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1. BACKGROUND 

1.1.	 Airports Economic Regulatory Authority of India ("AERA" or " Author ity" ) is sued Order No . 

34/2019-20 dated 2i" March ,2020 in the matter of determination of aerona u tical tariffs for 

aeronautical services in respect of Rajiv Gandhi International Airport, Hyderabad which is 

operated by Hyderabad International Airport Limited ('HIAL') for the 2nd Control Period 

from 01.04.2016 to 31.3 .2021 . 

1.2.	 As part of the Order No. 34/20 19-20, the Authority has considered revenues from fuel farm 

services as aeronautical revenues. An.extrae; of the Authority's Order confirming the same is 
It , ~ , 

as follows: 

services, 

1.3. The Authority further notes that' I-11AL's revenues from fuel farm comprise the following: . ' , . , 

(a) Fuel Infrastructure Charge 

(b) Fuel Throughput Charge 

104. Through this addendum, the Authority would like to clarify the manner in which HIAL would , 

be allowed to recover revenues from fuel farm services. 

2. AUTHORITY'S REVIEW 

2. 1.	 The Authority has perused the rate card submitted by HIAL in response to Consultation Paper 

No. 30/2017- I8 for the 2nd Control 'Period of Rajiv Gandhi International Airport, Hyderabad 

and noted that HIAL had proposed fuel charges as g iven below, 

,., 

Charges per KL ofFuel ' " Amount in Rs, 1 KL 

Rj'15001­Infrastructure Charges 

Fuel Throughput Charges Rs, 6701­

KL - Kiloliters	 1 KL = 1000 Litres 

2.2.	 The Authority vide para 13 .28 of O rde r N o. 34/20 19-20 has decided not 10 a llow HIA L to 

recover fuel throughput charges as a result of the letter issued by M inistry of C ivil Av iation 

add ressed to Chai rperson o f the Auth ority daJed .8.,O 1.20 20, stating that fue l throughput 
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charges, have been discontinued from all airports , An extract of the Authority 's position has 

been presented below, 

"13.28.Additionally, HIAL would not be allowed to levy fu el throughput charges as a 

result of the letter issued by Ministry of Civil Aviation addressed to Chairper son of 

the Authority dated 8.01.2020, stating that the fuel throughput charges have been 

discontinued at all airports. The Authority fee ls that any loss of revenue due to 

abolishing the FTC will be more than adequately compensat ed by over recovery made 

by HIAL during 2nd Control Period; and HIAL would not require any additional cash
•	 1~' . " '.1-0 

t · ... .	 . 

compensation. Accordingly, the 'Authqr'itywill: calculate the loss ofrevenue due to the . . , . rl 
" . ,).'. ( 

discontinuation ofFTC andtadj ust it fro m the over-recovery made in the 2nd Control 

Period at the time of tariffq~r~(,mih.(l.tl~h .f~'r the 3rd Control Period. " 
- ~ ~ : ~	 , 

2.3. With regard to the fuel infrastru¢fitfe· ~.hal:ges ; the Authority hereby clarifies that HIAL would 
: . Ii 

be entitled to levy fuel infrastructure cha\'ges 'at the rate of Rs. 1,500 per KL as proposed by 
, .j I J. 

I-ITAL in its rate card in responsbto COrls'ti ltation Paper No. 30/2017-18 for the 2nd Control 
~ " t	 ' 

Period of Rajiv Gandhi International Airport, Hyderabad. The revenue collected by I-I1AL by 

way of levying such fuel infrastructure charges shall also be considered while re-computing 
. - • , "j ' . ' 

over-recovery based on HIAL's acfiial financial results for the 21
1<1 Control Period, as already 

mentioned in Authority's p ara~H:27'of 0 raer'No. 34/20 19-20 along with adjustment towards 

appropriate carrying cost while determining tariff for the 3'd Control Period falling due from 

01.04.2021. 

3. ORDER 

3.1. Based on the above, the Authority Orders that: 
" 

3.2. The Fuel Infrastructure Charges for.FY 2020-21 allowed to HIAL shall be as follows: 
. . ! 

C harges pCI' K:L 0," Fue l Amount in Us,! KL 

Infrastructure Charges Rs. 1500/­

KL - Kiloliters 1 KL = 1000 Liters 

3.3.	 All other terms of Order No. ;34/2019-20 shall remain unchanged. 

By the Order of and in the Name of the Authority 

~~ 
(Ram Krishau) . • 

Director (I' & S) 
Tu, 

GMR Hyderabad International Airport Limited 
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