 22 .99 41.20 50.78 62.6 5 71.76 

Fuel Throughput Charges 0.00 0.00 0.00 0.00 0.00 

Land Lease 0. 15 0.2 1 0.30 0.30 0.30 

Ground Handlin g charges 3.64 5. 14 6.05 7.14 7.94 

CUTE charges 0.38 0.59 0.73 0.89 1.03 

Revenue Share from AAICLS 0.44 0.49 0.55 .0.60 0.67 

Total Revenue 35.88 62.24 76.82 94.78 108.69 

13.2	 Authority's examination regarding Aeronautical revenue {OJ' the First Cont.-ol 
pedod at Consultation stage: 

13.2.1	 AAJ had submitted its Multi-Year Tar iff Proposal ('MYTP') originally on Ma rch 19, 2020 to AERA 
('the Authority ') for determination of Aeronautical tariff for the First Control Period. The Authority, 

upon consideration of the substantial deviations in . ccnarios caused due to the outbreak of 
-"" ~f~c,'; f'tt'" 
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Cov id-19 pandemic, had suggested to AAI on May 14,2020 to submit a revised MYTP , factoring in the 

impact of the above pandemi c on the key elements formin g part of the tariff determ ination process, 

including assumptions underlying traffic forecasts and capacity enhancements. Accord ingly, AAI had 

submitted a rev ised MYTP to the Auth ority on June 1, 2020, by building assumptions underlying de­

growth in passen ger traffic, due to the above pandemic. 

13 .2 .2	 Further , the Auth ority examined the various components of CHQI RHQ expenses being allocated to 

Trichy Airport and noted that the methodology followed for a llocation needs to be rationalized, taking 

into consideration the size of operations and the revenue generated by the T richy Airport . Accordingly, 

the Auth ority asked AAI to re-review the allocation of the sa id expenses and submit the revised 

allocation of CHQI RHQ expenses. AAI had re-examined the allocation of the above expenses and 

submitted a revised methodology for allocation of the above expenses to 'Irichy Airport, to the Authority 

on Augu st I I, 202 0. 

13.2.3	 AAI had proposed that the new tariff will be implemented with effect from August 1,2020. However, 

the Auth ority is of the view that considering the present scenario of the adverse effect of the Covid-19 

pandemic on the Aviation sector, the new tariff should be implemented only from the FY 202 1-22 

(effective from April 1, 2021). 

13.2.4 The Auth ority had decided to allow a one- time increase of 45% in the Domestic and International 

Landing, Parking charges in the FY 202 1-22, an increase of 10% in the FY 2022-23 there after a 6% 

increase on a compounded basis each year up to FY 2024-25. 

13.2.5	 The Auth ority had decided to allow Domestic UDF of ~ 600 and International UDF of ~ 800, as 

proposed by AAI with effect from April 1, 2021. 

13.2.6	 The Auth ority noted that AAI receives royalty towards CUTE charges @ ~ 10.89 per passenger -from the 

Independent Service Provider (ISP), Mis SITA. The Authority is ofthe view that above ISP shall obtain 

approval .from the Authority on the CUTE charges (currently ~ 37 per passenger) levied by it on the 

Airlines. 

13. 2.7 The Authority has determined the Aeronaut ical revenue based on the revised traffic growth rates shown 

in Table 5 with its proposed tariff rates, as per the table below : 

Table 43: Aeronautical revenue as approved by the Authority 

«Crores) 

Particulars . 
FY 

2020-21 

FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 
Total 

Landing charges 7.04 15.14 20.04 22.48 25.25 89.95 

Park ing & Housing charges 0.016 0.035 0.047 0.057 0.06 0.215 

UDFI PSF (Facilitati on) 14.97 47.58 57.49 63.95 71.37 255.36 

Fuel T hroughput Charges 0 0 0 0 0 0 

Land Lease 0. \5 0.2 1 0.30 0.30 0.30 1.26 

Ground Handling charges 3.81 5.37 6.55 7. 12 7.74 30.59 

," -_~ h 
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FY FY FY FY FV 
Particulars 

I, 2021-22 
Tollli 

" ''', . 
2(j2 0~2 1 " .. 2022-23 2023-24 2024-25 

CUTE charges 0.47 0.68 0.83 0.93 1.04 3.95 

Revenue share from 
0.44 0.49 0.55 0.61 0.67 2.76 

AAICLS 

Total-Revenue 26.89 69.50 85.81 95.45 106.43 384.08 

13.3 Stakeholders' Comments regarding Aeronautical Revenue for the First Con tl"Ol 
Period: 

13.3 .1 No comments were received from the stakeholders. 

13.4 Au thority's Decisions regarding Aenmautical Revenues for the First Con trol P el"iod 

Based on the material before it and its analysis, the Authority has decided the following: 

13.4.1 The Authority decides to consider Aeronautical revenues for the First Control Period for Trichy Airport 

as per Table 43. 
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CHAPTER 14. TAXATION
 

14.1 AAI's submission regarding Taxati on rOl-the First Control Pe riod 

14. J.I To compute depreciation for tax purposes, AAJ has used the depreciation rates in accor dance with the 

following table : 

Table 44: Depreciation rates for tax purposes as per AAI 

I' Asset-category "",.':~ii,),~: ·::;'l·.'.",..'l·.~'''''I.'' 'III'''' '.'I ''Y" !., p;, Q. ~ I!.t: !i. C ,i, lI tiQ II rat~ ,-;:: Up.t9,r, 
. FY 20 17-18 

1'[ l)lwt~!;I'lItioll·rlltc ,.,;.,frQUl., 
FY 2018-19 

Leasehold Land 0% 0% 

Runways, ApronsandTaxiways 15% 10% 

Road, Bridges & Culverts 10% 10% 

Building-Others 10% 10% 

Building - Terminal 10% 10% 

Building - Temporary 100% 100% 

Building- Residential 5% 5% 

Security Fencina-Temp 10% 10% 

Boundary Wall - Operational 10% 10% 

Boundary Wall - Residential 5% 5% 

Computer - End user 60% 40% 

Computer - Servers and Network 60% 40% 

Intangible Assets - Software 60% 40% 

Plant & Machinery 15% 15% 

Tools & Equipment 15% 15% 

Office Furniture 10% 10% 

Furniture & Fixtures: other than trolley 10% 10% 

Furniture & Fixtures: Trolley 10% 10% 

Vehicles 15% 15% 

Solar Plant 10% 10% 

Electrical Installations 10% 10% 

Other Office Equipment 15% 15% 

X Ray Baggage System 15% 15% 

CfT /Fire Fighting Equipment 15% 15% 

14.1 .2 
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Table 45: Taxation as per AAI 

(f Cro res) 

, :J., . ',"1 

FY FY FY FY 
Part iculars 

2020-21 2021,22 2022-23 2023-24 

Aeronautical Revenue with Revised Rates 35.89 62.25 76.83 94.80 

O&M expenses 65.12 69.50 124.38 126.33 

Depreciation 6.09 8.91 50.77 88.45 

Profit Before Tax -35.31 -16.16 -98.33 -119.98 

Set-off of prior period tax losses 0.00 0.00 0.00 0.00 

PBT after set-off of prior period tax losses -35.31 -16.16 -98.33 -119.98 

Tax rate (%) 25.17% 25.17% 25.17% 25.17% 

Tax 0.00 0.00 0.00 0.00 

FY 

2024-25 

108.69 

133.63 

79.71 

-104.65 

0.00 

-104 .65 

25.17% 

0.00 

14.2 Authority's examination regarding Taxation for the First Control period at 
Consultation stage: 

14.2 .1 The projected Aeronautical revenues for the control period are based on the charges propose

part of its initial submission of Mult i-Year Tariff Proposal. The Authority decides 

Aeronautical revenues as per Table 43. 

d b

to 

y AAI as 

consider 

14.2.2 The Authority decides to consider the O&M expenses in accordance with Table 40 for co

tax expense. 

mputation of 

14.2.3 After considering all the above observations , the Authority had proposed the following tax 
the First Control Period during the Consultation stage. 

expense for 

Table 46: Tax expense as approved by the Authority 

(? Crores) 

Partleulars 
FY FY FY FY FY 

2020:'21 2021-22 2022-23 2023-24 2024-25 

Aeronautical Revenue with Revised Rates 26.89 69.50 85.81 95.45 106.43 

O&M expen ses 53.23 56.59 110.27 11 4.25 118.53 

Depreciation 6.08 8.75 39.68 67.67 60.99 
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FY FY FY FY FY 
Particulars 

u 2021-222020-21 202 2-23 2023-24 " 2024~25 

Profit Before Tax -32.42 4.16 -64.14 -86.47 -73,09 

Set-off of prior period tax losses '0 -4.16 0 0 0 

PST after set-off of prior period tax losses -32.42 0 -04.14 -R6.47 -73.09 

Tax rate (%) 25.17% 2'::; .17% 25.17% 25.17% 2'::; .17% 

Tax 0 0 0 0 0 

14.3 Stal<eholders' Comments regarding Taxation for the First Control Period: 

FIA's comments on Taxation for the First Control Period: 

14.3.1 FJA submitted that business losses can be carried forward for eight (8) years and can be set off with 
profits in future years and that the actual tax paid by the Company in control period shall be lower due to 

the setting- off the carry forward of losses prior to the present control period. 

14.3.2 FIA submitted that losses for periods prior to the present control period (ifany) that are allowed to carry 

forward as per Income Tax Act, 1961 should be considered while computing taxation in the First Cont rol 

Period rather than leaving it for true-up in the Second Control Period. Further, FIA submits that actual 

payment of income taxes should be considered for true-up purposes. 

DIAL's comments on Taxation for the First Control Period: 

14.3 .3 DIAL acknowledged that an effective tax -rate of 25. 17% has been used for tax calculation and agreed 

with the approach of AERA for adopting methodology for assessment of aero tax on a standa lone 

aerona utical P&L drawn on the basis of various building blocks used for tariff determination. 

14.4 AAl's counter comments and response to Stakeholders' Comments regarding 

Taxation for the First Control Period: 

Subsequ ent to the Stakeholders' Comments received by AAJ as part of Stakeholder Consultation 

proces s, AA1's response to the various Stakeholders' Comments with respect to Taxation for the First 

Control Period are presented below : 

AAl's response to FIA's comments regarding Taxation for the First Control Period 

J4.4. J In this regard, AAI submitted that, AER A vide its Letter No. AERA/15090IRFP/03/20 19-20 dated 
Februa ry 6, 2020 intimated to AAI that the First Control Period for Trichy Airport shall be from FY 

2020-2 1 to FY 2024-25 and that the shortfall/surplus of FY 2019-20 shall be considered for the purpose 

of tariff determination of the above Airport. Accordingly, the proposal was submitted as per the control 

period and the tax has been calculated for the control period on standal one basis in line with the previous 

orders issued by AERA for AAI Major Airports along with the carry forward of losses or the FY 2019­

20 (Pre control period). 

AM's response to DIAL's comments regarding Taxation for the First Control Pel"iod 

14.4.2 AAI agreed with the view of DIAL. 
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14.5 Authority's examination and decisions regarding Taxation for the First Control 
Period: 

14.5.1 The Authority has examined the comments raised by FIA and clarifies that the MoCA declared Trichy 

Airport as Major Airport under Section 2(i) of AERA Act , 2008, dated October 1, 2019. Hence Trichy 

Airport comes under the Regulatory ambit of AERA with effect from FY 2019-2020. Therefore, the 

Authority has decided to consider the loss incurred by Trichy Airport only for the FY 20 19-2020, as 

communicated to AAI vide its Letter No. AERA/15090/RFP/03/2019-20 dated february 6, 2020. 

14.5 .2 The Authority acknowledges the views of DIAL on the methodology adopted by the Authority for 

determining taxation based on a standalone Aeronautical Profit and Loss account drawn on the basis of 

variou s bui Iding blocks used for tariff determination. 

14.6 Authority's Decisions regal'ding tax expense for the First Control Period 

Based on the material before it and its analysis, the Authority has decided the following: 

'14.6 .1 Th e Auth ority decides to consider the tax expense for the First Control Period for Trichy Airport as 

per Table 46. 

14.6 .2 It is noted that AAI has pays tax based on profits of all the Airports taken together. The Authority 

decides to true-up the tax based on actual payment during the next Control Period. 
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CHA PTER 15. AGGREGATE REVENUE REQU IREMENT FOR THE FIRST 
CONTROL PERIOD 

15.1 AAl's submission regarding ARR for the First Control Period 

15.1 .1 AAI has submitted Aggregate Revenue Requirement (ARR) and Yield Per Passenger (Y) for the First 
Control Period as per the regulatory building blocks discussed. 

15.1.2 All cash flows are discounted based on current report date, hence, discount factor of 1 is assigned to FY 
2020-21 cash flows and discount factors of 0.8772, 0.7860, 0.7042, 0.6309 are applied for the subsequent 

years starting from FY 2021-22 . 

15.1 .3 The summary ofARR and Yield has been presented in the table below. 

Table 47: ARR and Yield as per AAI 

Particulars 
FY 

2019-20 

FY 

2020'-21 

FY 

2021-22 

FY 

2022-23 

FY 

2023-24 

FY 

2024-25 

Average RAB (~Crores) 28.39 47.04 89.94 523.80 905.21 851.72 

Fair Rate of Return 14.00% 14.00% 14.00% 11.87% 11 .87% 11.87% 

Return on average RAB (~ 

Crores) 
3.97 6.59 10.73 62.49 107.99 101.61 

O&M expenses (~Crores) 58.31 65.12 69.50 124.38 126.33 133.63 

Depreciation (~ Crores) 4.94 5.68 7.18 29.79 53.80 53.16 

Tax expense (~Crores) 0.00 0.00 0.00 0.00 0.00 0.00 

Less: 30% NAR (~ Crores) 8.05 3.87 5.42 7.08 7.78 8.55 

ARR per year (~ C.-oI'CS) 59.17 73.51 82.00 209.59 280.35 279.86 

Add: True-up shortfall ofFY 
2019-2020, claimed by AAI 

0.08 

Discount rate 14.00% 14.00% 11 .87% 11 .87% 11.87% 

PV of ARR (~ Crores) 73.59 71.93 164.34 196.50 175.34 

Sum Present value of ARR 
(~ Crores) 

681.70 

Total Traffic 
(million passengers) 

3.33 

Yield peI' passenger (YPP) 
(~) 

2,048.12 
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FY 2019-20 , 
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15.2	 Authority's exa mination regarding ARR for the Fil"st Control period at Consultation 

stage: 

15.2.1	 The observations and proposals of the Authority across the regulatory building blocks impact the 

computation of ARR and Yield. With respect to each element of the regulatory building blocks 
considered by AAI in computation of ARR and Yield in the Table 47 above, the Authority has 

decided to consider as below: 

• The average RAD in accordance with Table 27. 

• The FRoR in accordance with Table 30. 

• The Depreciation as per Table 24. 

• The O&M expenses as per Table 40. 

• The Tax expense as per Table 46. 

• The Non-aeronautical Revenue as per Table 33. 

• The Total Traffic in accordance with Table 5. 

15.2.2	 The Authority has compounded the shortfall of the completed FY 2019-20 @7% in line with the annual 

14% cost of capital applied by AAI and considering that the cash flows have accrued evenly through the 

J2-month period. 

15.2.3	 Accordingly, the Authority had proposed to consider the following ARR and Yield, as presented in the 

table below, during Consultation stage. 

Table 48: ARR and Yield as approved by the Authority 
.. 

Average RAB (~ Crores) - (A) 
(Refer Table 27) 

Fair Rate of Return - (B) (Refer 
Table 30) 

Return on average RAB - (C = 

A*B) (~ Crores) 

Depreciation (~ Crores) - (D) 
(Refer Table 24) 

O&M expenses (~ Crores) - (E) 
(Refer Table 40) 

Tax expense (~ Crores) - (1') 
(Refer Table 46) 

Less: 30% NAR (~ Owes) 
(Refer Table 33) 

ARR per year (~ Crores)­
(C+D+E+T - NAR) 

Add: True-up shortfa ll/(Surplus) of 

FY, FY" 

2020:21 ' .I- 2021~22 

47.01 88.35 

14.00% 14.00% 

12.37 6.58 

5.68 7.13 

53.23 56 .59 

o o 

4.41 5.99 

70.1061.08 

0.08

FY FY FY 
Total 

2022-23 2023~24 2024-2~ 

416 .80 700.46 659 .17 1,911.79 

11.61% 11.61% 11.61% 12.55% 

48 .39 81.32 76 .53 225 .19 

23.64 41.62 40 .98 119.05 

110.27 114.25 118.53 452.87 

0 0 0 0 

8.33 9.50 10.41 38.64 

173.97 227.69 225.63 758.47 
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, Particulars 
FY FY FY FY FY 

Total 
2020"21 2021-22 2022-23 ~023-24 2024-25 

Discount rate 14.00% 14.00% 11.61% 11.61% 11.61% 

Discount factor 1 0.8772 0.7859 0.7042 0.6309 

PV of ARR (~ Crores) 61.16 61.49 136.72 160.34 142.35 562.07 

Sum Present value of ARR (~ 

Crores) 
562.07 

Total traffic (million passengers) 3.63 

Yield per passenger (YPP) (~) 1,548.39 

15.3	 Stalceholders' Comments regarding ARR for the First Control Period 

FIA's comments on ARR for the First Control Period 

15.3 .1	 FLA submitted that no losses or shortfall pertaining to pre- First control period should be considered by 

AERA. FIA submits that the passengers tra~elling during the First Control Period cannot be burdened 

unnecessarily on accountofthe losses suffered by AAIffrichy Airportprior to the First Control Period 

15.4	 AAl's counter comments and response to Stakeholders' Comments regarding ARR 
for the First Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process , AAI's response to the various Stakeholders' Comments with respect to ARR for the First 

Control Period are presented below: 

AAI's response to FIA's comments regarding ARR for the First Control Period 

15.4.1	 AAI has replied that AERA vide its Letter No . AERA/15090/RFP/03/2019-20 dated February 6, 2020 

intimated to AAI that the First Control Period for Trichy Airport shall be from FY 2020-21 to FY 2024­

25 and that the shortfall/surplus ofFY 2019-20 shall be considered for the purpose of tariff determination 

ofthe above Airport. 

15.5	 Authol'ity's examination and decisions regarding ARR for the First Control Period: 

15.5.1	 The Authority has examined the views of AAI and FIA on the prior period loss and clarifies that the 

MoCA declared Trichy Airport as Major Airport under Section 2(i) of AERA Act, 2008 , dated October 

I, 2019. Hence Trichy Airport comes under the Regulatory ambit of AERA with effect from FY 2019­

20. Therefore, the Authority decides to consider the shortfall ofFY 2019-20, while determining tariff for 

the Trichy Airport for the First Control Period, as communicated to AAI earlier vide its Letter No. 

AERA/ 15090/RFP/0312019-20 dated February 6, 2020. 

15.6	 Authority's Decisions I'egarding Aggregate Revenue Requirement (ARmfor the 
First Control Period: 

Based on the material before it and its analysis, the Authority has decided the following: 

15.6.1	 The Authority decides to consider the ARR and Yield for the First Control Period for Trichy Airport in 

accordance with Table 48. 
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CHAPTER 16. ANNUAL TARIFF PROPOSAL
 

16.1 AAl's submission I"egarding Annual Tar iff Proposal fOl' th e First Contl'ol Pel"iod 

J6.1.1 As part ofthe Multi-Year Tariff proposal (submitted as on June 1,2020), AAI submitted a tariff card for 
all five years of the First Control Period, proposing the following increase in tariff: 

•	 Landing Charges- A one-time increase the existing charges by 65.1 % for domestic ATM, and by 

38.19% for international ATM for FY 2020-21 and by 4% year on year thereafter. 

•	 Parking and housing charges - A one-time hike of 473% for domestic ATM and of 396% for 

international ATM for FY 2020-21 and 4% year on year thereafter. 

•	 User Development Fee - AA ~ has sought a hike of 164% in dom estic ODF charges and 5 R% of 

International UDF charges only to recover the shortfall in ARR. 

16.1.2 This tariff card has been reproduced below. For purposes of comparison, the existing Aeronautical 
charges have been provided along with the charges proposed by AAI in the above-mentioned tariff card. 

J6.1.3 AAI had proposed the date for implementation of new tariff, in its tariff card as August l, 2020. 

i) Landing charges
 

Table 49: Existing Landing charges
 

II Weight of Aircraft International rate per landing,. Domestic rate per landing 

Up to 10,000 kgs ~ 141.00 per 1,000 Kgs 
. 

~ 67.10 per 1,000 kgs 

10,001 kgs to 20,000 kgs ~1,410/- Plus ~ 207.10 per 

1,000 kgs in excess of 10,000 Kgs 

~ 671 plus ~ 117.70 per 1,000 kgs in 

excess of 10,000 kgs 

Over 20,000 kgs ~ 1,848 plus ~ 23 I per 1,000 kgs in 

excess of 20,000 kgs 

20,00 I kgs to 50,000 kgs ~ 3,481/- Plus ~409.10 per 

1,000 kgs in excess of 20,000 kgs 

NA 

50,00 I kgs to 1,00,000 kgs ~ 15,754/- Plus ~ 477.80 per 

1,000 kgs in excess of 50,000 kgs 

NA 

Over 1.,00,000 kgs Rs. 39,644/- Plus Rs. 545.10 per 

1,000 kgs in excess of 1,00,000 kgs 

NA 

Table 50: Landing charges proposed by AAI.for the First Control Period 

Weight of the Aircra ft International rate per landing (f) Domestic rate per landing (f) 

Up to 25 MT 304 per MT 202 per MT 

Above 25 MT up to 50 MT 7,600+569 per MT 5,050+355 per MT 

~~. - ~ ..,	 
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Weight of the Aircraft 
• 

International rate per landing (t) Domestic rate per landing (t) 

in excess of 25 MT in excess of 25 MT 

Above 50 MT lip to 100 21,825+658 per MT 

in excess of 50 MT 

13,925+405 per MT 

in excess of 50 MT 

Above 100 MT to 200 MT 54,725+759 per MT 

in excess of 100 MT 

34,175+494 per MT 

in excess of 100 MT 

Above 200 MT 130,625+911 perMT 

in excess of 200 MT 

83,575+557 per MT 

in excess of200 MT 

16.1.4 No landing charges shall be payable in respect of a) aircraft with a maximum certified capacity of less 
than 80 seats, being operated by domestic schedule operators at Airport, b) helicopters of all types, and c) 

DGCA approved Flying school/flying training institute aircrafts. 

16.1 .5	 All domestic legs of international routes flown by Indian operators will be treated as domestic flights as 
far as landing charges is concerned, irrespective offlight number assigned to such flights. 

16.1.6	 Charges shall be calculated on the basis of nearest MT (i.e. 1,000 kg). 

16.1.7	 Flight operating under Regional connectivity scheme will be completely exempted from Landing 

charges from the date of the scheme is operationalizedby GOL 

in Parking and Housing Charges
 

Table 51: Existing Parking charges
 

Weight of Aircraft Rate per hou r (Domestic) Rate per hour (International) 

Up to 40,000 kgs ~ 1.80 per hour per 1,000 kgs ~ 2. 10 per hour per J000 Kgs 

40,0 01 to 100,000 kgs ~ 72 + ~ 3.40 per 1,000 kgs per hour in 
excess of 40,000 kgs 

~ 84/- + ~ 3.90 per 1000 Kg per hour 

in excess of 40000 Kgs 

Above 100,000 kgs ~ 276 + ~ 5.20 per 1,000 kgs per hour 
in excess of 100,000 kgs 

~ 3 18/- + ~ 6.00 per 1000 Kg per hour 
in excess of 100000 Kgs 

Table 52: Existing Housing charges 

Weight of Aircraft, Rate per Hour (Domestic)
. .. . 

Rate per hour (International) 

Up to 40,000 kgs ~ 3.50 per hour per J,000 kgs Rs. 4. I0 per hour per 1,000 kgs 

40,00 1 kgs to 100,000 kgs ~ J40 plus ~ 6.80 per hour per 1,000 
kgs in excess of 40,000 kgs 

Rs. 164/- Plus Rs. 7.90 per hour per 
1,000 kgs in excess of 40,0.00 kgs 

~-;;.M·l./i r;;;--~ 
~ ~ l"q. 
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Wcight of Aircraft Rate per HOIII' (Domestic) Rate per hour (International) 

Over 100,000 kgs ~ 548 plus ~ 10.30 per hour per 1,000 
kgs in excess of 100,000 kgs 

Rs. 638/- Plus Rs. 11 .90 per hour 
per 1,000 kgs in excess of 1,00,000 

kgs 

Table 53: Parking charges pr oposed by AAl jo r the First Control Period 

Weight of the Aircraft 
J 

Parking Charges Rate s per Hour(~) 

(up to two hou rs after first two free 
hours) 

Parking Charges Rates per 
Hour (~) (beyond first 

four hours) 

Upt025MT 10.11 per Hour per MT 20.22 per Hour per MT 

Above 25 MT up to 50 MT 
252.75+ 11 .25 per Hour per MT 

in excess of 25 MT 

505.50+22.50 per MT per Hour 

in excess of25 MT 

Above 50 MT up to [00 534+ 22.50 per MT per Hour in excess 
01'50 MT 

1,068+45 per MT per Hour in 
excess of 50 MT 

Above 100 MT to 200 MT 1,659+ 28. [3 per MT per Hour in 

excess of 100 MT 
3,318+56.26 per MT per Hour in 

excess of [00 MT 

Above 200 MT 
4,472+ 30.93 perl MT per Hour in 

excess of200 MT 
8,944+61.86 per MT per Hour in 

excess of200 MT 

16.1.8	 No Parking Charges shall be levied for the . first two hours. While calculating free parking period, 

standard time of 15minut es shall be added on account of time taken betw een touch down time and actual 

parking time on the parking stand. Another standard time of 15 minutes sha ll be added on account of 

taxing time of aircraft from parking stand to take off point. These period s shall be applicable for each 

aircraft irrespective ofactual time taken in the movement ofaircraft after landing and before take-off. 

16.1.9	 For calculating chargeable parking time, part ofan hour shall be rounded off to the nearest hour. 

I 6, I. I 0Charges shall be calculated on the basis of nearest MT. 

16. I. J I C harges for each period parking sha ll be rounded off to nearest rupee. 

16. I .12 At the in-contact stands and open stand s, after free parking, for the next two hours norm al parkin g 

charges shall be levied. After this period, the charges sha ll be double the normal parking charges. 

16.1 .13 It is proposed to waive off the night park ing charges in principle for all domestic scheduled operators at 

Tri chy Airport if the State Government has brought the rate of tax (VAT) on ATF < 5%. The above 

wa iver of night parking charges (between 2200 hours to 0600 hours ) will be made applicable from the 

date of implementation of'< 5% tax on ATF by the State Govt. In the event of upw ard revision in the tax 

rate of ATF by the State Govt. , the relief of free night parking charges will also be deemed to be 

withdrawn. 

16.1 .14 Flights operating under Regional Connec tivity Scheme shall be completely go verned by AIC SI. No. 

19/2017 dated August 30,2017 issued 011 this subject by DGCA. 

16.1.15 For unauthorized overstay of Aircraft on G round , an additional charge of ~ 20.00 per hour per MT 

beyond 24 hours is to be payable as approve d by Authority. 
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iii) User Development Fees (UDF)
 

Table 54: UDF Proposed by AAI (per embarking passengel)
 

Passenger Existing VDF VDF proposed by AAI 

Domestic ~ 227/­ ~ 600/­

International Passenger ~ 505/­ ~ 800/­

PSF (F) is proposed to IJe subsumed in the UDF. 

Notc~: 

a) Collection charges: if the payment is made in accordance with period prescribed under credit policy 
of AAI, then collection charges at <5.00 per departing passenger shall be paid by AAI. No collection 
charges shall be paid in case the airline fails to pay the UDF invoice to AAI within the prescribed 
credit period or in case of part payment. To be eligible to claim this collection charges, the airlines 
should have no overdue on any account with AAI. 

b) No collection charges are payable to casual operator/non-scheduled operators. 
c) For conversion of UDF in foreign currency, the RBI reference conversion rate as on the last day of 

the previous month for tickets issued in the 151 fortnight and rate as on IStl, of the month for tickets 
issued in the 2nd fortnight shall be adopted.' 

d) AAI had initially proposed that UDF charges will be applicable on tickets issued on or after August 
I, 2020. However, the date of implementation of the new UDF charges had been revised in this 
Tariff Order by the Authority to April 1,2021. 

e) No UDF/PSF (Facilitation) will be levied for Transit Passengers. 

iv) Aviation Security Fee: Applicable as prescribed by MoCA on time to time. 

v) Exemption from levy and collection from UDF/ASF at the Airports: 

The Ministry of Civil Aviation, Govt. of India vide order no. AV.16011/002/2008-AAI dated November 
30, 2011 has directed AAI to exempt the following categories of persons from levy and collection of 
UDF/ASF. 

a) Children (under-age of2 years), 
b) Holders of Diplomatic Passport, 
c) Airlines crew on duty including sky marshals & airline crew on board for the particular flight only 

(this would not include Dead Head Crew, or ground personnel), 
d) Persons travelling on official duty on aircraft operated by Indian Armed Forces, 
e) Persons traveling on official duty for United Nations Peace Keeping Missions. 
f) Transit/transfer passengers (this exemption may be granted to all the passengers transiting up to 24 

hI'S. "A passenger is treated in transit only if onward travel journey is within 24 hrs. from arrival into 
Airport and is part of the same ticket, in case 2 separate tickets are issued it would not be treated as 
transit passenger"). 

g) Passengers departing from the Indian Airports due to involuntary re-routing i.e. technical problems 

or weather cond ;1;005. .:::, ,;.;-:;:::: : , ' : , ; :::;.,;,;;~;;\ 
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vi) General Condition: 

a)	 All the above Charges are excluding GST. GST at the applicable rates are payable in addition to 
above charges. 

b)	 Flight operating under Regional connectivity scheme will be completely exempted from charges as 
per Order No.20/20 16-17 dated March 31, 2017 of the Authority from the date the scheme is 

operationalized by Government of India . 

16.2 Authority's examination regarding Annual Tariff Proposal for the First Control 

period at Consultation stage 

J6.2. J The Authority examined AAI's MYTP, along with all the regulatory building blocks and its examination 

has been discussed in detail in the previous chapters in this Tariff Order. 

16.2.2 Based on the Present Value of ARR arrived ?y the Authority at the Consultation stage (of ~ 561.39 crores 
as mentioned in Table 48 of this Tariff Order), the Authority had proposed at the Consultation stage to 

allow a one- time increase of 45% in the Domestic Landing, Parking charges in the FY 2021-22, an 
increase of 10% in the FY 2022-23 thereafter a 6% increase on a compounded basis each year up to FY 

2024-25 . 

16.2.3 The Authority had decided to allow Domestic UDF of ~ 600 and International UDF of ~ 800, as initially 

proposed by AAI and as shown as per Table 54 above. 

J6.2.4 The Authority had decided to implement the revised tariff on Landing charges, Parking charges and the 

User Development Fees (UDF) with effect from April 1,2021 

16.2.5 The Authority has computed the surplusl shortfall from its Aeronautical charges (in accordance with the 

increase in tariff rates as mentioned under para 13.2.3 and 13.2.4 in this Tariff Order), taking into 

consideration the ARR as per Table 48 and the same is reproduced below: 

Table 55: Computation ofShortfall from Aeronautical charges as approved by the Authority 

, Particulars, 
l, 

FY 

2020-21 
, 

FY 

2021-22 

, FY 

2022-23 

FY 

2023-24 

FY 

2024-25 
Total 

Total PV of ARR including 
true-up (a) 

562.07 ' 

IILanding charges: 

Domestic (? in Crores) 0.58 1.09 1.49 1.95 2.54 7.65 

International (? in Crores) 6.46 14.05 18.55 20.53 22.71 82.30 

Parking and housing charges: 

Domestic (? in Crores) 0.002 0.004 0.006 0.007 0.01 0.029 

International (? in Crores) 0.014 0.031 0.041 0.05 0.05 0.186 

Land Lease - Oil Companies 

(? in C,'OI'es) 
0.15 0.21 0.30 0.30 0.30 1.26 
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Ground handling charges 

(if in Crores) 

CUTE charge « in Crores) 

Cargo Revenue (if in Crores) 

Total Aeronautical Revenue, 

before UDF (fin Crores) 

PY factor 

PY of Aeronautical revenue (before 

UDF) ( fin Crores) 

I PV Aero Revenue 
(before UDF) (b) 

Shortfall before UDF (a)-(b) =(c) 

UDFI PSF (F) 

Domestic (if in Crores) 

International (if in Crores) 

Total UDF 

PVofUDF 

I PV of UDF (d) 

I PV Projected Aero Revenue 
including UDF (b) + (d) = (e) 

Surplus/ (Shortfall) 

Proposed to be carried forward 
for Next Control Period (a) - (c) 

flY 

2020-,21 

3.81 

0.47 

0.44 

11.93 

11.93 

97;72 

-464 .35 

1.61 

13.36 

14.97 

14.97 

191.95 

289.67 

-272.40 

flY 

2021-22 

5.37 

0.68 

0.49 

21.93 

0.8772 

19.23 

8.08 

39.49 

47.57 

41.73 

FY 

2022-23 

6.55 

0.83 

0.55 

28.32 

0.7860 

22.26 

I· 
10.10 

47.39 

57.49 

45.18 

flY 

2023-24 

7.12 

0.93 

0.61 

31.50 

0.7042 

22.18 

12.63 

51.32 

63.95 

45.03 

flY 

2024-25 

7.74 

1.04 

0.67 

35.06 

0.6309 

22.12 

15.79 

55.58 

71.37 

45.03 

Total 

30.59 

3.95 

2.76 

128.73 

97.72 

48.21 

207.14 

255.35 

191.95 

16.2.6	 The Authority decides to carry for ward the revised shortfall of ~ 272.40 crores (as per Table 55) to the 

Second Control Period. However, the above shortfa ll will be adjusted based on the Aeronauti cal 

revenue achieved by the Trichy Ai rport in line w ith the actual traffic data of the First Control Period 

l 6.3	 Stakeholders' Comments regal'ding Annual Tariff Proposal for the First Control 
Period: 

AM's comments on Annual TadffProposal for the First Control Period: 

16.3 .1	 AAJ has requested AERA to co nsider the increase in parking charges by I08% (Do mes tic) & 80% 

...<-\<f.l f~;~~!~ 
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(International) in order to match the parking rates for the FY 2020-21 in line with recent orders i.e. 

Bhubaneshwar, Indore and Patna Airport. The proposed parking charge for the FY 2020-21 is as under: 

Weight of Aircraft FY 2021-22 

Upt025 MT 3. J2 per hour per MT 

Above 25 MT up to 50MT 78 +4.1 (j per hour per MT in excess of25 MT 

Above 50MT up to 100MT 182 + 8.32 per hour per MT in excess of 50 MT 

Above 100 MT up to 200MT 598 + 10.40 per hour per MT in excess of 100 MT 

Above 200 MT 1638 + 11.44 per hour per MT in excess of200 M 

16.3.2	 Further AAI submit'> that an increase of 108% (Dom) & 80%(l11tl) instead of 45% in Parking charges, 

as proposed by AERA is not significant in terms of absolute money. The impact would be only Rs. 104 

per hour (A320) ifAERA considers AAI's proposal. 

Particulars Existing Asper AERA Slab as Proposed 'by Difference in Rs, 

slab AAI above. 
I,' 

A 320 (74MT) 188 278 382 J04 

16,3 .3	 AAI has requested to consider implementation of revised tariff for all revenue streams w.e.f January 1st, 

2021, in order to meet the cash flow requirement of AAI necessitated due to Covid-19. 

16.3.4	 AAI has submitted that the revised ARR be recovered leaving a shortfall of INR 330.25 crore to be 

recovered in the following control period. AAI has proposed the following rate card : 

a)	 Landing Charges: One-time increase of 45% for FY 2020-21 w .e.f. January 1",2021 by 10% in 

the FY 2021-22 and thereafter by 6% on a compounded basis up to FY 2024-25. 

Particulars 
AERA AAJ 

2020-21 
45% w.e.f. Jan 151 

2021 

2021-22 45% 
10% 

2022-23 10% 
6% 

2023-24 6% 
6% 

2024-25 6% 
6% 

b)	 Parking Charges: One-time increase of 108% for FY 2020-21 w.e.f January I " 2021 , by 10% 

in the FY 2021-22 and thereafter by 6% on a compounded basis up to FY 2024-25 . 
.-.•• •. -.-a:. . 
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Particulars 

2020-2 J 

2021-22 

2022-23 

2023-24 

2024-25 

AKRA
 

45% 

10% 

6% 

6% 

AAI
 

108% w.e.f. Jan J51 2021 

10% 

6% 

6% 

6% 

c)	 UDF: INR 600 (Dom) and JNR 800 (Inti) w.e.f. January 151, 2021 

FIA 's comments un Annual Ta rilT Prupusal fur the First Control Period : 

16.3.5	 FIA acknowledged AERA's proposal to defer the increase/hike in the above- mentioned aeronautical 
charges at Trichy Airport to April, 2021 and requested AERA to not allow/implement any increase of 
aeronautical tariff, during the First Control Period, due to the reasons below: 

Airlines have suffered adverse financial impact due to operational restrictions on scheduled 
domestic and international air transport, imposed by government authorities due to Covid - 19 but 
have continued to incur Airport charges and further been directed to mandatorily refund 
cancelled tickets for certain categories of passengers w.r.t booking/travel period, which has 
aggravated the financial impact. 

•	 While the scheduled domestic ' air transport has been permitted a calibrated opening w.e.f. 25th 

May, 2020, such flight operations are subject to restrictions on capacity and fare, and adherence 
to safety protocols, as imposed by the Ministry of Civil Aviation / Directorate General of Civil 
Aviation (DGCA). It may be appreciated that until there is a complete opening of scheduled 
domestic and international flight operations, coupled with regaining confidence of passengers in 
air travel, airlines will continue to face a weak financial position. 

•	 The proposed increase in Landing Charges itself will result in commensurate increase in the 
operating expenditure ofone of its member airlines operating at Trichy Airport, on a year-on-year 
basis. 

•	 "AERA is requested to review the suggestions/comments on the regulatory building blocks as 
mentioned under Annex - A, which are likely to reduce the ARR requirements of AAI at Trichy 
Airport. This will further ensure the lowering of tariff, including UDF, which will be beneficial 
to passengers and airlines" 

.ATA's comments on Annual Tarift'Proposal fur the First Control Period: 

16.3.6	 TATA requested the Authority to consider eliminating the difference in landing fees between 
international and domestic flights. Uniformity of charges is in line with ICAO-compliant model and is 
also consistent with how airlines registered in Tndia are charged at other Airports outside India. Given 
that AAI has earlier proposed similar non-discriminatory charges at Guwahati (GAU) Airport among 
others, the same should be implemented for Tiruchirappalli (TRZ) as well. 

DIAL's comments on Annual Tariff Pl'oposal for the First Control Pel'iod 
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16.3.7	 DIAL had submitted that with regard to submission of fresh application for tariff determination by 

operator selected through competitive bidding, a 10% reduction has been proposed in the Consultation 

Paper in case of delay in filing . It was further submitted by them that for a private player, there is high 

dependency on AA I for the past data which wi II form the basis for determination of tariff lor the private 

airport. A delay due to this would penalize the private operator. DIAL suggested that such a huge 

deterrent may not be levied a') a precondition. 

16.4	 AAl's counter comments and response to Stakeholders' Comments regarding 
Annual Tariff Proposal for the First Control Period: 

Subsequent to the Stakeholders' Comments received by AAI as part of Stakeholder Consultation 

process, AA I' s response to the various StakehoJders' Comments with respect to Annual Tariff Proposal 

for the First Control Period are presented below: 

AM's response to FIA's comments regarding Annual Tariff Proposal for the .First Control 
Period 

16.4.1	 AAI does not agree with views ofFIA for no increase in aeronautical tariff in the First Control Period as it 

may lead to steep hike in charges in second control period. AERA is requested to change the date of 

implementation tariff for all revenue streams w.e.f. 1.1.2021 in order to meet the cash flow requirement of 

AAI necessitated due to Covid -19 pandemic situation 

AM's response to lATA's comments regarding Annual Tariff Proposal for the First 
Control Period 

16.4.2 AAI submitted that there is no discrimination between Indian and Foreign airlines, in compliance with 

ICAO policy. ICAO policy states that charges must be non-discriminating between foreign users and 

those having the nationality of the state in which the Airport is Jocated and engaged in similar international 

operations. 

AM's	 response to DIAL's comments regarding Annual Tariff Proposal for the First 
Control Period 

16.4.3 AAI agreed with the views ofDlAL. 

16.5	 Authority's examination and decisions regarding Annual Tariff Proposal for the 
First Control Period: 

J6 .5.1	 The Authority has carefully examined the comments raised by FIA and AAI, dealt with them in the 

relevant chapters, and has decided that the new tariff should be implemented at Trichy Airport with effect 

from April 1,2021, in order to safeguard the interest ofall the stakehoJders and avoid any steep increase in 

tariffin the Second Control Period. 

16.5 .2 The Authority has reviewed the comments raised by FIA in their letter under Annex A and has addressed 

all these comments/ issues under the respective chapters. 

16.5.3 In	 response to lATA's comments on following ICAO compliant model on landing fees between 

international and domestic Carrier, AERA is satisfied with the above reply given by AAI on the issue. 

16.5.4	 In the interest of the passengers, the Authority wants to determine tariff within a year of privatization of 

the Airport. Hence, the Authority decides to reduce the tariff by 10% if there is any delay in filing a fresh 

MYTP/Application for determination of tariff. Tariff is presently determined based on financials of AAI 

and those would change post-privatization ofthe Trichy Airport. 

16.5.5 The Authority decides to carry forward the shortfall of ~ 272.40 crores (as per Table 55) to the Second 
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Control Period. However, the above shortfall will be adjusted based on the Aeronautical revenue 

achieved by the Trichy Airp ort in line with the actual traffic data ofthe First Control Period. 

16.5.6 The tariff for domestic flights of Non- Major Airports (which also includes T richy Airport) was last 

revised in the year 2009 and for international flights of Non- Major Airports was last revised in the year 

2017. MoCA had declared Trichy Ai rport as Major Airport under Section 2(i) of AERA Act, 2008, on 

October 1,2019 und asked AERA to determine the tariff for Triehy Airport to provide a transparent 

view to the various prospective bidders, as the Airport is proposed for leasing in the 2"d phase of 

PPP exercise . The Authori ty after a careful assessment of the substantial deviations in business 

scenarios caused due to the outbreak o f the Covid-19 pandemic and with the objective of encouraging 

investors in Airport facilities and also to protect reasonable interest of the passen gers had decided to 

consider a moderate increase in the Ae ronaut ical tariff (as mentioned below). The increa se in tariff have 

been determined after a period of II years (for domesti c flights ) and 2 years (for international flights), 

takin g into consideration the impact of inflation dur ing the intervening period : 

Landing and Parking charges: a one- time increase of45% in the Domestic and International ' 
Landing & Parking charges in the FY 2021-22, an increase of I0% in the FY 2022-23 thereafter a 
6% increase on a compounded basis each year up to FY 2024-25. 

UDF: r 600 (Domestic) and r800 (international) 

16.6 Authority's Decisions regarding Tariff Rate Card for the First Control Period 

Based on the material before it and its analysis , the Authority has de cided the fo llowing : 

16.6.1 Th e Authority decides to app rove the tariff for the First Control Peri od for Tri chy Airport as given in the 

Tar iff Card annexed as Annexure I . 
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CHAPTER 17. SUMMARY OF AUTHORITY'S DECISIONS
 

The below mentioned provides a summary of the Authority's decisions (given under each Chapter) regarding 
the tariff determination for the First Control Period for Trichy Airport: 

CHAPTER 2. 2.6.1	 The Authority decides to determine Aeronautical tariff for Trichy Airport for the First 
Control Period on "hybrid till" basis. 

CHAPTER 3.3.5.1 The Authority decides not to consider the revenues from AAICLAS (except 30% royalty 
as revenue share from AAICLAS) and ANS while determining Aeronautical tariffs for 
Trichy Airport. 

CHAPTER 4. 4.6.1	 The Authority ,decides to consider the passenger traffic and ATM for the First Control 
Period for Trichy Airport as per Table 5, 

CHAPTER 4. 4.6.2	 The Authority decides that subject to the terms and conditions of the privatization of 
Trichy Airport, it will considei· to true-up the traffic volume (passenger and ATM) based 
on the actual traffic in the 'First Control Period while determining tariff for the Second 
Control Period 

CHAPTER 5. 5.6.1	 The Authority decides to consider the allocation of Gross Block of assets as on April I, 
2019 between Aeronautical and Non-aeronautical assets as detailed in Table 10. 

CHAPTER 6. 6.4.1	 The Authority decides to consider the Initial Regulatory Asset Base (RAB) for the First 
Control Period for Trichy Airport as ~29.65 crores in a~cordance with Table 13 

CHAPTER 7.7.6.1 The Authority decides to adopt the capitalization of Aeronautical expenditure for the First 
Control Period in accordance with Table 20. 

CHAPTER 7. 7.6.2	 The Authority has decided that subject to the terms and conditions of privatization of 
Trichy Airport, it will consider to true-up the Capital expenditure incurred based on 
actual costs subject to the normative approach at the time of determination of tariff for 
the Second Control Period. 

CHAPTER 8. 8,6.1	 The Authority decides to adopt depreciation rates for Trichy Airport as per Table 23 for 
the First Control Period. 

CHAPTER 8. 8.6.2	 The Authority decides to consider depreciation amounts for the First Control Period as 
per Table 24. 

CHAPTER 9. 9.3.1	 The Authority decides to consider average RAB for the First Control Period for Trichy 
Airportas per Table 27. 

CHAPTER 10. 10.6,.1	 The Authority decides to consider FRoR for Trichy Airport for the First Control Period 
as per Table 30. 

CHAPTER II. 11.6,I The Authority decides to consider Non-aeronautical revenues for the First Control 
Period for Trichy Airport in accordance with Table 33. 

CHAPTER 12. 12.6.1 The Authority decides to consider Operation and Maintenance expenses for the First 
Control Period for Trichy Airport as per Table 40. 
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CHAPTER 12. 12.6.2 The Authority decides to consider a growth rate of 5% in payroll expenses for the First 
Control period beginning from FY 2020-21. 

CHAPTER 13. 13.4.1	 The Authority decides to consider Aeronauti cal revenues for the First Control Per iod 
for Trichy Airport as per Table 43. 

CHAPTER 14. 14.6.1	 The Authority decides. to con sider the tax expense for the First Control Period for 
Trichy Airport as per Table 46. 

CHAPTER 14. 14.6.2	 It is noted that AAI has pays tax based on profits of all the Airports taken together. The 
Authority decides to true-up the tax based on actual payment during the next Control 
Period. 

CHAPTER 15. 15.6.1 The Authority decides to consider the ARR and Yield for the First Control Period for 
Trichy Airport in accordance with Table 48 . 

CHAPTER 16. 16.6.1	 The Authority decides to approve the tariff for the First Control Period for Trichy 
Airport as given in the Tariff Card annexed as Annexure I. 
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CHAPTER 18. ORDER
 

18.1	 In exercise of power conferred by se ction 13 (I) (a) of the AERA Act, 2008 and based on the above 

decisions, the Authority hereby determines the aeronautical tariff to be levied at Trichy Ai rport for the 

First Control Period from 01.04.2020 to 3 1.03.2025, as placed at Annexure 1. These rates will be 

effective from Apr il 1, 2021. 

18.2	 In exercise of powers conferred by Se ction 13 (1) (b) of the A ERA Act , 2008, read with Rule 89 of 

the Aircraft Rules, 1937 , the Author ity hereby determines the ra te of UDF as indi cated in the rate 

cards at Annexur e I for the current Contro l Period. The rate s w ill be effective from Ap ril 1,2021 . 

18.3	 The tariff dete rmined herein are ceiling rates , exclusive of taxes, if any. 

By the Order and in the name of the Authority 

(Col. Manu Sooden) 

Secretary 

To,
 

The Chairman
 

Airports Authority of India,
 

Rajiv Gandhi Bhawan,
 

Safdarjung Airport,
 

New Delhi - 110003
 

Copy to: 

1.	 Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, Safdarjung Airport, New 

Delhi - 110003. 

2.	 Directorate General of Civil Aviation, for issue of AI C. 
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Annexure 1 - Tariff card for Trichy Airport for the First Control Period approved by the 
Authority 

RATE CARD FOR AAI TRICHY AIRPORT - FOR
 

AERONAUTICAL SERVICES FOR THE
 

FIRST CONTROL PERIOD (FY 2020-21 to FY 2024-25)
 

Existing tariff (Landing charges, Parking charges, Housing charges and UDF) 

shall continue up to March 31, 2021 

APPROVED TARIFF RATE WILL BE EFFECTIVE FROM APRIL 1,2021 

(I) (a) Landing Charges - International flights 

Landing Charges{Internatlonaf) ­

Weight of the Aircraft 

Upt025MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 MT 

Above 100 MT to 200 MT 

Above 200 MT 

(FY 2021-22) 

Rate Per Landing (In INR) * 

304.50 Per MT 

7,612.50 + 616 .80 per MT in excess of 25 MT 

23,032.50 + 689.80 per MT in excess of 50 MT 

57,522.50 +785 per MT in excess of 100 MT 

1,36,022.50+ 810.10 per MT in excess of200 MT 

Landing Charges (International) - (FY 2022-23) 

Weigl1.t of the Aircraft Rate Per Landing (In INR) * 

Upto25MT 335 Per MT 

Above 25 MT up to 50 MT 8,375+678.50 per MT in excess of25 MT 

Above 50 MT up to J 00 MT 25,337.50+758.80 per MT in excess of 50 MT 
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Landing Charges (International) - (FY 2022-23) 

Weight ofthe Aircraft Rate Per Landing (In INR) .;, 

Above 100 MT to 200 MT 63,277 .50+863.50 per MT in excess of 100 MT 

Above 200 MT 1,49,627.5+891.10 per MT in excess of200 MT 

Landing Charges (Internattonal) - (FY 2023-24) 

Weight of the Aircraft ~J' . .RatePer Landing (In INR) * 

Up to 25 MT 355.10 Per MT 

Above 25 MT up to 50 MT 8,877.50+ 719 .20 per MT in excess of 25 MT 

Above 50 MT up to 100 MT 26,857.50 + 804.30 per MT in excess of 50 MT 

Above 100 MT to 200 MT 67,072 .50+,915 .30 per MT in excess of 100 MT 

Above 200 MT 1,58,602.50+ 944.60 per MT in excess of 200 MT 

Landing Charges (International) -(FY 2024'-25) 

Weight of the Aircraft Rate Per Landing (In INR) .;, 

Up to 25 MT 376.40 Per MT 

9,4 10 + 762.40 per MT in excess of 25 MT 

28,470 + 852.60 per MT in excess of 50 MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 MT 

Above 100 MT to 200 MT 71,100 + 970.20 per MT in excess of 100 MT 

Above 200 MT 1,68,120+ 1,001.30 per MT in excess of 200 MT 

Page 105 of 113 



Order No : 55/ 2 0 2 0 - 2 1 for the First Control Period, Trichy (TRZ) 

(I) (b) Landing Charges - Domestic flights 

Landing Charges (Domestic) - (FY 2021-22) 

Weight of tile Aircraft 
--­

Rate Per Landing (In INR) -i,. 

-
181.1QPer MT 

4,527.50 + 326.00 per MT in excess of25 MT 

12,677.50 +336.10 per MT in excess of 50 MT 

29,482.50+340.00 per MT in excess of 100 MT 

63,482 .50+328.10 per MT in excess of200 MT 

Up to 25 MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 MT 

Above 100 MT to 200 MT 

Above 200 MT 

I ~ 

Landing Charges (Domestic) - (FY 2022-23) 

Weight of the Aircraft Rate Per Landing (In INR) * 

Up to 25 MT 199.20 Per MT 

Above 25 MT up to 50 MT 4,980 + 358.60 per MT in excess of25 MT 

Above 50 MT up to 100 MT 
13,945 +369.70 per MT in excess of 50 MT 

Above 100 MT to 200 MT 
32,430 + 374.00 per MT in excess of 100 MT 

Above 200 MT 
69,830 +360.90 per MT in excess of200 MT 

Landing Charges (Domestic)- (FY 2023-24) 

Weight of the Aircraft Rate Per Landing (In INR) * 

Up to 25 MT 211.20 Per MT 
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Landing Charges (Domestic)- (FY 2023-24) 

Weight of the Aircraft Rate Per Landing (In INR) '* 

Above 25 MT up to 50 MT 5,280 +380.10 per MT in excess of25 MT 

Above 50 MT up to 100 MT 14,782.5 +391.90 per MT in excess of 50 MT 

Above 100 MT to 200 MT 34,377.5 + 396.40 per MT in excess of 100 MT 

Above 200 MT 74,017 .5 + 382.60 per MT in excess of200 MT 

Landing Charges (Domestic)- (FY 2024-25) 
J 

Weight of the Aircraft 
. 

Rate PCI' Landing (In INR) '* 
,. 

Up t025 MT 223.90 Per MT 

Above 25 MT up to 50 MT 5,597.5 + 402.90 per MT in excess of25 MT 

Above 50 MT up to 100 MT 15,670 + 415.40 per MT in excess of 50 MT 

Above 100 MT to 200 MT 36,440 + 420 .20 per MT in excess of 100 MT 

Above 200 MT 78,460 + 405.60 per MT in excess of200 MT 

* Landing charges (for domestic and internationaljlights) have been computed on an average basis, by applying 
the one- time increase of45% in the FY 2021-22, an increase of 10% in the FY 2022-23 and a 6% increase on 

a compounded basis each year up to FY 2024-25 

I.	 No Landing charges shall be payable in respect of a) aircraft with a maximum certified 

Capacity of less than 80 seats, being operated by domestic schedule operators at Airport and b) 

helicopters of all types C) DGCA approved Flying schoollf1ying training institute aircrafts. 

2.	 All domestic legs oflnternational routes flown by Indian Operators will be treated as Domestic 

flights as far as landing charges is concerned, irrespective of flight number Assigned to such 

flights. 

3.	 Charges shall be calculated on the basis of nearest MT (i.e. 1,000 kg). 

4.	 exempted from 
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II A) Pa r king charges - Inter national fligh ts 

IIParking charges (International) - (FY 2021-22) (in INR) 

Parking Charges per 
Parking Charges pel" Hour

Weight of the Aircraft Hour (First two hours 
(beyond four hours) * 

after free parking period)
 

Up to 25 MT
 5.20 Per Hour Per MT 

65 + 4.50 per MT per Hour in 

2.60 Per Hour Per MT 

130 + 9.00 per MT per Hour In 
Above 25 MT up to 50 MT 

exces s of25 MT excess of25 MT 

355 +11.40 per MT per Hour in177.50 + 5.70 per MT per 
Above 50 MT up to 100 MT 

excess of 50 MTHour in excess of 50 MT 

462 .50 + 8.70 per MT per 925 + 17.40 per MT per Hours In 
Above 100 MT to 200 MT 

Hours in excess of 100 MT excess of 100 MT 

1,332.50 + 8.80 per MT per 2,665 + 17.60 per MT per Hours in 
Above 200 MT 

Hours in excess of200 MT excess of200 MT 

Parking charges (International) - (FY 2022-23) (in INR) 

Parking Charges per 
Parking Charges per

Weight ofthe Aircraft Hour(First two hours 
Houn(beyond four bours) * 

after free parking period) . 
5.80 Per Hour Per MTUpt025MT 2.90 Per Hour Per MT 

72.50 + 5.00 per MT per Hour 145 + 10 per MT per Hour in excess
Above 25 MT up to 50 MT 

in excess of25 MT of 25 MT 

197.50 + 6.30 per MT per 395 + 12.60 per MT per Hour in 
Above 50 MT up to 100 MT Hour in excess of 50 MT exce ss of 50 MT 

512.50 + 9.60 per MT per 1,025 + 19.20 per MT per Hours in 
Abov e 100 MT to 200 MT Hours in excess of 100 MT excess of 100 MT 

1,472.50+ 9.70 per MT per 2,945+ 19.40 per MT per Hours in 
Above 200 MT excess of200 MTHours in excess of200 MT 
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Parking charges (International) - (FY 2023-24) (in INR) 

Parking Charges pel' 
Parking Charges per Hour

Weight of the Aircraft Hour (First two hours 
(beyond four hours)* 

after free parking period) 
... . ,:r",........ . ....
... .' ''' 

6.20 Per Hour Per MT Up to 25 MT 3.10 Per Hour Per MT . 
155 + 10.60 per MT per Hour In77.50 + 5.30 per MT per Hour 

Above 25 MT up to 50 MT 
in excess of 25 MT excess of25 MT 

2 10 + 6.70 per MT per Hour 420 + 13.40 per MT per Hour in 
Above 50 MT up to ]00 MT excess of 50 MT in excess of 50 MT 

1,090 + 20040 per MT per Ilours in545 + 10.20 pCI' MT per 
Above 100 MT to 200 MT Hours in excess of 100 MT excess of 100 MT 

1,565 + 10.30 per MT per 3,130 + 20.60 per MT per Hours in 
Above 200 MT exce ss of200 MTHours in excess of 200 MT 

Parking charges (International) - (FY 2024;..25) (inINR) 

Parking Charges per 
Parking Charges per

Weight of the Aircraft Hour (First two hours 
Hour(beyond four hours)* 

after free parking period) 

3.30 Per Hour Per MT 6.60 Per Hour Per MT Upt0 25MT 

82.50 + 5.60 per MT per Hour 165 + 11.20 per MT per Hour 111
Above 25 MT up to 50 MT 

excess of 25 MT in excess of25 MT 

445 + 14.20 per MT per Hour in222.50 + 7.10 per MT per
Above 50 MT up to 100 MT 

excess of 50 MT Hour in excess of 50 MT 

1,155 + 21.60 per MT per Hours in 577.50 + 10.80 per MT per 
Above 100 MT to 200 MT 

Hours in excess of 100 MT excess of 100 MT 

1657.50 +10.90 per MT per 3,315 + 2 1.80 per MT per Hours in 
Above 200 MT excess of 200 MT Hours in excess of200 MT 
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II B) Parl{ing charges - Domestic·flights 

Parking charges (Domestic) - (In INR) (FY 2021-22) 

Weight of the Aircraft 
Parking Charges per 
Hour (First two hours 
after free parking period) 

Parking Charges per 
(beyond four hours)* 

Hour 

Up to 25 MT 2.50 Per Hour Per MT 5.00 Per Hour Per MT 

Above 25 MT up to 50 MT 
62.50 + 3.90 per MT per Hour 
in excess of 25 MT 

125.00 + 7.80 per MT per Hour in 
excess of 25 MT 

160.00 + 4.70 per MT per 320.00 + 9.40 per MT per Hour in 
Above 50 MT up to 100 MT Hour in excess of 50 MT excess of 50 MT 

395.00 + 7.50 per MT per 790.00 + 15.00 per MT per Hours in 
Above 100 MT to 200 MT Hours in excess of 100 MT excess of 100 MT 

1145.00 + 7.70 per MT per 2290 + 15.40 per MT per Hours in 
Above 200 MT Hours in excess of200 MT excess of200 MT 

Parking charges (Domestic) - (In INR) (FY 2022-23) 

Parking Charges per 
Parking Charges per Hour

Weight of the Aircraft Heur'(First two hours 
(beyond four hours)* 

after free parking period) 

Up to 25 MT 2.8 Per Hour Per MT 5.60 Per Hour Per MT 

70 + 4.30 per MT per Hour in 140.00 + 8.60 per MT per Hour in 
Above 25 MT up to 50 MT 

excess of25 MTexcess of25 MT 

177.5 + 5.20 per MT per Hour 355.00 + 10.40 per MT per Hour in 
Above 50 MT up to 100 MT excess of 50 MT in excess of 50 MT 

875.00 + 16.60 per MT per Hours in437.50 + 8.30 per MT per 
Above 100 MT to 200 MT excess of 100 MT Hours in excess of 100 MT 

2,535 + 17.00 per MT per Hours in1,267.5 + 8.50 per MT per 
Above 200 MT excess of200 MTHours in excess of 200 MT 
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Parking charges (Domestic) - (In INR) (FY 2023-24) 

Weight of the Aircraft 
Parking Charges pCI' 
Hour (First two hours 
after free parking period) 

Parking Charges per 
(beyond four hours)* 

Hour 

Up to 25 MT 3.00 Per Hour Per MT 6.00 Per Hour Per MT 

Above 25 MT up to 50 MT 
75 + 4.60 per MT per Hour in 
excess of 25 MT 

150.00 + 9.20 per MT per Hour in 
excess of 25 MT 

Above 50 MT up to 100 MT 
190 + 5.50 per MT per Hour 
in excess of 50 MT 

380 + 11 per MT per Hour in excess 
of 50 MT 

Above 100 MT to 200 MT 
465 + 8.80 per MT per 
Hours in excess of 100 MT 

' . 

930.00 + 17.60 per MT per Hours in 
excess of 100 MT 

Above 200 MT 
1,345 + 9.00 per MT per 
Hours in excess of200 MT 

2,690 + 18.00 per MT per Hours in 
excess of200 MT 

Parking charges (Domestic) - (In INR) (FY 2024-25) 

Weight of the Aircraft 

Up to 25 MT 

Above 25 MT up to 50 MT 

Above 50 MT up to 100 MT 

Above 100 MT to 200 MT 

Above 200 MT 

Parking Charges per 
Hour (First two hours 
after free parking period) 

3.20 Per Hour Per MT 

80 + 4.90 per MT per Hour in 
excess of25 MT 

202.50 + 5.80 per MT per 
Hour in excess of 50 MT 

492.50 + 9.30 per MT per 
Hours in excess of 100 MT 

1,422.50 + 9.50 per MT per 
Hours in excess of200 MT 

Parking Charges per Hour 
(beyond four hours)* 

6.40 Per Hour Per MT 

160.00 + 9.80 per MT per Hour in 
excess of 25 MT 

405 + 11 .60 per MT per Hour in 
excess of 50 MT 

985.00 + 18.60 per MT per Hours 
in excess of 100 MT 

2,845 + 19.00 per MT per Hours in 
excess of 200 MT 

* Parking charges (for domestic and international fli ghts) have been computed on an average basis, by applying 

the one- time increase of45% in the FY 202/ -22, an increa. e..!!f..l O% in the FY 2022-23 and a 6% increase on 

a compounded basis each year up to FY 2024-25 .,;--6"-\ wf~~ . 
rA' ~ Y/'i?1;'.. 

I I;).~ ~ ~" " r 
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Notes-

I . No parking charges shall be levied for the first two hours . While calculating free parking 

period, standard time of IS minutes shall be added on account of time taken between touch 

down time and actual parking time on the parking stand. Another standard time of IS minutes 

shall be added on account of taxing time of aircraft from parking stand to take off point. These 

periods shall be applicable for each aircraft irrespective of actual time taken in the movement 

of aircraft after landing and before take-off. 

2. For calculating chargeable parking time, part of an hour shall be rounded off to the nearest 

hour. 

3. Charges shall be calculated on the basis of nearest MT. 

4. Charges for each period parking shall be rounded off to nearest rupee . 

5. At the in-contact stands and open stands, after free parking, for the next two hours normal 

parking charges shall be levied. After this period, the charges shall be double the normal 

parking charges. 

6. It 'is proposed to waive off the night parking charges in principle for all domestic scheduled 

operators at Trichy Airport if the State Government has brought the rate of tax (VAT) on ATF 

.:s 5%. The above waiver of night parking charges (between 2200 hrs, to 0600 hrs) will be 

made applicable from the date of implementation of.:s 5% tax' 011 ATF by the State Govt. In 

the event of upward revision in the tax rate of ATF by the State Govt., the relief of free night 

parking charges will also be deemed to be withdrawn. 

7. Flight operating under Regional Connectivity Scheme will be completely governed, by ArC 

issued on this subject by DGCA. 

8. For unauthorized overstay of aircraft an additional charge of Rs. 20.00 per hour per MT beyond 

24 hours is to be payable. 

III) USER DEVELOPMENT FEES (UDF) 

UDF 

(per embarking passenger) 
Passenger 

On tickets issued on or after April I, 2021 

(Rate from April 1, 2021 to March 31, 2025) 

Domestic <600 

International Passenger { 800 
.... ­ .. -

~-\ ~lf ~~li/i r.i; j'''' 
" ~_ _ / . " 'l . 
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PSF (F) is proposed to be subsumed in the UDF. 

Notes: 

a)	 Collection charges: if the payment is made in accordance with period prescribed under cred it 

policy of AAI , then collection charges at ~ 5.00 per departing passenger shall be paid by AAI. 

No collection charges shall be paid in case the airline fails to pay the UDF invoice to AAI 

within the prescribed credit period or in case of part payment. 

b)	 No collection charges are payable to casual operator/non-scheduled operators. 

c)	 For calculating the UDF in foreign currency, the RBI conversion rate as on the last day of the 

previous month for tickets issued in the 1st fortnight and rate as on 151h of the month for tickets 

issued in the 2nd fortnight shall be adopted. 

d) Revised UDF charges will be applicable on tickets issued on or after 0 I April 2021. 

e) No UDF/PSF (Facilitation) will be levied for Transit Passengers. 

IV) Aviation Security Fee: Applicable as prescribed by MoCA. 

V) Exemption from levy and collection from UDF/ASF at the Airports 

The Ministry of Civil Aviation, Govt. of India vide order no. AV.1601l/002/2008-AAI dated 

30.11.20 II has directed AAI to exempt the following categories of persons from levy and collection 

ofUDF/ASF. 

(a)	 Children (under-age of2 years), 

(b)	 Holders of Diplomatic Passport, 

(c)	 Airlines crew on duty including sky marshals and airline crew on board for the 
particular flight only (this would not include Dead Head Crew, or ground 

(d)	 Persons travelling on official duty on aircraft operated by Indian Armed Forces 

(e)	 Persons traveling on official duty for United Nations Peace Keeping Missions. 

(f)	 Transit/transfer passengers (this exemption may be granted to all the passengers 
transiting up to 24 hrs. "A passenger is treated in transit only if onward travel 
journey is within 24 hrs. from arrival into Airport and is part of the same ticket, in 

case 2 separate tickets are issued it would not be treated as transit passenger"). 

(g)	 Passengers departing from the Indian Airports due to involuntary re-routing i.e., 
technical problems or weather conditions. 

VII) GENERAL CONDITION: 

a)	 All the above Charges are excluding GST. GST at the applicable rates is payable in addition' to 

above charges. 

b)	 Flight operating under Regional Connectivity Scheme will be completely exempted from 

charges as per Order No. 20/20 J6-17 dated 31/03/2017 of the Authority from the date the 

scheme is operational ized by GOL 
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