
F.No. AERA/20010/MYfP/AISATS/C/BIAL/2011-12] 

Airports Economic Regulatory Authority of India 

Order No. 22/2011-12 

AERA Building,
 
Administrative Complex,
 

Safdarjung Airport ,
 
New Delhi -110003
 

Date of Order: 29th September,2011 
Date of Issue: 25 th October.aori 

1st In the matter of Multi Year Tariff Proposal for Control Period 
submitted by Air India SATS Airport Services Private Limited for 
providing Cargo Services at Bangalore International Airport, 
Bengaluru. 

M/s Air India SATS Airport Service Private Limited (AISATS) have submitted 
their Multi Year Tariff Proposal (MYTP) for the Cargo facility at Bangalore 
International Airport, Bengaluru in respect of the 1st Control period starting w.e.f 
01.04.2011, vide their application dated 30.04.2011. AISATS is a joint venture 
company which has been carrying out cargo operations at Bengaluru since 24th May 
2008. 

2.1 In respect of the regulated service(s) provided for cargo facility at the major 
airports, the Authority considers that materiality of the service is linked to the cargo 
volume at the major airport. The materiality shall be assessed based on cargo 
volume in MT at the major airport as a percentage of cargo volume in metric MT at 
all major airports, in terms of Clause 4.3 of the Guidelines [The Airports Economic 
Regulatory Authority of India (Terms and Conditions for Determination of Tariff for 
Services provided for Cargo Facility, Ground Handling and Supply of Fuel to 
Aircraft) Guidelines, 2011]. The percentage share of cargo volume for Bangalore 
International Airport, is 9.8% which is greater than 2.5% Materiality Index fixed for 
the subject service. Hence the service is deemed 'material'. 

2.2 As per the information furnished by AISATS, in Form F1 (b) on the 
Competition Assessment, following service provider is rendering similar services at 
Bangalore International Airport: 

(i) M/s Menzies Aviation Bobba Services Pvt. Ltd 

The Guidelines provide that where a regulated service is being provided at a major 
airport by two or more service providers(s), it shall be deemed 'competitive' at that 
airport. In the instant case with the total number of players being two, the service is 
deemed 'material but competitive.' 
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2.3 As per the Guidelines, based on the assessment of materiality and 
competition, when such regulated service is deemed 'material but competitive', the 
Authority shall determine tariff(s) for the service provider(s) based on a light touch 
approach. Hence the regulated service being provided by AISATS at Bangalore 
International Airport, Bengaluru is 'material but competitive' and shall come under 
the light touch approach for tariff determination. 

3.1 AISATS have furnished the basis for arriving at the details, including the 
Aggregate Revenue Requirements, the rationale for the projections/various 
parameters used; justification, assumptions and cost drivers used for calculating 
O&M Expenditure; supporting documents for the administration and general 
expenses and also for R&M Expenditure etc; 

3.2 Copies of agreements entered into with agencies for provision of Regulated 
Services at the major airport, including stakeholder consultation undertaken have 
also been furnished. 

3.3 AISATS requested for confidentiality of certain documents, which was 
accepted by the Authority. 

4. The Authority had, vide Consultation Paper No. 13/2011-12 dated 27.08.2011, 
proposed for stakeholder consultation that: 

a)	 the cargo service by AISATS at Bangalore International Airport, 
Bengaluru is 'material' and 'competitive' and hence the Authority may 
adopt a 'Light Touch Approach' for determination of tariff for the lsI 

Control period w.e.f 01.04.2011. 

b)	 the charges proposed by AISATS as part of ATP, as at Annexure-I, may 
be approved w.e.f, 01.10.2011 of such other prospective date as the 
Authority may finally decide. 

5. Comments have not been received from any stakeholder in response to the 
aforesaid Consultation Paper. 

6. The instant Order is being issued pursuant to the order of Hon'ble AERA Appellate 
Tribunal dated 19.10.2011, issued in Appeal No. 12/2011, whereinthe Tribunalordered that 

"....It is made clear that even if anyfinal order is passed by the respondent­
Airports Economic Regulatory Authority the same shall not be given effect 
to without leave of this Court." 

7. Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13(1)(a) of the Act, hereby orders that: 

(i)	 The services provided for the cargo facility by Air India SATS Airport 
Service Private Limited at Bangalore Airport are "material but 
competitive". Hence the Authority will adopt a "light touch approach" 
for determination of tariff for the lsI Control Period w.e.f 01.04.2011. 
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(ii)	 The tariff for the 1st tariff year, w.e.f 01.10.2011, for the services 
provided for cargo facility by AISATS is determined, as at Annexure-I. 

8. This order is subject to the order of the Hon'ble Appellate Tribunal referred 
to in para 6 above viz. that this order of Authority shall not be given effect to without 
leave of the Appellate Tribunal. 

By the Order of and in the 
Narne of the Authority 

~7
(Cap~iiChaudhary) 

Secretary 

To 

M/s Air India SATS Airport Services Private Limited,
 
Airlines House, .
 
113, Gurudwara Rakabganj Road,
 
New Delhi - 110 001
 
(Through: Mr. Kwa Tjun Kyet, Head Marketing)
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Note: 
• , . ~ . J ~ 

I ' ..1) QOt\slgnrnents, of h1urnan Remalns,OoffJh~ . Unacecmpanled 6ag.Qage of the <;leoe~§eQ ~nq 

HilroanEyeswUl Jre ,axempt~d 'f.i"gro t1]J} iPl!llNj~W oJ TSP ~mq : (;)'emtlrf~9~ Oh~r~e~ 

"OOP ~~ln~rg~ ~p:p.II~able '~N~~paper ~Il~, W'{(}e J:con~.1~nmer)ta , Eit:tanba ,.aU~~ ,9/ti ortha. aP\?II~9pl~ 

Qb~r9~~ 

T$,l?qharges,are inolusiv~'G.n~rkll(tll$e'4 for loadlngfflff(oaping;lhe car1JQ 'tol ftom truck ~n~ p.yt~'n9 

· Q~rg.Q ' Oll QusfQm ~re~ f(;)r'examination. 
4), " Ch:a rg:~s: wJ lI , be 1(,t¥Jeq, :dt\ Ui:e,Qaross Walgn:t£ir C.harsa .ableiW~1g'f;l 't wh1l!ihell!:fi'-ts hl~her.. where,there: 

;\~ a Jnl~eelarEm9tt -Of gross:wetgJtt or 'GMr.~ eab , ei .we~gnl. 'tbe actual grOs.s weight or the aolUal 

,.6J'ia\ieable; MlelQhtwlTl be !usedforIft6',OhargEls,whlolYev,e'r. ~ts) higher. 
Th'a fl'se pai'lod fete}(porl' ~f{[G lSi $4 hdlilm fof '(!i}{amTot1lttort ana pr0~eS:slhg , ,f;\:e:e paiiad ft-J11 

hn:~Gd ~rg() Is ~2! h<>ur£: fl'brtl fl1'giht AGtusl Tima 'cit JAttliHil (ArrA)" te:rgo cle:aJ',edr be.Y<Qnd 72 

hb1Jr-s, :(jNilgh~ iA.TAwUJ;Weh~rg,e:~ demurrag~,ona : 24ftibUr :bas1sJ6J"ttie' tlutatl6'i'i ~axcee'dln~ th~' 

f~ l§t$;!ra~~p,etiQd. l :Qat:ijq 'QJ~Cil~;d, ib~yon-q 1~O hOl;Jr~ will 'b.e ,¢Mt'9:ed,on ,~J24 hOUfQ~~ts 1rom1IJQot. 
'ATA;InQttl.dln:p,th~ firs,t y,~ .!J!ll1)lr$. 
A\ P~1llm:g wlH ' b'~l ro'Uml~ t:)ff ;(Q' ~,f;T nl;l~r~~.t lNR 6'(..~s p~ ,&\'tA ' ~¢t T1J,I e:" 

~p~Qla.l Pat9'O (AVf) ~~n~l~t~ :Q1tiM~ anl'r:oals. ~n.q I (\ ~y. ol q, q hi qk,~. 

VAf.... Qargo, in0l\Jq~ ~QJd b;ullloni' Gl;lrrenoyno.;te-s. J sfi~res , ; $aa r.e c.·a ~ pons l trav~I~~~ebe:que~;, 

;d i~m.Qnd s , (In¢1~Rnn9 QIm;n:qyrQs:for ImflJ.Wial utle¥ dLamo.nd jew,a,l\ary" wat¢IJ~~w §Rv,er~old.. 
,pLatinumanti]t~m$ ;va(u~d at !JSll) 1000/~S n above. 

f'li),r;¢:qn$~lftl~tt(mon i'ta'f:l:~$fu'Ipm~nt OarQPi TSJti 'cl'rar,g~'$ ;wiU b~levted,~\~U type.~ of (;(~r9~) lh 
, a ddffi Q o to Ttarrs:s.hl p)jj e nt ; em ar~ ~s matdi (.1 M:d a bQv e . Qemum~~e Oharge$ will be'apPU<>abl~ a~ 

~\:lt tnet~rIff. 

10) Aill~lmrges mentioned altQve<ex6hlde taKeB.whlbli\' wfll be charged 'attha()re:vailihg,IEtles, 
11) All :ahars:l:es memlOI'\'e:d abQ'leJnsLMe:ttle c~)'n'Oe ,s:sJon fees Gh'arg.ed b.y thaeUrp:ol'tc>p,etator. 
12) hJb,GUfSld~ labdr'>WllLhj:) ;aliti~(!)<i to handle,cargo InAfr It:tdi~ 'SATe ,A(j;frelijl1t 'T:ettilfnal. 
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8) \l.AL Oargo includes goldbul .H~n,qurrency notes, shares, sniire :eoupoh$ , travelers 
. 

ci;Jeques j. . 

:ijI~mpnd~ (Including diamends' ,.for . ilJdustrlSl-1 UB~). dIamond leweliery, watches of silv~r~J1ollj- .. 

:41l::itlnum and ltems valuedatUSD.'1Oll0/Kg:nabove. 

$) :Al h 0ha r~1~S' J11eiiUonedabo~a &oltld€ttal<€fS whfoo:wm becbaji§aclai'-t'he,pfeVEilllhg rates, 

10) ;;An: ¢~ar~'I;es' rnentronedabbve Jtialltfle the concesslbnfl:les.·(:hatfle:d ; ~y the altpbrtopel'.ator. 

11) N'~; ~ulside labbtWiHbei'aiIbwerlto' ;ttattdlecarsp tM Alr 'lndl~t S.#.lrs Airttei,g!1t"TerfOlnaL 
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