F.No. AERA/20010/MYTP/AISATS/C/BIAL/2011-12]

Airports Economic Regulatory Authority of India

Order No. 22/2011-12

AERA Building,
Administrative Complex,
Safdarjung Airport,

New Delhi - 110 003

Date of Order : 29t September,2011
Date of Issue : 25% October,2011

In the matter of Multi Year Tariff Proposal for 15t Control Period
submitted by Air India SATS Airport Services Private Limited for

providing Cargo Services at Bangalore International Airport,
Bengaluru.

M/s Air India SATS Airport Service Private Limited (AISATS) have submitted
their Multi Year Tariff Proposal (MYTP) for the Cargo facility at Bangalore
International Airport, Bengaluru in respect of the 15t Control period starting w.e.f
01.04.2011, vide their application dated 30.04.2011. AISATS is a joint venture

company which has been carrying out cargo operations at Bengaluru since 24th May
2008.

2.1 In respect of the regulated service(s) provided for cargo facility at the major
airports, the Authority considers that materiality of the service is linked to the cargo
volume at the major airport. The materiality shall be assessed based on cargo
volume in MT at the major airport as a percentage of cargo volume in metric MT at
all major airports, in terms of Clause 4.3 of the Guidelines [The Airports Economic
Regulatory Authority of India (Terms and Conditions for Determination of Tariff for
Services provided for Cargo Facility, Ground Handling and Supply of Fuel to
Aircraft) Guidelines, 2011]. The percentage share of cargo volume for Bangalore
International Airport, is 9.8% which is greater than 2.5% Materiality Index fixed for
the subject service. Hence the service is deemed ‘material’.

2.2 As per the information furnished by AISATS, in Form F1i (b) on the
Competition Assessment, following service provider is rendering similar services at
Bangalore International Airport:

(i) M/s Menzies Aviation Bobba Services Pvt. Ltd

The Guidelines provide that where a regulated service is being provided at a major
airport by two or more service providers(s), it shall be deemed ‘competitive’ at that
airport. In the instant case with the total number of players being two, the service is
deemed ‘material but competitive.’
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2,3 As per the Guidelines, based on the assessment of materiality and
competition, when such regulated service is deemed ‘material but competitive’, the
Authority shall determine tariff(s) for the service provider(s) based on a light touch
approach. Hence the regulated service being provided by AISATS at Bangalore
International Airport, Bengaluru is ‘material but competitive’ and shall come under
the light touch approach for tariff determination.

3.1 AISATS have furnished the basis for arriving at the details, including the
Aggregate Revenue Requirements, the rationale for the projections/various
parameters used; justification, assumptions and cost drivers used for calculating
O&M Expenditure; supporting documents for the administration and general
expenses and also for R&M Expenditure etc;

3.2  Copies of agreements entered into with agencies for provision of Regulated

Services at the major airport, including stakeholder consultation undertaken have
also been furnished.

3.3 AISATS requested for confidentiality of certain documents, which was
accepted by the Authority.

4. The Authority had, vide Consultation Paper No. 13/2011-12 dated 27.08.2011,
proposed for stakeholder consultation that:

a) the cargo service by AISATS at Bangalore International Airport,
Bengaluru is ‘material’ and ‘competitive’ and hence the Authority may
adopt a ‘Light Touch Approach’ for determination of tariff for the 1st
Control period w.e.f 01.04.2011.

b) the charges proposed by AISATS as part of ATP, as at Annexure-I, may
be approved w.e.f. 01.10.2011 of such other prospective date as the
Authority may finally decide.

5. Comments have not been received from any stakeholder in response to the
aforesaid Consultation Paper,

6. The instant Order is being issued pursuant to the order of Hon’ble AERA Appellate
Tribunal dated 19.10.2011, issued in Appeal No. 12/2011, wherein the Tribunal ordered that

“...It is made clear that even if any final order is passed by the respondent —~
Airports Economic Regulatory Authority the same shall not be given effect
to without leave of this Court.”

7. Upon careful consideration of material available on record, the Authority, in
exercise of powers conferred by Section 13(1)(a) of the Act, hereby orders that:

(1) The services provided for the cargo facility by Air India SATS Airport
Service Private Limited at Bangalore Airport are “material but
competitive”. Hence the Authority will adopt a “light touch approach”
for determination of tariff for the 1st Control Period w.e.f 01.04.2011.
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(ii) The tariff for the 1st tariff year, w.e.f 01.10.2011, for the services
provided for cargo facility by AISATS is determined, as at Annexure-I.

8. This order is subject to the order of the Hon’ble Appellate Tribunal referred
to in para 6 above viz. that this order of Authority shall not be given effect to without
leave of the Appellate Tribunal.

By the Order of and in the
Name of the Authority

0~
e

- 30
(Capt,/K'agil Chaudhary)
Secretary
To

M/s Air India SATS Airport Services Private Limited,
Airlines House,

113, Gurudwara Rakabganj Road,

New Delhi - 110 o001

(Through: Mr. Kwa Tjun Kyet, Head Marketing )
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Form F14 (b) - Anual Taritf Proposal for Tariff Year 1
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Note:
)

2)
)

4)

)

9)

10)
14)
12)

MYTP-AISATS-C-BIAL

thxSignments: of Human Remainé. Coffing, Unaccompanied Baggage of the decegsed and,'
Human Eyes will be-exempted from thepurview of TSP and Demurrage Charges

TSP.eharge applicable fo Newspaper and TV teel consignments: shall be:at-80% of the  applicables
charge.

TSP charges. are inelusive. of forklift used for loadingfoffloading, the carga to/ from truck and. putting
‘parge on gustom area for examination. +

‘Gharges will be levied 'of the-@foss Waight o Chiargeable Weight whichever ts higher,  Where there:
I & mis-declaration: of gross Weighit or chargeable welght, the actual gross weight of the: actus)
ehargeable weight will be uséd for the charges Whishever s filgher.

Thé fiee peflod for export cargo ls 24 hours for examination and provessing. .Free ypefiod for
iport ¢argo Is 72 hours: from flight Actual Time of Arfival (ATA). Cargo cleafed beyond 72
hours of flight ATA will be vhargéd dermurrage on & 24 helr basis for the duration-sxcesding  the
free storage periad. Gargo:cleared beyond 120 hours will be-charged on & 24 hourbasfs from  flight
ATA:Including the first 72 hours,

Allbilling will be reunded off fo the naarest INR 6 /- as per ATA Tagt rule:

Speglal cargo (AVI) consists of live animals and day old chicks. A
VAL Targo includes gold bullion, currenoy nofes, shares, share coupons, travslets cheques,
diamonds (ncluding dismonds for industrial use) diamond jewellery, watches of silvargolds
platinum and iterns valued at USD 1000/ky n dbove.

For consolldation on Transshipment sargo, TSP charges will be levied to all types of Cargo, ih
addition to Transshipment:Charges mentioned above. Demurrage Charges will be applicable
per the tariff.

All charges mentionad above exclude taxes which will be charged at the prevailing rates.

All charges meritiored abave inslide tié concpsslon fees charged by the airport sperator.
No outside: labor will be-allswed to handle: cargo i AlF lndia SATS Altfreight Tertninal.
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VAL Cargo Includes gold ‘bullion, currency notes, shares; share Goupons, travelers cheques, .
diamonds (Including diamonds’ . for _industrial use) diariond jewellety, watches of silver-geld- .
}ﬁl‘étl‘hum-. and ltems valued at USD*I 000/kg nabove. '

All:eharges mentionad above sxolude taxés which will be chargad atthe prevalling retes.

All thargés mentioned above Thicluda the concession fees charged by the alrport operator.

No;outside labot will e allowed t6 bandle cargo in Altindia SATS Alrfraight Terminal,
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