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AERA vide letter No. F.No. AERA/20010/Civil Aviation Policy/2014-15/9408 dated 4th

August, 2016 has requested AAI to re-submit the Multi Year Tariff Proposal for

determination of Aeronautical Tariff for the 2nd Control period on 30% Hybrid Till basis

for Seventeen Major Airports and true up of eleven Major Airports for the first control

period .

Authority's examination of FIA's comments and AAl's submission to FIA's comments

3.10. The Authority has noted comments from FIA related to the regulatory Till applicable

for Calicut airport and the response of AAI to FJA's comments. The Authority has decided

to adopt Hybrid Till as per the revised guidelines issued vide its Order No. 14, 2016-17

dated 12.01.2017 and decides to consider the order to be issued by Appellate Tribunal

at an appropriate time.

3.11. The Authority has also noted the comment from FIA related to timelines for Calicut's

submissions and issue of consultation paper. The delay in finalizing the tariff order was

mainly due to the on-going discussions on apportionment of CHQjRHQ expenses and the

appropriate methodology for the same.

Authority's general views on adoption of Hybrid Till

3.12. The Authority's earlier decision to use 'Single Till' approach to fix the tariff for airports

at a time when most of the new airports were being developed on 'Hybrid Till' basis

resulted in differential treatment with one set of airports under the 'Single Till' and the

other group under the 'Hybrid Till'. It was difficult to justify the basis for such differential

treatment and it has also caused some regulatory uncertainty which is not warranted at

a time when greater emphasis is being placed on private investments for airport

development.

3.13. The Authority adequately responded to the stakeholders' comments on the adoption

of Hybrid Till in its Order No. 14, 2016-17 and passed the following order:

"(l) The Authority will in future determine the tariffs of major airports under "Hybrid Till"

wherein 30% of non-aeronautical revenues will be used to cross-subsidize aeronautical

charges. Accordingly, to that extent the airport operator guideline of the Authority shall

be amended. The provisions of the Guidelines issued by the Authority, other than

regulatory Till, shall remain the same.

Orderno.09/2017-18


























































































































































































