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New Delhi - 110 003
 

Date of Issu e : 2 5 . 02. 2020 

r . 
In the m atter of Ann u al Tariff Proposal (ATP) for FY (2019 -20) 4 th Ta r iff ' 
Yea r and FY ( 2020-21) 5th Ta r if£ Ye a l!:irt respect ofM/ s GMR Hyderabad Ai r 
Cargo a Division of GMR A i,r'l' C~l'go and Aerospace Engineering Ltd 
(formerly known As Hyd e r aliita Menzies Ai r Ca rgo P r iva te Lim ited) for 
providing Car go H and lin g ,Services at R~Jjiv Gandhi Inte r nation a l (RGI) 
Airpor t , Hyderab a d . , .,' , I 

1 .	 GMR Hyderabad Air Cargo and Logistic 'Pvt. Ltd (GHACLPL) formerly known as 
I-Iyderabad Menzies Air 'Cargo PvC Ltd (I-IMACPL) is now recognised as the 
"GMR I-Iyderabad Air Cargo" a division of GMR Air Cargo and Aerospace 
Engineering Limited (GACAEL). Erstwhile GHACLPL was carrying on the 
business of operating and maintaining the air cargo terminal at Rajiv Gandhi 
International (RG!) Airport, Hyderabad. Consequent to an order of Hon'ble 
National Company Law Tribunal (NCLT), GHACLPL was merged with GACAEL 
(formerly known as GMR Aerospace Engineering Limited) . GACAEL to continue 
the business of Operation and Maintenance .of the Air Cargo Terminal at Rajiv 
Gandhi International Airport, Hyderabad inthe sarn,e{manner it used to operate 
prior to change of shareholders and subsequent merger, and, maintain separate 
books of accounts pertaining to the said division. GACAEL is a wholly owned 
subsidiary of GMR Hyderabad International Airport Limited (GI-IAIL). 

2.	 As per Clauseg.z (iii) of the guidelines, 2 0 11, wherever the regulated servic e 
provided is 'Material and not competitive' bu t where the Authority is assured of 
the reasonableness of the User Agreement (s), the Authority sha ll de termine tariff 
(s) for service provider (s) based on a "Ligh t Touch Approach" for the cluration of 
the Con trol Period according to the provisions of chapter V. Th e guidelines also 
provide that the Authority in its discretion consider such other additional 
evidence regarding reasonableness of comp etition , as deemed fit. 

:J.	 As per the AAI Cargo statistics for FY 20 14-15, th e materiality index of cargo a t 
Rajiv Gandhi In ternational Airport (RGI) Airpo rt , Hyclerab acl is 3 .97% which is 
grea ter than 2.5% th resho ld limit fixed for Cargo Handling se rvices an d as For m 
1 (b) (Competition Assessment) submitted by HMACPL (now known as GMR 
Ilyderabad Air Cargo) in its Mult i Year Tariff Proposal (MYTP ), Blue Dart is also 

"'. 
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providing Cargo handling services at Rajiv Gandhi International Airport, 
Hyderabad. Blue Dart is handling 21% of Domestic Cargo operation at 
Hyderabad. However, the service of Blue Dart was not considered as a 
competition because Blue Dart was a competitor only for domestic business and 
85% of Cargo revenue at RGI Airport flow from 'International Cargo. In view of 
the lack of competition for international cargo, the Cargo facility at RGI Airport 
has limited competition and hence, falls under the category of "Material but not 
Competitive". ' 

4.	 M/s HMACPL (now known as GMR Hyderabad Air Cargo) at the time of MYfr 
submission provided the copies ..of user agreements with Airlines and also 
provided the stakeholder ,son s(Ih'at tbn documents with Air Cargo Agent 
Association of India (ACM!) and .Custom House Agent Association Hyderabad 
(CHAAH). HMACPL ali:;b \ submilted ~ thht stakeholders had no objection to 
continuation of existing tai'itt: excrptJsOlp.e components of the tariff card which 
had been duly considered by,H~AG1~L~ On the basis of the reasonableness of the 
User Agreement, the Allthb rity, ~id'e 'Its Order No. 21/2017-18 dated 27.11.2017 
decided to adopt "Light T~~~li f Ap proach" for determination of tariff for 
2nd Control Period w.e.f 01.04.2'p16) to 31.03.2021. In' the same order, the 
Authority also determined the.tariff.fer (FY 2016-17) 1st tariff year, (FY 2017-18) 
znd tariff year and (FY 20i8:"'19) 3'rd tariff year of the 2nd Control Period. To avoid 
any regulatory vacuum the Av.thority vide-interim order No 5/2019-20 dated 22th 

May, 2019 allowed M/s GMR'Hyderabad Air Cargo to continue levy of existing 
tariff as on 31.03.2019 up to 30.09.20,19'01' till the date of determination of tariff 
by AERA whichever is earlier] t he Authority further , vide interim order No 
08/2019-20 dated 26th September, 2019, allowed M/s GMR Hyderabad Air 
Cargo to continue levy of existing tariff as on 31.09.2019 up to 31.03.2020 or till 
the date of determination of tariff by AERA whichever is earlier. 

5.	 M/s GHACLPL which has now become GMR Hyderabad Air Cargo a division of 
GACAEL vide letter dated 29.03.2019 submitted their Annual Tariff Proposal 
(ATP) towards determination of tariff for(FY 2019-20) 4th tariff year of 2nd 

Control Period for providingjCargo handling : services at Rajiv Gandhi 
International A:i\port (RGI) Airport, Hyderabad. Mis GMR Hyderabad Air Cargo 
further vide letter dated 20.12.2019 submitted Annual Tariff Proposal for the (FY 
2020-21) s" tariff year of the Second Control Period. M/s GMR Hyderabad Air 
Cargo has not sought any increase in the existing tariff prevailing as on 
31.03.20 19, as approved byA~RA' vide order 'No. 24/2017-18 dated 27.11.2017. 

.	 . ~ . 

6.	 M/s GMR I-Iyderabad Air Cargo further submit ted the Audited Profit and loss 
account, Balance sheet and Annual Compliance Statements (ACS) for FY 2016-17, 
Py 2017-18 and FY 2018 -19. On the basi s of ACS and projection submitted by th e 
GMR Hyderabad Air Cargo, the Authority observed that the return on average 
RAB was 139 .92% in FY 2016-17, 157.72% in FY 2017-18 & 74.87% in FY 2018-19 
(actual),and, projected return on average RAB for FY 2019-20 and FY 202 0-21, 
will be 23.85% and -2-44% respectively. Further, the Authority observed that the 
Operating profit margin was 23% in FY 2016-17, 24% in FY 2017-18 and 12% in , 
FY 2018 -19 (based 011 actual ACS), and similarly the proj ected operating profit 
margin for FY 20 19-20 and FY 2020-21 will be 10% and-2% respectively. 
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7.	 Mis GMR Hyderabad Air Cargo also submitted the Concession Agreement, Deed 
of Adherence and new Key User Agreements with the Airlines. After the merger 
of GHACLPL with GACAEL, all the contracts and agreements executed by the 
GHACLPL shall have to be taken over by GACAEL and be responsible and liable 
to comply with th e terms and conditions mentioned thereunder.The Concession 
Agreement is valid up to 22m\ March, 2023. As per the Concession Agreement the 
Revenue share payable is @ 18% per annum and License fee fixed' at Rs. 48.13 

lakhs per month. 

8.	 Mis GMR Hyderabad Air Cargo Has not submitted any documents of stakeholder 
Consultations. They have sul;hnift~a 'that since no increase is sought in the 
proposed tariff for 4 thJgdff yea1<and 5th tariff year of the 2 nd Control Period, 
hence, no fresh stakeholder, consultation' meeting was conducted. The Authority, 
however does not agree w:itl1thecopte ~tion that stakeholder consultations was 
not conducted as no in c1;e ~Yse itr i~a'ri ff was proposed. It is advised that the 
Independent Service Profta~r qs~ s ) at the time of submission MYTPIATP 
should conduct meaningful stakeholder consultation irrespective any increase 
sought or not hence, Mis.GMR iHyderabad Air Cargo is advised to conduct 
stakeholder consultation on the -proposed tarifffor the 4 th and 5th tariff year ofthe 
2l'd Control Period and submit documentary evidence as per Clause 11.2 of the 
AERA guidelines, 2011. 

9.	 The Authority considered the submissions made by GMR Hyderabad Air Cargo 
and issued a Consultation Paper No. 14/2019-20 dated 10.01.2020 wherein the 
Authority proposed to allow Mis GMR Hyderabad Air Cargo to continue to levy 
the existing tariff prevailing as on 31.03.2019 for the 4 th tariff year (FY 2019-20) 

and 5th tariff year (FY 2020-21) of the 2 nd Control Period. The Authority sought 
written evidence based feedback, comments and suggestions from Stakeholders 
on the above proposal latest by 31.01.2020. The Authority vide E-mail dated 
13.01.2020 informed the same to all concerned stakeholders on their registered 
E-mail IDs. In response to the proposal contained in the said Consultation Paper, 
Mis GMR Hyderabad International Airport Limited (GHIAL) submitted their 
comments on the proposal lnade :by the Authority. In their comment GHIAL 
support the proposal of Authority for continuation of existing tariff for 4 th and 5th 

tariff year of the 2 nd Control Period. Other Stakeholders have not provided any 
comment on the Consultation Paper. The Authority vide Public Notice No. 
19/2019-20 dated 07.02.2020 displayed the aforesaid comments received from 
GHIAL on its website. . . 

10.	 ORDER 

Upon careful consideration of material available on record, as well as 
submissions made hy the stakeholde rs/ se rvice provider, the Authority in exercise 
of powers conferred up on it by Section 13(1) (a) of the AERA Act, 2008 hereby 
ord ers that: 

(i)	 The Authority decided to adopt "Light Touch Approach" for determination 
of tariff for th e 4th and 5th tariff year of the 2 nd Control Period. The Authori ty 
shall review its assessment of "light touch approach" at the time of 

/"'--I ~>-'" 
/'A~ ~\" "n "11(; I.' ~" 

' 

Order No. 27/ 2 0 19-20 dated 25.0 2 .20 2 0	 Page 3 

./ "'~" , I", ~ , 



determination of the tariff for the 3 1'd Control Period base on its regulatory 
philosophy and approach. 

(ii)	 M/s GMR Hyderabad Air Cargo a division of GMR Air Cargo and Aerospace 
Engineering Limited (GACAEL) is allowed to continue to levy the existing 
tariffs as applicable on 31.03.2019 for the 4th tariff year (FY 2019-20) and 5th 

tariff year (FY 2020-21) of th e 2 nd Control Period as per the tariff card 
attached as Annexure-I, 

(iii) Tariff determined as above will be maximum tariff to be charged. No other 
charge is to be levied over and above the approved tariff. 

t	 , • 

(iv) Demurrage free p eri 
/ ' 

od dh~ll be ~~per Government orders issued from time ,
to time. 

By the-Order o f and in the 
Name of he~~:ity 

(Ram Krishan) 
Director (P&S) 

) I., 

To, 

M/ s GMR Hyderabad Air Cargo
 
(A division of GMR Air Cargo and Aerospace Engineering Limited)
 
Plot NO.1, GMR Ae rospace Park GMR Hyderabad SEZ Limited,
 
Rajiv Gandhi International Airport, Shamshabad, Hyderabad-goo.ioS,
 
Telangana, India. '
 
(Through: Shri Saurabh Kumar, Chief Executive Officer)
 

Copy to:	 Secretary, .Mirriat r'y of Civil Aviation, Rajiv Gandhi Bhawan, 
Safdarjung Airport New Delhi-rrooog. 

",:,"~.. ) .....•'~ 
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MIS GMR HYDERABAD AIR CARGO
 
A DIV ISION OF (GMR AI R CARGO AN D AEROSI)ACE ENGINEEIUNG LTD.)
 

MAX IMUM RATES TO UE PAID BY FIU'IGlIT FORWAIUWR FOR INTERNATIONAL CA RGO . 
,~.,;, .; 1\ J \J F.f\) \" ~ tCK \ ;:- f fj~f~ \ ~ ~ 

S.N. LIST OF CHARGES FOR FY 2019-20 & FY 2020-21 
4th & 5th tariff year 

MINIMUM Unit RATE PER 
RATEinINR KGin INR 

A) lNTERNATIONAL CARGO . 
EXPORT CARGO 
1. TERMINAL, STORAGE AND PROCESSING CHARGE (TSP) - (per shipping Bill) 
a) General Cargo 120 AWB 1.00 
b) Special Cargo (AVI) . '" .Y .• 200 AWB lAO 

c) PE;R/DGR/VAL cargo , . f''; 230 AWB 2,43 
d) Fruits & Vegetable (No Cold Room Usage)' . .\ '. ' . :':' . 75 AWB 0.6s 
e) Meat Products ' < • ry,,~'t~" .\, ~~," 200 AWB 1.10 
2 DEMURRAGE / STORAGE CHARGE (rate bei'-Kg perdavn \' ; 
a) General Cargo LJ(\ r . 41' , \t ,.,di " . 200 AWB 1.00 
b) Special Cargo (AVI) ,~j;I ;' Mi;~\ ,}h. , 200 AWB lAO 

c) PER/DGR/VAL cargo "T :T T~"i ' ''(1 250 AWB 2043 
13 COURIER HANDLING CHARGE ~ ~ I I)' , L 120 AWB 1.20 
14 PACKING/ REPACKING/STRAPPING CHARGE! . :, it t r.,/ Package -

Is RETURN CARGO CHARGE " . . soo AWB -
6 WEIGHT I VOLUME MIS-DECLARATION CI4ARGE '1,1 

a) 2% - 5% variation 120 AWB 2 times of 
,. , differential - weight 

b) More than 5% variation , -, 120 AWB 5 times of 
differential 

weight 
17 Bonded Trucking (Loading Charges) 120 AWB 1.00 

A) INTERNATIONAL CARGO 
IMPORT CARGO 
1 TERMINAL STORAGE AND PROCESSING CHARGE (TSP) - (per Bill of entry) 
a) General Cargo 120 AWB 4·7S 
b) Unaccompained Baggage .. 200 AWB 4·7S 
c) Special Cargo (AVI) I :. . ! " -, 200 AWB 8.89 
d) PER/DGR/VAL cargo r • . 2!'i0 AWB 9.S0 
2 DEMURRAGE / STORAGE CHARGE (rate per Kg per day} 
a) General Carao/Unaccompained Baggage . Overall minimum 29." /BOE 
i) Flight Actual Time of Arrival (ATA) plus 48 hours No Charge No Charge 
ii) Cargo cleared between 48 hours and..96'hours I - 1.30 
iii) Cargo cleared between 96 hours and 72o,ho.urs - - 2.60 
iv) Cargo cleared after 720 hours - 3.90 
b) Special Cargo (AVI) Overall minimum .')80/BOE 
i) Flight Actual Time of Arrival (ATA) plus 48 hours No Charge No Charge 
ii) Cargo cleared between 48 hours and 96 hours - 2.60 
iii) Cargo cleared between 96 hours and 720 hours - !'i .20 
iv) Cargo cleared after 720 hours - 7.80 
c) PER/DGR/VAL cargo Overall minim um 1160 / BO£ 
i) Flight Actual Time of Arrival (ATA) plu s 48 ho urs No Charge No Cha rge 
ii) Cargo cleared between 48 hours an d 96 hours - s.20 
iii) Cargo cleared between g6 ho urs and 720 hours - 10.40 
iv) Cargo cleared after 720 ho urs - 111.6 0 

13 COURIER HANDLIN G CHARGE 200 AWB 4.90 
14 TRANSHIP MENT CHARGE - In ternational to Domest ic 
a) General Cargo ., •.•... .. . 12.') 1.80 

. , , " 
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b) PER/DGRjVAL/AVI Cargo 21S 1.80 

Is Documentation charges 100 AWB -
6 MERCHANT OVERTIME CHARGE (beyond customs working hours)" 

a) General Cargo 211) BOE -
b) VAL cargo 1000 AWB -
17 Bonded Truck (Breakdown/Unloading) 200 0.6s 

8 PACKING /REPACKING/STRAPPING CHARGE 5 PACKAGE -

.....

. 

Note: Applicable for in te r nation al and domestic handling 
(1) Consignments of Human Ramains, Coffins including Unaccompanied Baggage of the deceased and Human Eyes will 
be exempted from the purview of the TSP and Demmurrage charges. 

(2) The Charges will be levied on "Gross Weight" or "Ch~~ge.able Weight" whichever is higher, Wherever there is a mis 
declaration of the Gross or Chargeable weight on the AWB'fh¢ actual Gross weight the actual Chargeable weight will be 
used for the charges which ever is higher, " . 

(3) Free period:" ,
 
Export Cargo - 12 hI'S for examination/ processingby'Shipp~I"son'PerKg Per day' .
 
Import Cargo- Shall be 48 hours form the ActuatU'meof arrival 'of flight. For the next 72 hours, demmurage will be
 
charged at" Per Kg Per Day" on non cummulative.1:5a:sls : pro:W9~.d slie consignment is cleared within izohrs. If the
 
clearance is effected after 120 hI'S ( from the time on~h 8. ing5 qel1lmurage will accrue for the entire period from the
 

.Actual time of arrival of flight. . I . , . 
. , ,1 , 

"Dem urrage Free Period shall be as per Government orders',issued from time to time. 
(4) 50% of the General Cargo Charges will be applicable-to tl1eNewspapers (Daily) TV Reels, applicable to domestic 

I . ~ I 
cargo. ' 

(5) All bills will be rounded off to the next INR 5 as .per rilles. 

(6) VALCargo consists of Gold Bullion, Currency Not~~ISh~rJs, Shares Coupons, Traveller's Cheques, Diamonds (Incl 
Diamonds for Industrial Use), Diamond Jewellery; ,YYatches made of Silver, Gold, Platinum and items valued at U8.D 
woo/Kg and above. " , 

(7) For Consolidation TP Cargo-TSP Charges will be levied to all types of cargo, in addition to Transhipment charges
 
mentioned above, Demmurrage Charges will be applicable as per General Cargo tariff,
 
(8) All charges above are excluding GST and GST will becharged as per rules. 
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M/ S GMR HYDERABAD AIR CARGO 
A DIVISION OF (GMRAIR CARGO AND AEROSPACE ENGINEEIUNG LTD.) 

MAXIMUM RATES TO BE PAID BY FREIGHT FORWARDER DOMESTIC CARGO 
k ... .... _ 1\; 11 "\ A1t\ ""'" A'11T r I' l l \} r ~ rtV ~n~ s 

S.N LIST OF CHARGES FOR FY 2019-20 & FY 20 20 -21 

4th & 5th tariff year 
MINIMUM UNIT RATE PER 
RATE in INR KG in INR 

A) DOMESTIC CARGO-OUTBOUND 
1 TERMINAL, STORAGE AND PROCESSING CHARGE (TSP) 
a) General Cargo .r ':"'\ 100 AWB 0.65 
b) Special Cargo (AVI) '. , 

I'~) '?:::\ 20 0 AWB 2.05 
c) PER/DGR/VAL cargo " ' t.J' ~ ~ ' "', . I I 200 AWB 2.0,1) 
d) Postal Dept. Mails 

". I.: 'k;';l ,OJ }.; . I',I , /~";;; Flight . ~ . , I . 232 0·75 
2 DEMURRAGE / STORAGE CHARGE Qrate'p,er::Kg"per day b eyond 24 hours) 
a) General Cargo ~\"~i' ,~ "r~~t!?;, !f. , 125 AWE 0.65 
b) Special Cargo (AVI) ~. ·rr"'iiN·..· ' ~~ 200 AWB 2.05 
c) PER/DGR/VAL cargo ~ I " ' ·" I. 200 AWB 2.05r. . V.: . . 
3 COUmERHANDLINGCHARGE t, l.~ ;\ " 1 l 100 AWB 0·75(l 

4 PACKING / REPACKING/STRAPPING CHARGE 5/ package -

5 RETURN CARGO CHARGE . 100 AWB -

6 AIR WAY BILLAMENDMENT CHARGE , . > . ~":',,, 100 AWB -

7 WEIGHT / VOLUME MIS-DECLARATrC)']\I 'CHARGE 
a) 2-5% variation 120 AWB 2 times of 

differential 
weight 

b) More than 5% variation 120 AWB 5 t imes of 
differential 

weight 
A) DOMESTIC CARGO-INBOUN D 
1 TERMINAL, STORAGEAND PROCESSING CHARGE (TSP) 
a) Gen er al Cargo/UnaccompainedBaggage '. . . ~ ; 125 - AWB 1.10 
b) Special Cargo (AVI) ( , ~. 

. f: : , 200 AWB 2.10 
c) PER/DGR/VAL cargo , . 1 I j 2'00' AW B 2.10 
d) Postal Dept. Mails 348 Flight 1.28 
2 , DEMU RRAGE / STORAGE CHARGE (rate per Kg pe r da y.beyond 24 hours) 
a) General Cargo I 200 AWB 1.25 
b) Special Cargo (AVI) ! 250 AWB 2.20 , 
c) PER/ DGR/VAL cargo / . 

250 AWB 2.2 0 
3 COUm ER HAND LING CHARGE 12,1) AWB 1.20 
4 PACKING / REPACKING/STRAPPING CHARGE 5 PACKAGE -
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M/ S OMR IlYDERABAD AIR CARGO
 
A DIVISION OF (GMR AIR CARGO AN D AEROSPACE ENGINEEIU N G LTDo)
 

MAXI MUM CHARGES PAYABLE BY AIRLINES-INTERNATIONAL CARGO
 
A~ ~ Q\}~ 1) \~~ f r ~ \\, ~~ S. 

LIST OF CHARGES FOR FY 2019-20 & FY 2020-21 
4th & 

S.N. 
th tariff ear 

MINIMUM UNIT RATE PER 
RATE in INR KG inINR 

International- Export Cargo
 
1
 Unitization/Build-up/Palletisation Flight 1.42
 
2
 

338 
. Flight Courier/Mail Charges 338 1.42 

DEMURRAGE/STORAGE CHARGE (Rate per kg per day3 
Iv-' h ..... 

beyond 48 hours)
 
a)
 17;)General Export Cargo ,, ' ,.: . o. AWB 2.00
 
b)
 

f 

Valuable/Perishable/Hazardous Cargo/Liye,lA,liimulS etcz AWB ~o~ 4.0 2.. , .X-Ray Screening charges ;. . . . AWB1174 2·39 
• 0 \~ • •Internat ion al-Import Ca rgo %{;ii" 0o ',~'
 

1
 FlightDe-unitization/Break-down/De-palletisatio ii.\ " ~ ~j;.'lJ,.,." ~ :i 8 1.42
 
2
 DEMURRAGE/STORAGE CHARGE (Rate pf.r !<g lRer ,day) 
a) ~General Export Cargo .~ ?I. \" I 17;) AWB 2.00 
b) AWBValuable/Perishable/Hazardous Cargo/Live.Aniriialsetc. :i:i8 5·34 

Transhipment charges-International to International
 
General Cargo I
 

3 
' Flight 2.12 

Transhipment charges-International to DOn1estie ~ Ji' ~ - , ,r'~ 
338 

4 
General Cargo Flight 2.12338 

.~ I I. 'tl ! 

MAXIMUM CHARGES PAYAB LE BY AIRLIN ES-DOMESTIC CARGO 
Domestic Cargo-Outbound 
1 . Unitization/Build-up/Palletisation 259 Flight 1.06 
2 Courier/Mail Charges 2!)9 Flight 1.11 
:i X-Ray Screening charges 129 AWB 1.64 
Domestic Cargo-Inbound 
1 De-unitization/Break-dov,'11/De-palletisation 259 Flight 1.06 

2 Courier/Mail Charges r" • '" 1 I 32:i Flight 1.11 
3 Transhipment charges-Domestic to Dgmestic/lnternational,"e ' "i,l i 
a) General Cargo I!);) Flight 1.06 
b) Special Cargo 2 0 : ~ Flight 1.11 
Note: 
(1) User agreements (Airlines or their agents) shall have the rates subject to maximum specified above. The 
agreements are in line with the lATA, 1\HM 810 Standard Ground Handling Agreement 2004/2008/2013 
(SGHA) as amended from time to time. 
(2) The rates with each Airline are based on negotia tions and as agreed between the Service Provider (GMR 
Hyderabad Ail' Cargo) and the Airl ine depending on the specific se rvice levels agreed such as Usage of 
equipment, credit period , ind emnity/insur an ce , and other se rvices necessary though t fit by the Airlin e. 

(3) Demurrage Free Peri od sha ll be as pel' Gove rn me nt or de rs issu ed fro m time to tim e. 
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