https://aera.gov.in/

T, T, WI/200 10/ THATS A /Rua AT 3 /8 Ao/ d-111/2021-26
File No. AERA/20010/MYTP/ KSIE/C/TVM/CP-II1/2021-26

W e snfeles fafamaes mferetor

Airports Economic Regulatory Authority of India
Kkkkk

foT® 23.03.2023 ¥ HTII GTAT 42/2022-23 FT aRRE
Addendum to Order No. 42/2022-23 dated 23.03.2023.

W WG/AERA Building

Tk hIEIATE/Administrative Complex
Wm@/%fdarjung Airport

3 faeell/New Delhi — 110003

AR /A hT TG/ Date of Issue: 28.06.2023

aST/Service : Wﬁ%@%ﬂm/ Cargo Handling Services.

ST WETET/ Service provider : FT Ve FeReast serarsaw foifies (humanddue) /
Kerala State Industrial Enterprises Limited (KSIEL).

FATSHIST/Airport : Frearam s gaTgorgeT (G
Thiruvananthapuram International Airport (TRV).

TATSHIST TATEH/ Airport Operator ANWET (TeT) AV Tarare fafuesy

TRYV (Kerala) International Airport Limited.
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Addendum to Order No. 42/2022-23 dated 23.03.2023 - Ad-hoc Tariff for Regulated Agent (RA)
related Services to be provided by M/s Kerala State Industrial Enterprises Limited (KSIEL) at

Thiruvananthapuram International Airport, Thiruvananthapuram, from 01.07.2023 to
30.09.2023.

ISP’s submission:

l. Kerala State Industrial Enterprises Limited (KSIEL), a state PSU fully owned by the Kerala
Government, is operating the Air Cargo Complex (ACC) at Thiruvananthapuram International
Airport (TRV), Thiruvananthapuram. KSIEL has been appointed as the Custodian of
Thiruvananthapuram Air Cargo Terminal for both [mports and Exports Cargo by the Commissioner
of Customs.

(3]

M/s KSIEL has signed MoU with TRV (Kerala) International Airport Limited (TIAL) for providing
Export Cargo Handling Services at Thiruvananthapuram Airport, which is valid up to 31.03.2025.

Yd fars, ™
M/s KSIEL, vide its letter dated 20.03.2023. submitted Multi-Year aﬁ?ﬁ :-._. b
Authority for the period from FY 2021-22 to FY 2025-26 along with tHe/ollgyiine

(V%)

o4
a) Annual Tariff Proposal (ATP) Forms as per AERA guideline E
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b) Memorandum of Understanding (MoU) between Kerala State Industrial Enterprises Limited
(KSIEL) & TRV (Kerala) International Airport Limited (TIAL).
¢) Minutes of the Stakeholders” Consultation Meeting.

Subsequently, M/s KSIEL vide letter dated 08.06.2023 informed the Authority that they have been
given extension of time up to 30.06.2023 by Bureau of Civil Aviation (BCAS) for converting the
existing cargo terminal into a Regulated Agent facility.

Therefore, KSIEL requested the Authority to approve the Ad-hoc Tariff rates in respect of additional
services to be provided by the ISP as a Regulated Agent, at Thiruvananthapuram Airport. The ISP has
proposed the Tariff for RA related Services as under:

Sl. No. Name of new Service Particulars of proposed services Tariff Rates Proposed

Rs. 2.25 per Kg subject to a
Screening and Certification Charges. | To be levied to all types of Cargo minimum of Rs. 200/- per
Consignment.

2

To be paid by Airlines in respect of
Export Documentation charges. Exports for providing Export Manifest | Rs. 500/- per Flight
and Envelope services.

(9¥)

Acceptance of Cargo, Stacking, | Rs. 2.50 per Kg subject to the
Handling Charges. Feeding into X-ray Machine and to | minimum of Rs. 650/- per
Pallets/ULDs. To be paid by airlines. Consignment.

6. Further, KSIEL vide email dated 16.06.2023 submitted the justifications/reasons in respect of the
proposed tariff for additional services (refer para 3) as under:

Applicability of
Name of new : ;
Sno. : proposed Reasons/Justifications
Service(s) :

| service(s)

i Presently, Airlines are doing the Screening of Export Cargo engaging
their own Screeners or in association with other Airlines. On awarding
of the RA status, KSIEL would be screening the cargo, engaging their
own X-ray Screeners. As per BCAS norms, the custodian should
engage three Screeners per shift. Since, KSIEL have two x-ray
machines and to run three shifts with three Screeners per shift, the total
number of Screeners required is 18.

Since this payment (screening charges) is being paid by the Exporters
to Airlines, as such, it can be treated as shifting of payments by

eyt Exporters from Airlines to'KSIEL, therefore no extra charges are to be

e For all types of | paid by the Exporters on this account. As part of Security clearance of
1. [Certification . : ’ :
Charge Cargo cargo, ‘KSIEL is also requlred_ to af_ﬁx Security S.tlcker§ on ‘each
= packaging/ carton/ palette/Container. Since the cost of Security Sticker
is 0.52 paise per Sticker, this is also cause for a regular and considerable
expenditure.
Additionally, as part of Security Screening of Cargo, KSIEL also make
use of the Explosive Trace Detector (ETD) Machine. For the same,
KSIEL has to provide for consumables like Swab on regular basis. The
cost of swab is also taken into account and the rate per swab is around
Rs 75-90 per swap. However, KSIEL is not charging for the same
separately, but a fraction amount is included in the
Screening/Certification Charges.
To be paid by
Export Airlines in respect of A
2. |Documentation |Exports for providing applicable at other Airports.
charges. Manifest and %
Envelope services
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[SP submitted that presently on arrival of cargo at Export Terminal, the
Unloading and Stacking of the same in the Export Terminal and then
the loading into X-ray machines is done by the Loading staff of
Exporters. Later, after screening is completed, the cargo come to the
Sterile Hold Area from where it is either palletized or containerized.
The same is done by the staff of Ground Handling Agency for and on
behalf of Airlines.

Acceptance of | On implementing RA status, activities like acceptance of cargo,
Cargo, Stacking, | stacking, feeding into x-ray machine and then to pallets /ULDs after
. |Handling Feeding into X-ray | Screening are to be done by the Regulated Agent (KSIEL). Taking into
2 Charges. Machine and to | accountthe volume of cargo KSIEL handle per day (45-50 MT), around
Pallets/ULDs. To be | 45 to 50 Warehouse Helpers are required for this job. Considering the
paid by airlines. Wages per day and other allied statutory payments, a substantial amount

is to be paid towards the wages etc.

ISP further submitted that the amount proposed towards handling of all
the activities mentioned above, is reasonable and in case of some ACCs,
the stuffing and destuffing charges proposed is Rs. 2.50 per Kg.
considering the cost involved in the same and more induction is needed
for a smoother operation, ISP requested to considering their proposal
favourably.

Authority’s examination on the request of M/s KSIEL:

72

10.

12.
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The Authority notes that KSIEL signed a Memorandum of Understating (MoU) with TIAL, valid up to
31.03.2025, for providing export cargo services at Thiruvananthapuram Airport. As per the MoU (para
no. 8 & 9), TIAL to provide separate plot of land to KSIEL to construct its cargo terminal for the [SP’s
import and export cargo handling operations.

The Authority also notes that TRV (Kerala) International Airport Limited (TIAL) is also providing
Domestic and International Cargo Handling Services at Thiruvananthapuram International Airport.

The Authority observes that on the request of the KSIEL, Bureau of Civil Aviation (BCAS) vide its letter
dated 31* May, 2023 has extended the time for deployment of screeners by KSIEL at
Thiruvananthapuram International Airport up to 30.06.2023. In the same letter BCAS also directed
that in case, deployment of screeners is not done within the stipulated time, all such CUDCT
facilities/Service shall be treated as discontinued.

The Authority notes that AERA, vide Interim Tariff Order no: 42/2022-23 dated 23™ March, 2023, had
approved the Ad-hoc Tariff valid up to 30.09.2023 for the various Cargo Handling Services being
provided by the KSIEL at Thiruvananthapuram Airport.

. Asregard to the proposed tariff rates for RA relating to additional services sought by the [SP (as indicated

at para 05 above), the Authority will examine the MYTP submitted by the ISP in detail and consider
other relevant factors, such as, CAPEX, OPEX, Cargo Volumes etc., while finalizing consultation paper
pertaining to the [SP’s cargo handling services at Thiruvananthapuram airport.

Meanwhile, for deciding ad-hoc tariff for RA related additional services for KSIEL at
Thiruvananthapuram Airport, the Authority has compared the ad-hoc tariff rates proposed by the [SP
with the approved ad-hoc tariff for similar services pertaining to other service providers namely, TIAL
at Thiruvananthapuram Airport & KSIEL at Calicut International Airport. Based on the comparative
analysis and taking note of the justifications submitted b hﬁ%ﬂ{\fer para 6) towards their proposed
additional services as a RA facility at Thiruvanantl)zg" -pt‘he Authorlty decndes to consider
the lowest tariff rates for RA related additional sefyi

3.2023
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proposed by the ISP and the approved tariffs of the other cargo service providers (mentioned above), on
ad-hoc basis, as addendum to Interim Tariff Order No. 42/2022-23 dated 23.03.2023.

13. The Authority notes that completion of regulatory process for determination of regular Tariff for Cargo

Handling Services in respect of KSIEL, including issuance of Consultation Paper & Tariff Order, will
take some time.
Further, the Authority notes that as per BCAS directions, ISP is required to deploy its own screeners at
the terminal and convert the existing Cargo facility into RA facility w.e.f. 01.07.2023. Accordingly, the
Authority, decides to allow KSIEL to levy ad-hoc Tariff for the proposed additional RA related Services
at Thiruvananthapuram Airport, as per Annexures-I w.e.f. 01.07.2023 up to 30.09.2023, or, till the
determination of regular Tariff for the ISP, whichever is earlier.

ORDER

Upon careful consideration of the material available on records, the Authority, in exercise of powers

conferred by Section 13(1) (a) of the Airports Economic Regulatory Authority of India Act, 2008, hereby
orders that:

(1)

(i)

(iii)
(iv)

To,

M/s Kerala State Industrial Enterprises Limited (KSIEL) is allowed to levy and collect Tariff for
Regulated Agent related Additional Services at Thiruvananthapuram International Airport,
Thiruvananthapuram, on ad-hoc basis, as an addendum to the Order no. 42/2022-23 dated 23.03.2023,
as per Annexures-I w.e.f. 01.07.2023 to 30.09.2023, or, till the determination of regular Tariff for the
ISP for the Third Control Period, whichever is earlier.

Tariff determined, hereinunder, shall be maximum Tariff to be charged. No other charge(s) is to be
levied over and above the approved Tariff.

The Tariff rates approved hereinunder are excluding of applicable taxes, if any.

The Airport Operator shall ensure compliance of this Order.

By the Order of and in the Name of the Authori

Secretary

Mr. Jayaraj P.V,

Head of Department (ACC)

M/s Kerala State Industrial Enterprises Limited (KSIEL),
(A Government of Kerala Undertaking),

St. Joseph’s Press Buildings, Cotton Hill,
Thiruvananthapuram-695014, Kerala, India.

Copy for information to:
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1

. ’é;:"qrt. Airport Road, Chacka.

1) Secretary, Ministry of Civil Aviation, Rajiv Gandhi.Bhawan~Safdarjung Airport, New Delhi-
J 4‘5 < g
45“9:6’" AT Ty,

2) Chief Airport Officer, (TIAL), Thiruvananthapurgm
Thiruvananthapuram. Kerala 695008. I
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Annexure-I

Approved Ad-hoc Tariff Rate Card (addendum to Order no. 42/2022-23 dated 23.03.2023) in respect
of M/s Kerala State Industrial Enterprises Limited (KSIEL) for Regulated Agent (RA) related Services

to be provided at Thiruvananthapuram International Airport, Thiruvananthapuram w.e.f. 01.07.2023
till 30.09.2023.

EXPORT CARGO
SI. No. | Particular of Service Applicability.of Unit Rate (in INR)
proposed services

Per Kg. 1.50

1. Screening and Certification Charge. | For all types of Cargo
Minimum/Consignment 105

2% Export Documentation charges. To be paid by Airlines | Per Flight 500
Per Kg. 1.71

3% Handling Charges. To be paid by Airlines
Minimum/Consignment 404
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