
[F. No. AERA/20010/MYTP/MAFFFL/ITP/Mum/2014-15] 
Airports Economic Regulatory Authority of India 

Order NO.Ol/2015-16 
AERA Building, 

Administrative Complex, 
Safdarjung Airport, 

New Delhi - 110 003. 

Date of Order: 27th March, 2015 
Date of Issue: 08th April, 2015 

Service:	 Fuel Infrastructure Charges (FIC) 
Airport:	 CSI Airport, Mumbai 
Service provider:	 Mis Mumbai Aviation Fuel Farni Facility Private 

Limited (MAFFFPL) 

Ad-hoc Tariff Order effective from 01.02.2015 upto the date of 
implementation of the tariff to he determined under the intrusive price 
cap regulation for MAFFFPL 

This Authority, vide Direction No. 04/2010-11 dated 10.01.2011, had issued 
the Guidelines [The Airports Economic Regulatory Authority of India (Terms and 
.Conditions for Determination of Tariff for Services provided for Cargo Facility, 
Ground Handling and Supply of Fuel to the Aircraft), Guidelines, 2011] prescribing 
procedures, terms and conditions for determination of tariff for the above mentioned 
regulated services being provided by Independent Service Prcvider(s). As per the 
Guidelines, the service providers are required to submit Multi Year Tariff Proposal 
(MYrP) for the five-year control period and Annual Tariff Proposal (ATP) for 
individual tariff years of the Control Period. 

2. Murnbai Aviation Fuel Farm Facility Private Limited (MAFFFPL), vide their 
letter dated 14.11.2014, had approached this Authority seeking interim tariff approval 
for Fuel Infrastructure Charges (FIC) in respect of providing the Fuel Storage and 
Handling services at CSI Airport, Mumbai. 

3. The Authority had considered in detail the proposal submitted by MAFFFPL 
for Fuel Infrastructure Charges at CSI Airport, Mumbai and after careful 
consideration of the proposed MYrP and ATP submitted by the MAFFFPL, decided 
to make the following proposal for stakeholder consultation: 

3.1 Prima-facie, there is no evidence that there is an unambiguous user 
agreement on the rates proposed by MAFFFPL with the Airlines, who are the 
users of the fuel. Therefore, for the first control period, the Authority may adopt 
intrusive price cap regulation. 

3.2 The five year first control period in the case of MAFFFPL, shall be from 
ist April, 2014 up to 31st March, 2019. 

3.3 The infrastructure charge in respect of the fuel farm services provided 
by MAFFFPL at CSI Airport, Mumbai may be determined, for the present, @ 
Rs.71O/KL from the period 14.01. ie date of commencement of 
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operations by MAFFFPL up to date of implementation of the tariff determined 
under the intrusive price cap regulation for MAFFFPL. 

3.4 The revenue so collected by MAFFFPL during such period shall be 
adjusted from the Aggregate Revenue Requirement for the first control period 
starting w.e.f. 01.0-1.2014. 

3 .5 MAFFFPL is expected to make written submission of their MYrP as per 
the Guidelines of the Authority (CGF Guidelines) for determination of tariffs 
under price cap for the first Control Period w.e.f, 01.04.2014 to 31.03.2019 
within a period of 1 month from 19.02.2015 which will be analysed by the 
Authority and a separate proposal will be placed for stakeholder consultation 
through a separate Consultation Paper. 

4. Accordingly a Consultation Paper No. 17/2014-15 was issued on 19.02 .2015 
with stakeholder Consultation up to 02.03 .2015. The last date for submission of 
comments was further extended up to 09.03.2015 vide Public Notice No. 19/2014-15 
dated 02.03.2015 based on request received from IATA. 

5. In response to the proposal contained in the Consultation Paper, comments 
were received from the following stakeholders (Copies of the stakeholder comments 
vis-a-vis the response of MAFFFPLare placed at Annexure I collectively): 

0) United Parcel Service Co 
(ii) Sri Lankan Airlines 

(iii) International Air Transport Association 
(iv) HPCL 
(v) IOCL 

(vi) African Airlines Association 
(vii) Lufthansa Group 
(viii)	 MIAL
 

Ox) Essar Oil
 
(x) Air France - KLM 

(xi) Air Mauritius Limited 
(xii) Bharat Petroleum Corporation Limited (BPCL) 

6. The Authority notes that the Oil PSUs, namely HPCL, BPCLand IOCLin their 
comments to the Consultation Paper No. 17/2014-15 dated 19.02.2015, have stated 
that while the existing facilities of these Oil companies have been taken over by 
MAFFFPL w.e.f. 14.01.2015, the effective date of implementation of the 
infrastructure charges should be 01.02.2015 as the Oil Companies had needed time 
to inform the airlines of the change after the facility was taken over by MAFFFPL. 

7. The Authority further notes that other stakeholders, namely IATA and certain 
foreign airlines, in their comments have largely stated that with the introduction of 
Integrated Fuel Farm facilities at CSI Airport, Mumbai, merely the function being 
earlier performed by the three Oil marketing PSUs function has been transferred to 
MAFFFL, and therefore, it is fair to expect that the overall cost for supply of fuel at 
CSI Airport, Mumbai, would not be different from pre-MAFFFPL era. They have 
therefore inter-alia requested that the implementation of infrastructure fee in respect 
of Integrated Fuel Farm facilities being operated by MAFFFPL al CSI Airport, 
Mumbai should be made conditional on an equivalent adjustment in the supplier 
differential, as this, as of now, is just a transfer of existing assets and operations from 
the Oil Marketing PSU suppliers 

li!.;tl .. f1{i:IJ 
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. with no additional cost implications. 
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8. The comments of the stakeholders were forwarded to MAFFFPL for their 
comments. MAFFFPL vide their submission dated 16:03.2015 furnished their 
comments on the various observations made by the stakeholders on the Authority's 
proposal contained in the Consultation paper. MAFFFPL have in their submission, 
justified the proposed Fuel Infrastructure Charges, stating that it is for the complete 
fuel farm operations, including the new Hydrant system with higher capacity, 
improved safety and environmental features developed by MIAL along with the new 
integrated terminal, which had been transferred to MAFFFPL. 

9. The Authority notes that MAPFFPL has submitted that: 

«1. MAFFFPL as a JVC was formed on October 28, 2014 and has been 
functioning since then. Even before the date of this formation , considerable 
activities towards the formation were undertaken and the expenses on 
behalf of MAFFFPL were incurred by the shareholders. The same are 
payable by MAFFFPL and within this financial year. 

2. The transfer of assets of the shareholders, were transferred to MAFFFPL 
on 13th January 2015 and MAFFFPL is the owner of these assets and is 
responsible for all expenses and liabilities. 

3. Without the rate approval of tarifffrom AERA, MAFFFPL is not able to 
achieve the financial closure and even the working capital is not being 
released by the Bankers. 

4. l-1lith no revenues or funding, MAFFFPL will be in serious financial 
constraints and this can affect the operations of MAFFFPL and resultant 
operations.at the CSI Airport. 

In view of all above MAFFFPL once again requests the Authority for an 
early approval ofthe Interim tariff" 

10. From the submissions of MAFFFPL, the Authority notes that different Oil 
Companies and airlines have entered into separate agreements for supply of fuel at 
CSI airport, under two types of ATF pricing mechanism, one being Posted Airfield 
Price (PAP) and other the Formula Pricing. In case of PAP, the price of fuel is 
inclusive of the FIC and Into Plane CITP) charges, and therefore charges levied by 
MAFFFPL on the suppliers would not be over and above the PAP. In case of 
Formula Pricing, the suppliers are guided by the agreement with the airlines in the 
standard IATA format, where fixed differential is charged along with airport fees as 
separate line item. 

11. The Authority further notes that in response to a query regarding the cost of 
operation of the Oil PSUs received from the Competition Commission of India (CC!), 
MAFFFPL had inter-alia stated that "the prior cost ofoperation is higher by at least 
RS. 14 per KL than cost post creation of the integrated fuel farm facilities in 
Mumbai Airport, thereby evidencing significant cost savings". Thereafter, 
MAFFFPL, in its submissions before the Authority had reiterated that with the start 
of operations by MAFFFPL, wherein the ITP services and fuel farm services are 
segregated and regulated, there would be considerable savings in the overall cost of 
operations. Therefore, the Authority, based on the commitments given by MAFFFPL, 
expects it to take up the matter with the Oil Companies, so that the introduction of 
fuel infrastructure charges does not lead to an increase in the overall price of 
Aviation Turbine Fuel at CSI Airport, 

<>:,C' ~~~lfI fqf?~ ,
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12. In compliance with the direction of the Authority, MAFFFPL has submitted 
their MYTP . as per the Guidelines of the Authority (CGF Guidelines) for 
determination of tariffs under price cap for the first Control Period w.e.f, 01.04.2014 
to 31.03.2019, which is to be examined by the Authority and a separate proposal 
would be placed for Stakeholder's comments. 

ORDER 
13. Upon careful consideration of material available on record, the Authority, in 
exercise of powers conferred by Section 13 (1) (a) of the Airports Economic 
Regulatory Authority of India Act, 2008, hereby orders that: 

(i)	 The infrastructure charge in respect of the fuel farm services provided 
by MAFFFPL at CSI Airport, Mumbai may be determined for the 
present @ Rs. 710/KL (purely on ad hoc basis) with effect from 
01.02.2015, i.e. the date of commencement of operations by MAFFFPL, 
up to date of implementation of the tariff to be determined under the 
intrusive price cap regulation for MAFFFPL. 

(ii)	 The revenue so collected by MAFFFPL during such intervening period 
shall be adjusted from the Aggregate Revenue Requirement for the first 
control period starting w.e.f, 01.04.2Q14. 

(iii)	 This levy shall not impact on the overall price of fuel at CSI Airport, 
Mumbai. 

By the Order of and in the 
Name of the Authority 

~~ 
(Alok Shekhar) 

Secretary 

To, 
M/s Mumbai Aviation Fuel Farm Facility Private Limited, 
MIAL 2 nd Floor, Terminal 1 B-Arrival, CSI Airport, 
Santacruz, . . 
Mumbai-aooooc 
(Through: Shri Shyam Mustyalwar, Chief Executive Officer) 
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-------- Original Message -------- 

From: TAN Malvyn <tanjcm@iata.org> 

Date: Mar 2, 2015 1:34:22 PM 

Subject: Consultation Paper No.17/2014-15 

To: "'alok.shekhar@gov.in'" <alok.shekhar@gov.in> 

Cc: KHOSLA Amitabh <khoslaa@iata.org> 
  

Dear Shri Shekhar, 

  

Reference is made to the Consultation Paper No. 17/2014-15 issued on 19 
February 2015 with respect to determination of fuel infrastructure charges submitted 
by Mumbai Aviation Fuel Farm Facility Private Limited at CSI Airport, Mumbai. 

 IATA airline members have brought to our attention a major concern about a 
potential significant rise in fuel costs at BOM once MAFFFL is allowed to impose an 
Infrastructure Fee at the airport.  While it is only logical and fair that a transfer of 
asset ownership and facility operations from one entity to another should not and 
would not result in an increase in overall costs, we understand that at least one of 
the current PSU suppliers at BOM have expressed the intention not to reduce the 
supplier differential by an amount equivalent to what MAFFFL would be charging for 
Infrastructure Fee.  This means that airlines at BOM would essentially have to pay 
double for fuel infrastructure. 

 Given the significant cost implications and the importance of this matter, IATA 
would like to seek an extension of one week in the deadline for written submission 
to the Consultation Paper (to 9 March 2015) to allow airlines to make their 
submissions to AERA. 

 In the meantime, we offer the preliminary views from IATA as follows: 

          The first control period should not start retroactively from 1 April 2014 
especially since MAFFFL had not yet taken over ownership and operation of the 
infrastructure in April 2014.  Furthermore, the fuel infrastructure fee had already 
been paid (and continues to be paid till currently) by the airlines to the fuel suppliers 
in the contract price.  The first control period should start only when the new 
Infrastructure Fee is ready to be implemented and when there is assurance that a 
corresponding reduction in supplier differential (equivalent to the Infrastructure Fee) 
is also in place.  The airlines would urge AERA to make implementation of the 
Infrastructure Fee by MAFFFL conditional on an equivalent adjustment in the 
supplier differential in view of the straightforward transfer of existing assets and 
operations from the PSU suppliers to MAFFFL.  Without this assurance, airlines 
would be unfairly made to pay twice for no change in services but simply a change 
in asset ownership and operator.  The date for start of the 5-year control period 
could be 1 April 2015 or later depending on when the condition of no increase in 
overall fuel cost (sans product cost) at BOM could be met.  



  

         On the Infrastructure Fee, as one supplier has demonstrated that it had been able 
to operate its facility at a charge of Rs640/KL, this should be used as the most 
appropriate benchmark for efficient operations until such time when a new 
benchmark is available.  Therefore, rather than applying an average of  Rs710/KL, 
the interim Infrastructure Fee should be set at a more efficient level of Rs640/KL 
which has already been proven as realistic by one of the PSU suppliers.  And to re-
emphasize the point above, this interim Infrastructure Fee of Rs640/KL should be 
deducted off the current supplier differential. 

     IATA fully supports AERA’s proposal for intrusive price cap regulation especially 
given the presence of monopoly power of the fuel infrastructure provider to impose 
a rate for infrastructure usage that is far higher than what would typically apply if 
effective competition is present. 

We look forward to AERA granting a one-week extension for the written submission 
to 9 March 2015. 

  

Best regards 

Malvyn Tan 

Lead - Airport Charges & Fuel 

Asia Pacific 

Tel. +65 64992262 

Mobile +65 90309687 

Fax +65 64999832 

tanjcm@iata.org 

  

International Air Transport Association 

TripleOne Somerset 

111, Somerset Road, #14-05 

Singapore 238164 

www.iata.org 

  

javascript:main.compose('new',%20't=tanjcm@iata.org')
http://www.iata.org/


 

  

  

  

 



IATA 
 

9 March 2015  
 
Shri Alok Shekhar  
Secretary  
Airports Economic Regulatory Authority of India  
AERA Building  
Administrative Complex  
Safdarjung Airport  
New Delhi 110003  
Email: alok.shekhar@gov.in  
Fax: +91 11-24695039  
 
Dear Shri Shekhar,  
 
CONSULTATION PAPER No. 17/2014-15  
 
IATA appreciates the opportunity to provide comments to Consultation Paper No. 
17//2014-15 in the matter of ‘Determination of Fuel Infrastructure Charges submitted by 
Mumbai Aviation Fuel Farm Facility Private Limited (MAFFFL) at CSI Airport, Mumbai’. 
  
Fuel Infrastructure Charge (FIC) can have significant implications on an airline’s 
operating costs and the viability of the airline’s operations at an airport. This charge 
needs to be regulated appropriately especially if the infrastructure provider imposing the 
FIC has dominant or monopoly market power.  
 
IATA’s comments to the Consultation Paper are as follows.  
 
1. Impact of FIC on airlines  

 

 IATA notes that MAFFFL are not providing services that are different from what 
have been provided by the Oil PSUs at CSI Airport at least until the new integrated 
Fuel Farm Facility is ready and operational in 2018. Ownership and operation of 
the fuel farm facilities have merely been transferred from the three Oil PSUs to 
MAFFFL. Under such circumstances, it is fair to expect that the overall cost for 
supply of fuel at CSIA would not be different pre-MAFFFL and post-MAFFFL. 
MAFFFL had confirmed this in its submission to the Competition Commission of 
India (CCI) and to AERA. As the Consultation Paper states, ‘MAFFFL has also 
submitted that the fuel infrastructure charges including the ITP service fee shall not 
be additional charges over and above the present airfield price and shall be part of 
the airfield price being charged by the Oil PSU to the airlines’. This condition of no 
increase in airfield price is an imperative if MAFFFL is allowed to charge the FIC. 
 

 Before AERA issued this Consultation Paper, there had been communication from 
at least one Oil PSU to its airline customers that the FIC (levied by MAFFFL) and 



the ITP charge (levied by one of the two into-plane service providers newly 
appointed at the airport) would be additional to the current airfield price. If this 
happens, airlines would be unfairly paying twice for use of fuel infrastructure and 
into-plane services without any difference whatsoever in services provided. To 
avoid this, the correct and fair thing to happen is for the existing fuel differentials 
levied by the Oil PSUs on airline customers to be reduced by an amount equal to 
the FIC and ITP charge to be approved by AERA. AERA needs to mandate this as 
a condition for approval of the FIC so as to protect the airlines from possible unfair 
pricing practices by the Oil PSUs.  

 

2. Form of Regulation  
 

 IATA agrees with AERA on its views concerning materiality, competition and 
reasonableness of the User Agreements.  
 

 On the reasonableness of User Agreements, AERA is right to consider the fact 
that there is a stark absence of any consultation with the airlines who are the 
actual parties paying for MAFFFL’s services since all charges levied by MAFFFL 
would be completely passed through by the Oil PSU’s to their airline customers. 
AERA should also consider that three of the shareholders of MAFFFL are also the 
same and only three fuel suppliers present at CSIA. These three Oil PSU’s by 
virtue of their shareholdings in MAFFFL would also stand to gain financially from 
higher charges imposed by MAFFFL. This conflict of interests would leave a 
question mark over the reasonableness of the User Agreement. 
 

 For the above reasons, IATA fully supports AERA’s proposal to adopt intrusive 
price cap regulation on MAFFFL.  

 

3. Control Period  
 

 The first control period should not start retroactively from 1 April 2014 since 
MAFFFL had not yet taken over the ownership and operation of the infrastructure 
in April 2014. MAFFFL conveyed that they had only taken over aviation fuel 
operations and ownership from 14 January 2015. Furthermore, the fuel 
infrastructure fee had already been paid (and continues to be paid till currently) by 
the airlines to the Oil PSUs in the airfield price. Therefore, the first control period 
should start only when the new Infrastructure Fee is ready to be implemented and 
when there is assurance that a corresponding reduction in supplier differential 
(equivalent to the FIC) has taken place. The date of start of the 5-year control 
period has to be prospective and not retroactive. It could be 1 April 2015 or later 
depending on when the condition of no increase in overall fuel cost (excluding 
product cost) at CSIA could be met to allow fair implementation of the FIC.  
 

  MAFFFL said that they had been rendering services since 14 January 2015 but 
had not been able to charge for their services. As the cost for provision of these 
services have already been recovered by the Oil PSU’s from airline customers 



through the airfield price, until the time when airlines start paying MAFFFL for FIC 
(corresponding with a reduction in supplier differentials), MAFFFL could recover 
the arrears from the Oil PSU’s. Airlines should not be made to pay again through 
retroactive application of the FIC.  

 
4. Interim Fuel Infrastructure Charge  

 

 As one Oil PSU had already proven the feasibility of operating its facility at a 
charge of Rs640/KL, this should be used as the most appropriate benchmark for 
efficient operations until such time when a new benchmark for efficiency is 
available. Therefore, rather than use an average of Rs710/KL, the interim 
Infrastructure Fee should be set at a more efficient level of Rs640/KL. This is most 
reasonable especially given the fact that MAFFFL, by acquiring all three facilities 
and operations of the Oil PSU’s, would have greater economies of scale to 
achieve lower unit costs. And to re-emphasize the point above, this interim 
Infrastructure Fee of Rs640/KL should be deducted off the supplier differential 
such that the overall airfield price would remain unchanged.  

 
 
Thank you.  
Yours sincerely,  
 
Malvyn Tan  
Lead – Airport Charges and Fuel  
Asia Pacific  
International Air Transport Association  
tanjcm@iata.org  
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MurronJA'laUon Fuel Farm Facility Pvt. lid. 

MAFFFL, shall be from 1sl April, 2014 
to 31 sl March, 2019 and the Fu el 
Infrastructure Charge (FI e) in 
respect of the fuel farm services 
pro vid ed by MAFFFL at CSI Airport, 
may be effective 1sl Feb 201 5, 
w hic h is the date for 
operationalisation of MAFFFL . 

l c Oil PSU has refused to implement The issue of ATF pricing is a matter 
on o ff-setting reduction in our between the Airlines and the Oil 
eXisting differential Companies . MAFFFL is not privy to 

the se mutually agreed c ommercia l 
agreements between Airlines a nd 
the Oil Companies. The parties can 
be guided b y the above said 
agreement. 

1. To a ddress all competition 
system monopoly on the BOM 
MAFFFL has c reated a fuel ld 

related concerns, MAFFFL 
has ob ta ined the c learance 
from the Competition 
Commission of Ind ia w hich is 
the authority responsible to 
ad dress competition related 
conc erns in the c ountry. 

airport 

2.	 MAFFFL is committed to offer 
its services on Open Access 
basis on commissioning of 
the Integrated Fuel fa rm, 
including handling of an y 
fuel placed at the fa cility by 
private fuel supp liers. This 
should be welcomed by the 
Airlines as it w ill increase the 
number o f supplier available 
thereby enhancing 
competition/choices for the 
Airlines. 

3.	 The agreements a nd the 
rat es c ha rged to all Users 
(Suppliers) w ill be comple tely 
transparent and sa me for all 
the Users . The rates ch arged 
will be as approved by AERA 
from time to time. There shall 
be no discrimination with 
regards to the services or the 
rates amongst an y Users , 

Hence the opera tions of MAFFFL are 
competitive, regulated and 
transparent. 

Page 2 of 8 
Mumbai Aviation Fuel Farm Facility Private Limited 

MIAL 2M Floor, Terminal 1 B - Arrival, CSI Airport, Santacruz (E), Mumba l- 400099
 
Tel : +91 2266852145 Email : info@malffl.in Web: WW\IV.mafffl.in
 

Regd Office: 15t Floor, Terminal 1 B, C S fAirport , Mumbai - 400099
 • 
CIN: U63000MH2010PTC200463 

mailto:info@malffl.in


L -r\Aai~'
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1e The airlines ha ve no mechanism 
to c ompetitivel y bid ou t our into­
plane fuelling servic e 
req uirem ents to the two ne w 
fuelling c ompa nie s. 

The Suppliers ha ve the op tion of 
selec ting anyone o f the tw o ITP 
Opera to rs. The ITP rate was 
obtained through c om petitive 
bidding thro ugh a p ublic ten d er 
and the sa me is sub jec t to the 
approval of AERA. The ITP operators 
are mandated to provide the 
services on a non­ d iscrimina tory 
b asis. Also as per the current system 
the ITP pr ici ng is totally competitive 
and transparent. 

1f Also the fuel infrastructure 
c harges inc luding the ITP servic e 
fee sha ll no t be additional 
charges over and a bove the 
present airfield price and shaJI 
be part of the airfield price be in 
charged by the Oil PSU to the 
airline s. 

Presently w o unders ta nd there are 
tw o types o f pric ing of ATF by 
Suppli ers ·to the Airlines at Mumbai 
Airport, one is in relation to the 
Posted Airfield Price (PAP) a nd the 
other is Formula Pric ing . 
In case o f the PAP, the p ric e is 
inclusive of the FIC a nd ITP Operator 
c harges and the c harg es levied by 
MAFFFL on Sup p lier are no t levied 
over and above the PAP. 
In c a se of the Formula pricing, w e 
understand, the Suppliers are 
guid ed by the Agreement w ith the 
Airlines and the Agreement is in line 
w ith the standard IATA draft 
agreement, w here fixed differential 
is charged along w ith Airport fees a s 
separate line item as per the 
ag re em ent. 
The fixed differential charged by the 
Suppliers to the Airlines is a matter o f 
c ommercial confid enc e and as 
understood is not same for all the 
customers. 

2a Srllankan 
Airlines 

AER A to pro vide c onditional 
approval for reducin g the 
existing differen tials levied by Oil 
PSUs for a irline s b y an a moun t 
equal to the to ta l o f FIC and ITP 
c harges approved by AERA. 

In case o f the Form ula pricing, the 
Agreement between the Airline and 
the Supplier is in line w ith the 
standard lATA d raft agreement, 
w here fixed differential is c harged 
along w ith Airport fees as separa te 
line item. The parties may be 
guided by the above sa id 
agreement. 

3a HPCL The effectiv e d a te for 
implementa tion of Infrastructure 
c harg es shaJI be from I" 
February 20 15 whic h we have 
already ta ken up with MAFFFL. 

Agreed 

Mumbal Aviation Fuel Farm Facility PrIvate Limited 
MIAL 2"dFloor, Terminal 1 B - Arrival , CSI Airport , Santacruz (E), Mumbal - 400099
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4a roci The date o f charging o f the Agreed 
infrastruc ture c harges from the 
Airlines c annot be done from 
the retrospective bas is and in 
this p articular case, it needs to 
be done w.e.f. 1" February 20 15. 

5a African AFRAA members are o f the vie w The charges determined by MAFFLis 
Airlines that an entit y transfer o f asset based on the guidelines of AERA 
Association ownership a nd fa cilit y whereby the asset based 

op era tions should not necessary considered inclu d es not only the 
result in an increase in ov ero ll existing faci lities transferred by Oil 
c osts PSU 's to MAFFFL but also includes 

the new fue l Hydrant system 
al ready d eveloped by MIAL in the 
new integrated fL 'Ierminal and 
the ca p ita l expend iture for 
d eveloping the ne w integrated fuel 
farm fa cility. Th e Integrated Fue l 
Farm would operate on an Open 
Ac c ess basi s as prac tic ed across 
the g lob e. 
The hydrant sys tem is as per the 
latest JIG sta ndards, leak detectian 
sys tem etc ., thereby incre ased 
safety and environmenta l factors as 
compared to the existing hydrant 
svs te rn of the Oil PSU . 

5b our m em bers would essentially The c harg es approved by AERA w ill 
ha ve to p a y d o uble for fuel b e the FI C c harged by MAFFFL to 
infrastructure fee s Sup p liers and in turn by Sup pliers to 

the airline s. No addition al FI C c a n 
be c harg ed by the Oil PSU s, as all 
the fuel infra structure at CSIA are 
maintained a nd operated by 
M AFFFL. 

5c The prop osal to have the first The Facilities ha ve been taken over 
control period from Ist April 2014 by M AFFFL from January 13, 201 5 
raises concern espec iall y as and MAFFFL is the owner of these 
MAFFFL had not ye t taken over fa cilities since the above date. 
ownership and operation o f the The c harg ing o f the FI C to the 
infrastructure in April 20 }4. Suppliers is effective February 1, 

20 15 and no t from April 1, 2014. 
5d To imp lem ent the new Kindly refer to 20 . 

Infrastructure fee once there is 
an alignment which will see a 
corresp ond ing equivalent 
red uction in infrastructure fee in 
the cu rrent supp lier differentia l. 

5e To make implementation o f the Kindly refer to 20 a nd 5a. 
Infrastructure Fee by MAFFFL 
conditional on an equ ivalent 
adj ustment in the supplier 
d ifferential a s this is iust a tran sfer 
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o f existing assets and opera tions 
frorn the PSU supp liers to MA FFFL 
with no c ost implic ations. 

5f It has been demonstrated that it Kindly ref er 1a . 
is possible to opera te efficiently 
at a charge ot }(s64U/KL and we 
propose that this should b e used 
as the benchmark for efficient 
opp.mtion"i until suc h time when 
a new benchm ark is avail able. 

5g AFRAA supports AERA's proposal Refer 1d on th e c oncern of the 
for intrusive price cap regul ation Airline related to mon opolistic 
especially given the pre sence of presence . 
mon opoly po wer of the fuel MAFFFL hcs brou ght out the 
infrastructure provid er to imp ose rea sonableness of the User 
a rate for infra structure usage a greements '(with Suppliers) and 
that is far higher than wha t also ha s submitt ed the User 
wo uld typic ally app ly if effective consulta tion. Hence request for 
c ompetition is p resent. consideration o f proposal under the 

light tou ch approach as per the 
reoulctlon issued by AER A. 

60 Lufthansa We ha d been paying 773.23 The charges of INR 773.23/ KL is the 
INR /KL for a irp ort facility ch arges AIrport operator fee , as a pproved 
up until the very recent past by AER A for MIAL and there is no 
whic h equals to /2.45 USD/KL. c ha ng e in these c ha rges, 
On a glob a l sc a le, this number is Th e Fuel Infrastructure Charge sha ll 
com pe titive, yet sligh tly on the b e charged by MAFFFL to the 
high sid e compared to other Suppliers effective February 1,201 5 
a irports in the region . 

We have then been informed by 
our suppliers that the new 
c harge of 1926,04 INR/KL will 
have to be implemented by /4 " 
of January this year. It tran slates 
to 3 1 USD/KL or an increase of 
250%. 

6b How can Lufthansa Group just The proposed Fuel Infrastructure 
like an y o ther a irline be charged Cha rges were advised to the 
ret roactively for the fuel Suppliers in the month of January 
infrastru cture fee ? 2015. The c harges are effective 

February 1, 2015 an d not 
retrospectively. 

6c We had not been made aware As mentioned in 6b, th e proposed 
of as and when it should have Fuel Infrastructure Ch arges were 
been levied - but only a lmo st a dvised to the Suppliers in the 
one yea r thereafter. month of January 2015. Th e charges 

are effective February 1, 2015 and 
not from retroactively. 
We also und ers ta nd the Sup pliers 
have c ommunicated the se ch arg es 
to the related Airlines in the month 
of January 201 5 only. 
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70 Air France The existing fuel differentials Kindly refer 20. 
levied hy Indian Oil to be 
reduced b y an amount equal to 
the FIC and ITP c ha rge 
approved by AERA. 

7b Air France already pays the fuel Kindly refer 20. 
infrastructure fee to Indian Oil in 
the airfield price. 
We would like to insist on the 
request to deduct the ne w 
intrastructure fee of the supplier 
d ifferential such that the overall 
airfield price wo uld remain 
unchanoed. 

80 Air Mauritius We find these charges to be too 
high. 

The FI C proposed is computed as 
per the AERA guidelines and is very 
competitive . The details for the 
sa me have been submitted to AERA 
for approval. Thus we wo uld request 
AERA to approve the same. 

8b We wo uld request that the Kindly refer to 80 . 
viability assessments calculate 
fundamental aspects of 
development economics for the 
MAFFFL be revisited and this 
c ha rge be revised downwards 
to an acceptable level 

8c This additional item is a charge 
that we are unable to control 

Kindly refer ld. 

due to the monopolistic nature 
of MAFFFL 

8d Our c oncern is therefore Th e final tariff o f FIC as a pproved by 
exacerbated b y the fact that in AER A is for the complete control 
future this already excessive period . The Infrastructure Fee levied 
charge could be increased a t all times shall be as approved by 
putting in jeopardy our whole AERA. 
operations 

9 MIAL Existing ATF supp liers are the only MAFFFL agrees with the view of 
users of MAFFFL servic es, MIAL that the proposal should be 
agreements between MAFFFL c onsid ered under the light touch 
have already been done and approach. 
adequate User Consultations 
ha ve also under the terms of 
AEPA Guidelines 20] I . Therefore , 
it is a fit and proper case for 
regulation under light touch 
approach of the Authority In 
vie w of the above: Authority is 
requested to determine charges 
in this c ase c onsidering light 
touch reoulations. 

100 lATA 1. Impact of FIC on Airlines Kindly refer to 50 
Ownership and operation o f the 
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fuel farm fa cilities have merely 
been tra nsferred from the three 
Oil PSUS to MAFFFL. Under suc h 
circ um stances, it is fair to expect 
that the ove rall c ost for sup p ly o f 
fue l at CSIA w o uld not be 
different pre-M AFFFL and post­
MAFFFL 

Kindly refer 1f & 2a,Impact of FIC on Airlines- MAFFFLlOb 
has also submitted that the fue l 
infrastructure c harg es incl uding 
the ITP service fee sha ll not be 
a dditional c harges over a nd 
above the present a irfield price 
a nd sha ll be part of the airfield 
p ric e being c harged b y ·the Oil 
PSU to the airlines'. 

Kindly refer 2a . Red uction o f FIC and ITPlOc 
charges from th e Differentials, 
AERA to mandate this condition 
to Oil PSU's, 

MAFFFL has ob ta ined the clearance 
from the Comp etition Commission 
of India. MAFFFL is c ommitted to 

10d 2.	 Form o f re g ulation 

o ffer its servic es on Open Access 
basis on commissioning of the 
Integrated Fuel farm including 
hand ling o f any fuel placed at the 
facilit y by the private fuel sup p liers. 
Th e agreements and the rates 
charged to all Users w ill be same 
and there sha ll be no discriminati on 
w ith regards to the services or the 
rates between any two Users. The 
Infrastructure tariff shall be as 
approved by AERA. 

10e MAFFFL has considered the start o f 3.	 Control period - The first 
Ope ra tion from February 1, 2015c ontrol period should not 

start re troac tivel y from 1 a nd the FIC shall be charged to the 
April 2014 sinc e MAFFFL Suppliers from the above date. 
had not ye t taken over 
the ownership a nd 
operation of the 
infra struc ture in Ap ril 
2014 . 

10f MAFFFL should recover the c ost MAFFFL sha ll be charging the FIC to 
the Suppliers only and not thethro ug h Oil PSU's. Airlines sho uld 

not be made to pay again Airlines. The FI C shall be charged 
thro ug h retroactive application from February 1, 2015. 
of FIe. 

109 4.	 Interim Fuel Infra structure Kindly refer 1a. Also the c harges 
Charges - As one Oil PSU levied by MAFFFL to the Suppliers 
had alreadv pro ven the shall be a s approve d by AERA. 
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feasibility of opera ting its 
fa c ility at a c harge of 
Rs640/KL, this should be 
used as the most 
appropriate benchmark 
for efficient opera tions 
until such time wh en a 
new benchmark for 
effic iency is ava ilable 

As regards, Interim Fuel Kindly refer to 8a. 
Infrastructure Charges (FIC) of Rs 
710/KL being proposed to be 
levied by MAFFFL in respect o f 
Fuel storage and handling 
service at CSJ Airport, Mumbai, 
the same appears to be 
reas onable and we are in 
agreement with sam e. 

While on subject, we also wish to reiterate the following; 
1.	 MAFFFL as a JVC was formed on Oc to ber 28, 2014 and has been functioning since 

then. Even before the date of this formation, considera ble activities towards the 
formation were undertaken and the expenses on behalf of MAFFFL were incurred by 
the shareholders. The sa me are payable by MAFFFL and within this financial year. 

2.	 The transfer of assets of the shareholders, were transferred to MAFFFL on 13th January 
2015 and M AFFFL is the owner of these assets and is responsible for all expenses and 
liabilities. 

3.	 Without the rate approval of tariff from AERA, MAFFFL is not able to achieve the 
financial closure and even the work ing c ap ita l is not being released by the Bankers. 

4.	 With no revenues or funding, MAFFFL will be in serious financial constraints and this 
can affect the operations of MAFFFL and resultant opera tions at the CSI Airport. 

View all above MAFFFL once again req uests the Authority for an earl y approval of the Interim 
tariff. 

I would be happy to provide an y further clarifi cation, if so required by the Auth ority. 

Yaurs Sincerely, 

, 
Shyam Mus alwar 
Chief Executive Officer 
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