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BACKGROUND 

1. BACKGROUND 

1.1 Introduction 

1.1.1	 Pune International Airport is located approximately 10 km North-East of Pune City which is the second 

largest city in Maharashtra after Mumbai with a population of approximately 7.4 million as of2020. Pune 

city is widely regarded as the second major "IT hub oflndia" and the top "automobile and manufacturing 

hub of India". 

I. [.2 Pune International AirpOJ1 is a civil enclave which is jointly operated by Airport Authority ofIndia (AAI) 

and Indian Air Force (lAF) at the eastern side of Lohegaon Air Base ofthe Indian Air Force. AAI collects 

parking, housing and UDF charges at Pune International Airport. Landing charges at Pune International 

Airport are collected by the Indian Air Force as it is a civil enclave. 

1.1.3	 Pune International Airport's designated capacity is 7 million passengers. In FY 2019-20, the Airport 

handled a throughput of8.086 million passengers (Composition of passengers - Domestic - 98% approx. 

and International 2% approx.). Since the traffic at Pune International Airport is more than 3.5 MPPA, it 

is considered as a major airport as defined in section 2(i) of AERA Act 2008 read with AERA 

(Amendment) Act 20 19 and AERA (Amendment) Act 202 I. The traffic handled by the Pune International 

Airport during the Second Control Period is given in table below: 

Table): Passenger and ATM traffic during the Second Control Period 

Year 
00111. Pax (In 

Millions) 

Int. Pax 

(In Millions) 

Total Pax. (In 

Millions) 

1)0111. ATMs 

(In nos.) 
Int. AT Ms 

(In nos.) 
T ota l ATMs 

(In nos.) 
roy 17 6.5I:? 0.257 6.769 44662 2120 46782 

rvrs 7.&92 0,273 8.165 53705 23 16 56021 
fYI9 8.819 0.252 9.071 57612 2276 59888 
FY20 7.927 0.158 8.086 53066 1195 54261 
r-Y21 2.133 0.005 2.138 19686· 145 19831 

1.104	 With the traffic handled crossing its designated capacity, Pune International Airport bas planned and 

begun construction ofa new terminal, taking the overall capacity post commissioning of the new Terminal 

building to 19 MPPA. 

1.1.5	 Technical and infrastructural details ofcivil enclave at Pune International Airport are provided in the table 

below: 

Table 2: Technical details of Pune International Airport 

Particulars Details 

Total Airport Area ) 6.0 I acres (Civil Enclave) 

Runway Orientation and Length 10128; 2535 meter-IAF Runway 

No. of Taxi Tracks I Parallel Taxiway and 3 Taxiways leading to Civil Apron 

No. of Apron Bays 10 

Navigational Aids 4C 

Operational Hours 24 hours 

l. 1.6 The Terminal building details ofPune International Airport is tabulated below: 
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BACKGROUND 

Table 3: Terminal building details of Pune International Airport 

Particulars Existing 

Terminal huilding area 23,560 sqm 

Immigration counters 14 

Customs counters 6 

Security counters 10 

Departure conveyor 2 

Arrival conveyor 4 

Peak hour passenger capacity Departurct-lSf), Arrival:4S0 

No. of cheek in counters (CUTE) 32 
Total area of Car parking 11000 sqm. 

1.2 Ta riff setting principles 

1.2.1	 The legislature has provided policy guidance to the Authority regarding determination of tariff for 

aeronautical services under the provisions or the AERA Act, 2008 read with AERA (Amendment) Act 

2019 and AERA (Amendment) Act 2021. The Authority is required to adhere to this legislative policy 

guidance in discharge of its functions in respect of major airports. These functions are indicated in Section 

13 (1) of the AERA Act, 2008, which reads as under: 

a) To determine the tariff for aeronautical services taking into consideration. 

(i). The capital expenditure incurred and timely investment in improvement of airport facilities; 

(ii ). The service provided, its quality and other relevant factors :
 

( iii). The cost for improving efficiency;
 

(iv). Economic and viable operation of major airports;
 

(v). Revenue received from services other than aeronautical services; 

(vi) .	 Any Concession offered by the Central Government in any agreement or memorandum of 

understanding or otherwise;
 

(vii). Any other factor which may be relevant for the purposes of the Act ;
 

b) To determine the amount of development fees in respect of major airports; 

c) To determine the amount of passenger service fee levied under rule 88 of the Aircraft Rules, 1937 
made under Aircraft Act, 1934; 

d) To monitor the set performance standards relating to quality, continuity and reliability of service as 

may be specified by the Central Government or any Authority authorized by it in this behalf; 

e) To call for such information as may be necessary to determine the tariff under clause 13( I )(a). 

f) To perform such other functions relating to tariff, as may be entrusted to it by the Central Government 

or as may be necessary to carry out the provisions of this Act. 

1.2.2	 The Aggregate Revenue Requirement (ARR) under the regulatory framework of the Authority is calculated 

as under: 
5 

ARR =L ARR l 

C=l 

ARR = (FRoR x RABc) + D, + 0t + T, - s X NAR l 

Where,
 

t is the tariff year in the control period, ranging from I to 5
 

ARRt is the Aggregate Revenue Requirement for tariff year 't'
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FRoR is the Fair Rate of Return tor the Control Period
 
RABe is the Aeronautical Regulatory Asset Base tor tariff year 'I'
 
D, is the Depreciation corresponding to the Regulatory Asset Base for tariff year ' I'
 

O, is the Aeronautical Operation and Maintenance expenditure for the tariff year 't'
 
Tt is the Aeronautical taxation expense for the tariff year 't'
 
s is the cross-subsidy factor for revenue from services other than Aeronautical services, Under the Hybrid
 
Till methodology followed by the Authority, s ~ 30%.
 
NARc is the Non-Aeronautical Revenue in tariff year 't'.
 

1.2.3	 Based on the ARR, a yield per passenger is calculated as per formula given below: 

Where: 
PV (ARRr) is the present value of ARR for all tariff years in the Control Period. All cash flows are 
assumed to occur at the end of the year. The Authority has considered discounting cash flows, one year 
from the start of the Control Period. 
(VEt) is the passenger traffic in tariff year t 

1.2.4	 The Authority's has issued detailed Guidelines laying down information requirements, periodicity, 
procedure for tariff determination. The details of Orders and Guidelines applied in the tariff proposals in 
this Order include the following: 

i.	 Order No. 13 dated 12.01.10I I ("Regulatory philosophy and approach in Economic Regulation of 
Airport Operators") and Direction No.5 dated 28.02.20 I I ("Terms and conditions tor determination of 
tariff for Airport Operators"); and 

II.	 Order No. 05 dated 02.08.20 10("Regulatory philosophy and approach in Economic Regulation of the 
services provided for Cargo facility, Ground Handling and Supply of Fuel to aircrafts"); Order No. J2 
dated t0.0 1.10 II and Direction No.4 dated 10.01.20[ I ("Terms and conditions tor determination of 
tariff tor services provided for Cargo facility, Ground Handling and Supply of Fuel to aircrafts"). 

iii.	 Order No. 07/20[6-17 dated 13.06.2016 ("Normative Approach to Building Blocks in Economic 
Regulation of Major Airports"). 

iv.	 Order No. 14/2016-17 dated 23.01.2017 ("Aligning certain aspects of AERA's regulatory approach 
with the provisions of tile National Civil Aviation Policy - 2016 10

) . 

v .	 Order No. 20/20 16c17 dated 31.03.2017 ("Allowing concession to RCS flights under Regional 
Connectivity Scheme (ReS)"). 

vt.	 Order No.35/2017-18 dated 12.01.2018 and Amendment No. 01 to Order No. 35/20 1718 dated 
09.04.2018 ("ln the matter of determination of useful life of Airport assets"), 

VII.	 Order No. 42/2018-19 dated 05.03.2019 ("Dctermination or FRoR to be provided on the cost of land 
incurred by various Airport Operators in India"). 

1.3	 Past tariff determination history 

1.3.1	 The Authority in the First Control Period Order vide its Order No. 17/2015-16 dated 11 1h May 2015 had 
decided that tariff for Pune International Airport would continue at the then prevailing level of tariff 
collected by AAI, on an adhoc basis till 31' I March 2016, as noted below.: 
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"2.3 the fresh determination of tariff / or the Znd control period is due in less than one year and any 
determination now/or the lst Control Period would lead tofrequentfluctuation in tarifJ: . which may best 
be avoided. .. 

1.3.2 A brief on the timeline of events for the Second Control Period is as follows: 

•	 AAI made revised submissions on Ist February 2017 according to Hybrid Till methodology as per 

AERA ' s Order no. 14/2016-17 dated 23.01.2017, with various supplementary information / 

submissions on 26th April 2017 and 17th May 2017. 

•	 Pursuant to their submission, a series ofdiscussions/meetings/presentations were held on the proposal 

including discussions in respect of the financial model submitted by AAI. 

•	 The Authority considered and analyzed the views of various stakeholders on proposals of the 

Authority on various building blocks in respect of determination of aeronautical tariff for the Airport. 

Pursuant to this, the Authority determined the aeronautical tariff for Pune International Airport vide 

its Order No. 15/2017-2018 dated 30111 October 2017. 

1.4	 Issuance of Consultation paper and receipt of Stakeholders' comments 

1.4.1	 As per proviso to claused.l of the Airport Guidelines, Airport Operator(s) are required to submit to the 

Authority for its consideration. an MYTP for the respective Control Periods within the due date as 

specified by the Authority . AAI filed its MYTP submissions for the Third Control Period i.e., from FY 

2021-22 to FY 2025-26, vide their letter dated n"d June 2021. The MYTP submitted by. AAI is available 

on AERA website along with the Consultation Paper. 

104.2	 The Authority had appointed an independent consultant, M/s PKF Sridhar and Santhanam LLP (PKF S&S 

LLP) to assess the MYTP submitted by AAI for Pune International Airport. Accordingly, M/s PKF S&S 

LLP has assisted the Authority in examining the MYTP of the airport operator, including verifying the 

data from various supporting documents submitted by the airport operator (including audited Financial 

statements and Fixed Asset Register), examining the building blocks in tariff determination, and ensuring 

that the treatment given to it is consistent with the Authority's methodology, approach, etc. 

1.4.3	 AAI had also submitted that all cargo operations were transferred to AAI Cargo Logistics and Allied 

Services (AAICLAS), its wholly owned subsidiary, in FY 2017-18. Hence, AAI's tariffproposal for Pune 

International Airport did not include revenues, expenditure and assets related to cargo operations from 

FY 2017-18 . AAI has considered a revenue share of 30% of the cargo revenues earned by AAICLAS in 

Pune International Airport as aeronautical revenues; This is as per AAl's agreement with AAICLAS. 

1.404	 The Authority had examined and addressed the submissions made by AAI under respective sections of 

the Consultation Paper No. 26/2021-22 dated 30lh December 2021 and had provided its proposals on each 

building block . Following the release of the Consultation Paper, the Authority had conducted a meeting 

of stakeholders on 141h January 2022 . The minutes of the meeting are available on AERA's website. 

104.5	 The Authority also invited formal comments from all stakeholders on the issues and the proposals 

presented in its Consultation Paper No. 26/2021-22. The Authority appreciates the responses it has 

received from the various stakeholders and has considered their inputs while preparing this Tariff Order. 

104.6	 The following stakeholders provided their comments on the Consultation Paper No. 26/2021-22: 

•	 Airports Authority of India 

•	 Federation of Indian Airlines 

104.7	 Various stakeholders have provided their comments on the Consultation Paper No. 26i2021-22. A list of 

s takeholders along with their regulatory b u~t%gJ~f4"W~ comments are given below: 
'So ,I '~f'l ~ 

/S'	 ~ ¢ ."'...

~'," ~... .,i:; ~rJ ..~ I I 
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Table 4 : Chapter-wise Stakeholders' comments on the proposals of the Authority 

Component impac ting tal'iff determination of the 
Second Control PerlotI 

Nameof the stakeholder who has provided 
comments (other than AAI) 

Methodology 1'01' Tariff Determination riA 
Revenue from Air Navigation Services and Cargo 
services for the Second Control Period 

rIA 

True Up of Second Control Period riA 
Traffic lor the Third Control Period -
Regulatory Asset Rase and Depredation for the l'hird 
Control Period 

FIA 

FiliI' Rate of Return for the Third Control Period 1"1/\ 

Operating Expenses 101' the Third Control Period FIA 
Non-aeronautical revenue lor the Third Control 
Period 

riA 

Taxation for the Third Control Period -
Inflation for the Third Control Period -
Quality or service lor the Third Control Period -
Target revenue for the Third Control Period FIA 

104.8	 All the written comments submitted by the stakeholders are also available on the AERA website (Public 
Notice No: 44/2021-22). No inputs were received from MoCA as part of the consultation process. 

1.4.9 In the Consultation paper No. 26/2021-22, the Authority had considered the actual figures for FY 2016­
17 to FY 2019-20 and projections for FY 2020-21 as the audited finaneial statements for FY 2020-21 
were not submitted on a timely basis for the finalization of the Consultation Paper. During the consultation 
process, AAI had submitted the audited financials tor FY 2020-21. The same has been incorporated in the 
Order. AAI shared several items of information during the consultation process, based on protracted 
follow-ups by the Authority from time to time. This information was considered in the computations of 
various building blocks and the resultant true-up of the Second Control Period was eomputed. The 
Authority has considered these revised and final figures in this Tariff Order. 

104 .1 OThe Authority notes that AAI had not submitted the actual financial information for FY 2020-21 for about 
9 months from the end of the current financial year. It may be noted that the Authority vide its letter dated 
30,h July 2020 (F. No. AERA/200 I0/Misc.l20 IO-IINo!. III) directed AAI to submit their MYTP for Pune 
International Airport on or before 31Sl October 2020. The Authority had repeatedly sought provisional 
unaudited financial information which was also not submitted by AAI. Non-receipt of actual information 
on a timely basis, which is delayed tor a long time hinders the complete MYTP evaluation exercise and 
non-receipt of information on a timely basis hinders the tariff determination process. 

104 .11 The Authority notes that Public Enterprises publish their Financial Statements with a two months' 
timeline from the end of the Financial Year. The statutory time limit prescribed tor Companies under the 
Companies Act, to conduct the Annual General Meeting is 6 (six) months from the end of Financial Year. 

IA.12The Authority is given to understand that AAI is required to follow the extant rules as prescribed in 
Chapter VI of Airports Authority of India Act 1994 with respect to preparation of Financial Statements 
and its audit. Receipt of provisional financial information, even if not audited, is imperative to facilitate 
tariff determination exercise. The Authority expects that AAI will put in place a meehanism to ensure 
timely availability of actual information for the past periods. within a reasonable period of time. which 
will enable a more timely and efficient tariff determination exercise. 
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1.5	 Construct of this Order 

1.5.\	 The Tariff Order is structured under various chapters with the first chapter explaining the framework 

applied for determining tari ffs at Pune International Airport. The Second chapter lists out AAI's 

submissions regarding true-up of the Second Control Period pertaining to various issues followed by a 

recap of Authority's decisi ons regarding various building blocks for the Second Control Period as per the 

Tari ff Order for the Second Control Period. This is followed by Authority's analysis on the specific issues 

regarding true up of the Second Control Period as part of the tariff determination for the Third Control 

Period as already mentioned in the Consultat ion Paper. The same is followed by comments from various 

stakeholders along with counter comments from the airport operator followed by the Authority's analysis 

and final decision on the subject matter. 

1.5.2	 Chapters 3 - II bring out AAl's submissions regarding various building blocks pertaining to the Third 

Control Period including projected Traffic, RAB and Depreciation, Fair Rate of Return, Operating 

Expenses, Non-Aeronautical Revenue projections, Taxes, Inflation and Quality of Service along with 

Authority's analysis regarding the same at the consultation stage. These are followed by comments from 

various stakeholders along with counter comments and responses from AAI followed by the Authority's 

analysis and final decision on the subject matter. 

1.5.3	 Chapter 12 presents the revised Aggregate Revenue Requirement as determined by the Authority based 

on the decisions and adjustments considered by the Authority for the Third Control Period. This is 

followed by comments of AAI and other st~keholders. Thereafter, the Authority's analysis and final 

decisions are set out. The tariff card for Pune International Airport in Third Control Period is given in 

Annexure I and is based on the ARR computed by the Authority in this Chapter. 

1.5.4	 Chapter 13 summarizes the Authority's decisions on all the matters relating to the tari ff computat ions and 

Chapter 14 is the final Tariff Order issued by the Authority for the Third Control Period for Pune 

International Airport. 

1.6	 Stakeholders' comments on the Metbodology and TaritTsubmission for the Third Control Period 

1.6. I	 During the stakeholders' consultation process, the Authority has received comments/views from 

stakeholders in response to the proposals of Authority in Consultation Paper No. 26/2021-22 with respect 

to Methodology for tariff determination. The comments by stakeholders are presented below: 

Other Stakeholders' comments regarding Methodology and Tariff submission for the Third 
Control Period 

1.6.2	 FIA's comments regarding Methodology and Tariff submission for the Third Control Period is as follows: 

Methodology for Tariff Determination 

•	 "FIA submits that in Para 1.2.2 & 2.4.3 a/Consultation Paper, it is stated that the AERA shall determine 

tariffsfor using the 30% Hybrid Till model including for true ups as applicable. It is to be noted that the 

Federation ofIndian Airlines has/rom time to time advocated the application ofaSingle Till model across 

the airports in India. FlA submits that AERA should adopt Single Till basis across all Control Periods, 

including by way a/true up, in view a/the/allowing legal framework: 

In the Single till Order, AERA has strongly made a case infavor ofthe determination oftariffon the basis 

of 'Single Till' , It is noteworthy that the AERA has, inter alia, in its Single Till Order: 
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I.	 Comprehens ively evaluated the economic model and realities ofthe airport - both capital and 

revenue elem ents . 

2.	 Consi dered the legislative intent behind Section I3( l)(a)(v) ofthe AERA Act. 

3.	 Concluded that the 'Single Till' is the most appropriate for the economic regulation of major 

airports in India . 

.:t.	 711e criteria for determining tariffafter considering standardsfollowed by several international 

airports (United Kingdom, IIustralia. Ireland and South Africa) and prescribed by leA0" 

Tariff submission 

•	 FIA submits thai in Para 1.1.2 & 1..:t.3 and 1.'1,4ofConsultation Paper. it is submitted that as per section 

2 of Airport Economic Regulatory Authority of India Act, 2008 (AERA Act), under sub-section (a), 

"aeronautical services means any services provided ­

(i)For navigation, surveillance and supportive communication thereto for air traffic management. 

(v).fiJr the cargo facility at all airport. .. 

•	 It is submitted that considering the above provisions of the AERA Act, revenue fro m Ail' Navigation 

Services, Cargo services (100 % revenue accruing to AAICLAS) shouldformpart ofaeronautical revenues 

and accordingly AERA should take into account the corresponding re ven ue! and revise the tariffcard. .. 

AAI's counter-comments and response to Stakeholders' comments regarding Methodology and 
TarifTsubmission for the Third Control Period 

Methodology for Tariff Determination 

•	 As per National Civil Aviation Policy 2016 [Page 17 para-e] "to ensure uniformity and level playingfield 

across various operators, future tariffs at all airports will be calculated on a 'hybrid till ' basis, unless 

otherwise specified/or any project being bid out infuture. 30% ofnon-aeronautical revenue will be used 

to cross-subsidize aeronautical charges. In case the tarif]' in one particular year or contractual period 

turns out to be excessive, the airport operator and regulator will explore ways to keep the tariff'reasonable 

and spread the excess amount over thefuture". 

•	 AAI has prepared !vfYTP on Hybrid Till Basis and AERA has considered it. 

TariffSubmission 

•	 "The methodology adopted by the Authority to determine Aggregate Revenue Requirement fARR) is based 

on AERA Act, 2008 and the Airport Guidelines issued by AERA . (para 3.3.1,) 

•	 As per the gu idelines, for the Second Control Period, the Authority had adopted the Hybrid-Till 

mechanism for tariffdetermination. wherein, only 30% ofthe Non-aeronautical revenue is to be usedfor 

cross-subsidizing the Aeronautical charges. The Authority has considered the same methodology in the 

true up of the Second Control Period and for tariff determination in the Third Control Period. (para 

3.3.2.) 

•	 The ARR under Hybrid Tillfor the Control Period (ARR) shall be expressed as under: 

Order No. 45/2021-22 Page 18 of 198 



BACKGROUND 

ARR =LARRt St=l 

ARRt = (FRoR x RABt) + Dt + Ot + Tt - s x NARt" (para 3.3.3.) 

•	 All f submits that the tariffdeterminationfor airports by AERA is done only jar the Aeronautical charges 

collected by the AAI 0/Major airports. 

•	 Tarifffor Air Navigation Services (ANS) for India as a whole has been revised by MaCA whereas, 

AAICLAS (Cargo services) is 100% subsidiary of AA I and tariffis determined separately by AF:RA. " 

Authority's analysis on Stakeholders' comments regarding Methodology and Tariffsubmission for 
the Third Control Period 

1.6.3	 The Authority has examined the comments made by FIA regarding Methodology for tariff determination 

and AAI's response to FIA"s comments. The Authority's analysis and decisions are set out below: 

1.6.4	 The Authority has, as per the recommendation of the National Civil Aviation Policy 2016 (NCAP 20 16) 

of Go I, amended tariffguidelines vide its Order No. 14/2016-17 dated 12th January 2017 to determine the 

future tariff using Hybrid Till. The Authority has provided detailed reasoning and adequately responded 

to the stakeholders' comments on the adoption of Hybrid Till in the above order. The excerpt from the 

same has been provided below: 

"0) The Authority will infuture determine the tariffofmajor ailports under "Hybrid Till " wherein 30% 

a/Non-Aeronautical revenues will be used to cross subsidize aeronautical charges. Accordingly, to that 

extent, the airport operator guidelines ofthe Authority shall be GIl/ended. The provisions a/the guidelines 

issued by the Authority, other than regulatory Till, shall remain the same. " 

Therefore, Hybrid Till has been followed to determine the aeronautical tariff. 

1.6.5	 The Authority has noted FIA's comment regarding revenue from ANS and AAICLAS . It may be noted 

that tariff for ANS is presently regulated by the Ministry of Civil Aviation (MoCA). All the assets, 

expenses, and revenues pertaining to ANS are considered separately by MoCA while determining tariff 

for ANS services. Further, the tariff for ANS services is determined at the central level to ensure 

uniformity across all airports in the country . Hence, the Authority determines the tariff for aeronautical 

services of the airport operator by excluding the revenues and expenses for ANS. 

1.6.6	 A separate tariff determination exercise is carried out for cargo handling services, wherever these services 

arc provided by Independent Service Providers (lSPs) other than the Airport Operator. Further, the 

Authority considers expenses, revenues, and assets pertaining to these services separately while 

determining tariff for these services. Under the current tariff determination exercise for the" airport 

operations, the Authority has considered the earnings accruing to AAI by way of revenue share (which is 

30% of revenue from AAICLAS) and rent from these service providers. 
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2. TRUE UP FOR THE SECOND CONTROL PERIOD 

2.1	 AAl's snbmission pertaining to True Up for the Second Control Period 

2.1. 1 AAI submitted the results	 in relation to true up of ARR of Second Control Per iod with actual figures from 

FY 2016-17 to FY 2019-20 and estimated figures for FY 2020-21. AAI presented true up for the Second 

Control Period as part of the MYTP submission as follows: 

Table 5: AAPs submission of True up for the Second Control Period 

Particulars (Rs in lakhs) Ref FYI7 FYI8 FYI9 FY20 
FY21 
(Est.) 

Total 

Opening RAil II. 8.212 .55 8,116.29 8,122.60 9,912.76 11,154,95 

Closing RAB B 8.116.29 8.122.60 9.912.76 11,154.95 13.039.78 

Average RA8 C=(A+8)/2 8,164 .42 8.119.44 9,017.68 10,533.85 12,097.37 

FRoR (%) D 14.00% 14.00% 14.00% 14.00% 14.00% 

Return on RII.13 ~ =C· f) 1.143.02 1,136.72 1.262.47 1.474.74 1,693.63 6,710.59 

Compounding of Return 
on Dep. & Avg. RAil of 
['CPFA 

F 58.32 . - . - 58.32 

Operating expense G 5.882.78 7.705 .50 9.875.43 10.345.46 9.542. 11 43,351.29 

Working Capital lntercst 
& Interest on Term Loan 

II - - 55.09 55.09 

"Depreciation I 713.86 709.07 795.93 941.13 1.118.29 -1,278.27 

Tax J . - - 1,419.64 - 1.419.64 

Under recovery of First 
Control Period as on 
31/3/2017 

K 13,526.60 - - - . 13.526.60 

AI{R L=Sum(E:K) 21,324.57 9,551.30 11,933.83 14,180.97 12.409.12 69,399.79 

Non-Aeronautical 
revenue 

M 3.060.67 3,494.94 6,766.15 6,134.92 2,2 15.50 21,672.19 

Less: 30% Non-
Aeronautical revenue 

N ~M*3 0% 918.20 1.048.48 2.029 .85 1.840.48 664.65 6.501.66 

Net Aggregate Revenue 
Requirement (NARR) 

O=L-N 20.406.37 8.502.82 9.903.98 12,340.50 11.74-1.47 62,898.14 

Actual Aero Revenue I' 4,124.07 8.147.45 18.810.78 17.504.58 4,800.08 53,386.96 

Shortfllll Q=O-P 16,282.29 355.37 -8.906.80 -5,164.09 6.944.39 9.511.16 

Compounding rate R 14.00% 14.00% 14.00% 14.00% 14.00% 

Compounding Factor 
S=(I+R) 

A5/4/3/2/ 1 
1.93 1.69 1.48 1.30 1.14 

Compounding ofNARR T=O"S 39,290.72 14,360,92 14.673.19 16.037.71 13.388.70 97.751.23 

Compounding of Aero 
Revenuc 

U=P*S 7.940.55 13.760.71 27,869.00 22,748.96 5.472.09 77.791.31 

Shortfall as on 
3113/2022 

V=T- li 31.350.17 600.20 -13,195.81 -6.711.25 7.916.61 19.959.92 

"Includes depreciation on Financing Allowance 0/ capital additions considered in First Control Period. 

2.1 .2	 AAI in its MYTP, had proposed to carry forward shortfall of Rs. 19.959 .92 lakhs after true up of Second 

Control Period while determining aeronautical tariffs for the Third Control Period. 
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Recap Ofdecision taken by the Authority for True up of Building Blocks at the time of determination 
of tariff for the Second Control Period 

2.1.3	 The Authority had noted the following decisions in Order no. 15i20 17-18 dated 30'h October 2017 with 

respect to true up of Building Blocks at the time of determining tariff for the Second Control Period. 

Table 6: Decisions taken by the Authority in Order no. 1512017-18 for the Second Control Period 

Decision
S. No. Particulars Decision

No. 
The Authorif decided to true up the traffi c volume (ATM and Passengers) 

2.b based on the actual traffic in the Second Control Period while determining the 
tariffs lor (he Third Control Period. 
Thc Authority decided to consider the opening Regulatory base for the 2nd 

I Traffic 

2 Opening RAil 4.a 
control Period under Hybrid till as Rs, 8.003 lakhs.
 
The Authority decided to tTUCUp the opening RAil of the next control period


Capital s.e depending on rbe capital expenditure incurred and date of capitalisation ofJ 
Expenditure 

underlying assets in a given year. 
l'he Authority decided to consider the recommendations or the study UI1 

depreciation and finalize the depreciation rates in eonsuhation with the 
4 Depreciation 6.b 

stakeholders, The Authority decided to make necessary adjustments in RAB 
lind true up of Depreciation while considering tariff determination in future. 

The Authority decided to true up the RAB of the Second Control Period on
RAil for the 

actual asset addition and revised depreciation rates based on the outcome of
Second Control 7.b5 

the study commissioned by (heAuthority, at the rime ofdetermination of tariff
Period 

for the Third Control Period.
 
111cAuthority decided to consider the FRoR at i4% for civil enclave at Pune


6 FRoR s.e. 
lntcrnntlonal Airport tor Second Control Period. 
The Authority decided to consider the revenues aceruing to AAI on account of 
aeronautical services of Cargo Facility, Ground Handling crvices and Supply

9.a 
of fucl to aircraft including land lease rentals and building rent from these

Non-
activities 11.'0 aeronautical services.

7 Aeronautical 
The Authority decided that Non-Aeronautical Revenue will be trued up if it is

Revenue 
higher (han the projected revenues. In case there is a shortfall. true up would s.e 
be undertaken only if the Authority is satisfied that there arc reasonably 
sufficient grounds for not realizing the projected revenues. 
The Authority expected AAlto redtice per pax O&M expenditure over a period

10.b
Operation and of time. 

8 Maintenance The Authority decided to true up the O&M expenditure lor FY 2016-17 to FY 
expenditure 10.e 2020-21 of the Second Control Period based on the actuals at the time of 

determination of tariffs for the Third control Period. 
The Authority decided to true up the difference between the actual/apportioned 

9 Il.b corporate tax paid and that estimated by the Authority lor the Second Control 
Period during the tariff determination for (he Third Control Period. 

Taxation 

2. 1.4 The Authority had examined the true up for Second Control Period, issue wise, in the following manner: 

•	 Recording and understanding of the true-up as put forth by AAI in its submission. 

•	 Recap of decision taken by the Authority tor each item of true-up at the time of tariff determination for 

the Second Control Period. 
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Ref FY 17 FY 18 FY 19 FY 20 FY 21 (est) Total 

..\ir'TI·affic Movements (in OOO's) 

Pa ssenger Traffic (in Millions) 

Recap of decision taken by the Authority for traffic at the time of determination of tariff for the 
Second Control Period 

2.2.2 The Authority vide decision no. 2 of Order no 15/2017-18 dated 30th October 2017 decided the following 

with respe ct to Traffic for Second Control Period. 

• Decision no. 2.a. "The Authority decides to consider the ATM and Passenger traffic as per Table 
19. " 

• Decision no. J.b. "The Authority decides 10 {rile up the traffic volume (ATMand Passengers) based 
on actual traffic in 21111control period while determin ing tariffsfor the ]"1Control Period. " 

Table 8: Traffic growth rates and Traffic as considered by the Authority for Second Control Period 
(Table 19 of Second Control Period order) 

Passenger (Milli ons) ATM (Nos.) 

Year Domest ic International Com bined Domestic International Combined 

Growth Rates 

Traffic 
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•	 Examination and proposal regarding each item of true-up as part oftarifTdete rmination for the Secon d 

Control Period. 

•	 Examination of comments and counter comments from stakeholders. 

2.2 True up of Traffic 

AAI's submission for true up of traffic 
2.2 .1	 AAI had submitted the passenger and ATM traffic based on actual s for FY 2016-17 to FY 2019-20 and 

estim ates for FY 2020-21 . 

Table 7: AAI's submission for true lip oftraffic for the Second Control Period 

Domestic A 44.66 53.71 57.61 53.07 18.90 227 .95 

International J) 2.12 2.32 2.28 1.20 0.20 8. 11 

Total A+B 46.78 56.02 59.89 54.26 19.10 236.05 

Domest ic C 6.5 1 7.89 s.sz 7.93 2.12 33.27 

Intemationul D 0 26 0.27 0.25 0. 16 0.00 0,94 

Total C+ D 6.77 8.16 9.07 8.09 2.13 34.22 

2016-17, 26% 3% 25% 16% 0% 15% 

20 17·18 12% 10% 12% 10% 8% 10% 

20 18- 19 12% 10% 12% 10% 8% 10% 

20 19-20 12% 10% 12% 10% 8% 10% 

2020·2 1 12% 10% 12% 10% 8% 10% 

20 16- 17 65.40.3 12 2,47,079 67,87,39 1 44,886 2,046 46,932 

20 17- 18 73.25.149 2,71,7 87 75.96.935 49 ,374 2.209 515 83 

2018- 19 82,04, 166 2.98,965 85,03,132 54,3 12 2.386 56,698 

20 19·20 9 1,88,66 7 3,28.86 2 95, 17,528 59,743 2.577 62,320 

2020-2 1 1.02.9 1.306 3,6 1.748 1,06.53.055 65,717 2,783 68,499 
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Authority's examination of Traffic for the Second Control Period as part of Consultation Paper 

2.2.3	 The Authority had noted that traffic figures for FY 2020-21 were estimated by AAI at the time ofsubmitting 

MYTP. The Authority compared the traffic as estimated by AAI for fY 2020-21 with the actual traffic as 

given by AAI in its website and noted them to be different. 

2.2.4	 It was observed that while the passenger data provided by AAI matched till FY 2019-20 with that on the 

website, the ATM and passenger details provided by AAI for FY 2020-21 were different from the detail s 

available on the website. The summary of traffic for the Second Control Period as per AAI website is as 

follows. 

Table 9: ATM and passenger traffic for Second Control Period as per AAI website as part of 

Consultation Paper 

Particulars Ref F\' 17 F\' 18 FY 19 FY 20 FY 21 Total 

Air Traffic J\ llw cmcnts (in OOO's) 

Domestic A 44.66 53.71 57.61 53.07 19.69 228.73 

International B 2. 12 2.32 2,211 1.20 0,15 8.05 

Tolal A+U 46.78 56.02 59.89 54.26 19.83 236.78 

Passenger Traffic (in Millions) 

Domestic C 6.51 7.89 8.82 7.93 2. 1J 33.28 

Intemational 0 O . ~ 6 0 .27 0.25 0.16 0.00 0.94 

Tolal C+1l 6.77 8.16 9.07 8.09 2.14 34.23 

2.2.5	 The Authority had observed that domestic passenger traffic and ATMs of FY 2017-18 and FY 2018-19 

were higher than that proposed by the Authority in the tariff order of the Second Control Period. However, 

there was a dip in trafflc numbers for the FY 20 19-20, which was attributed to the grounding ofJet Airways 

in early part of the financial year and lockdown owing to Covid-19 pandemic in the month of March 2020. 

Further, there was a significant dip in passenger traffic and ATM during FY 2020-21 as compared to the 

projections due to the impact of Covid-19 pandemic', 
2.2.6	 The Authority had noted that in the Second Control Period Order, cargo activities at Pune International 

Airport was transferred to AAI Cargo Logistics and Allied Services Company Ltd. (AAICLAS) in the FY 

2017-18. Hence, no cargo traffic was projected as part of Second Control Period Order and consequently 

no true up of cargo traffic had been considered as part of true up of Second Control Period. 

2.2.7	 The Authority based on above analysis, had proposed to consider the actual traffic figures as per AAI 

website for all years i.e., from FY 2016-17 to FY 2020-2 1 for true up of Second Control Period as per Table 

9. 

Stakeholders' comments on true up of Traffic for the Second Control Period 

2.2.8 There were no Stakeholders' comments with respect to true-up of traffic for the Second Control Period. 

Authority's analysis on Stakeholders' comments and decision regarding true up of Traffic for the 

Second Control Period 

2.2 .9	 It is noted that no Stakeholders' comments were received regarding true-up of traffic for the Second Control 

Period. The Authority has decided to consider the traffic based on actuals for true-up of the Second Control 
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Period, consistent' with the proposal made in this regard in Consultation Paper No. 26/2021-22. The traffic 

considered by the Authority tor the true-up of the Second Control Period is given in Table 9. 

2.3 True up of Aeronautical Revenues 

AAI's submission for true lip of aeronautical revenues 

2.3.1	 AAI had submitted that the following were the sources of Aeronautical Revenue: 

•	 Parking and Housing charges 

•	 Passenger Service Fee - Facilitation Charge (PSF FC) 

•	 User Development Fee (UDF) 

•	 Fuel Throughput Charges (FTC) 

•	 Ground handling revenue 

•	 CUTE service charges 

•	 Land lease from Oil companies 

•	 Land lease from Ground Handling 

•	 Cargo revenue till FY 2016-17 

•	 Revenue share from AAICLAS from fY 2017-18 

2.3.2	 AAI had submitted the tollowing aeronautical revenues for the Second Control Period: 

Table 10: Aeronautical Revenues submitted by AAI for True Up of Second Control period 

(Ih. in Llikhs) 

Partlcula rs FY 17 FY 18 FY 19 FY 20 FY 21 Total 

Parking & Housing 30.81 54.69 85.38 103.37 36.39 310.64 

PSI' WC) 

Domesti c 2.562 .78 2,264.02 18.97 0.00 0.00 4.845.77 

International 13.16 70.35 1.19 0.00 0.00 84.70 

Total PSI' 2,575.95 2.334.37 20.16 0.00 O. (){J 4,930.47 

l :DF 

Domestic 0.00 3,782.17 15,574 .32 15.236.97 4,082.42 38,675.88 

International 0.00 188.59 947 .69 590.97 16.44 1,743.69 

Tolal UOF 0.00 3.970.76 16,522.01 15,1127.94 4.098.87 40,419.57 

Fuel Throughput Charges 133.11 260.16 350.03 124.32 0.00 867.63 

Ground Handling 466 .76 541.61 688 .22 416.27 146.53 2,259.39 

CUTE 591.87 710.53 785.29 680.86 179.23 2,947.77 

Laud lease from Oil companies IU9.2 1 115.26 143.74 117.31 117.31 602.83 

Land lease from Ground Handling 190.82 160.06 135.01 159.42 1.59.42 804.73 

Cargo 25.56 0.00 0.00 0.00 0.00 25.56 

Revenue share from AAICLAS 0.00 0.00 80.94 75,09 62.34 218.37 

Total Aero revenues 4,124.07 8,147.45 18,lHO.78 17,504.58 -t,1I00.08 53.386.96 

Recap of decision taken by the Authority for Aerouautical Revenue at the time of determination of 

tariff for the Second Control Period 

2.3.3	 The Authority vide para no. J 7.13 and 17.15 of Order no 15/2017-18 dated 30'11 October 2017 decided the 

following with respect to Aeronautical revenue for Second Control Period. 

•	 "The estimated Aeronautical Revenues based on tariffs as proposed by the Authority (0 be 

applicablefrom 0/. /2.20/ 7, indicated in Table 49 as per Second Control Period Order. " 

<~r4f1{; f4't:},':'..
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•	 "The Authority had proposed that any shortfall/excess in revenues for [he Second Control Period 
ba .edon the proposed tariffby /fA! [ 0 be considered while determining aeronautical tarifffor the 
Third Control Period. " 

Table It: Projected Revenue, Target Revenue and Shortfall as per the Authority for the 2nd Control 

Period (Table 49 of Second Control Period order) 

(Rs, in Lakhs) 

Par1icuIRI"S I FY 17 FY 18 FY 19 rv 20 FY 21 T ota l 

Landing (1\ ) - - - - - -
Parking and Housing [B) 30,00 50,00 80,00 90.00 100.00 350.00 

UDF/PSF as per existing Rates (C) 2.610.00 2.920,00 3.270.00 3.660.00 4.100.00 16.560.00 

Fuel Throughput (FTP) +Inlo Plane 
(ITP) and lease rentals ( I) ) 

280 .00 3lO.00 340 .00 380.00 420.00 1,730.00 

Ground Handling Charges and lease 
rentals (E) 

520.00 570.00 620.00 690.00 750.00 3,150.00 

ClU E (F) 600.00 670.00 750.00 840.00 940.00 3,800.00 

Tota l Projected Revenu e (G ) 4,040.00 4,520.00 5.070.00 5.(160.00 6.320.00 25,(1 10.00 

T arget Aeru Revenu e 8,570.00 9,990 .00 11,650.00 13,590.00 15,850.00 59,650.00 

Shortfall (.}JExccs;; (+ ) . -4,530.00 ·5,470.0 -6,590.00 ·7.93 0,00 -9.530.00 -28.580.00 

PV Value (0 1.04,20 16) wilh 14% rate -4,530.00 -I.HO O. UO -5,070.00 -S..lSfI, OO -5,640.00 -25.390.00 

Tornl PV us Otl 01.04.201 6 -25,40n.OO -25,400.00 

UJ)l- with revised rates considered by 
i\ERt\ (H) 

2,6 10.00 6.540,00 16.020.00 18.640.00 2 1,680.00 65,490.00 

Authority's examination of Aeronautieal Revenues for the Second Control Period as part of 

Consultation Paper 

2.3.4	 AAI had submitted the aeronautical revenue for true up of the Second Control Period with actual values for 
FY 2016-17 to FY 2019-20 and estimated values for FY 2020-21. 

2.3 .5	 The Authority had noted that Aeronautical Revenue is based on the following metrics: 

•	 Parking & Housing charges and Ground handling charges - ATM Traffic 

•	 PSF/UDF and CUTE services revenue - Passenger Traffic 

•	 Fuel Throughput Charges - Fuel throughput handled 
•	 Land lease from Oil companies, Land lease from Ground Handling - Actual.rental revenues based on 

agreements 

•	 Cargo - Cargo Traffic 
•	 Revenue share from AAICLAS - 30% of revenues earned by AAICLAS Pune as per agreement 

between AAI and AAICLAS 

2.3.6	 The Authority had examined the trial balances for FY 2016-17 to FY 2019-20 submitted by AAI as part of 
the MYTP submission and considered the base figures as submitted by AAI for the period FY 2016-17 to 
FY 2019-20 as aeronautical revenues subject to the following change. 

•	 The Authority had noted that AAI has deducted Rs. 163.06 lakhs from Land lease revenues under non­
aeronautical services in FY 2017 -18 to be considered as aeronautical revenues as they pertain to land 
lease revenue earned from ground handling agencies. However, AAI had considered only Rs. 160.63 

Page 25 of 198Order No. 45/2021-22 



TRUE UP FOR THE SECOND CONTROL PERIOD 

lakhs as part of the Aeronautical revenues instead of'Rs 163.06 lakhs. The Authority had proposed to 

correct the same by adding the difference to the figure submitted by AAI tor FY 2017-18. 

•	 Rent from space given to aeronautical service providers such as space given to Airlines was considered 

as Non-Aeronautical Revenue by Pune International Airport. The Authority was of the view that the 

revenues collected from aeronautical services providers such as Airlines are to bc treated as 
Aeronautical Revenues. Therefore, the Authority had proposed to consider the rent received from 

space given to Airlines and other aeronautical concessionaires as aeronautical revenues. 

2.3.7	 The Ministry of Civil Aviation discontinued the levy of fuel throughput charge at all airports with effect 

from 151h January 2020 vide MoCA letter no. F.No . AV-13030/216/20 16-ER (Pt.2) dated 81h January 2020. 

As a result of this Order, the Authority vide Order No. 11 /2020-21 dated 121h June 2020 added Rs. 6.00 to 

UDF (for both Domestic & International traffic) in lieu of shortfall in ARR collection from FTC. The same 

had been included by AAI in the respective heads for the applicable years. 

2.3.8	 The Authority had noted that even though Cargo activities were transferred to AAICLAS in FY 2017-18 

as stated in para 1.4.3. there was no revenue share accounted from AAICLAS in FY 2017- [8. Upon enquiry. 

AAI submitted that the revenue of FY 2017- [8 was clubbed with the revenue in FY 2018-19 because 

AAICLAS was a newly formed organization. and the flow ofentries/accounting was being stabilized. 
2.3.9	 The Authority had noted AAI's submissions as above but had observed that the share of revenue from 

AAICLAS in FY 2018-19 & FY 2019-20 were almost the same and there was no significant variance . AAI 

reiterated vide c1arificatory replies that aetual revenues as per the trial balance ofPune International Airport 

may be considered. Considering that AAI maintains financials for every station. the Authority had proposed 
to aceept the revenues submitted by AAI as per the Trial Balance, in respect of revenue share from 

AAICLAS. 

2.3.10	 For FY 2020-21, the Authority had proposed to estimate the revenues based on the following: 

•	 Parking & Housing Revenue, PSF, UDF, Ground Handling Revenue & CUTE - Based on the 

revised traffic numbers as proposed by the Authority for the year as enumerated in Table 9. 

•	 Land Lease Revenue from Oil companies, Ground handling agencies and Airline's office space 
- To be retained at FY 2019-20 levels as proposed by AAI. 

•	 Revenue share from AAICLAS - As proposed by AAI on the basis of data submitted to them by 
AAICLAS . 

Aeronautical Revenues proposed to be considered by the Authority for True Upof Second Control 

period as part of Consultation Paper 

2.3.11	 Based on the above discussions, the Authority had proposed to consider the following as aeronautical 

revenues for the Second Control Period 

Table 12: Aerouautical Revenues proposed by the Authority for True Up of Second Control period 

as part of Consultation Paper 

(I{s. in Lakhs) 

Particulars FYI? FYIIl FY I9 f Y20 FY21 To'al 
Parking & Housing 30.81 54.69 85.38 103.37 37-78 312.03 

PSF (FC) -
Domestic 2,562.78 2.264.02 1ii.97 - - ~ .8"5.77 

International 1J. i6 70.35 i.l 9 - - 84.70 
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Particula rs FYl7 Fns FYI9 1'\'20 FY21 Total 
Total PSF 2.575.95 2.334.37 20.16 - - 4.930.47 
IlDF -
Domestic - 3,711 2.17 15,574.32 15.236 97 ,I,099.MI 38.693.14 
lnternational - 188.59 947.69 590.97 18 2..1 1.745.48 I 

Total liDF - J .970.76 16.522.01 15.827.'14 4,\ 17.9\ 40,438.62 
Throughput Charges 133.11 260.16 350.03 124.32 867.63 
Ground Handling 466.76 541.61 688,22 41 6.27 152 14 2,265.00 
CUTE 591 .87 71 0 . ~ 3 785.29 680.86 180.02 2.941t57 
Land lease from Oil companies 109.21 115.26 143.74 117.31 117.31 602.83 
Land lease from Ground Handl ing 190.82 163.06 135,01 159,42 159.42 !:I07.73 
ReJJl from Airline officeSpace 398.54 260.76 307.94 245.18 245.18 1.457.59 
Cargo 25.56 - - - - 25.56 
Revenue share fromAAIC LAS . . 80.94 75.09 62.34 21 8.37 
'1'01111 AeronauticalRevenue 4.522.6 1 8.411.20 II). JIll.72 17.749.76 5.072. 10 54,874.40 

2.3.12 The Authority had proposed to consider the aero revenues as per Table 12 for true up of the Second Control 

Period. 

Stakeholders' comments on true up of Aeronautical Revenues for the Second Control Period 

2.3. 13 During the stakeholders' consultation process , the Authority has received comments/views from variou s 

stakeholders in response to the proposals of the Authority in Consultation Paper No. 26/202 1-22 with 

respect to true up of aeronautical revenue for the Second Control Period. The comments are as follows: 

AAI 's comments regarding true up of Aeronautical Revenues for the Second Control Period 

2.3.14 AAl's comm ents regarding true up of revenue from Airlines space is as follows: 

A ERA '.I' Contentions 

• Reference is invited to para 2.3. 7 of the CP which stated as f ollows "Rent f rom spa ce given to aeronautical 

service providers such as space given to Airlines has been considered as Non-Aeronautical Revenue by 

Pune International Airport. The Authority is of the view that the revenues collected from aeronautical 

services providers such as Airlines are to be treated as Aeronautical Revenues. Therefore, the Authority 

proposes 10 consider the rent receivedfrom space given to Airlines and other aeronautical concessionaires 

as aeronautical revenues. .. 

MI's submission 

• The details q{GL Accounts qf "Building Non-Residential " ofF. Y. 20 16- /7 102020-2 / are as under: 

(Rs. ill l.nkhs) 

Revenuefrom Building Non-Residential as per AA I Trial Balances 

Particulars Actu a! 

FYI 7 FYI8 FYI9 FY20 FY 21 

OAA I/9400 / 1000 T Bldg. Airlines 307.49 264,8/ 385. /7 247.76 / 06.53 

OAAI/ 9400 120 fln TIJ Regul. Bodies / 91.43 7.13 7.88 6.25 3.52 

OAAII9-J00I2 500 Other Bldg. Regul. Bod ies 0.00 -78.97 0.00 0.00 0.00 

OAA /1940013nOO TB-OrJI/JrS 86.99 186.62 /88.0 7 17];'79 342.83 

Total Amoum Submitted 58S.90 379.6/ 58/. / 2 417.79 452.88 

. , ~1 ~~~ 
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•	 The actual revenue Airlines wise as submitted by the Pune station is as under: 

(Rs. III LI1""s) 

Calculation ofA ctual R/!II(!lIl1e from Airlines offices for rile S CP 

Name ofAirline Total Area allotted 10 Airlines 

FYl7 FYI8 FYI9 FY20 FY 21 

}26~ .J 1 226.41 116.41 226.41 203.76 

66./4 «oo 0.00 0 on 0.00 

65.43 

37.2 37.2 37.2 116.41 WOA5 

56.3 0.00 0.00 0.00 0.00 

28.08 28.08 28.08 33.0 1 33.0 1 

143.99 143.99 143.99 0.00 0.00 

66. /4 0.00 0.00 0.00 0.00 

102.89 110.05 1/0.05 104.3 104.3 

a.on 
38.51 38.51 38.51 75 75 
92.91 0.00 o.oo fl.00 0.0f) 

o 
996.4 683.32 683.32 657,18 581.95 

1775 1955 2155 2375 2200 

17686/0 1335890.6 /472 554.6 1560802.5 1280290 

21223320 16030687 17670655 t8729630 t5363480 

212.23 160.31 176.71 187.30 153.63 

lndigo 

Indigo-Cargo 
Air India 

rata Sta Vistara 
TataSia Vistara-Cargo 
Air Asia 

Jel Ai,,~ays 

Jet Airways -Curgo 

Spicelet 

Spicelet - Cargo 

Go AI,. 

Go J!ir ClII-gO 

LufthansaAirlines 
Total Area il l/Oiled 

Role (Per SQM) 
Revenue Per Month 

Annual Revenue 
III Lakhs 

•	 There is miscldssification of Revenue ofthe above-mentioned Gl/Accounts . The actual revenue a/Airlines 

offices. ticketing CO/IIItel'. back office has been computed by Pune station. 

AA!'s Request 

•	 In view ofabove, AAI request the Authority to consider the above figures as "Building Non-Residential" 
pertaining to Airlines. " 

Authority's analysis on Stakeholders' comments regarding true-up of Aeronautical Revenue for the 
Second Control Period 

2.3.15	 The Authority has noted AAI 's comments regarding revenue from Airline's space. 

2 .3.16	 The Authority noted that at the time ofMYTP evaluation. AAI has only provided the total value as per the 

general ledger for the revenues from space given to Airlines. Even upon enquiry, AAI did not provide any 

details/documents justifying the same. As part of stakeholder comments, AAI has provided a summary of 

revenues airline wise but has not provided detailed explanation and reasons for these values to be lower 

than that shown in the General Ledger. 

2.3.17	 In the absence of proper documentation and reconciliation of revenues booked under general ledgers and 

AAI submission, the Authority is not in a position to consider the revenues as calculated above by AAI. 

Therefore. the Authority decides to consider the . revenues of the airlines as per the general ledger as 

proposed in the consultation paper. 

AAI's submission of aetual Aeronautical Revenue for FY 2020-21 
2.3.18	 The Authority had sought data regarding the actual aeronautical revenue pertaining to FY 2020-21. AAI 

submitted actual aeronautical revenue of Rs. 4,871.61 lakhs for FY 2020-21. The same was submitted to 

~~;;-~i'~/'"'' 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

the Authority vide AAI's email "In the matter of Determination of Tariff of Pune International Airport for 
Third Control Period (01.04.2021 to 31.03.2026) and True-up of Second Control Period (01.04.2016 to 
31.03 .2021) - Updation of Actuals for the F.Y. 2020-2 I- Reg." dated 24111 December 2021. 

Authority's examination of the actual Aeronautical Revenues for FY 2020-21 
2.3.19	 The Authority has reviewed the actual aeronautical revenue submitted by AAI for FY 2020-21. The 

Authority has compared the projected figures for FY 2020-21 as considered at the time of consultation 
paper (refer Table 12) with the amount submitted by AAI as actuals, The comparison are as follows. 

Table 13: Comparison of actual figures of FY 2020-21 vIs projected figures in Consultation Paper by 
the Authority 

(Rs, 1IIIIIIIhsl 

Particulars 
FY21 (projected 

by AERA) (A) 
FY21 (A etuals) (B) Difference (B -A) Notes 

Parking & Housing 37.78 263.62 225.84 I 

PSF (Fe) 

Domestic - - -
lntcmntionnl - - -

Total - - -
UDF 
Domestic 4,099.68 4.110.47 10.79 

lntcrnationnl 18.23 10.57 -7.6 6 

Total ", 117,91 4,121.04 3.13 
Throughput Charges - - -
Ground ) landli ng 152.14 1J,5.53 -Hi.61 
CU;TE 180.02 223.39 43.37 

Land lease from Oil compan ies 11 7.31 73.46 -.13.8S 2 

Land lease fr om Ground handling 159.42 3.25 -156.17 3 
Rent from Airline Offl cc Space 245.18 109.50 -135.68 4 
Cargo Revenue . -

Reve nue from AAICLA S 62.34 66.81 4.47 

T ola l Aerona u tica l Revenue 5,072.HJ 4,996.61 -75.49 

Notes: The reasons for major increase or decrease from projected to actuals figures of FY 2020-21 are as 
follows: 

I.	 Parking & Housing Charges: Extended parking hours by aircrafts of Indigo & SpiceJet resulted in 

higher amount ofParking Charges for the year FY 2020-21.. 

2.	 Land lease k om Oil cO/1/panies: Oil Companies have surrendered the land space in view ofconstruction 

ofNITB. There is no land available with AAI/or allotting to Oil companies. Hence the old contracts are 

not likely to be restored after NITB commences operations. 

3.	 Land lease rom Ground handlin : There are numbers ofground handling agencies out ofwhich some 

had surrendered their spaces during FY 2020-21. This resulted in reduction in the total rent charged 

lease rental during FY 2020-21. This resulted in reduction in revenuefrom land lease in FY 2020-21. 

4.	 Rent from Airline Office Space: Rent received from space given to Airlines and other aeronautical 

conce isionaires is considered as aeronautical revenues instead of Non-aeronautical revenues for FY 

2020-21 . As stated by AAI, revenue from Airlines office space got reduced during FY 2020-21 due to 

reduction in rate per sqm charged. 
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2.3.20	 The Authority, based on its analysis as stated above. decided to consider the actual figures submitted by 

AAI for FY 2020-2\. 

Table 14: Aeronautical revenue for true-up of the Second Control Period decided by the Authority 

(Rs. ill Lakhs) 
Particulars FYI7 !'Yl l1 11\'1<) FY20 FY2 1 Total 

Parking & Housing 30Jl l 54.69 85.38 103.37 263.62 537.88 

PSI' (Fe) 

Domestic 2.562.78 2.264 .02 18.97 4,845.77 

lnternational 13.16 70 .35 1.19 84.70 

Total 2,575.95 2,334.37 20.16 4,930.47 

li D!' 

Domestic 3,782. 17 15.574. 32 15.236 .97 4. 110 .47 38,703.93 

lnternational 188.59 947 .69 590 .97 10 .57 1.737.82 

Total 3,970.76 16,522.01 15,827.94 4,121.04 411 .44 1.74 

Throughput Charges 133. \ 1 260.16 350.03 124) 2 867.63 

Ground Handling ·166.76 541 .61 688.22 416 .27 135;53 2,248.40 

CUTE 59 1.87 7 10.53 785.29 680 .86 223.39 2.991.94 

Land lease from Oil companies 109.21 115.26 143.74 11 7.3 1 73 .46 558.98 

Land lease from Ground handling 190.82 163.06 135 OJ 159.42 3.25 651.56 

Rent from Airline Office Space 398 .54 260.76 307.94 245. \8 109.50 1.321. 9 1 

Cargo Revenue 25.56 25.56 

Revenue from AAICLAS 80.94 75.09 66 .8\ 222.8-1 

Total Aerunautlcal Revenue 4.522.6] 8.411.20 19.118.72 17,749.76 4,996.61 54,798.91 

2.4 True up of Regulatory Asset Base 

AAI's submission for true up of Opening RAB and aeronautical asset additions for the Second 

Control Period: 

2.4.\ Opening RAB submitted byAA\ for the Second Control Period is given in.the table below . 

Table 15: Opening RAB submitted by AAI for true up of Second Control Period 

(Rs. in Lakhs) 

Particulars Value I\S on 01.04.2016 

Buildlng-Tcrminal 5.59 7.22 

Plant & Machinery 3 7 1 . ~ ~ 

Tools & Equipment's 2 15. 12 

Electrical Installation 1.658.22 

Furniture's & Fixtures 122.94 

X Ray Baggage System 190.05 

CFT equipment, Computers etc. 57.18 

Total 8,212.55 

I ~ 1
\, v., 
\~ . 
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2.4.2 

2.4.4 

TR UE UP FOR TH E SE COND CONTROL PERIOD 

AAI has submitted that the total capital additi ons for the Second Control Period, from FY 20 16- 17 to FY 

2020-2 \ amounted to Rs. 9.101.43 lakhs. Out ofthis, capital expenditure for FY 2020-2\ was on an estimate 

basis. Year wise capital additions is given in the table below: 

Table 16: Gross and Aeronautical Asset Additions submitted by AAI for true up of Second Control 

Period 

(Rs. in Lakhs) 

Particulars 

Total Addition» 

FYI7 

(Actual) 
FY 18 

(Actual) 
FY 19 

(Actual) 
FY 20 

(Actual) 
FY21 

(Est.) 
Tot lll 

6 13.46 715.38 2.586.08 2, 183.39 3.003 .12 9,101.43 

Aero Additions (for detailed additions refer Table 17) 61 1.77 715.38 2.586.08 2, 183.33 3,003. 12 9.099.67 

Allocation Ratio 99.72% IOO.O()('1o 100.00% 99.99% 100.00% 99.98% 

Table 17: Aeronautical additions submitted by AAI for true up of Second Control Period 

(Rs. in Lakhs) 

FY 17 FY 20 FY21 Total 

Runways, Taxiways. Aprons 

Add i t i clII~ FY 18 FY 19 
. 1,002.17 

Building-Tcrrmnal 

8.98 - 993.19 

55.62 - 45.08 100.69 

Building-Others 
· · 

80,07 120.88 44.90 917.47 

Roads. Bridges ami Culverts 

368.99 302.64 
. 6.65 

Computer & Peripheral-End User 

- 6.65 · 
15.09 14.77 15.54 51.18 96.58 

Computer & Peripheral-Server and Networks .- 36.26 36.26 

Computer & Package -Intangible Assets 
· · 

21.59 

Plant & Machinery 

15.06 - 5.00 1.53· 
127,44 1,J52,95 2,582.84 

Tools & Equipmcll!'s 

325.03 748.20 29.22 

2,916.07 

Other Vehicles 

0.40 366.·19 2.502 .06 47. 11 -
- 202.44 

Vehicle- Cars & Jeeps 
- 191.11 113 3 

25.17 - 25.17 

Electrical Installation 
- -

60.88 9.72 60.94 135.58 89.74 356.86 

Solar System ] 14.57 -114.57 -· ­

Other office Equipment's 4.41 8.29 

Furniture's & Fixtures-Other thnn Trolley 
- 1.64 1.38 0.86 

8.95 92.93 81.03 79.61 202.96 465.48 

Furniture & Fixtures-Trolley 17.69 26.53 - - 44.22 

X Ray Baggage System 
· 

72.25 202.19 

CFT & Fire Fighting equipment 
74.10 55.tM -

- 0. 13 - 0.13 

Aero Additions proposed by AAI 
--

2,586.08 9,099.67 

Recap of decision taken by the Authority for Opening RAB & Aeronautical Capital Additions at the 

time of tariff determination for the Second Control Period: 

The Authority vide its decision no. 4. & 5 of order No. 15/2017-18 dated 30lh October 2017 decided the 

follo wing with respect to Opening Aeronautical RAB and additions for Second Control Period: 

611.77 715.38 2.183.33 3,003.12 

• Decision no. 4.a.: The Authority decides to consider the Opening Regulatory Base f or the Second 

I 
contro l period under hybrid till as Rs 80.03 crores. 

• Decision no. 5.a.: The Authority dec ides to consider allo wable project cost 0/Rs.374.5 crores and 

I 
accordingly reckon the am ount of Rs.374.5 crores as addition to total asse ts during the 2nd Control 

! Period. 

• Decision no. 5.b.: The Authority directs AAI to undertake user stakeho lder cons ultation process for 

major cap ita l expenditure items as pe r the gWdfl~ 

#- 3'1i11lj> NIij ~, 
~ .... ~ ,.« -• •~ qp. m '. 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

•	 Decision No.5. c..' The Authority decides to true lip the opening RAB of the next control period 

depending 011 the capital expenditure incurred and date ofcapitalization ofunderlying assets in the 

given year 

Authority's examination of Regulatory Asset Base for the Second Control Period as part of 
Consultation Paper: 

Opening Regulatory Asset Base for FY 2016-17 
2.4.5	 The Authority had noted that the opening RAB reported by AAI was higher than the approved RAB as 

computed in the Second Control Period Order. Upon examination, the Authority had noted a difference 
amounting to Rs. 209.50 Lakhs between the approved RAB in Second Control Period Order and Opening 
RAB submitted by AAI. The Authority had noted that this difference was due to inclusion of WDV of 
financing allowance (as on ISl April 2016) amounting to Rs. 209.50 Lakhs attributed to the First Control 
Period (FCP) in the opening RAB of FY 2016-17. 

2.4.6	 The Authority had noted that the Financing allowance was not included by AAI in its earlier submission 
and has been included only now as part of RAB in the current MYTP submission. The Authority had 
proposed to deduct the Financing allowance added in the Opening RAE since the provision for financing 
allowance was not proposed by AAI in the earlier control period and not approved by the Authority. The 
Authority had proposed to exclude the same from the computation of ARR. 

2.4.7	 The Authority had also noted that AAI has included an additional sum of Rs. 58.32 Lakhs in the true up 
calculation for the Second Control Period. The Authority had noted that this amount pertained to cumulative 
impact of depreciation and return on RAB along with carrying cost on the financing allowance of First 
Control Period. AAI has submitted that this amount has been added because the Financing allowance was 
not included in the RAB in its Fep true up submission. 

2.4.8	 The Authority after considering the above, had proposed to consider the below Opening RAB for true up 
of the Second Control Period. 

Table 18: Opening RAB proposed to be considered for true up of the Second Control Period by the 
Authority 

(Rs, in Lakhs) 

Particulu rs Ref Value as on 01.04,2016 

Building-Terminal A 5.4 16.06 

Plant & Machinery B 352 .15 

Tools & Equipment's C 215 .12 

Electrical Installation D 1.656.00 

Furniture 's & Fixtures E 117.70 

X Ray Baggage System F 190.05 

eFT equipment, Computers etc . G 55.99 

Total H;SuJIl (A: G) 8,003.06 

Cargo Assets 
2.4.9	 The Autbority had noted that assets relating to Cargo activities were part of Opening RAB in the MYTP 

submission. The Authority subsequently obtained the details of Cargo assets from AAI. These have been 
specifically excluded from RAB from the opening balance of FY 2017-18 and from additions thereon, as 
the business was transferred to AAICLAS from FY 2017-18. 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

Capital Additions for' Second Control Period 
2.4.10	 The Authority had analyzed the total capital additions submitted by AAI for the true-up of the Second 

Control Period. For the purpose of this analysis, the Authority had reconciled the Capital additions as 

approved in the Second Control Period order and actualsas submitted in the MYTP by AAI, summary of 
which is provided below: 

Table J9: Reconciliation of Additions (on total basis) allowed in Second Control Period Order and 
Actuals incurred by AAI at Pune International Airport 

(Rs, in Lakhs) 

Particulars Rcf Amount 

Additions as pCI' Sccond Control Period Order A 40,523.11 
Cargo related assets additions considered in Second Control Period order Il{IW excluded B 37.72 
Capital Expenditure proposed in Second Coutrol Period but later. based on nature. 
classified as Repairs & Maintenance cost 

39.97 

Projects whose capitalisation is deferred to Third Control Period D 38,085.41 
Net reduction in cost between additions approved in the SCI' order and incurred by AAI E 41 1),85 

Nel Additions F:oA-Sum(B:£) t.940.16 
Cargo assets forming pall of Additions for Second Control Period (Refer Note 2 below) G 74 .24 
Capital additions incurred ill the Second Control Period but not approved in the Second 
Control Period order (Reier Note 3 below) 

H 6.874 .08 

Total l=r+G+H 8.888.48 

Financing Allowance (including FA for l'Y21) J 212.95 
Total Additions proposed by AAI in true up of Second Control Period K=I+J 9,101.43 

Note: 

J.	 The above reconciliation has 110/ been submiued by !lAI bill has been prepared by A£It,1 after considering various 
details and clarifications provided by till I as part ofreview o/A4YTP ofThird controi Period. 

2.	 Refer discussion on item (j in succeeding paras . These W' L'1I01Considered as ndditions 10 RABat the lime o/SCP Order. 
3.	 Tire above table includes FY 21L O-21 values which are considered on all estimate basis and are nOI based on actuals. 

2.4.1 I In the subsequent paragraphs, the Authority had discussed the categories listed above in the same sequence 
which are as follows: 

A.	 Additions considered in Second Coutrol Period Order as given below: 

Table 20: Total Assets considered by the Authority in the Second Control Period Order 

(Rs. in Lakhs) 

, 
; 

I 
I 

! 

I 
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I'llrti culars Ref Year of Capltallzation Amount 

New Terminal Building- Tensile Canopy 

New Terminal Building- Civil Work 

1 202(}-21 919.18 
2 2020-21 21.201 14 

New Terminal Building- Aerobridgc 

New Terminal Building- Electrieal Works 

3 2020-21 1.831.00 
4 2020-21 14,134.09 

Construetion ofApron & Linked Taxi track 5 2018· 19 1,779.15 
Construction of Rigid Pavement Road 6 2017-I8 39.97 
Building Others 7 2017-18 229.34 
Electrical Installation 8 2016-17 61.73 
Furniture & Fixtures - Other than Trolley 9 2016-17 8.95 
Other office Equipment 

Plant & Machinery 

10 2016-17 12.90 
II 2016-17 305.67 

Total 12=Sum (t:ll) 40,S2J.1I 



TRUE UP FOR THE SECOND CONTROL PERIOD 

B.	 Cargo related assets considered in Second Control Period order now excluded: The Authority had 

noted that the Cargo assets amounting to Rs, 37.72 lakhs were approved and decided to be considered 

as addition in Second Control Period Order. Since AAICLAS became a separate business entity from 

FY 2017-18 onwards, the same is not con sidered in capital additions of the Second Control Period. 

C.	 Capital Expenditure proposed in Second Control Period, but later, based on nature classified as 

R&M: The Authority had noted that in the Second Control Period Order, an amount ofRs. 39 .971akhs 

was approved towards construction of Rigid pavement road as shown in Table 20 reference no. 6. Upon 

enquiry. Authority was given to understand that this amount was charged offas civil repair works. This 

was done by AAI after considering the change in scope of work. Accordingly, the Authority had 

proposed to not consider the same as part of capital expenditure. 

D.	 Projects whose capitalisation is deferred to Third Control Period: The Authority had noted that 

the capitalisation ofthe projects relating to the New Integrated Terminal Building ofPune International 

Airport aerobridge, tensile canopy, etc. (Table 20 - reference no. 1 to 4) were postponed to the Third 

Control Period by AAI. The Authority had noted that this was due to the disruption caused by Covid­

19 and is of the view that these circumstances are unusual and beyond the control of the Airport. The 

detailed analysis on the same had been included in the chapter on capital expenditure for the Third 

Control Period (refer Chapter 4). 

E.	 Variance in cost (between additions approved and incurred): 

•	 The Authority had noted that, out of the capital additions amounting to Rs. 40,523.11 lakhs 

approved in the Second Control Period Order. AAI commissioned approved projects amounting 

to Rs. 2,360 .0 I lakhs only. As against this approved project cost, AAI submitted a total spend of 

Rs. 1,940.16 lakhs thereby resulting in an overall reduction by Rs. 419.85 lakhs (Rs 2,360.01 ­

1,940.16Iakhs). 

•	 The net cost reduction ofRs.419.85 lakhs was due to following reasons: 

>- Reduction ofscope of work in construction ofapron and link taxi track (resulting in reduction 

of Rs. 861.71 lakhs). 

).. Actual incurrence of additional cost in other assets amounting to Rs. 465.04 lakhs. 

> As asset amounting to Rs. 23.19 lakh was not considered by AAI in its MYTP submission 

and Fixed Asset Register. Upon enquiry. AAI responded that this had been erroneously 

omitted and requested to consider the same as part of MYTP submission. 

~ Detailed asset wise explanation has been listed below: 

Table 21: Reasoning for variance between costs approved as part of Second Control Period Order 
and as submitted by AAI for true up 

(Rs. in Lakhs) 
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Assets 

Approved Incurred Dlfference 
Reasons fOl· Variance given 
bvAAI 
AAI had called tor a tender for 
this project. The lowest 
tendering bid amount was 

I Apron 
Construction of 
Apron & Link Taxi 
Track 

1.779.15 917 .44 (861.71 ) 



TRUE UP FOR THE SECOND CONTROL PERIOD 

S.:'Io. Asset Head 
Description of the ­
Assets 

App roved Incu rred Differcnce Reasons 
by .-\AI 

for Varlance glven 

evaluated and approved. Whlle 
it was estimated earlier by AAI 
that the amount would bc 
around Rs. 1.779.15 lakhs, 
during the tendering process. 
AAI was able 10 reduce the 
cosI. 

2 
Building-
Terminal 

Shifting ofS tructural 
Glazing Towards Cit ' 
Side & Airport Side 
Corridor ofT D 

153.00 3 15. 11 162.11 

Increase was due to additional 
scope of work of setting up 
Bollards and glazing towards 
security area. 
At the lime of Second Control 
Period Order. the estimation 
submitted was only related to 
advertisement cost for 

3 
Plant & 
Maehinery 

Provision nf BHS 
System 

3.29 305.13 301.84 

Baggage Handliug System and 
the estimation for provision of 
baggage handling had been 
missed OUI. Thus. the 
differen ce IS duc to actual 
incurrence of Baggage 
handling facility modification 
that had taken place in 
Terminal Building for 
improving passenger facility 
during the Second Control 
Period. 
Supply of fibre Optic 
Surveillance Device work was 
commissioned on 01.04.2016 

4 
Plant & 
Machinery 

Supply ofFibre Optic 
Surveillance Device 

23.19 - (23.19) 
but the same was In isscd to be 
accounted in Fixed Asset 
Register and hence not 
included herein. Based on an 
enquiry. AAI has requested the 
Authority to include the same. 
Cost over -runs were due 10 

5 Other Assets 
Computers/Scanners/ 
CCTV etc. 

401.39 402.48 1.09 
actual tendered 
slightly higher 
estimates. 

costs being 
than the 

Tolal 2,360.01 1,94U.16 (419.85) 

•	 Based on the justifications for cost variances provided by AAI, the Authority had proposed to 

consider the same as submitted by AAI for true up of capital expenditure for Second Control Period. 

G.	 Cargo Assets forming part of Additions: The Authority whil e examining , observed that the additions 

in the Second Control Period contained assets worth Rs. 74.241akhs pertained to Cargo activities which 

were not approved in Second Control Period Order. The same was considered by AAI in additions to 

RAB for the Second Control Period in the MYTP submission. The Authority had proposed to not 

consider it in additions of assets for the Second Control Period. (It may be noted that this amount is in 

addition to the amount described in item B in Table 19). 

H.	 Capital additions incurred in Second Control Period but not approved in Second Control Period 

order: 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

•	 The Authority had noted that AAI had capitalized assets worth Rs.3,876.72 lakhs during the 

period FY 2016-17 to FY 2019-20. AAI had further estimated that it would further add Rs. 

2,997.36 lakhs for FY 2020-2 1. (Total- Rs. 3,876.72 lakhs + Rs. 2,997.36 lakhs = Rs. 6.874.08 

lakhs) 

•	 The list of the assets capitalized in FY 2016-17 to FY 2019-20 are given in Annexure II. 

•	 Out of the above, listing of assets costing more than Rs. 40 lakhs together with the justifications 

provided by AAI is presented in the below table: 

Table 22: Capital additions incurred in the Second Control Period but not approved in the Second 

Control Period Order 

(Rs. in Lakhs) 

Description of the Assets Amount Justifications as provided bv AAI 

Apron Drive Glass Walled 
Passenger Boarding Bridges 1,166.13 

Originally. there were 2 PBBs installed in the Terminal Building. Afterwards. 
AAI at CHQ level awarded work lor 17 PBBs for different Airports, For Punc 
International Airport, 3 no. PBBs was awarded and installed and was done to 
facilitate passenger movement, 

Cute (8). Cuss (12) Keyboard. 
Scanner (30) 

190.34 

Due to innncnsc growth of passenger traffic during FY 2017-18 and thcrenfter 
additional CUTE (8). CUSS (12) Keyboard, Scanner (30) had 10 he procured for 
passenger facilitation and for opcrauonal requirements, This growth of'passenger 
could not be envisaged during submission of proposed works in Second Control 
Period. 

Mini Remote Operated 
Vehicle 178.03 Done 10 facilitate passenger movement. 

Renovation of Toilet Block in 
Terminal Building 

169.57 

Due to immense growth ofpassenger traffic during FY 2018-19. there was urgent 
requirement of additional toilets and renovation of existing toilets for passenger 
facilitation and on operational requirement . This growth of passenger could not 
be envisaged during submission of proposed works in Second Control Period. 

SITC ofSCCTV System 1.17.69 This new CCTV System was procured for providing additional coverage 

SITe or300Kwp Solar Power 
Plant at Pune 

108.57 
Solar power plant of 300kwp has been installed al Punc International Airport 10 

help in reducing pollution. no noise. renewable energy and for savings in 
electricity cost, 

Provision of 560 Tr Standby 
Water Chilling Plant 

96.05 

Existing 560TR plant became unse rviceable and was beyond economical repairs. 
Henee, replacement was required to be done with a new plant ofsame capacity 
i.e.. 560TR to avoid passenger complainIs about poor air conditioning in Terminal 
Buildina. 

SITe of Upgradation of 
e e TV 

68.42 
This CCTV procurement was done to replace old existing CCTV System due to 
end of their useful life. (Old Svstem installed in 20 13) 

Hard Standing of Area Along 
VIP Entrv Road 

67.57 
The re Wits scar city 0 I' ramp equipment area due to increased air traffic due 10 

which new ramo ecuinmcnt area was created through this work. 
Procurement & Installation of 
X-Ray Machine 65.88 

These X-Ray Machines were procured to replace Old XBIS due 10 end of their 
useful life 

Provlslon of Way rinding 
Sianaae 

63.47 
Standard Airport Direction signage was required in Terminal Building as part of 
uniform guidelines issued by AAI and for better guidance to passengers. 

SITe ofE GIlle 61.87 E-GATE was procured tor Immigration arrival passenger facilitation 

SITe of Public Electronics 
Toilet 

50.98 

There was no provision 0 f toilets in the Apron area and in ear park, resulting in 
serious inconvenience to the Airlines Slam loaders working in tarmac and also to 

the drivers of OLA/USER. AUIO. Taxi and visitors in the car park area. To 
mitigate this. the work was taken up. 

Construction of Apron & Link 
Taxi Track: GLf Work 

47.87 
Civil department constructed new Apron and Link Taxi track to illuminate 3 nos 
high masts along with Taxi siguagcs that have been provided. The work was taken 
up 10 park more Aircraft at Apron at Pune International Aimort. 

Flight lnfonuation System­
Dynamic Signage for 
lmmiaraticn Counter 

41.72 
Dynamic signage was procured along with E-Gat<: for Immigration arrival 
passenger facilitation 

... 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

Description of the Assets Amount Justifications as nrovlded bv AAI 
Other Works (Below Rs. 40 
Lakhs individually) 1.352,55 Refer A II IICXUI'C II 

Tolal 3.876.72 
*As Pl~ I' tl h RA guidelines 101I. Airp or) operator shalt conduct consultation process 11'/111 Airport USfJr L OI/SIII III III'C Committee 
(A llee) on all major capita/ projects 01 AERA regutatcd airports. The major capital work was defined as capital investment 
projects tluu represent more than 5% of the value ofOpening RAB or Rs. 50 crores whichever is 10 1 .1'. 111 Pune International 
.'lirport. mujar capital warkse..xceeding Rs, " crores Ihll l are incurre d/pkmned IlOrlld be included ill AUCc. Upon reView ofthe 
minutes o the meeting presentedby tltll l or Second Control Period addiuons. I IIL~ Authority had 1I1/1t:41that consultatton has been 
madefor Apron Drive Glass Walled Pass<!Jrger Board amounting10 Rs. 1/. 66 crores. 

•	 The Authority had reviewed the above details and noted that most of these works were taken up to 

improve passenger facilities at Pune International Airport, which were not envisaged earlier. 

•	 Capital Additions in FY 2020-21: The Authority had analysed the Capital Addition s amounting to 
Rs. 2.997.36 Lakhs for FY 2020-2 I. The Authority. while reviewing the additions in detail, observed 

that asset amounting to Rs. 2,500 lakhs (Body Scanners) was included in FY 2020-21 projection. This 
asset was actually planned for procurement in FY 2022-23 of Third Control Period for both Existing 
and New Terminal Building (for detailed note refer Para 4.2.29) and the cost of the other assets in this 

group is determined based on issuance of Award letters to the concerned parties. AAI had submitted 
that the procurement of such items would be completed before 3151 March 2021. The Authority had 
sought evidence of addition which was not submitted by AAI. Hence, after deferring the said addition 

of Body scanners. the Authority had proposed to consider additions amounting to Rs. 497.36 lakhs 
(Rs. 2,997.36 - 2,500.00 lakhs) for FY 2020-21. Body scanners costing Rs 2,500.00 lakhs was 
proposed to be considered as additions in Third Control Period. Actuals addition s for FY 2020-2 [ as 
per financials of Pune International Airport was proposed to be updated in the computation of ARR 

for true lip of Second Control Period before the issue of the final tariff order. 

•	 Based on the above, the Authority had proposed to consider the capitalization of Rs, 4,374.08 lakhs as 
per the detailed justifications and analysis for assets (Rs. 3,876.72 + 497.36 lakhs). 

J.	 Financing Allowance: 

•	 The Authority had noted that AAI had computed Rs. 212.95 Lakhs as Financing allowance on the asset 
additions capitalized in the Second Control period. 

•	 Financing allowance had been computed by AAI considering a return equivalent to cost of debt during 
the period in which the assets were still in CWIP. This had led to addition of the financing allowance 
over and above the value of capitalized assets in the books of account of Pune. 

•	 Giving an assured return on the equity investment even on the work in-progress assets would result in 
reducing the risks associated with equity investment in capital projects. Further, the airport operator is 

given a fair rate of return on equity when the capital assets are capitalized. Thus, the locked-up equity 
in the CWIP assets cannot be given the assured return of cost of debt. 

•	 Further, the Authority had noted that in case of greenfield developments, the airport operator would 

have to wait for a considerable length of time before getting the return on the large capital outlay 
incurred by it as these projects take longer durations to commission and operationalize. It was with 
this consideration that the Authority had earlier provided Financing allowance in initial stages to such 
airports. The Authority had noted that Pune International Airport is a brownfield airport and has lower 

construction and traffic risk. 

•	 Therefore, the Authority had proposed that only the IDC, if any that gets capitalized would be 

considered as part of RAB. It may also be noted that financing allowance was never been provided in 
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TR UE UP FOR THE SECOND CONTROL PERIOD 

the case ofother AAI airports. The Authority had proposed not to consider this amount in AAl's assets 

capitalized during the second control period. 

2.4.12	 Based on the above analysis, the Authority had proposed to consider total asset addition in the Second 

Control period ofRs. 6,337.43 Lakhs as presented below: 

Table 23: Reconciliation of Additions proposed by Authority compared to estimate submitted by AAI 

(Rs. in Lakhs) 

Particulars Amount Remarks 
Additions'ns per AAI in Second Control 
Period 

9 .10143 

Supply of Fibre optic 
submission 

omitted in AAI 
23.19 

Cost amounting to Rs. 23.19 lakhs was incurred by 
inadvertently not considered as part of RAB which 
considered by the Authority 

AAI but 
has been 

Cargo assets forming part of Additions 
tor Second Control Pcriod 

-74.24 
Cargo assets were forming part 0 I'actuul additions from FY20 17-18 in 
IheMYTP submissions. excluded by the Authority. 

Capital additions considered 
2020·2 1 deferred to Third 
Period (UOOy Scanners) 

111 FY 
Control ·2,500.00 

Body scanners of Rs, 2.500 lakhs additions proposed in fY2020·21 
has ~e c n postponed to fY2022-23 

Financing Allowance (including FA for 
f Y211 

-212 .95 NOI considered as explained above 

Total 6.337.43 

Allocation of Assets between Aeronautical & Non-Aeronautical in the Second Control Period as a 
part of Consultation Paper 

2.4.13	 For the opening RAB, AAI used the Aeronautical allocation percentages that the Authority had decided in 

the tari ff order for the Second Control Period. 

2.4.14	 For the purposes of segregation of assets capitalized in the Second Control Period, AAI divided its assets 
into three components - Aeronautical, Non-Aeronautical and Common. Common assets were further 

apportioned into Aeronautical and Non-Aeronautical by applying the ratios as shown below: 

Table 24: Comparison of Allocation ratios as approved by the Authority in Second Control Period 
Order and as submitted by AAI 

S. 
No. 

Allocation Ratio 

Approved by 
Authority in 
Second Control 
Period Order 

AS ,lc l' AAI 

I'Y 17 I'Y 18 FY 19 FY 20 FY21 

I Terminal Building Ratio (TBLR) 9 1.37% 91.76% 91.30% 90.27% 90.46% 93.59% 

2 
Employee Head Count Ratio 
(EI-ICR) 

97.00'% 96.73% 97.93% 98.78% 96.58% 96.60% 

3 Admin Ratio (ARl 9i .86% 97.86% 97.86% 97.86% 97.86% 97.86% 

2.4 .15 Terminal Building Ratio: The Authority had noted that the Terminal Building Ratio (TBLR) as per the 

MYTP submission was changing on an annual basis . Since, Pune International Airport has not witnessed 

capitalization/added new areas in the terminal buildings, the TBLR is unlikely to undergo any changes. 

Thus, the Authority had proposed to use the approved TBLR as decided in the Second Control Period 

Order. 
2.4 .16 Admin Ratio: The Authority had noted that there is an admin building in which Airline offices have been 

allocated. The aeronautical area in Admin building in Second Control Period order was computed to be 
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97.86%. On perusal of the capital additions during the Second Control Period, it was observed that 
modification in this building had taken place to provide more office space to Airlines. Accordingly. the 
admin ratio ought to have undergone a change. However. since the impact of same is expected to be 
minimal, the Authority had proposed to follow the ratio as adopted in the Second Control Period Order i.e.. 
97.86%. 

2.4.17 Employee Ratio has been discussed under Para 2.8.8 of True up of Operating expense. 
2.4.18	 Thus. the Authority had proposed to lise the TBLR, EHCR & AR allocation ratios as discussed above in 

the Second Control Period to segregate the value of common assets. 
2.4. 19	 The Authority had observed that assets such as Motorized Hydraulic Ladder for Hanger & Street and 

Biometric Attendance which were capitalized during FY 2016-17 to FY 2020-2 J as per the Fixed Asset 
Register were the only assets classified as Common by AAI and all other assets were considered as 
Aeronautical. However. the Authority had reviewed the individual line items and reclassified the asset 
based on location and nature of asset. Due to this, the aeronautical asset value for Second Control Period 
was reduced by Rs. 105.50 Lakhs. The following table presents the head wise comparison and Annexure 
III provides individual line items of change in classification of asset. 

Table 25: Classification of Assets as per AAI and as proposed by the Authority 

(Rs. in Lakhs) 

Particulars (I) Original cost (II) 

A,\I As l,cl' AERA 

Difference 
(VII)Aero 

ratio (III) 
Aero cost 

(IV) 

Aero ratio 
(Refer Notc 

I) (V) 

ACI'o 
Cost 
(VI) 

Building-Others 847.12 100.00% 847 12 91.76% 777.30 69.82 

Building-Terminal 93,32 100.00% 93.32 9 1.37% 85.27 8.05 

CFT & Fire Fightmg equipment 0.13 100.00% 0. 13 100.00% 0.13 

Computer & Package -Intangiblc 
Assets	 

12.86 100.00% 12.86 59.64% 7.67 5.19 

Computer & Peripheral-End User 80.25 100.00% 80.25 96.42% 77.38 2.87 

Computer & Peripheral-Server and 
Networks 

36.26 100.00% 36.26 100.00% 36.26 

Electrical Installation 431.92 100.00% 431.92 98.71% 426.34 5.58 
Furniture & Fixtures-Other than 
Trolley 

464.36 100.00% 464.36 97.92% 454.68 9.68 

Furniture & Fixtures-Trolley 44.22 100.00% 44.22 100.00% 44.22 

Other office Equipment 6.75 98.61% 6.65 97.28% 6.56 0.09 

Other Vehicles 2 11.1 7 100.00% 211.17 100.00% 211.17 

Plant & Machmery 2,456.65 99.93% 2,454.98 99.77% 2.450.96 4.03 

Runways, Taxiways. Aprons 933.08 11](1. 00% 933.08 100.00% 933.08 

Solar Photovoltaic System 108.57 100.00% 108.57 100,00% 108.57 

Tools & Equipment 416.07 100.00% 416.07 100.00% 416.07 

Vehicle- Cars & Jeeps 25.17 100.00% 25.17 99.22% 24.98 0.20 

X Ray Baggage System 146.35 100.00% 146.35 100.00% 146.35 

Grand Total 
6,314,24 (Refer 

Note 2) 
6.312.48 6,206.98 105,50 

, 

Note: 
I. Allocation ofassets into aero common and non-aero has been carried 011/ all a line by line basis 01/ the additions proposed to 

be considered by tire Authority ofthe Second Control Period. SIIIII total ofAero portion an stng 0111 0./this exercise is captured in 
COIUIIIIlI/O. V! ofTable above. Aero ratio indicated in column no. V oftable above is the ratio comp uted considered the Aero cost 

arrived //I Coil/lim Vl to the total cost III column I/O . 1/ ~ 

.r<~\ 3i1 1~«r. fq;;;-.~1"41/ - ~1-* 
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2. The Onginal cost (?/'AAI capital additions as submiued in MY T/, was R.I'. 9.10 1.-13 lakhs which contains Financing Allowance 

ofR.I'. 2 12.95 l.akhs, Cargo assets ofUs. 7-1.2-1 lakhn 1l1d Bod)' sca nners amounung /0 R.I'. 2500 'Clk" s (R.I'. 9.WI .-I3-212.9 -701,'24­

2 OO~ R.I'. 63 14.2.flakhs: ,11/1011/1/ as per Table 23 IS R.\'. 6.33 i -/3 Lakhs. the dflferellcL' oll?s.23. 19 Iakhs is explained ill Para F. 
of2.-1. /1 ) . 

Total Aeronautical Capital Additions considered by the Authority for true-up of the Second Control 
Period as a part of Consultation Paper 

2.4.20	 Based on the above analysis, the Authority had proposed to consider the following aeronautical capital 

additions for the true-up of the Second Control Period: 

Table 26: Aeronautical capital addition prop,osed to be considered for true up of the Second Control 
Period by the Authority as part of Consultation Paper 

(Rs. in Lakhs) 

Particulars FY 17 FY 18 FY 19 FY 20 FY 21 Total 

Aero Additions proposed by AAI (A) 611.77 715.38 2,586.08 2.183.33 3,003.12 9,099.67 

Less: Financing Allowance 212.95 

Less : Reclassification ofassets from Aero to Common/Non-Aero depending on change in the allocation ratios ·'05.50 

Add: Asset erroneou sly not considered by AAI added by the Auth ority (Refer Para E 01'2.4 .11) 23.19 

Less: Cargo Assets additions not taken from FY 18 74.24 

Less : Body scanner deferred 10 Third Control Period assets additions 2,500 .00 

Total (8) 2,869.51 

G rand Total (C=A-R): Aero Additions to RAB as per Authority 6.230.17 

Category wise Aero Additions proposed by FY 17 FY 18 FY 19 FY 20 FY 21 Total 

Authority 

Runways. Iaxiways, Apron s 917.44 15.64 933.08 

Building-Terminal 39 .20 46.07 85.27 

Building-Others 77.07 287.92 272.21 95.77 44.33 777.30 

Computer & Peripheral-End User 13.96 14.61 34.53 14.28 77.38 

Computer & Peripheral-Server and Networks 36 .26 36.26 

Computer & Package -Intangible Assets 1.48 6.18 7.67 

Plant & Machinery 327 .92 89 .77 682.30 1.348.79 25.38 2,474.15 

Tools & Equipment 's 47.11 004 0 366.49 2.06 416.07 

Other Vehicles 199.84 11.33 211.17 

Vehicle- Cars & Jeeps 24.98 24,98 

Electrical Installation 58.45 40.90 106.55 130.71 89.74 426.34 

Solar System 108.57 108.57 

Other office Equipment's 0.84 4.38 1.35 6.56 

Furnuure 's & Fixtures-Other than Trolley 92.54 79.71 79.46 202.96 454.68 

Furniture & Fixtures-Trolley 17.69 26.53 44.22 

X Ray Baggage System 74.10 72.25 146.35 

CFT & Fire Figh ting equipment 0.13 0.13 

Total (Cj-Aero Additions proposed b)' Authority 599.44 570.41 2,433.88 2,1-12.31 484;13 6.230.17 

Stakeholders' comments 011 true UI) of Regulatory Asset Base for the Second Control Period 

2.4.21	 During the stakeholders' consultation process, the Authority received comments/views from stakeholders 

in response to the proposals of Authority in the Consultation Paper No. 26/2021-22 with respect to the true 
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up of Regulatory Asset Base forthe Second Control Period. The comments by stakeholders are presented 

below: 

AAl's comments regarding true-up of Regulatory Asset Base for the Second Control Period 

2.4.22 AAI's comment regarding disallowance of Financing Allowance is as follows: 

"AERA's Contentions 

Reference is invited to para 2.4.20-K ofthe CP which stated asfollows: 

• "The Authority noted that AAI has computed Rs. 212.95 Lakhs as Financing allowance on the asset 

additions capitalized in the Second Control period, 
• Financing allowance has been computed by AAI considering a return equivalent to cost ofdebt during the 

period in which the assets were still in CWIP. This has led to addition ofthefinancing allowance over and 

above the value ofcapitalized assets in the books ofaccount ofPune. 

• Giving an assured return on the equity investment -even Oil the work in-progress assets would result in 

reducing the risks associated with equity investment in capital projects. Further, the airport operator is 

given afair rate ofreturn all equity when the capital assets are capitalized. Thus, the locked-up equity in 

the CWIP assets cannot be given the assured return ofcost ofdebt. 

• Further, the Authority notes that in case ofgreenfield developments. the airport operator would have to 

waitfor a considerable length oftime before getting the return on the large capital outlay incurred by it as 

these projects take longer durations to commission and operationalize. II was with this consideration that 

the Authority had earlier provided Financing allowance in initial stages to such airports. The Authority 

notes that P1I11e International Airport is a brownfield allport and has lower construction and traffic risk. 

• Therefore, the Authority proposes that only the IDC, if any that gets capitalized would be considered as 

part of RAB. It may also be noted that financing allowance has never been provided in the case ofother 

AAI airports. The Authority proposes not to consider this amount in AA!'s assets capitalized during the 

second control period. " 

AAl's Submission 

• Direction 5 olAERA (which entails the methodology ofaeronautical tariffdetermination) allows Allport 

operators 10 be eligiblefor Financing Allowance as a return on the value invested in construction phase of 

an asset including the Equity portion, before the Asset is.put to use. 

• The concept of Financing Allowance, its computation and how the Work in Progress Asset includes the 

Financing Allowance is provided in Paragraph 5.2.7of the Direction No.05-2010-1 I. Extract ofthe same 

is provided below: 

"5.2. 7. Work In Progress assets (a) Work in Progress Assets (WIPA) are such assets as have not been 

commissioned during a Tariff' Year or Control period, as the case may be. Work in Progress assets shall 

be accountedfor as: 

WIPAt = WIPAt-1 + Capital expenditure +­ Financing allowance - Capital receipts of the nature of 

contributionsfrom stakeholders (SC) - Commissioned Assets (CA) 

Where: 

WIPAt = Work in progress Assets at the end ofTariff Year t 

WIPAt-1 = Work in progress Assets at the end ofthe Tariff Year t-I 
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Capital Expenditure> Expenditure on cap ital projects and capital items made during Tariff Year t. 

Tile Financing allowance shall be calculated asfollows: 

Capex - SC - CA)
Financing Allowance - Rd X ( WIPA t- 1 + 2 

Where
 

Rd is the cost ofdebt determined by AERA according to Clause 5. 1.4.
 
SC are cap ital receipts of the nature of contribution from stakeholders (including cap ital grants and
 

subsidies) pertaining to the capital expenditure incurred in Tariffyear t.
 
CA are Commissioned Assets which pertain to the accumulated value ofthe WIPA attributable (0 all assets
 

that have been put into eff ective operation during TariffYear t.
 

•	 AERA has furth er provided an Illustration on Page 28 detailing the working. The extract ofthe illustrat ion 
is as under: 

'''U~o;l,..('Jtion 7'- The/"IIu""""9 l!.)t;a rnl >l e illust,-otr.. .oli rlris al~pruar.', fin' cnlr.ulallvII 

of Work in progrp'Sl: ansru « .. ./inanrdng allblVoncf!! and commissioned a~:;cl ." , 

-­r I te UU .."b6'·... in t'lf~ 1~lIuslrCll;on lIoue beell ,·oundcd 10 "UI rl~t:u·et::.( ;"tRar-!r_~. 

'I7le ccxs t of debt, lla JO u .,,'.,-,d for calnil/orion 6>ffinant!ing "llInrlJanc~.. i~ the 

(;~U:I of deb' deI4el771"t'fP.d fJ..., tile AUII,o,-itn under C:lol#.~e s . . .......
 
TI. e PAu,..up/~ illus.I"~"C ;Q tllell '/roso a ."".tiQ' I ~ . IV/lich havn /,C!cu ocqu;.~ed a," 

r()n,n.'~~ ione.d UJ"Idu the .oI:;anlp. Tariff YP.'nr ('·,P. Tariff Year 1). !laue I)(uJfn 

;nc..~/lldec.J both ;PI Cop ;/al Expenc.Jiu.lI'"e aud COtnn';~;OT'lC!dAs:'>.uls . 

rl 1 l U Qulur.~ elf c o rn rrz l&Bio n trd assal~q. OB c n lc u l a t o d . ~"fIiDJI be u.~ud fo. · 

/<, ofT - '"u: l1·r, ~.J RABfor I'he C""l'rol Pr.riod. 

•	 Further, Para 5.2.5 ofDirection No. 05 details the fo recasting C?( RAB wherein the commissioned assets 
(including the Financing Allowance on the assets, when it was in Work in Progress stage) has been added 

to RAE and fo rms part of the closing and average RAE workings. The Illustration 4 in Page 23 is g iven 

below: 

Page 42 of 198 Order No . 45/202 1-22 



TRUE UP FOR THE SECOND CONTROL PERIOD
 

Foreeast RAn 

Dcpreehdon 

lnceQI'" AcijuatmenlAl IA 

• Al\.!.ffJI~ II , t 

~ • I • • , .... 

9 

•	 The Clause (d) ofPara 5.2.6 defines Commissioned Assets as below: 

"Commiss ioned Assets: Represents investments brought into use during Tariff' Year t, consistent with 

Clause 5.2,7 herein below.:' 

•	 Thus.from the above clauses it is clear that the Financing Allowance is computed on the Work in Progress 

balance based on Cap ital Expenditure incurred which is funded by Equity/Internal accruals and is 

capitalized as part ofCommissioned assets/or RAB Computation. In the case ofAAI. financing allowance 

is computed on the equity portion and IDC is computed on the debt portion of the capital spend. 

•	 Thus, Direction 5 provides an explicit, detailed elaboration 0/Financing allowance. Manner andformulae 

ofcomp utation and addition of the "commissioned assets" into RAB including the Financing allowance 

are elucidated in detail with examples is contained in the same Direction. 

The regulatory principles laid down by AERA and based on which the tarifforders are determined provide 

a fundamental foundation 0/ the regulatory clarity to the stakeholders on the manner in which different 

components of costs and revenues are treated. Following are the examples and extracts of inc/us ion 0/ 
financing allowance in RAB by AERA in various Orders: 

•	 CIAL Third Control Period Order: Vide para 4.4.52 olCIAL order/or third control period, jar true up of 

Second Control Period, AERA noted that, in the tarifforderjar the Second Control Period, it was decided 

that FA would be trued up based on the final capex. In its MYTP submission, CIAL had proposed an 

addition ofR.I'. II 9 crores in FY 2021 only as Financing Allowance[01' true up ofSecond Control Period. 

Accordingly, AERA recomputed FA based on actual WIP capitalized and allowed jar inclusion in the 

Order. 

•	 BIAL Third Control Period Order: Vide para 3.3.78ofBIAL Orderfor the third control period, AERA has 

agreed to allow the financing allowance for the second control period. 

•	 Financing allowance was approved and given by AERA in the First and Second Control period for BIAL 

and in second control period order ofCIA I. 

•	 MIAL and DIAL: It is further to he noted that AlIAL and DIAL are governed by tariffdetermination 

principles set forth in SSA and OMDA. SSA and OMDA do not contain the concept of'flnancing allowance. 

Hence. AAI submits that these 2 airports are not comparable with AAI airports. 

AAI's Request 

•	 The AERA Act requires AERA to consider "timely investment in improvement ofairport facilities ": and 

"economic and viable operation a/major airports ". The statement ofobjects and reasons ofthe AERA Act 
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requires Authority to encourage investment in airport facilities, create a level playing field and foster 

healthy competition. The A irports Infrastructure Policy of 1997 and NCA P 2016 also emphasize the need 

to provide a commercial orientation and encourage private sector participation in the airport sector. 

•	 Financing allowance computation is fully in compliance with Direction 5, affirmed by Authority in its 

various Orders in the past. 

•	 Based on the above submissions, AAI submits that by non-consideration ofFinancing allowance is not in 

line with AERA guidelines. Further, allowing Financing allowance for private airports and not /01' AAI 

airports vitiates the principle oflaying a level playing field for all airports - public or private in India and 

AAI airports would be denied ofrevenues that they are rightfully entitled to. 

•	 It is to be noted that AAI has started making capital expenditure for Construction of New integrated 

Terminal Building at Pune Airport from F.Y. 2018-19 whereas, AERA has mentioned that "Pune 

International Airport is a brownfield airport ami has lower construction and traffic risk ". The building will 

be completed in the F.}~ 2022-23 amounting to Rs. 500 crores (approximately) . It includes both Term Loan 

and Internal accruals. 

•	 AAI therefore requests AERA to considerthe financihg allowance ofRs. 2.12 crores computed/or Second 

Control Period additions. Further. AAI requests AERA to also consider these additions by way off inancing 
allowance for depreciation computation and return on RAE accordingly. " 

2.4.23 AAI's comments on allocation ratios lor additions in the Second Control Period is as follows: 

"AERA's Contentions 

•	 Reference is invited to para 2A. 14 ofthe CP which stated as follows : "The Authority notes that the Terminal 

Building Ratio (TBLR) as per the MYTP submission is changing on an annual basis . Since. Pune 

International Airport has not witnessed capitalization/added new areas in the terminal buildings, the TBLR 

is unlikely to undergo any changes. Thus, the Authority proposes to use the approved TBLR as decided in 

the Second Control Period Order. 

AERA proposed to consider the ratio of9I.3 7%: 8.63% (Aero: Non-aerolfor common assets within the 

Terminal building during the Second Control Period. " 

AA['s Submission: 

•	 AERA proposed to consider the ratio of91.37% : 8.63% (Aero: Non-aero) for common assets within the 

Terminal building during the Second Control Period. 

•	 AAI submits that the ratios submitted are based on actual floor space usage and considering the ratio of 

Second Contr ol Period i.e. 91.37% : 8.63% (Aero: Non-aero) by comparing with other airports/generally 

accepted ratios may not reflect the true ground scenario in Pune Airport. 

•	 Detailed workings [or all the aeronautical ratios applied for various assets was submitted during !vIYTP 

stage to AERA for its perusal. 

•	 In Second Control Period order, the ratio of91.37%/or TBLR was based on actuals of2015-16. Same has 

submitted on actual basis/or the periodfrom 2016-17 to 2020-21. 

•	 The design capacityfor commercial activities at the existing Terminal Building comes out to 6% (approx.). 

•	 Considering the fact that true up ofthe ratio, AAI has submitted the aero ratio working based 0/1 actual 

aero additions for Second Control Period. 

AA['s Request: 

•	 AAI requests AERA to consider the ratios as given in MYTP. " 

~~~}'~~ 
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2.4 .24	 AAI comments on reclassification of assets in Aero, Non-Aero and Common Assets in the Second Control 

Period is as follows: 

"A ERA 's Contentions 

•	 Reference is invited topara 2.4./8 a/the CP which stated asfollows: "Head wise comparison and Annexure 
IV provides individual line items ofchange in classification ofasset. 

AA1's Submission 

•	 AAI does not agree with the reclassification a/assets as give in CP Annexure-IV (0,. the/allowing assets> 

Particulars 
Amount ill 
Lakhs 

11 ERA 
consideration 

AA/ Consideration 

Provision ofEpoxy & Antistatic Flooring at Substation ­

completed in 2016-1 7 
25.85 common Aero asset 

Shifting ofStructural Glazillg Towards City side -
comp leted in 2017-18 

315.II COIII IIIOII Aero asset 

C OIIS/. ofConnecting Corridor to L/nk SHA-I 12.06 COIll Il IO II Aero asset 

AAI'.f Request 

•	 In view of the above. AAI request the Authority to consider the above assets as Aeronautical assets for 
determination oftariff " 

Authority's analysis on Stakeholders' comments regarding true-up of Regulatory Asset Base for the 
Second Control Period 

Financing Allowance: 
2.4.25	 The Authority has carefully examined the comments of AAI on financing allowance. The Authority slates 

the following: 

2.4.26	 Providing return on capital expenditure from the very beginning of construction will significantly lower 

the risks for an airport operator and may require revisiting the return on equity allowed to airport operators. 

Further, this will disincentivize the airport operator from ensuring a timely completion of projects and 

delivery ofservices to airport users. Therefore, the Authority is of the view that a return should be provided 

only when the assets are made available to the airport users except in the case of certain costs Iike IDC that 

will have to be incurred in case debt is used for funding of projects. 

2.4.27	 Developments at greenfield airports inherently take longer durations to commission and operationalize. 

Thus, airport operators would have to wait for a considerable duration before getting returns on large capital 

projects. Keeping this in view, the Authority had earlier provisioned for financing allowance in initial stages 

to such airports. It may be further noted that the Authority has never provided financing allowance in the 

case of brownfield airports. Further, financing allowance for greenfield airports of SIAL, HIAL,CIAL etc. 

was allowed only for the initial stages of their development. The Authority notes that Pune International 

Airport, being one of the airports that was developed more than 40 years ago in India, would not be eligible 

for such an allowance on the equity portion of newly funded capital projects. 
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2.4.28	 Financing Allowance is a notional allowance and different from interest during construction. Therefore. 

the provision of Financing Allowance on the entire capital work in progress would lead to a difference 

between the projected capitalization and actual cost incurred, especially when the Airport Operator funds 

the projects through a mix of equity and debt. 

2.4.29	 AERA Guidelines. 20 I I does not specifically state that financing allowance is to be provided on both equity 

and debt portion of the capital expenditure. On the other hand, it docs give the Authority the mandate to 

consider any relevant factors for exclusion or inclusion of assets. 

2.4.30	 In view of the above, the Authority is of the view that there is no reason to deviate from the proposal made 

by it regarding Financing Allowance in Consultation Paper No. 26/2021-22 and has decided to provide 

Financing Allowance only on the debt portion of project funds. Therefore, the Authority sees no merit in 

AAl 's contention. 

Allocation Ratios: 
2.4.3 1	 The Authority has carefully examined the comments of AAI on allocation ratios. The Authority reiterates 

that it has not adopted the TBLR ratio by comparing with other airports/generally accepted ratios as 

contended by AAI. It may be seen from para 2.4.15 that the Authority has used 91.37%-TBLR ratio, that 

was adopted/approved during the Second Control Period Order for the reasons already mentioned in the 

para referred to above. Further, AAI has not provided details/supporting for the design capacity of 6% as 

provided in the comments. 

2.4.32	 The Authority also notes that AAI has stated that it requires a different ratio for the Second Control Period 

from the one approved in the Second Control Period order whereas for the Third Control Period, AAI is 

asking for the ratio approved in Second Control Period Order (Refer para 4.6.5 of this Order). These sets 

of statements only reiterate the fact that the ratio adopted in the Second Control Period Order is acceptable 

to AAI. In view of the above, the Authority finds no reason to change its stand of adopting the TBLR 

determined for the Second Control Period during the consultation stage. 

Reclassification of assets in Aero, Non-Aero & Common assets: 
2.4.33	 The Authority has noted AAl's comments on reclassifying the assets (as mentioned in para 2.4.24) as 

aeronautical. The Authority notes that no justification has been provided by AAI detailing the purpose for 

treating the said assets as aeronautical. In the absence of any explanation, the Authority is not in a position 

to evaluate the same to treat these assets as aeronautical. The Authority is also of the v iew that classification 

methodology adopted is in line with the independent studies conducted at different airports and therefore 

decides to continue with the classification proposed in the consultation paper for the assets mentioned in 

the comments of AAI. 

AAl's submission of actual capital additions for FY 2020-21 

2.4.34	 As stated earlier. the Authority had sought the actual capital additions at Pune International Airport from 

AAI during the consultation process. The same was submitted to the Authority vide AAl's email "In the 

matter of Determination of Tariff of Pune International Airport for Third Control Period (01.04.202 J to 

31.03.2026) and True-up of Second Control Period (01 .04.2016 to 31.03 .2021) - Updation of Actuals for 

the r.v. 2020-21- Reg." dated 24th December 2021. 

- " 4 ' r -
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2.4 .35	 AAI submitted actual aeronautical capital additions for FY 2020-21 ofRs. 447.86lakhs. 

Authority's examination of the actual capital additions for FY 2020-21 
2.4.36	 The Authority has reviewed the actual aeronautical capital additions submitted by AAI for FY 2020-21. 

The Authority notes that majority of the actual capital additions for FY 2020-2 J submitted by AAI are 

either incurred due to BCAS guidelines or in order to maintain the operational efficiency of the airport. 

Thus, the Authority after analysis decides to consider the capital additions proposed by AAI after applying 

the appropriate cla ssification and allocation ratios as detailed in para 2.4.14. After analyzing the same, the 

Authority decides to consider the aeronautical additions for true-up of the Second Control Period for FY 

2020-2 1as Rs. 439.18 lakhs (Gross addition for FY 2020-21 being Rs. 447.86 lacs). Thus, the summary of 

additions projected by the Authority at CP stage. actual additions as submitted by AAI and additions 

decided by the Authority for FY 2020-21 is given as below: 

Table 27: Projeeted figures considered in Consultation Paper and actual figures of FY 2020-21 
decided by the Authority 

(Rs, in lakhs)II 

Particulars 

Additions 
Projected by 
AERA at CP 

stage 

Actual 
additions for 

FY 21 
submitted by 

AAI 

Additions 
decided by 

the 
Anlhnrity 

Note 
No. 

Aeronautical Cap ital additions estimated and actuals for 
rv 2020-21 by the Authority (Refel' Table 26) (A) 

Chairs (Projection by CHQ) 190.00 

CWl p ·S hifting n'Existing Ahus al New Location 86.38 91.22 9 1. 22 

C WIP SITC of 105 Dv Hb and Rb XBlS at Pune 72,25 73 .56 73 .56 

Tensile Canopy To wards East Side 28.48 4R.22 44 .06 

06 Nos of Digital Signage Displays Pune 22 .52 22.52 22.52 

Modification in SHA-2 17.59 I li.56 16 .96 

Provision of Vestibule. Partition . Boar ding Gales Pun 18.86 2 1.62 21. 62 

Sl'FC'Sewage T reatment Plant 70 KId Capacity Pune 18.2J 18,23 18.23 

1st and Final Bill-Supply ofTrio Dustbins Pune 12.96 12.% 12.96 

Const . of Rcc Tank for Install of STP at Pune 7.24 7.24 7.2rl 

Installation of'Papi Units at Pune Airport 2.81 2.8 1 z.st 
SITC of'Pe sc Points & Custom XBIS CCTV Pune 2.70 2.70 2.70 

Suppl y of BulletResistantHelmers 1926 No. 2.06 2.06 2.06 

Procurement of' W ireless Access Points at Pune o.st 0.8 1 0.8 1 
0 -

Purehnse of Digital Screen tor Project Office NTB 0 .53 0.57 0.53 

Supply of' Rcchnrgeablc Safety Hand Torch Puuc 0.54 0.54 0.54 

Vending Machine Tea/Coffee at Pune Airport Qty 3 0.42 

Nit Cost-Bomb Suits 0. 16 

Sub Total (A) 484.13 324.05 317.83 

Additional capltal expenditure su bmitted by AAI for F \' 
2020·21 (8) 

Creation o f New Custom Room Enclosure lor X-Ray 3.22 3.22 

SITe of 09 Nos of Counter Communication System 0.61 0.56 
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Particulars 

Atltlitions 
Pr ojected by 
AERA at cr 

stage 

Actual 
adtlilions for 

FY 21 
submitted by 

AAI 

Atltlitions 
t1ecitled by 

the 
Authority 

i\ ote 
No. 

Procureme nt of DesJdo p Ups and MS office - 2.89 2,71 

SITe of Augmernauon ofSecur ity Sys tem - 28.46 26 .72 

Supply of'Computcrs Contingen cy NITB Puue - 1 25 1.18 

Hard Disk for CCTV System - Mi Room - 0.08 0.08 

Suppl y of M.S offi ce Standard 20 19 Project o ffice - 0,52 0.49 

S ITe ofOrganie Waste 10 Compost Ma chine 250 Kg - 4.7·1 474 

Prov ision of Temperature and Humidi ty Sensors - 2.50 2.50 

Touch f ree Drinkin g Water Fountain, Water Filter 8 . 2 ~ 8,25 

Suppl y of'Furniture for Project office 6.40 6.0 1 

Supply of 100 Airport Terminal Chairs 64 .89 ' 64.89 

Sub Total (n) - 123.81 I2U5 

Aeronautical Capital for FY 2020-21 considered by the 
A uthority (A + B) 

484.13 447.86 439 .18 3 

NOles: 

I.	 Cap ital additions def erred 10 Third Control Period has been discussed in Chapter ./. 
2.	 Majorit y ofthe additional capita l additions for Ft' 2()2()-2 1 submitted by Ail/. have been undertaken to f ulfil the 

sec urity and/or operational requirements at Pune lnternati onal Airport. 
J.	 The difference between actual additions submitted by .-1..1 1i.e R.I'. ././ 7.86Iakhs and deci ded by the Authority i.e R.I'. 

.J39.18Iakhs is due 10 reclassification of'asse ts using ratios defined in para 2../. 1./. 

2.4.37	 In view of the above, the summary of Aeronaut ical additions decided by the Autho rity tor True up of 
Second control period is as follows: 

Table 28: Aeronautical Additions for true up ofthc Second Control Period decided by the Authority 

(Rs. in Lllkhs) 

Add itions FY 17 FY18 FY 19 FY 20 FY 21 Total 

Runwa ys. Taxiw ays, Aprons - - 917.44 15.64 - 933 .08 

Building-Terminal - . - 39 20 64.24 103.44 

Building -Others 77.07 287.92 272.21 95.77 47 .09 780.07 

Computer & Periph eral- End User 13.96 14.61 34.53 14.28 3 1.25 108.63 

Comp uter & Periph eral -Server and 

Networks 
- - - 36.26 - 36.26 

Co mputer & Package -Int angible Asse ts . 1.48 6.18 - 0.49 8.15 

Plant & Machinery 327 .92 89.77 682.30 1,348.79 25.22 2,413.99 

Tuols & Equipment 's 47 .11 0.40 - 3fXi.49 2.06 416.07 

Other Vehicles - - 199.84 1133 - 211.17 

Vehicl e- Cars & Jeeps - 24.98 . - - 24.98 

Elec trica l Installation 58.45 40.90 106 .55 130.71 110.Q7 446.68 

So lar System - - 108 .57 - - 108.57 

Other Offi ce Equipmen t 's 0.84 - - 4.38 135 6.56 

Furnuurc's & Fixtures-Other than Trolley - 92 .54 79.7 1 79.46 83.86 335 .57 

Furniture & Fixtures-Trolley - 17.69 26.53 - - 44.22 

X Ray Baggage Sys tem 74.10 - . - 73.56 147.66 

CfT & Fire Fighting equ ipment - 0.13 - - - 0.13 
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Additions T Ul ll l 

2.5 True up of Depreciation 

AAI's submission of Aeronautical Depreciation for the Second Control Period 
2.5.1	 AAI has submitted that depreciation has been calculated based on AERA approved rates in the tariff order 

of the Second Control Period till FY 2020-21. The useful lives considered by AAI is summarized in the 

following table: 

Table 29: Useful life considered by AAI based on Second Control Period Order 

S.No. Useful life in ears 
I 30 
2 30 
3 30 
4 30 
5	 3 
6 6 
7 5 
8 15 
9 15 
10 8 
II 10 
12 5 
13 10 
14 15 

I · 

2.5.2 

Table 30: Aeronautical depreciation submitted by AAI for true up of Second Control Period 

(Rs. in Lakhs) 

Depreciation FY 17 FY 18 F\' 19 FY 20 FY 21 Total 

Runways, Taxiways. Aprons - - 16.54 33.22 33.37 83.13 

Road, Bridges & Culverts 0.43 0.43 0.43 0.76 1.10 3.15 

Building- Terminal 222 .38 222.28 222.22 222.97 224.64 1,114049 

Building- Residential - - - - . 0.00 

Building-Others 1.36 8.86 20.05 27,1 29.86 87.23 

Boundary Wall -Opcrational 0.18 0.\8 0.18 0. 18 0.18 0.90 

Computer & Peripherals- End User 1.88 3.81 18.63 29.67 27.2 81.19 

Computer & Peripherals - Servers and Networks - - - 3.02 6.04 9,06 

Intangible Assets- Software - 0.15 1.81 3,32 3.82 9.10 

Plant & Machinery 41.41 55.21 84.42 154.5 198.59 534.13 

Tools & Equipment's 17.94 19.52 19.53 31.76 127.31 216.06 

Office Furniture 0.11 0.07 0.07 0.07 0.04 0.36 

Other Vehicles - - 11.94 24.6 25.31 61.85 

Vehicle- Cars & Jeeps 2.41 3.69 4.62 HI 3.15 17.68 

Electrical lnsiallations 351.15 318.D7 298.05 299.53 308.64 1,575044 

Solar System - - 2.29 4.58 4.58 11.45 

._~ .. .,r 
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Depreciation FY 17 FY 18 FYI9 FY 20 FY 21 'rolal 

Other Office Equipment's 2.36 2.39 2.07 0.94 1.52 9.28 

Other Than office 11.48 11.48 6.2 7 . 29.23 

Furnitur . ' ~ & Fixtures-Other than Trolley 11:58 16.68 3 1.03 42.46 62.65 164.4 

Furniture & Fixtures- Trolley 3.75 4. 16 12.g 172 2 16.46 54.39 

X-Ray Baggage System 3 1.1 33.57 34 .45 32.89 35.3 167.31 

CFTJFire Fighting Equipments 0.04 0.05 0.05 0.05 0.05 0.24 

Depreciution on FA of Fe p 8.47 8.47 8.47 8.47 8.47 42 .35 

Total 708.03 709.07 795.92 941.12 1.118 .28 4,272.42 

Recap of decision taken by the Authority fOI' depreciation at the time of tariff determ ination for the 
Second Control Period: 

2.5 .3	 The Authority vide its decision no. 6 of order No. 15/2017-1 8 dated 30th October 2017 decided the 

following with respect to depreci at ion for Second Control Period. 

•	 Decision 1/0 . 6.a.: "The Authority decided to adopt depreciation rates as per Table 30 and 
depreciation/or the }"', control period as per (able 31. " 

Table 31: Depreciation rates as submitted by AAI and as considered by the Authority in the Second 
Control Period (Table 30 ofSeeond Control Period order) 

S.No. Asset class As Ilcr AAI As pCI' Authority 2015 onwards 

I Land 0% 0% 

2 Runways 13% 3.33% 

3 Taxiway 13% 3.33% 

4 Apron 13% ' ,33% 

5 Road 13% 3~33%r 

6 Building-Terminal 8% 3.33% 

7 Building-Temp orary 100% 33.33% 

8 Building-Residential 5% 3 .33% 

9 Security fen cing-Temporary 100% 33.33% 

10 Security Fencing-Boundary Wall 8% 3.33% 

II Security Fencing-Residential 5% 3.33% 

12 Computer and Peripheral 20% 16.67% 

13 Computer and Package 20% 20% 

14 Plant and Machinery 11% 6.67% 

15 Tool and (I Ialii 20% 6.67% 

16 O ffice Furniture 20% 10% 

17 Other Vehicles 14% 12.50% 

18 Vehicle (Car/Jeep) 14% 12.50% 

19 Electric Installations 11% 10% 

20 Office Equipment 18% 20% 

21 Other than office 20% 20 % 

22 XBIS (X-RAY Baggage) IJ % 6.67% 

23 CFT 13% 6.67% 
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Table 32: Depreciation considered by the Authority in the Second Control Period Order (Table 31 of 
Second Control Period Order) 

(Rs. in Lakhs) 

j\' o. Particulars FY 17 ...Y 18 , 1,' \ ' I" FY 20 FY 21 Totnl 

1. As per AAI 1,060.00 1,010 .00 980.00 940 .00 4 ,780.00 8.770.00 
2. As per Authority 690.00 670.00 780.00 900.00 1,860.00 ·1.9 10.00 

•	 Decision no. 6.h.: "The Authority decides to consider the recommendations of the study on 

depreciation andfinalize the depreciation rates in consultation with the stakeholders. It shall make 

necessary adjustments in RAE and true up depreciation while considering tariffdetermination in 
future. .. 

Authority's examination of Depreciation for the Second Control Period as part of Consultation 
Paper: 

2.5.4	 The Authority had noted that the AAI has considered the rates as approved and decided in the Second 

Control Period Order (Table 31 as above given in Reca~ of decisions) for opening RAB & capital additions 

in Second Control Period from FY 2016-17 to FY 2020-2 I. The Authority had noted that AAI did not 

consider the rates as prescribed in Order No . 35/2017-18 from FY 2018-19 onwards. The Authority had 

proposed to rectify the same and consider the rates approved by it in the Second Control Period tariff order 

for FY 2016-17 and FY 2017-18 and for FY 2018-19 onwards, revise the useful life of the assets based on 

the Order no. 35/2017-18 applicable from I Sl April 2018 onwards as shown in Table below: 

Table 33: Useful life as pel' Order no. 35/2017-18 vs adopted by AAI for Pune International Airport 
from FY 2018-19 

S. 
No. 

Asset Class Useful Life Adopted by AAI 
Useful life as per Order No. 

35/2017-18 

I Runways. Taxiways, Aprons 30 30 

2 Roads , Bridges & culvert 30 10 

3 Terminal/Other Buildings 30 30 

4 Building - Residential 30 30 

5 Security Fencing 3 10 

6 Computer. IT Hardware & Access, 6 3 
7 Computer servers and networks 6 6 

8 Computer Software - intangible assets 5 5 

9 Plum and Machinery 15 15 

10 Tools & Equipmelll 15 15 

II Other Vehi cles 8 8 

12 Electrical Installations 10 10 

13 olTicc Equipment 5 5 

14 Furniture & Fixtures - other than trolleys 10 7 

15 Furniture & Fixtures - lrolleys IS 3 

16 X-Ray Baggage 15 15 

17 CFT 15 15 

2.5.5	 The Authority had observed that after changing the useful Iife from FY 2018-19 onwards, the Net block of 

assets as on I <I April 2018 ought to be depreciated over remaining useful life. However, it was observed 

that AAI had not carried out the ccmputati on.a, er-tJfs methodology in their model. The Authority had 
ol',"/ il" \!J~ ... 

I c';.'\'. _~ • ~ 
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recomputed the depreciation on assets based on the useful lives as well as principles set out in Order No. 

35/2017-18 dated 121h January 2018. The adoption of principle of depreciating the asset over the balance 

useful life ofthe asset has impacted the computation ofdepreciation for two asset categories i.e. a) Electrical 

installation and b) Passenger Boarding Bridges, which has resulted in re-computation of depreciation by 

the Authority as detailed in Table 34. The Authority had noted that the depreciation computation for the 

other items are in line with AERA Order No. 35/2017-18 dated 121h lanuary 2018. 

2.5.6	 The Authority had noted that AAI has depreciated assets @ 50% of depreciation rates in the year of 

capitalization ofassets as per the decision in the Second Control Period Order. The Authority had proposed 

to consider the depreciation based on the date of capitalization and compute the depreciation charge 

accordingly, instead of considering 50%, 

2.5.7	 The Authority had recalculated the depreciation values based on the classi fication of common assets as 

proposed in para 2.4.19 for additions of assets in Second Control Period. 

2.5.8	 The Authority had computed depreciation on addition of assets as considered in Table 26 alter deducting 

the Financing allowance of Rs. 212.95 Lakhs in the Second Control Period. 

2.5.9	 After considering the above-mentioned changes, the .Authority had recalculated the depreciation for the 

Second Control Period and presented the reconciliation between depreciation charged by AAI and as 

computed by the Authority as follows: 

Table 34: Reconciliation of aeronautical depreciation submitted by AAI and proposed by the 
Authority for Second Control Period 

(Rs, in Lakhs) 

Particular'S I ~ l! r FY 17 FY 18 FY 19 FY 20 FY 21 Total 
Depreciation considered by AA1 
(Tnblc 30) 

A 708.03 709.07 795.92 94t.12 1,118.28 4,272.42 

Depreciationon Financing Allowance 
on Fep and additions 

B 13.49 10.96 4 .63 Il.5S 16.64 57.27 

Difference due to Reclassification of 
assets & change of Depreciation from 
FY 18 onwards 

C 0.79 6.51 (22 j 13 ) (213.79) 279.02 

11.07 

(148.70) 

32.59Depreciation on Cargo Assets D 3.37 7.07 \ 1.08 

Deoreciation on Bodv Scanners E 83 .38 83.38 
Depreciation proposed by the 
Authority (Table 35) 

F=A-Sum 
(8: E) 

693,75 688.23 1.005.44 1,132.28 728.17 4,247.88 

2.5.10	 Asset Category wise break-down of the above aeronautical depreciation proposed to be considered by the 

Authority for the Second Control Period was as follows: 

Table 35: Aeronautical depreciation proposed to be considered for true up of Second Control Period 

by the Authority as part of Consultation Paper 

(Rs, in Lakhs) 

Deureclation FY 17 FY 18 FY 19 FY 20 FY 21 Total 
Runways, Taxiways. Aprons 0.00 0.00 13.06 31.03 31.52 75.61 
Road. Bridges & Culverts 0.43 0.43 2.86 1.78 1.78 7.29 
Building-Terminal 222 .60 222.50 216 .28 2\7.15 218 .36 1,096.90 

Building-Residential 0.00 0.00 0.00 0.00 0.00 0.02 
Buildina-Others 0.95 7.01 16.15 24.10 25.39 13.60 

Security Fencing - Temporary 0.\8 0.18 0 .77 0.77 0.77 2.66 
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DCllrcciation FY 17 FY 18 FY 19 I'T 20 FY 21 Total 

Computer&Peripheral·EndlJser 1.72 3.18 18.19 22.58 16.27 61.93 

Computer & Peripheral-Server and Networks 0.00 0.00 0.00 4.72 6.04 10.76 

Computer & Package -Intangible Assets 0.00 0,06 0.47 1.59 1.59 3.71 

Plant & MachinCl'\' 38.64 52.35 91.49 167.35 192.35 542.19 
Tools & Equipment 18.54 19.23 18.77 42.58 43.29 142.42 
Office Fumitllre 0.11 0.07 0.21 0.00 0.00 0,38 
Other Vehicles 0.00 0.00 18.50 25.09 26.40 69.99 
Vehiele- Cars & Jeeps 2.41 2.13 5.70 3.57 3.57 17.37 
ElectricallnSlallalion 350.67 318.50 507.35 505,70 50.97 1.733.19 
Sular System 0.00 0.00 6.55 7.24 7.24 21.03 
Other office Equipment b 33 2.14 1.69 0.93 1.22 8.31 
Other lllilll ollice EuuiD m ~ n l 11A8 11.48 6.27 0.00 0.00 29.22 

rurnilllre 's & Fixmres-Olher IIHln I'rollcy ll.b 13.49 36.60 46.75 69.66 177.63 

Furniture & Fixtures-Trolley 3.75 3.75 16.69 1.49 1.49 27.16 
X Rav Baggage System 28.76 J 1.70 27.80 27.80 30.2 1 146.26 

eFT & rire righting equipment 0.04 0.05 0.06 0.06 0.06 0.26 

Total 693.15 688.23 1.005.44 1.132.28 728.17 4.247.88 

2.5.11	 The Authority had proposed to consider the depreciation as per Table 35 for true up of the Second Control 

Period. 

Stakeholders' comments on true up of Depreciation for the Second Control Period 
2.5.12	 During the stakeholders' consultation process, the Authority has received comments/views from 

stakeholders in response to the proposals of Authority in the Consultation Paper No. 26/2021-22 with 

respect to determination of Depreciation for the Second Control Period. The comments by stakeholders are 

presented below: 

AAI's comments regarding true up of Aeronautical Revenues for the Second Control Period 

2.5.13	 AAl's comments regarding true-up of Depreciation for the Second Control Period is as follows: 

"AERA's Contention: 

•	 Reference is invited to para 2.'1. 1./ a/the CP which stated as/allows: " The Authority noted that AAI has 
depreciated assets ~ 50% 0/depreciation rates in the year a/capitalization 0/assets as pel' the decision 
in the Second Control Period Order. The Authority proposes to consider the depreciation based on the date 
0/capitalization and compute the depreciation charge accordingly, instead ofconsidering 50%. .. 

AAl's submission 

•	 There is inconsistency by AERA in the method ofcomputation ofdepreciation for Pune and other Major 
Airports. In respect ofall other AAI airports , depreciation was computed @ 50% ofrates in thefirst year 

a/capitalization. For subsequent years the depreciation is calculatedforfull years . 

•	 But in Pune, AERA has proposed to compute depreciation on the date ofcapitalization ofthe asset. 

AAl's Request 

•	 AERA is requested to consider a uniform methodology to be followed in this regard/or determination 0/ 
tariffofall the major airports 0/AAI. .. 
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Authority's analysis on Stakeholders' comments regarding true-up of Depreciation for the Second 

Control Period 
2.5.14	 The Authority takes note of the comments and request made by AAI regarding a uniform methodology to 

be adopted in terms ofdepreciation among AAI airports, 

2.5.15	 The Authority has adopted the date of "put to use" while computing depreciation for the Second Control 

Period . This is in line with the prescribed Schedule II of Companies Act as described below: 

"2. Where. during anyfinancial y ear. any addition has been made to any asset, or where m~v asset has 

been sold. discarded, demolished or destroyed, the depreciation on such assets shall be caiculated 011 a pro 

rata basis from the date ofsuch addition or, as the case may be, lip to date 011 which such asset has been 

sold, discarded, demolished or destroyed. " 

2.5.16	 Based on the above. the depreciation for assets which have been commissioned/put to use in the Second 

Control Period has been calculated from the date when the asset was put to use. This practice has been 

applied to all the assets newly capitalized in the Second Control Period. 

2.5.17	 The Authority also states that concept of 50% depreciation for the year of addition is applicable only for 

depreciation projected for a control period. Relevant extract of Direction 5 issued by the Authority is as 

follows: 

"(e) For projecting depreciation onforecast ofassets to be commissioned or disp osed offduring a control 

period, it shall be assumed that such assets have been commissioned or disposed offhalfway through the 

tariffyear and depreciation related to such assets shall be calculated pro rata. ~ ' 

2.5 .18	 The Authority states that the same practice was adopted in other major PPP airports and this methodology 

will be adopted across all Airports including that of AAI. This would ensure that the depreciation 

considered is uniform and is also aligned with the accounting done in the books of the airport. Appropriate 

changes will be considered for other airports of AAI, if the same was done di fferently, at the time of true 

up during the subsequent control periods. 

2.5.19	 Hence, the Authority is of the view that the computation of depreciation as carried out does not require any 

revisit. 

Authority's examination on depreciation on actual capital additions for FY 2020-21 

2.5.20	 It may be noted that the decisions taken by the Authority with regards to true-up of RAB for the Second 

Control Period will also impact the depreciation computation of the Second Control Period as well. 

Accordingly, the Authority has incorporated the relevant changes to RAB of the Second Control Period 

and has recalculated the depreciation. The Authority decides to consider true-up of depreciation for the 

Second Control Period as below: 

Table 36: Aeronautical depreciation for true up of Second Control Period decided by the Authority 

(Rs, in lakhs) 
Depreciation FY 17 FY 18 FY 19 FY 20 FY 21 Total 
Runways. Taxiways. Aprons .. .. 13.06 3 1.03 31.52 75.61 
Road. Bridges & Culverts 0,43 0.43 2.86 1.78 1.78 7.29 
Building-Terminal 222.60 222.50 216.28 217 .15 218.17 1,096.71 
Buildinu-Residential 0.00 0.00 0.00 0.00 0.00 0.02 
Building-Others 0.95 7.01 16.15 24.10 25.38 73.59 

Security Fencing ..Temporary 0.18 0.18 0 .77 0.77 0.77 2.66 

Computer & Peripheral-End 
User 

1.72 3.18 18.19 
~;j;-6A alol l":::' iiJf'1q;-.... 

22.58 18.96 64.61 
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Dcnreciation FY 17 F\' 18 rv 19 FY 20 FY 21 Total 
Computer & Peripheral-Server - - - 4.72 6.04 10.76
and Networks 
Computer & Package ­

- 0.06 0.47 l.59 1.6t 3.73
Intangib le Asse ts 
Plant & Maeh inerv 3 ~ .64 52.35 91.4 9 167.35 192. 19 542 .02 
Tools & Enuinment's 18.54 19.23 18.77 42.511 43;28 142.41 
Otliec Furniture 0.11 0.07 0.2 1 . - 0.38 
Other Veh icles - - 18.50 25 .09 26 .40 69 .99 
Vehicle- Cars & Jee ps 2.41 2.13 5.70 3.57 3.57 17.37 
Elec trical Installat ion 35 0.67 318.5 0 507.35 505.70 53.5 1 1,735.73 
Sol ar System - - 6.55 7.24 7.24 21.03 
Other Office Equipmen t ' s 2.33 2.14 1.69 0.93 1.23 8.32 

Other than O ITk c Equipment's 11.48 11.48 6,27 - - 29 .22 

f urn iture " & Fjxturcs-Othcr 
11.13 13 . ~ 9 36 .60 46.75 58.02 165.99

than Trollev 
Furniture & Fixtures-Trolley 3.75 3.75 16.69 1.49 1.49 27.16 
X Ray Bagg age System 28,76 3 1 70 27.80 27.11 0 30.30 146.35 

CFr & flire Fighting equipment 0.04 0.05 0.06 0.0 6 0.06 0.26 

T otal 693.75 688.23 1,005.44 1.132.28 721.50 ".241.22 

2.6 True up of Average RAB 

AAI's submission of Average RAB for the Second Control Period 
2.6.1 AAI has submitted the following the following Average RAB for the Second Control Period : 

Table 37: Average RAB submitted by AAI for true up of Second Control Period 

(R s. in Lakhs) 

Particulars Rcf FY 17 FY 18 FY 19 FY 20 F\' 21 Total 

Opening RAB A 8.212 .55 8. 116.29 8;122.60 9.9 12.76 11,154.95 

B 6 11.77 715.38 2.586.08 2. 183 .33 3,003. 12 9,099.67 
Add: Additions to RAB 

Crable 17) 

Less : Disposals C 0.00 0.00 0.00 0,00 0.00 0.00 

Less : Depreciat ion (Ta ble D 708.03 709.07 795.93 941.13 1.118.29 4,272.45 

30) 

Closi ng RAB E""A'''B·C-D 8, 116.29 8,122 .60 9,9 12.76 11.154 .95 13,039.78 

Average RAB F= Avg (A . E) 8 ,164.42 '} 8. 119.44 9.017.68 10533.85 12.097.37 

Recap of decision taken by the Authority for Average RAB at the time of tariff determination for the 

Second Control Period: 
2.6.3 The Authority vide its decision number 7 of Order No. 15/2017-18 dated 30'h Octob er 20 17 decided to 

conside r the following with respect to Average RAB in the Second Control Period: 

• Decision no. 7. a.: The Authority decides to consider Average RAB as allowed in Table 33 

• Decision no.7. b..' The Authority decidesto true lip the RAB of the )"" Control Period based on 
actual asset addition and revised depreciation rates based on the outcome of the study 
commissioned by the Authority, at the time ofdetermination ofTarifffo r the 3'" Control Period. 
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Table 38: Summary of forecast and Roll Forward RAB and Depreciation for considered by the 
Authority for zn~ Control Period (Table 33 of Second Control Period order) 

(Rs. in Lakhs) 

Particulars Ref FY 17 FY 18 I'Y 19 FY 20 FY 21 Total 

Opening RAil 1\ 8,003.00 7,760.00 7,270.00 11.020.00 \0.120.00 

Aeronauticnl Assets 
Capitalized during 
the year 

il 450.00 180.00 4,530.00 - 3 ,290.00 37,450.00 

Disposals C - - - - - -
Depreciation D 690.00 670 .00 780.00 900.00 1,860.00 4,900.00 

Closing RAil E=A+B-C-D 7,760.00 7,270 .00 11,020.00 10,120.00 40,540.00 

Average RAB F= Avg (A, E ) 7.880.00 '7.520;00 9.140 .00 10,570.00 25.330.00 

Authority's examination of Average RAB for the Second Control Period as part of Consultation 
Paper: 

2.6.4	 Based on the Authority's analysis of Opening RAB, additions to RAB and depreciation calculation as 

detailed in the paragraphs earlier, the average Aeronautical RAB proposed to be considered for the true up 

of Second Control Period was as below: 

Table 39: RAB proposed to be considered for true up of the Second Control Period by the Authority 
as part of Consultation Paper 

(Rs, in Lakhs) 

Plll"ticulllrs Ref FY 17 FY 18 FY 19 n ' 20 FY 21 Total 

Opening RAB (Para 
2.4.5 & Table 18) 

A 8,003.06 7,888.44 7.770.62 9.199 .05 10,209.08 

Add: Additions to RAil 
(Table 26) 

B . 99.44 570.41 2433.88 2142.3\ 484.13 6,230.17 

Less: Disposals (Cargo 
assets trans ferred to 
AAICLAS) 

C 20.3\ 0.00 0.00 0.00 0.00 20.31 

Less: Depreciation 
(Table 35) 

D 693.75 688 .23 1005.44 1132.28 728.17 4.247.88 

Closing RAB E=A+B-C-D 7,888.44 7,770.62 9,199.05 10,209.08 9,965.04 

Average RAB F ~ Avg (A, E) 7,945.75 7,829.53 8;484.83 9,704.06 10,087.06 

2.6.5	 The Authority had proposed to consider the auditions, depreciation, and RAB as per Table 39 for true up 

of the Second Control Period . 

Stakeholders' comments on true up of Average RAB for the Second Control Period 
2.6.6	 There were no Stakeholders' comments with respect to true-up of Average RAB for the Second Control 

Period. 
Authority's analysis on Stakeholders' comments regarding true-up of Average RAB for the Second 

Control Period 
2.6 .7	 No Stakeholders' comments were received regarding true up of average RAB for the Second Control 

Period. The Authority has incorporated the relevant changes as stated in Table 28 ofcapital additions and 
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Table 36 of depreciation and has recalculated the Average RAB for the Second Control Period. 

Accordingly, the Authority decides to consider true-up of Average RAB for the Second Control Period as 

stated below: 

Table 40: Average RAB for true up of the Second Control Period decided by the Authority 

(Rs, ill Lakhs) 

Particulars Ref FY 17 FY 18 FY 19 FY 20 FY 21 Total 
Opening RAB (Para 2.4.5 & 
Table 18) 

A 8,003.06­ 7,888.44 7.770 .62 9.199.05 10.209.08 

Add: Additions 10 RAB 
(Table 28) 

B 599.44 570.41 2433 .88 2142 .31 439.18 6,185.22 

Less: Disposals (Cargo assets 
transferred (0 AAICLAS) 

C 20.31 0.00 0.00 0.00 0.00 20.31 

Less: Depreciauon Crable 36) D 693.75 688.23 1005.44 1132.28 721.50 4,241.22 
Closing RAB 1 ~ =A+B-C-D 7,888.44 7,770.62 9,199.05 10,209.08 9,926.75 

Average RAB F= Avg (A.E) 7.945.75 7,829.53 8,484 .83 9.704.06 10,067.91 

. .	 , .. 11•• ,-, .. . .~ J • J - -. , ,•Rs, 8, (1()J . 06 /{/~h.1 was closing R,IB (as pel Hybrid 7111) as on JI March _0/6 as per Tab" _) 0./ tile Second Control I 8110<1-." 
Order. The sante is considered as opening RA/J/bl' I" April 2016 during true lip ofSecond ('0 1111'0 / Period 

2.7 True up of Fair Rate of Return 

AAl's submissions of the Fair Rate of Return (FRoR) for the Second Control Period 

2.7.1	 AAI has considered Fair Rate of Return (FRoR) as 14% in M YTP for true up of Second Control Period 

based on the decision taken in Order No. 15/2017-18 dated 30111 October 2017 ofPune International Airport 

for tariff determination of Second Control Period. 

2.7.2	 AAI has made the following submission with regard to FRoR: 

•	 Cost of equity considered as 16.00%. 

•	 Term Loan of Rs, 2, 100 Crores was raised from Mis. Axis Bank Ltd to meet part of its Capital 

Expenditure for the FY 2020-21 at interest rate of 6.21% for AAI Airports. Therefore, Cost of debt 

considered as 6.21 %. 

2.7.3	 Considering the loan facility availed from FY 2020-21, AAI has submitted the following gearing for 

computation of FRoR for Second Contro l Period: 

Table 41: FRoR submitted by AA I for true up of Second Control Period 

Particulars (in %) I FY 171 FY 18 I FY 19 I rv 20 I FY 21 

Means of Finance Proportion 

Equity Proportion I 100% I 100% I 100% I 100% I 89% 

Debt Proportion I 0% I 0% I 0% I 0% I 11% 

2.7.4	 Based on the above, AAI has calculated FRoR for FY 2016-17 to FY 2019-20 as 16% and for FY 2020-21 

as 15.32% but had requested the Authority to apply FRoR @14% as decided by the Authority in Second 

Control Period Order. 

Recap of decision taken by the Authority for FRoR at the time of tariff determination for the Second 

Control Period: 
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2.7.5	 The Authority vide its decision number 8 of Order No. 1512017-18 dated 30lh October 20 \ 7 decided to 

consider the following with respect to FRoR in the Second Control Period: 

•	 Decision nO.8. a.: The Authority decides to consider the FRoR at 14% fbr the civil enclave at Pune 

Internattonai Airportforfirst and Second Control Period 

•	 Decision no.S. b.: The Authority decides to undertake a study to determine FRoRfor major AAI 

airports given the low debt structure ofAAI (IS a whole. 

Authority's examination of FRoR for the Second Control Period as part of Consultation Paper: 
2.7.6	 The Authority had noted that AAI submitted that Term Loan ofRs. 2,100 Crores was raised from Mis. Axis 

Bank Ltd to meet part of its Capital Expenditure for FY 2020-2\ at interest rate of6.21% tor AAI Airports. 

The term loan was disbursed to Pune-lnternational Airport from FY 2020-21 as per the Capital expenditure 

requirement. AAI also stated that the finance for Capital expenditure from FY 2020-21 will be 60% through 

debt and 40% through equity. Therefore, the Authority had considered the cost ofdebt for Second Control 

Period @ 6.21 % for FY 2020-21 . 

2.7.7	 The said term loan facility had been taken for a period of 10 years with three years moratorium period for 

payment of principal amount and AAI availed Rs. J,828.07 crores ti1l31S' Mareh 2021 in different tranches. 

2.7.8	 The Authority had noted that AA I in its sub niission considered the values of debt and equ ity from FY 2020­

21 based on the value of the Net block of RAB and segregating it between debt & equity at 60:40. The 

Authority had proposed to consider the equity of FY 2020-21 determined on the value ofGross RAB after 

considering funding of 60% of additions from Debt for Pune International airport. 

2.7 .9	 The Authority had earlier considered the Fair Rate of Return at 14% for similar airports such as Jaipur, 

Patna, Chennai etc. Accordingly, the Authority had decided to consider the Fair Rate of Return at 14% in 

the Second Control Period order considering that for Pune International Airport, internal accruals were 

sufficient to meet capital expenditure requirement and accordingly no loan was required and FRoR was 

arrived at 14%. 

2.7.10	 In the Tariff Order for the Second Control Period, the Authority had decided to commission a study with 

regard to determination of FRoR and true up the same. The Authority had noted that the capital structure 

of AAI is not cost efficient and is highly equity leveraged. AAI has taken steps to make its capital structure 

efficient by availing debt in FY 2020-2\ for executing capital expansion plans at certain Airports (which 

also includes Pune International Airport). Hence, at this juncture, the Authority had not intended to conduct 

an independent study for assessing.the normative capital structure as FRoR is expected to come down over 

a period on account of the above initiatives of AAI. The Authority had proposed to consider the cost of 

equity at 14% for true up of the Second Control Period. 

2.7.11	 Based on the above, after considering a cost of equity of 14% and cost of debt of6 .21%. the Authority had 

recalculated the FRoR for the Second Control Period to be 13.77%. 

2.7 .12 The revised FRoR by the Authority as considered for the true-up calculation is as follows: 

Table 42: FRoR proposed to be considered for true up of the Second Control Period by the Authority 
as part of Consultation Paper 

(Rs. in Lakhs) 

Particulars FY 19 ....f 20 FY 21 

Debt[A] 4.806.05 
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Particulars FY 17 FY 18 FY 19 FY20 FY 21 

Equity [ill 1 2 . ~ 29 , 8 6 13.722.78 17. 166.03 24, 140.17 27.499.84 

Debt + Equity [C = ,.\ + IlJ 12 ,S29.86 13,722.78 17. 166.03 24,140.17 32.305.89 

Cost of Debt [DJ 0.00% 0.00% 0.00% 0.00% 6.2 1% 

Cost of Equity [EI 14.00% 14.00% 14.00% 14.00% 14.00% 

Individual Year Gearing 11'1 0.00% 0.00% O.DO% D.OO% 14.88% 

Weighted Average Gearing [GI 2.98% 

Cost of' Dcbt [H] 6.21% 

Cost of Equity [1] 14.00% 
FRoR [J=G*II+( J-G) *1\ 13.77% 

Stakeholders' comments on true up of FRoR for the Second Control Period 

2.7.13	 There were no Stakeholders' comments with respect to true-up of FRoR for the Second Control Period. 

Authority's analysis on Stakeholders' comments and decision regarding true up of FRoR for the 
Second Control Period 

2.7.14	 It is noted that no Stakeholders' comments were received regarding true-up of FRoR for the Second Control 

Period. The Authority however states that the ana lysis presented in the true up of capital additions and 

depreciation of the Second Control Period would have impact on FRoR considered for true of the Second 

Control Period. The Authority after considering the relevant adjustment sta tes that the impact on fRoR is 

very negligible and is not impacted in the first two decimal places. Accordingly, the Authority decides to 

consider the composite FRoR of 13.77% across all years for the Second Control Period as per the following 

table. Further, para 5.5.3 regarding FRoR in Chapter 5 may be referred. 

Table 43: FRoR for true-up of the Second Control Period decided by the Authority 

(Rs. in Lakhs) 
Particulars FY 17 FY 18 FY 19 FY20 Jo"Y 21 

Debt [A] - - - - 4,806.05 

Equity [B\ 12.829.86 13,722.78 17.166 .03 24, 140. 17 27.454 .89 

Debt + Equity [C = i\ + B] 12.829.86 13.722.78 17,166.03 24.140.17 32.260.94 

Cost of Debt [DI 0.00% 0.00% 0.00% 0.00% 6.21% 

Cost of Equity [EI 14.00% 14.00% 14.00% 14.00% 14.00"/0 

Individual Year Gearing [FI 0.00% 0.00% 0.00% 0.00% 14.90% 

Weighted Average Gearing [G] 2.98% 

Cost of Dcbt [II] 1i.21% 

Cost of Equity [II 14.00% 

f'RoR [J=G*H+(I-G)*I] 13.77% 

2.8 True up of Operating & Maintenance expenses 

2.8.1 

AAI's submission for t1'ue up of Operating & Maintenance expenses 
AAI had submitted the following aeronautical operating expenses for true up of the Second Control Period 

with actual values for FY 2016- I7 to FY 20 I9-20 and estimated values for FY 2020-21 . 

2.8 .2 The estimates of FY 2020-21 have been calculated based on different growth percentage in each head of 

Operating expenses over FY 2019-20 which are as follows: 
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•	 Payroll Expenditure: For Salary & Allowances, PF contribution and CHQ/RHQ employee related 

cost the growth is considered as 5% and for other payroll expenses at 7%. 

•	 Administration & General expenditure: For Legal expenses and CHQ/RHQ expenses, the growth 

is considered as 5% and other expenses at 10%. 

•	 Upkeep Expenses: Growth is based on additional and new MESS contracts 

•	 Repairs & Maintenance Expenditure: Growth is considered at 10% 

•	 Utility & Outsourcing Expenditure: For Electricity no growth has been eonsidered and for other 

expenses, growth of 10% has been considered. 

•	 Other Outflows: Considered UDF collections charges as Rs.5 per embarking passenger 

2.8.3	 The aeronautical O&M expense for the Second Control Period considering the above-mentioned estimates 

are shown in the table below: 

Table 44: Aeronautical Operating expenses for the Second Control Period as submitted by AAI 

.,	 (Rs ill Lakhs) 

Particulars Rcf FY 17 FY 18 FY 19 FY 20 
FY 21 

(Esl.) 
TOlal 

Payroll 

expenditure 
A 2.460.53 2,540.29 3.160.26 3.022.56 2,2r .29 13,458.94 

Apportionment ofCHQ/RHQ 

expenses 
B 102.24 475 .04 798.00 433 .87 455.56 2,264.71 

TOIl,1 Payroll Expenditure C""A+B 2,562.77 3,015.33 3,958.26 3,456.43 2,730.86 15,723.65 

Administrative & General 
Expenditure 

D 132.09 371.75 450.17 363.36 382 .77 1,700.14 

Apportionment of 
administrative & general 

expenses to CHQ/R1-IQ 

E 1,580.80 2,619.15 3,646.10 4,576.15 4 .804 .96 17,227.16 

Total Administrative & 
General Expenses 

F=D+E 1,712.89 2,990.90 4,096.27 4,939.51 5,187.73 18,927.30 

Repairs & 'Main tena nce 

Expenses 
G 811.80 745.74 618 .91 644 .05 708.45 3,528.94 

Power charges H 627.40 700.78 753 .13 800.80 608 .78 3,490.90 

Water charges I 33.85 32.70 106.10 119.04 27 .13 318.82 

Hire charges J 60.96 120.76 139.15 193.44 212.78 727.08 

Other utilities K 33 .38 23.42 29.78 18.88 20.77 126.23 

Total l ltilily & Outsourcing 

Expenses 

L=II+I+J+ 

K 
755.60 877.66 1,028.16 1.132.15 869.46 4,663.02 

Other Outflows M 39.72 75.87 173.84 173.32 45.62 508.38 

Total Aeronautical Opera ling 

Expenses 

N=C+F+G 

+L+M 
5,882.78 7,705.50 9.875.43 10.345.46 9,542.11 43.351.29 

2.8.4	 The above submission of aeronautical operational expenses by AAI is based on the allocation ratios as 

given below: 

Table 45: AAI's submission of allocation ratios for Operating & Maintenance expenses for the Second 

Control Period 

Particulars Basis FY 17 FY 18 FY 19 FY 20 FY 21(Est) 

Payroll expenditure 

provisions/Travelling 

and Employee Ratio (Aero: 

Non-Aero) 
98.10% 98 .95% 98.89% 96.71% 96.71% 
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Particulars Basis FY 17 FY 18 FY 19 FY 20 FY 21(Esl) 

1nsurance costs/Consump tion 

of petrol and lubricants/R&M 100% 1000/0 100% 100% 100% 

Vch i cl c ~ 

Office/Miseellancous 
expenses/Te leph one expenses 

and other stationnrics 

Employee Ratio (Aero: 

Non-Aero' ANS ) 
96. 73% 97 .93% 98 .78% 9658% 96.58% 

Upkeep expenseslR&M­
Civil/lileetricul Works 

Term ural Building Ratio 91 .76% 91 30% 90.27%' 90 .46% 90.46% 

Power charges 
Electr icity Consumption 
Ratio 

99,83% 99 .77% 99.78% 99 .78% 99 .78% 

Water charges/Hire 
charges/Repairs & 
Maintenance- Electronics & 
IT/ Consultancy/Other 1 

100% 100% 100% 100% 100% 

professional fees/Legal 
expenses 
Culleetion Charges UDI' 100 % 100% 100% 100% 100% 

CHQ/RHQ expenses (Admin) 95% 95% 95% 95% 95% 

CHQ/RHQ cxpcnsest payroll) 
Employee Ratio (Aero: 

Non-Aero) 

.1 
98. 10% 98.95% 98.89% 96 .71% 96.71% 

Recap of decision taken by the Authority for Operating & Maintenance Expenses at the time oftariff 

determination for the Second Control Period 

2.8.5	 The Authority vide decision no. 10 of Order no. 15/2017-18 dated 30th October 2017 decided the following 

with respect to Operating Expenses for the Second Control Period 

•	 Decision no. 10.a.: The Authority decides to consider operating and maintenance expe nditure as 
given in Table 43 below. for the purpose ofdetermination of aeronautical tariffs for second control 
period. 

•	 Decision no. 10.b.: The Authority expects AAI to reduce per pax O&M expenditure over a period 
of time. 

•	 Decision no. 10.c.: The Authority decides to true-lip O&M expenditure for FY 2016-17 10 FY 2020­
21 ofthe second control period based on actuals at the time of determination of tarifff or the Third 
Control Period. 

Table 46: Aeronautical Operating & Maintenance expenses con sidered by the Authority in the Second 

Control Period (Table 43 of Second Control Period order) 

(Rs. in Lakhs) 

Particulars Ref FY 17 FY 18 FY 19 FY 20 FY 21 Total 

Payroll expenditure A 2,870.00 3,58 0.00 3. 830.00 4.090.00 4,380. 00 18,750.1l0 

Apportionment of 
Retirement benefits from 
CHQ/RHQ expenses 

B 440 .00 558.00 580.00 620 .00 660.1l0 2.858.00 

Total Payroll Expenditure C=A+H 3.300 .00 4. 120 .00 4,4 10.00 4,710.00 5.040 .00 21,581l,OO 
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Particulars Rer FY 17 FY 18 FY 19 FY 20 F..,21 Tolal 

Admmistrative & general 
expenditure 

D 100.00 I IO.1l0 120.00 120.00 130.00 580.00 

Apportionment of 
administrarivc & general 
expenses to CHQ/RHQ 

E 460.00 480.00 510.00 530.00 560.00 2,540.00 

Total Administrative & 

General Expenses 
F=D+E _60.00 590.00 620.00 660.00 690.00 3,120.00 

Repairs & Maintenance 
Expenses 

G 690.00 750.00 830.00 910.00 1,000.00 4,180.00 

Power charges I-I 610.00 6 10.00 610.00 610.00 610.00 3,050.00 

Water charges I 20.00 20.00 20.00 20.00 20.00 100.00 

Ilirc charges-car/jeep others J 30.00' 30.00 30.00 30.00 30.00 150.00 

Other Utilities K 70.00' 70.00 80.00 80.00 90.00 390.00 
Tolal Utility & 

Ontsourcing Expenses 
L=I1+I+J 
+K 

720.00 730.00 740.00 750.00 760.00 3,700.00 

Other Outflows M 70.00 80,00 80.00 90.00 10.00 330.00 
Total Aeronautlcal 

Operatiug Expenses 
N=C+F+ 
G+L+M 

5.330.00 6;270.00 6.680.00 7.120,00 7,600.00 33.000.00 

Authority's examination of Operating & Maintenance Expenses for the Second Control Period as 

part of Consultation Paper: 

2.8.6	 The Authority had noted that FY 2020-21 costs was based on estimates. The Authority had sought for 

Financial Statements for FY 2020-2 1 hut the same was not provided by AAI. Therefore, the Authority had 

proposed to consider the FY 2020-2\ on an estimate basis. 

2.8.7	 The Authority had noted that AAI has allocated various SUb-expenses within O&M expenses based on the 

following ratios: 

I. Employee Ratio (Aero: Non-Aero: ANS) 

2. Employee Ratio (Aero: Non-Aero) 

3. Employee Ratio (Aero: ANS) 

4. TBLR Ratio 

5. Electricity Consumption Ratio 

2.8.8	 The Authority had reviewed the basis for the above ratios considered by AAI. Analysis of the same and 

proposal for the basis of change is as detailed below: 

Table 47: Comparison of basis of expenses allocation ratios considered by AAI and proposed by the 

Authority 

S.no. Ratlos Appllcation Basis Considered by;\;\1 Basis Proposed by the 
Authority 

Employee Ratio 
(Aero: Non­
Aero: ANS) 

Applied on the cost 
incurred by all the 
departments 

I. No. of Employees department wise 
have been bi furcated into Aero. Non-Aero 
and Common. Common employees have 
further been bifurcated in the proponion 
of Aero and Non-Aero employees. 
2. HR & Finance department has been 
considered as common by AAI. 
3. Commercial department is considered 
as non-Aero 
4. eNS department other .than Airpon 
system is considered as ANS segment 

Same basis [0 be considered 
by the Authority as taken by 
AAI except considering 
housekeeping department 
as COllllllOI1 instead 0 r 
treating it as Acro. 
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S. No. 

2 

3 

5 

Particulars FY 17 FY 18 FY 19 "y 20 FY 21 

Employee Ratio (Aero: Non-Aero: ANS) 

As considered in the Second 
NA NA NA NA NA 

Contro l Period order 

As considered by AAI ·96.73% 97.93% 98.78% 96.58% 96.58% 

As proposed by the Authority 94.49% % .52% 97.68% 93.88% 93 .88% 

Employee Ratio (Aero: Non -Aero) 

As eonsidered in the Second 
95 .00% 95.00% 95 .00% 95.00% 95 .00% 

Control Period order 

As considered by AAI 98 .10% 98 .95% 98 .89% 96.71% 96.71% 

As proposed by the Authority 96.77% 98.23% 98.20% 94.10% 94 .10% 

Employee Ratio (Aero: ANS) 

As considered in [he Second 
50.00% 50.00% 50.00% 50.00% 50.00% 

Control Pcriod order 

As considered by AAI 66.6 7% 66.67% 96.67% 96 .67% 96 .67% 

As proposed by the Authority 66.67% 66.67% 90 .00% 96 .67% 96.67% 

TBLR Ratio 

As considered in the Second 
91.37% 91.37% 91.37% 91.37% 91.37% 

Control Period order 

As considered by AAI 91.76% 91.30% 90.27% 90.46% 90.46% 

As proposed by the Authority 91.37% 91.J7% 91.37% 91.37% 91.37% 

Electricity Consumption Ratio 
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S.no. 

2 

3 

4 

5 

Ratios 

Employee Ratio 
(Aero : Non­
Aero) 

Employee Ratio 
(Aero : A, S) 

TBI.R Ratio 

Elcctricit ' 
Consumption 
Ratio 

Appllcation 

Applied mainly to 
payroll cost 0 f all 
departments except 
ANS 

Applied mainly to 
payroll cost o f ANS 
department 

Applied on cost 
related to Terminal 
Building 
Applied on Power 
Charges 

Basis Considered by "A' 

Ratio is alculatcd alter considering 
common employees count into Aero: 
Non- Aero 

Calculated estimated % of working hours 
as shown below and allocated the same to 
ANS employees in Airport system. 
\. For FY 20 16· 17 & FY 20[ 7-18 - 40% 
Airport Systems and 6m-;> Other than 
Airport . y-$ ~ems. 

2.From rv 2018-19 onwards­ 80%
IiAirport Systems and 20% Other than 
II-Airport Systems 

The same has been d iscussed in True up of 
RAB (Re fer pam 2.4. 15) 

Based on consumption of linits by 
different departments 

Basis Proposed by the 
Authority 
Ratio calculated alter 
considering rev iscd 
common empl oyees count 
into Aero: on-Aero as 
above 
Instead of considering 
estimate. actual % o f 
working hour has been 
cons idered based on the 
document submitted by 
AAI and allocated the slime 
10 ANS employees in 
Airport system. Thi s 
translates to the mILO being 
66.67% to 90% lor FY 
2017-18 to FY 2018-19 and 
96.67% from FY 2019-20 
onwards . 
The same has been 
discussed in l 'rue up o f 
RAB (Refer pa rd 2.4. 15) 
Same basis as considered 
byAAI 

2.8.9	 The Authority, based on the above analysis and proposed changes, recalculated the ratios for Pune 
International Airport. Presented below is the comparison of allocation ratios adopted by AAI and the 

Authority: 

Table 48: Allocation Ratios submitted by AAI and proposed to be considered by the Authority 
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S. No. Particulars I;Y 17 FY 18 FY 19 FY 20 FY21 

As considered in the .Second 

Control Period order 
99.00% 99.00% 99.00% 99.00% 99.00% 

As cons idere d by AAI 99.83% 99.77% 99.78% 99.78% 99.78% 

As propo sed by the Authority 99.83% 99.77% 99.78% 99.711% 99.78% 

2.8.10	 The Authority had observed the following regarding AA l's submission of O&M expenses under various 

heads for the Second Conlrol Period: 

•	 CHQ/RHQ expenses 

CHQ/RHQ-Retirement Benefits 
2.8 .11	 The Authority had noted that CHQ/RHQ expenses related to employee cost was higher in FY 2017-18 & 

FY 2018-19 as compared to other years. Upon enquiry, AAI responded that the provision for retirement 

benefit cost and third pension (27 months - starting from January 2017 to March 2019) based on actuarial 

valuation has been considered. Therefore, the impact of same is higher in FY 2017-18 & FY 2018-19 as 

compared to other years. 

2.8.12	 The Authority had also noted that payroll expenses for FY 2020-21 has been increased by 5% based on the 

payroll expenses of FY 2019-20 for CHQI RHQ payroll expenses. However, considering the de-growth in 

passenger traffic caused by the COVID-19 pandemic and the resultant decrease in Aeronautical revenues, 

including profitability, and the austerity measures, the Authority had proposed to estimate the payroll costs 

for FY 2020-21 by applying 0% growth rate over the FY 2019-20 CHQI RHQ payroll costs. 

CHQ/RHQ- Pay and Allowances and Admin & General expenses 
2.8.13	 AAI had submitted a revised computation of CHQI RHQ cost on 17lh November 2021 for the period from 

2016-17 to 2019-20. The Authority had noted that the manner of segregation and allocation of cost heads 

has been revised by AAI in this submission as compared to the submission made as part of MYTP. 

2.8.14	 The Authority had reviewed the submissions made by AAI as part of the CHQI RHQ cost allocation and 

noted the following : 

•	 Revenue is the basis for allocating costs across different airport stations. Based on the changes in the 
Revenue share ofa specific station to that of the total Revenue of Airport segment, the allocated CHQI 
RHQ costs may swing widely. 

•	 The estimates CHQI RHQ cost for AAI as a whole is not submitted by AAI at the time of submitting 
its MYTP proposals to facilitate review and comparison. 

•	 Changes 1Amendments have been made by AAJ to the allocation methodology submitted by it earlier. 
There is no holistic documentation 1 framework submitted by AAI and responses are given in parts 
when detailsl clarifications are sought. 

2.8.15	 The Authority had analyzed the details of CHQ apportionment under the head of Admin & General 

expenses in the proportion of employees providing support services to the aero and non-aeronautical 

services and bifurcated it into direct aero, non -aero and common based on the nature of services being 

provided by them. The detailed segregation of employees (department wise) provided by AAI and 

Authority 's proposal are as under: 

Pay and Allowances of CHQ & RHQ: 
2.8.16	 AAI had considered pay and allowance of Commercial department at CHQ & RI-IQ as Aeronautical 

expenses, whereas such expenses are non-aeronautical in nature . 
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2.8 .17	 AAI had excluded pay and allowances of employees involved in ATM, CNS & Cargo department at CHQ 

& RHQ while working out the allocation to airport. However, no exclusion has been done for support 

services ofdepartment relating to HR, Finance, Civil, Terminal Management (Housekeeping), etc. 

2.8.18	 AAI had considered 5% of Expenses (after excluding revenue) towards non aeronautical income. The 

Authority was of the view that percentage share of expenses should be worked out on total outflow of pay 

and allowances. 

2.8.19	 Manpower of CHQ & RHQ is also providing services to non-Aero activities i.e. ATC, CNS cadres at 

respective airports. Hence, pay and allowances needs to be adjusted accordingly. 

2.8.20	 Con sidering all the facts and figures as stated above, the Authority had of the following view: 

•	 20% of pay and allowances of CHQ and RHQ is to be excluded towards the following: 

~ Support services to ANS, Cargo & Commercial at CHQ, RHQ and airport 

,. Officials of Directorate of Commercial 

•	 Balance 80% of pay and allowances ofCHQ & RHQ can be allocated to Airports as aeronautical. 

Admin. & General Expenses of CHQ & RHQ 
2.8.21	 AAI had incurred Legal & Arbitration Expenses at CHQ & RHQ level. The Authority had considered the 

view that this expense should be analyzed and distributed to stations on a case-to-case basis. Such details 

have not been provided by AAI. In the absence of details, the Authority had proposed to not consider such 

expenses to be allocated to the respective airport. 

2.8 .22	 AAI paid Interest/penalties to Government of India at CHQ & RHQ level. The Authority had considered 

the view that Stakeholders should not be burdened with interest/penalties paid to Govt. of India, due La 

various lapses/delays on part of the Airport Operator. Hence such expenses were not allocated to the 

respective airport. 

2.8.23	 The Authority had proposed to reduce overall cost by 5% from FY 2019-20 for estimating the figures of 

FY 2020-21 due to impact of COYID-19 and non-availability of actual data. 

Table 49: Re-allocated CHQ/ RHQ expenses for the Second Control Period proposed to be considered 

by the Authority for Pune 

(Rs. in LlIkhs) 

Particulars FY L7 FY L8 FY 19 FY 20 FY 21 Total 

As per Second Control Period order 460.00 480.00 510.00 530.00 560.00 2,540.00 

As per MYTP submitted by AAI 1.580.80 2.6 19. 15 3,646.10 4,576.15 4.804 .96 17,227.16 

As per AAI revised submission 1,595.05 2,054.85 2,837.65 3.873. 15 4,066.81 14,427.51 

Proposed by the Authority 1.311.29 1,660.58 1,951.65 3,143.89 2,986 .69 11,054.10 

2.8.24	 The Authority was of the view that the users should pay only for the services availed by them, Further, in 

line with section 13 of the AERA Act, 2008 read with AERA (Amendment) Act 2019 and AERA 

(Amendment) Act 2021, the Authority had a scope of determining tariff in respect of Aeronautical services 

provided/ capital expenditure incurred only by that particular airport. This view is also consistent with 

ICAO's principle of'Cost-relatedness'. Based on the above principles, the Authority had tried to rationalize 

the CHQ/ RHQ expenses being allocated to Pune International Airport. The Authority further highlighted 

the following issues for tariff determination in future and recommends AAI to adopt a rational approach 

while allocating CHQ and RHQ expenses to the individual airports: 

Order No. 45 /2021-22 Page 65 of 198 



TRUE UP FOR THE SECOND CONTROL PERIOD 

•	 AAI is allocating CI-IQ & RHQ expenses to airports in the proportion of revenue earned by them. 
AAI is managing around 100 non-Major airports. Tariff determination at these airports is not on 
regular basis and invariably revenues at these airports do not cover their expenditures. Resultantly, 
substantial portion ofCHQ & RHQ expenses of these airports is allocated to major airports . 

•	 AAI is not exploiting non-traffic avenues fully. Due to the same, non-traffic revenues remains low 
at airports. AAI is advised to exploit the potential of non-traffic avenues fully so that 30% of the 
same by cross subsidization could be used to cover aeronautical expenses. 

•	 Allocation ofCHQ & RHQ expenses based on revenue is not transparent and efficient method, as 
it brings in large variation.in such expenses on a YoY basis due to change in revenue and is against 
the basic principle of cost relatedness in tariff determination. Users of the major airports has to pay 
higher tariff due to higher allocation of CHQ/RHQ expenses to these airports. Further, as the 
revenue from these airports go up due to higher tariffs, it further leads to higher allocation of 
CHQ/RHQ expenses with chain of cascading effect. 

2.8.25	 The Authority, therefore, expectedAAI to examine these issues in detail and devise robust methodology 
for allocation ofCHQ & RHQ expenses on priority . 

•	 Payroll costs 

2.8.26	 The growth rates in employee costs, during the Second Control Period as submitted by AAI and as proposed 
by the Authority in the tariff order. were as given in the table below: 

Table 50: <.;rowth rate in employee costs as submitted by AAI and as proposed by the Authority in 
the Second Control Period tariff order 

Employee Cost FY 17 FY 18 FYI9 FY 20 FY21 

Increas e in Employee Cost As per MYTP 0% 1% 23% -6% 5% 

Employee count 214 193 181 152 153 

Increase in Emplo yee Cost As per Second Control Period 
Order 

30% 25% 7% 7% 7% 

Employee count 250 250 250 250 250 

2.8.27	 In the Second Control Period Order, the Authority had allowed a 30% increase 111 employee costs in FY 
2016-17 owing to AAl's submission regarding salary revision. In the current MYTP, AAI submitted that 
the pay revision was done in FY 2018-19, as a result of which there was a high growth in actual employee 
costs in FY 2018-19 (23% from FY 2017-18). 

2.8.28	 The Authority had noted that the number of employees in FY 2019-20 has dropped to 152 from 181 in FY 
2018-19. The Authority had sought clarification from AAI regarding the decrease in number of employees. 
AAI has informed that 28 employees in electrical engineering department have been transferred to AAI 
regional office in Mumbai and the payroll cost of the said employees has been charged to region. 

2.8.29	 The Authority had noted that the AAI has reduced the total employee cost involved in the project (for New 
Terminal Building which started construction from FY 2017-18) for three years from FY 2018-19 to FY 
2020-21 from the Aero employee cost in FY 2020-21 only. The Authority had proposed to reduce the cost 
from the respective years of its actual incurrence. 

2.8.30	 The Authority had noted that Payroll expenses for FY 2020-21 were estimated by taking a growth rate of 
5% tor Salary & Allowances & PF contribution and 7% for other elements of payroll costs over the FY 
2019-20 expenses. Considering the pandemic conditions, the Authority was of the opinion that the O&M 
expenses of TY 2020-21 may not be more than that ofFY 2019-20. Therefore, the Authority had proposed 
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to estimate all tlie elements of Payroll expenses except Overtime for FV 2020-2 1 by considering Nil growth 

over FY 2019-20. Overtime expenses was considered as Nil for FY 2020-21 due to scaling down of 

operations in Covid-19 pandemic. 

2.8.31	 The Authority had proposed to consider the revised employee cost after taking into consideration the above 

changes and allocation ratio as proposed. 

Repairs and Maintenance 
2,8.32	 The Authority had noted that AAI had submitted R&M expenses at actuals for FY 2016-17 to FY 2019­

20. The Authority had analyzed the R&M expenses and noted that R&M expenses related to Civil was 

higher in FY 2016-17 as compared to other years and other components of R&M expenses 

(Vehicles/electrical etc.). Upon enquiry, AAI submitted that specific major works such as tiling at airside 

of Terminal building and repairing of cracks and potholes at apron side had taken place which was a 

onetime actual incurrence in 3 to 5 years. Tne Authority had noted that as most of these assets were newly 

constructed! installed during the last 5 years and are also covered under warranty clauses. the same may 

need only minimum repairs and maintenance. Hence, the Authority had proposed to allow repairs and 

maintenance expenses for the Second Control Period.to the extent of 6% of the RAB (opening net block of 

the Second Control Period). 

Utilities Costs 
2.8.33	 The Authority had noted that AAI in the MYTP submission has given actual power charges for FY 2020­

21 which was considered after netting off the recoveries from the concessionaries and staff. The Authority 

had proposed to consider the same as per AAI 's submission. 

2.8 .34	 The Authority had noted that the water charges for rY 2018-19 and FY 2019-20 was 3.5 times higher than 

FY 2017-18. Upon enquiry, AAI responded that commercial consumption increased by 48% due to award 

of new commercial contracts for hotel & restaurants and increase in rate of water tanker by 31% due to 

change in location of source. 

2.8.35	 The Authority had noted that AAI has considered Utilities costs (Power and Water) as net of revenue from 

concessionaires. The Authority, on the basis of AAl's submissions and its analysis of the same, proposed 

to consider total Utilities Cost as submitted by AAI for the Second Control Period after applying allocation 

ratio as proposed by AAI. 

Upkeep expenses 
2.8.36	 The Authority had noted that the Upkeep expenses during FY 2017-18 had increased by almost 10 times 

over FY 2016-17. The Authority had sought clarifications from AAI in this regard. AAI responded that the 

increase was due to additional requirements such a" mechanized cleaning of airport terminal through 

Mechanized Environmental Support Services (MESS). 

2.8.37	 The Authority had proposed to consider the total upkeep expenses as submitted by AAI for the Second 

Control Period after applying allocation ratio as proposed by AAI. 

CSR Cost 
2.8.38	 The Authority had noted that CSR costs had been considered only in FY 2017-18 and not been included in 

FY 2016-17, FY 2018-19, and FY 2019-20 as part of Aeronautical Expenditure in AAl's submissions. 

Upon enquiry, AAI responded it was considered only in FY 2017-18 due to an error and informed that the 

CSR cost is incurred by AAI as a whole and attributed to airports based on the requirement of activities to 

be conducted for CSR activities . 

2.8.39	 As per Hon'ble TOSAT Order on BIAL, the Authority had proposed that CSR expenses would be allowed 

as cost of the airport operator. The Authority had considered the statutory requirement under the Companies 
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Act, 2013 for computation of CSR expenses, mandating a spend of 2% of the average net profits of the 

company made during the 3 immediately preceding financial years. The Authority had accordingly 

computed the average aeronautical profits of the past three years. The actual CSR spend had accordingly 

been allocated between aeronautical and non-aeronautical profits. The Authority had proposed to allow the 

actual cost incurred subject to ceiling of 2% spend as mandated under Companies Act. 

Table SI: CSR cost proposed to be considered by the Authority in true up of Second Control Period 
as part of Consultation Paper 

(Rs. in Lakhs) 

Particulars FYI8" FYI9" 1-"\'20 FY21 Tolal 

Revenue from Rcgulllled Services (ill 1 4,522 .61 8,411.20 19.1 [8.72 17.749.76 5.072.10 54,874.40 

Operating Expenditure (other than'CSR 
included in Admin & Gen Expen ses) (b) 

5,254.94 6.459.97 7,773.82 8,419.40 7,831.90 35,740.02 

Working Capital lnterest (e) 

Depreciation (dl 693.75 688 .23 I,OOSA4 1.132.28 728.17 4,247.88 

Total Expenditure (b) +(e ) +(d) ~ (e) 5,948.69 7,148.20 8.779.26 9 .55 1.68 8,560.07 39,987.90 

Regulator)' operating Profit before tax 
(a)·(e) = 0) 

( 1,426.08) 1,263.00 10,339.46 8.198.08 (3,487,97) 14,886.50 

Tolal PDT (n ) 923.50 3,951.45 15,942.55 13,264.02 (1,89 5.21) 32,186.31 

Aero PST Ratio (h=f/g) 0.00 % 3 1.96% 64.85% 61.81% 0.00 % 

Amount spent by Airporl towards CSR'(i) 10.67 2, 1.78 115.40 S999 59.99 21i7.114 

Aero CSR spent by AAI (j=h*i) 6.96 74.84 37.0 8 118.88 
Average ot'previous 3 FY's Aeronautical 

profits (k) 
(2.820.00) (2.385.36 ) (954 .36) 3,392.13 6.600 .18 

2.00% of the average PElT (tuundntory 
spend) (l=2%*k) 

67.84 132.00 199.85 

Lower of j & I 37.08 37.08 

* Note: The Authortty had noted thai Pune lnternational Airport has negative average profits of tile immediately preceding 3 
Financial Years for tile 3 tariffyears vi: FY 2016- /7. FY 2017-/8 and FY 2018-/9. Hence, the Authority proposed not to allow 

CSR reimbursement f or these years. 

O&M expenses for FY 2020-21 
2.8.40	 The Authority had noted that O&M expenses for FY 2020-2 [ was estimated by taking a growth rate of 

[0% (and 5 to 7% in the case of payroll costs) over the FY 2019-20 expenses. Since FY 2020-21 traffic 

was low due to the pandemic, the Authority was of the opinion that the O&M expenses ofFY 2020-21 may 

not be more than that of FY 2019-20. Therefore, the Authority had proposed to estimate the FY 2020-21 

expenses by considering Nil growth over FY 2019-20. 

Financing Charges (Interest on Term Loan) 
2.8.41	 The Authority had noted that AAI claimed interest on term loan as separate line item in ARR true up of 

Second Control Period. The interest on loan submitted by AAI consists of interest payment on long term 

debt after the assets have been commissioned . The Authority had noted that this financing charge is already 

considered in FRoR and hence proposed to not allow the interest on term loan from true up of ARR for the 

Second Control Period. 

2.8.42	 Based on its analysis of AAI's submissions, the decisions taken in the Second Control Period tariff order 

and as discussed above, the Authority had proposed the following operations and maintenance expenditure 

for true up during the Second Control Period. 
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Table 52: Aeronautical Operating and Maintenance Expenses for Second Control Period proposed 
by the Authority as part of Consultation Paper 

(Rs. in Lakhs) 

Particulars I~cf FY 17 FY 18 FY 19 FY 20 FY 21 Total 

Payroll expenditure A 2,436 .74 2.528 .37 2,903.27 2.631 .58 2,552.09 13,052.06 

Apportionment of 

CHQ/RHQ expen ses 
£3 102.24 475 .04 798.00 422.89 422.89 2.221.06 

Total Payroll 

Expenditure 
C=A+B 2,538.98 3,003.41 3,701.27 3,054.47 2,974.98 15,273.12 

Administrative & 
General. Expenditure 

D 130.55 369 .76 453 .20 401.77 364 .69 1,719.98 

Apportionment of 

administrative & general E 1.311.29 I' 1.660.58 I.951.65 3,143.89 2,986.69 11,054.10 

expenses to CI-IQ/RHQ i'l 
Total Administrative & 

General Expenses 
F"'D+E 1,441.84 2.030.35 2,404.85 3.545.66 3,351.38 12,774.08 

Repairs & Maintcnance 

Expenses 
G 480.18 473 .31 466.24 551.94 6 12.54 2,58.t21 

Power charges H 627.40 " 700.78 753.13 800.80 608 .78 3,490.90 

Water charges 1 3H5 32.70 106.10 119.04 27.13 318.82 

I-I ire charges J 60.94 120.75 139.12 193.38 193.38 707.59 

Other utilities to:. :5:2 .0 1 22 .79 29.28 17.87 17.87 119.82 

Total Utility & 

Outsourcing Expenses 
L=H+I+J+K 754.21 877.03 1,027 .63 1,131.09 847.16 4,637.12 

Other Outflows (lIDF 
charges) 

M 39.72 75.87 173.84 173.32 45.83 508.58 

Total Aeronautical 

Operating Expenses 
N"'C+F+G+L+M 5,254.94 6,459.97 7,773.82 8,456.48 7,831.90 35,777.10 

2.8.43	 The Authority had reiterated its observation made in the Second Control Period that it expects AAI to 

evaluate opportunities for rationalization of costs and optimize the O&M costs incurred. 

2.8.44	 The Authority accordingly had proposed to consider the aeronautical operating and maintenance 

expenditure as per Table 52 for the purpose of calculating true up of ARR for Second Control Period . 

Stakeholders' comments on true up of Operating and Maintenance Expenses for the Second Control 
Period 

2.8.45	 During the stakeholders' con sultation process, the Authority has received comments/views from various 

stakeholders in response to the proposals of the Authority in Consultation Paper No . 2612021-22 with 

respect to true up of operating expenses for the Second Control Period. The comments are as follows: 

AAI's comments regarding true up of Operating and Maintenance Expenses for the Second Control 
Period 

2.8.46 AAI' s comments regarding Pay and allowances ofCHQ and RHQ is as follow s: 

"A ERA 's Contentions 

Reference is invited to para 2_8.6 (0 2.8.20 ofthe CP which stated as follows: 
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•	 AAI has considered pay and allowance of Commercial department at CHQ & RHQ as Aeronautical 

expenses. whereas such expenses are non -aeronautical in nature. 

•	 AAI has excludedpay and allowances 0/employees involved in ATlv!. CNS & Cargo department at CHQ& 

RHQ while working alit the allocation to airp ort. However, no exclusion has been done/or support services 

0/department relating to HR, Finance. Civil, Terminal Management (Housek eeping). etc. 

•	 AAI has considered 5% of Expenses (after excluding revenue) towards non-aeronautical income. The 

Authority is of the view that perc entage sha re of expenses should be worked out on total outflow of pay and 

allowances. 

•	 Manpower of CHQ & RHQ is also providing services to non-Aero activities i.e. ATC, CNS cadres at 

respective airports. Hence. pay and allowances needs to be adjusted accordingly. 

•	 Considering all the/acts andfigu res as stated above. the Authority is ofthe/allowing view: 

.,. 20% a/pay and allowances ofCHQ and RHQ is to be excluded towards 'the/allowing: 

-, Support services to ANS, Cargo & Commercial at CHQ, RHQ and airport 

);;. Officials 0/Directorate ofCommercial 

:r Balance 80% of pay and allowances o/CHQ & RHQ can be allocated to Airport 

AAI '.I' comments 

•	 AERA has considered the actual CHQIRHQ expensesfor determination a/aeronautical tariffcharges in 

case ofA mritsar, Varanasi, Trichy and Raipur airports. 

•	 AAI has resubmitted the CHQIRHQ Allocations /01' the F.Y, 2016- I 7 to 2020-2 I vide e-mail dated 

24.12.202 I after a detailed analysis which has not been considered in CPo 

•	 In respect 0/20% ofexclusion 0/Pay and Allowances excluded by AERA, AAI has submitted 5% 0/the Net 

Expenses 0/CHQ & RHQ to be considered as non-aero expenses that includes commercial, Land and 

Common Stoffthose who are working/or ANS as well/or land and Commercial departments. 

•	 As per AERA view, that percentage share 0/ expenses should be worked out on total outflow o/pay and 

allowances. AAl has calculated/worked on same. The detail a/workings/or the F. Y 2016-17, 2017-18 & 

2020-21 are as under: 
Refer CHQ RHQ Allocations/or the F.Y,20/6-17, 2017-18. 2019-20 and 2020-21 provided to AERA vide 

e-mail dated 24.12.202 I 

Statement showing that AAI has considered Expenditure in the Ratio 0/50:50 instead of30: 70 among ANS 

& AiJIJOrt respectively. 

(Rs. ill Lakfls) 
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FYI7 FY 18
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0.5 0.5 0.5 0.3 0.70.5 0.3 
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J. 35
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15194.8215633.01 4212.23 5227.95 16739.54 4796.43 6341.16 
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Total 7082.498243.2 B 3 7.92 7719.08 1862.04 78.13.59 1917.39 2668.49 
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Outsourcing
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 30 16.-1 1
 301 6.41 -1222.97 1856 .66 185 6.92 11/3.89 180 9.84 2599.69 
Charges
 

Hire Charges
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I
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Depreciation 

3252.45 2945.14 2070.99 
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FYI8 
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No. No. 
f()O. 2
 164
should have been 

Emp loyeesEmploy ees 
gone 10 A,'I'8& 

No.N-AERO 

Ref er CHQ RHQ Allocationsfor the F. Y.2016-1 7, 2017-18, 20 19-20 and 2020-2 1 provided 10 AERA vide 

e-mail dated 24.12.2021 

Ord er No. 45/2021 -22 Page 72 of 198
 



TRUE UP FOR THE SECOND CONTROL PERIOD 

Statement showing that .4.A f has considered Expenditure in tlie Ratio of50:50 instead of 30: 70 among ANS 

& Airport Respectively. 

(R,I'. ill Lakh s} 

F Y 2 1 

//OOOCHQ IIOOO CHQ 

Particulars Ratio Ratio 

0.5 0.5 0.3 0. 7 

ANS APT 

At/mill. A nti General Expenses 

Insurance /9 6711 1968,06 1180,71 27 55,09 

Advt. And Publicity 94. / 6 94.16 S6.49 131.82 

Telephone Charges '22.3 7 22.37 13.42 31.32 

Printing And Stati onary , 38.86 38.86 23.32 54.4 

Legal Exp. 923.9·1 923.94 554.37 1293.52 

Travelling Exp. 176.33 176.33 105.8 246.86 

Upkeep Exp. 0.65 0.65 0.3 9 0.9 

Mu nicipal Taxes 29.57 29.57 / 7.74 41.4 

Walch & Ward Exp. 7.75 7.75 4.65 /0. 86 

Hiring O/Manpower 58. /1 58. 11 34.8 7 8 1.36 

Fllel To AIl'tn rJis 
Meteorologtcal Charges 139 13.69 0 13913.69 0 

Import License, ~IC 

Admission Fee 461.8 7 197 94 46 U i7 197.94 

Interest 
Aocc Exp. 0.1 0. / 0.06 0.15 

Prior Pertod Exp. -373.74 -373,74 -224.24 -513.23 

Ofher Exp. 4975.03 4931,22 2973.86 6932.38 

Total 22296.44 807534 191/7 1/254.77 

Repair & Maint: Exp. 

R&M Civil 804.27 804.27 482.56 1125.97 

R&M Electrical 342.21 342.2 1 205.33 479.1 

R&llll Vehicles 4Ji8 9.24 4.03 9.29 

R&M Furniture & Fixtures 0. 14 0.14 0.08 0.19 

R&/III Electronics 8808.79 137.78 8753.67 192.9 

R&M II Hardware 551.81 55 1,81 33 1.0.'/ 772.53 

R&M IIS/W 706. 11 706.11 423.67 988.55 

To/al ll21 7.4 255 1.56 10200.43 3568.53 

Utilities And Outsourcing 

Electricity Expenses 228.44 228,44 137.06 3 19.8 1 

Consumption OfStores arid Spares 0.13 0.15 0.08 0.2 

Wal eI' Charges 0.3 7 0.3 7 0.22 0.52 

Fees Paid to Outsiders/Consultancy Charges 1141.29 I J.ll.2 9 684.77 1597.81 

Hire Charges Car/Jeep & Others 3.19 6.7 2.62 7.28 

Total /3 73.42 /3 76.94 824. 76 /925.6/ 

Depreciation 1527.54 152 7.6 916.53 2 138.6 

Total /527..'i4 /527.6 916.53 2/38.6 

CSR //8.58 304.93 1/ 8.58 304.93 

Total 1/8.58 304.93 1/8.58 304.93 

Research And Development Expenses 

Total 0 0 0 0 
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TRUE UP FOR THE SECOND CONTROL PERIOD
 

r ru 
11000 CHQ IIOOOCHQ 

Parti culars Ratio Ratio 

0.5 0.5 03 0. 7 

ANS AP T 

Total Exp endlture 36533.38 13836.37 311 77.3 19192.44 

50369.7-/ 50369.7-/ 

5356 .07 Lakhs 

25 Lakhs 

No. of 
214.14Employees Considered for CHQ Allocations 

Employees 

171.4 No. Employees Employees should have been considered 

A ctu al Employees for Airport Segment 
No. ofFill & 

REVISED 
Employees HR commonS egment 

STRENGTH 
employees 

ANS 320 320 

Airport 

3-/1 2 1 

12/6 

1536 

Cargo 

// 95 692 503 

15 15 

Commercial 19 

tand 

19 

12 

124 7 

Total 

12 

1582 869 
/582 

713 

144,2 No. Employees 

Proportion ofHtc& {ti" to Non-a ero 

Proportion of HR & Fin /0 ilNS 
17.2 No. Employees 

Total No. l' lI/pJOY~ 's sol(lry should have been gone 
17l. 4 No	 Employee s 

toANS & AEIW 

•	 Based on the above, detailed workings have been done for the F. Y. 2016-1 7, 2017-18 and 2020-2 1 wherein , 

it has beenfound that the ANS and Airport Employee Strength is 1620 Nos., 1652 Nos. & 1582 Nos. fo r the 

F.Y 2016-17, 20/ 7-18 & 2020-21 respecl ively. 

Particulars FY1 7 FY 18 F Y 19 

No. ofEmployees 

Airpo rt 1360 1281 1/95 

ANS 245 330 341 

Common (Non-Aero & ti NS) 122 

Non-Aero 

85 123 

4 1 ./9 15 

17l 

Airport - ANS 

Total (Coli/ilion Non-Aero) 100 164 
1605 16// /536 

1652 1620 l 582 

Ratio of Airport & ANS 

Toral strength 

79:2 1:00 78.22 78:22:00 

•	 The Common Finance & HR Employees for ANS & Non-A ero andNon-Aero i.e., commercial & Land comes 

out to 100 Nos, 164 Nos.. & 171 Nos.forlhe F. r .2.016-17, 201 7-18& 2020-2 1 respectively . 
' \\oI l , ro1~ 
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•	 The Average Salaryfor the calculation has been taken as Rs. 16 Lakh. R\·. 18 Lakhs & Rs. 25 Lakhs pel' 

employe e for the F, Y. 20 16-17, 2017-18 & 2U20-21 respectively. 

•	 The revised ratio ofAirport & ANS after considering the common employees are hovering around 78:22, 

•	 In the calculations o/ CHQ & RHQ allocations, Expenditures (excluding pay & allowance) ratio of50:50 

has been applied among Airport & ANS whereas. the ratiofor the sake ofconvenience is considered as 

7():30 among Airport & ANS on the basis ofNumber ofemployees. 

•	 By applying 70:30 Ratio instead of 50:50 in the above expenditure, the excess amount in F. Y. 2016-17, 

20 17-18 & 2020-2 / comes out to R.I'. 31 crores, Rs. 34 crores & R~. 54 Crores respectively. 

•	 With Average salary assumed and the excess amount qFthe expenditurefor the above-mentioned Financial 

Years the number ofemploy ees comes out to /92 Nos , /91 Nos .. & 214 Nos. lor the F.Y 2016-17, 2017-18 

& 2020-21 respectively. 

AAl'.~ Request 

•	 In view a/above, AAI has requested the Authority to consider Net expenses ofCHQ/RJIQ as per Second 

Control Period order i.e. @ 5% as non-aero and common expenses instead of20%. 

•	 Also, AAI will undertake a study for CHQ & RJ{Q allocations to devise a robust methodology for 

allocation . " 

2.8.47 AAI's comments regarding Admin and General Expenses ofCHQ and RHQ are as follows: 
"AERA 's Contentions 

•	 Reference is invited to para 2.8.21 of the CP which stated as follows:" AAI has incurred Legal & 

Arbitration Expenses at CHQ & RHQ level. The Authority is of the view that this expense should be 

analysed and distributed to stations on a case-to-case basis. Such details have not been provided by AAI. 

In the absence of details. the Authority, proposes to not consider such expenses to be allocated to the 

respective airport. 

•	 AAI has paid Interest/penalties to Government of India at CHQ & RHQ level. Authority is of considered 

view that Stakeholders should not be burdened with interest/penalties paid to Govt. ofIndia, due to various 

lapses/delays on part of the Airport Operator. Hence such expenses have not been allocated to the 

respective airport. 

•	 The Authority proposes to reduce overall cost by 5% from FY 2019-20 for estimating the figures of FY 

2020-21 due 10 impact ofCOVID-19 and non-availability ofactual data. ,. 

AAl's Submission 

•	 AAI has provided all the replies to the queries ill respect of CHQ/RHQ allocations from time to time. 

Further, AAI has provided the General Ledgers ofall the expenses sought by the Consultant. In view of 

this, AAI submits that the Legal & Arbitration Expenses at CHQ & RHQ level may be considered by AERA . 

(Rs. ill Lakhs) 

Tile Impact ofLegal & Arbitration Expenses ofCHQ (Profit Centre 1/000) 

Particulars FY t 7 FY /8 

Total ANS AIRPORT ANS AIRPORT 

TB Figure 50% 50% 
TB 

Figure 
50% 50% 

OAAt180200tOO{) l.egat fees & Exp. 322.9t 161.46 t6f..t6 702.43 351.21 351.2t 

OAAtl80002 t 000 Arbitration Exp. 1! .86 6.43 6.43 276 /3 .8 t3.8 

OA;/ tli29005050 Arbit-Award Other 

Cost 
to/4.39 50U 50U 
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The Impact ofLegat & Arbitration Expenses ofCHQ (Profit Cen tre I tOOO) 

Particulars FY t 7 FYt8 

Total ANS AtRPORT ANS AtRPORT 

TB Fig/Ire 50% 50% 
TB 

Figure 
50% 50% 

Total 335.77 167.8 9 t67.89 t 744.42 872.2t 872.2t 

(R.I'. ln t.akhs) 

The III/PllCt of Legal & Arbitration Expenses ofCHQ (Profit Centre t 1000) 

OAAtl802

Particulars 

Total, 

TB Figure 

00tOOO Legalfees and Exp. 8t8.25 

2018-19 

ANS A

50% 

'109. t2 

IRPORT 

50% 

:/09. t 2 

Total 

TB 
Figure 

632.08 

20t9-20 

ANS A

50% 

316.04 

IRPORT 

50% 

.H6.04 

Otl !/fI800 .02 tOOO Arbitration Exp 6t8.58 309.29 309.29 /18.42 59.2 / 59.2t 

Cost 

OAA/1729005050 Arbit -Award 9t 2.09 Other :/56.05 456.05 7.99 3.99 3.99 

Totat 2348.92 1174.46 1174.46 758.4 9 3 79.24 379.24 

Abovefigures do not inctude tttefoltowing expenditure 

20t6-t 7 Rs.4.87/aklts deducted Oil account of/egal & arbitration pertaining to VtAL & MIAL 

20t7-t8 Rs. t3.7-1 lakhs deducted all aCCOll11l oflegal & arbitration pertaining 10 OtA I. & MtAt. 

20t8-t9 R.I'. t t8.50 pertains to Vt,IL & uut: No/ considered 

20t9-20 Rs. 255.64 l.aklts legal and profexpenses of DlAt. MtAL 

•	 The Legal and arbitration Expenses details are providedfor the F. Y. 2016-1 7 to 2019-20, wherein, it has 

been clearly shown that all the expenses are allocated to ANS and Airport in the Ratio of 50:50. The 

Expenses pertaining to JVC's have been deducted before allocating to ANS and Airport. It is to be noted 

that the legal and arbitration expenses are mainly for the Airport Segment, but allocations to ANS have 

been done for 50%. 

•	 It is ve/y difficult at this stage to book Legal & Arbitration Expenses to a particular profit centre. 

Henceforth, AAI will book Legal & Arbitration Expenses specific profit centre from F.Y. 2021-22 onwards. 

•	 The impact of Legal & Arbitration Expenses to Airport Segment is only 'Rs. 26 Crores. Whereas similar 

expenses have been shifted to ANS Segment. 

AAI's Request 

•	 In view ofabove, AAI request the Authority to consider the Legal & Arbitration Expenses as provided by 

AAIfor CHQ Allocations. " 

2.8.48 AAl's comments regarding Cost Relatedness are as follows: 

"AERA '.I' Contentions 

•	 Reference is invited to para 2.8.24 ofthe CP which stated asfollows:" The Authority is ofthe view that the 

users should pay onlyfor the services availed by them. Further, in line with section 13 a/the AERA Act, 2008 

/~ 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

the Authority has a scope of determining tariff in respect of Aeronautical services provided/ capital 

expenditure incurred only by that particular airport. This view is also consistent with lCA 0 's principle of 

'Cost-relatedness ', Based on the above principles. the Authority had tried to rationalize the CHQI RHQ 

expenses being allocated to Pune International Airport. The Authority further would highlight the following 

issues/or tariffdetermination infuture and recommends AA1 (0 adopt a rational approach while allocating 

CHQ and l?HQ expenses (0 the individual airports: 

•	 AAI is allocating CHQ & RHQ expenses to airports in the proportion ofrevenue earned by them. 

•	 AAI is managing around 100 non-Major airports. Tariffdetermination at these airports is not on regular 

basis and invariably revenues at these airports do not cover their expenditures. Resultantly. substantial 

portion ofCHQ & RHQ expenses ofthese airports is allocated to I1U{jOI' airports. 

•	 AAI is not exploiting non traffic avenues fully. Due to the same, non-traffic revenues remains low at airports. 

AAI is advised to exploit the potential of non-traffic avenues fully so that 30% of the same by cross 

subsidization could be used to cover aeronautical expenses. 

•	 Allocation ofCHQ & RHQ expenses based on revenueis not transparent and efficient method, as it brings 

in large variation in such expenses all a YaYbasis due to change in revenue and is against the basic principle 

ofcost relatedness in tariffdetermination. Users ofthe 111qjor airports has to pay higher tariffdue to higher 

allocation ofCHQIRHQ expenses to these airports. Further, as the revenue fromthese airports go up due to 

higher tariffs, it further leads to higher allocation oj.CHQIRHQ expenses with chain ofcascading effect. 

•	 The Authority, therefore, expects AAI to examine these issues in detail and devise robust methodology for 

allocation ofCHQ & RHQ expenses on priority. .. 

AAl's submission: 

•	 AA1 submits that AA1 ;.1' in full agreement that there ought to be 'cost relatedness ' while allowing it to be 

included in the ARR. 

•	 AAI will undertake a study/or CHQ & RHQ allocations to devise a robust methodology/or uniformity and 

standardization ofallocations. 

•	 AAI has maintained uniformity & standardization in allocation ofCHQ & RHQ allocations as submitted on 

24.12.2021. 

AA1's Request 

•	 In view ofabove, AA1 request the Authority to go through the submission ofCHQIRHQ allocation which is 

submitted to AERA ·on 24.12.2021 and sallie may be considered in the true lip exercise of2nd control period. 

AAI submits that, based on the above computation, the expenses for Third Control Period may also be 

considered by AERA as per !vfYTP. " 

2.8.49	 AAl's comments regarding Repairs and Maintenance- Actuals not being allowed but taken @ 6% of Opening 

RAB are as follows: 

"AERA 's Contentions 

•	 Reference is invited to para ],8.31 of the CP which stated as follows: The Authority noted that AAI has 

submitted R&M expenses at actuals for FY 20 J6- /7 (0 FY 2019-20, The Authority has analysed the R&M 

.. . . LI- ~ 
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expenses and noted that R&!vIexpenses related to Civil is higher in FY 20 I 6- 1'7 as compared to other years 

and other components (~(R&!vI expenses (Vehicles /electrical etc.). Upon enqu iry. Ali I submitted that specific 

major works such as tiling at airs ide (if Terminal building and repairing ofcracks and potholes at apron 

side has taken place which is a onetime actual incurrence in J to 5 years. The Authority notes that as most 

ofthese as ets are -newly constructed/ installed during the last 5 years and are also covered under warranty 

clauses. the same may need only minimum repairs and maintenance. Hence. the Authority proposes to allow 

repairs and maintenance expenses for the Second Control Period to the extent of6% of the RAE (opening 

net Mock ofthe Second Control Period) . 

AA!'s Submission 

•	 There are various heads of R&lH expenses which are incurred fo r Operational Requirements, Regular 

maintenan ce ofthe airport infrastructure and equipment at the airport. 

•	 The costs captured by the airports in their respective trial balances are based on the actual spend. To 

determine the costs, there are detailed tendering mechanismsfor eve,}' contract and approving authorities. 

Further. the airports are subject to C&AG audit on a yearly basis 

•	 AERA in the Second Control Period has approved Rs. 4/:80 Croresfor R&M Expenses Whereas, AAI has 

submitted for true-up ofSecond Control Period expenses amounting /0 R<;. 35.28 (includes F Y. 2020-2 1 

projections). Thus, there is a saving ofRs. 5.5 croresfor the Second Control Period true-up. 
(Rs. in Lakhs) 

Actual repairs & maintenance expenses for the S CP 

GL Code & Name FYt7 FY 18 FY t9 FY 20 FY 21 

OAA1173100 1000 R & ,\4 Civil R/II/\Y{~)'S 11.44 

OilAIl731002000 R&M-Civil Till' aprons 114.19 0.07 0.12 

OAAll i J1003000 R&M- TB & Other Btelgs. -Ops 140.86 130.79 69.2 107.18 127.86 

OAA1173[(}04000 R&M-Cargo Bldg. 5.76 

os»Ii i J1006000 R&M- Other Bldgs. 3.19 O. t3 0 

OAIII173 I008000 R&M-Fencing .s« .Blw 6.64 

OAAI/ 73t 009000 R & M: Civil: General 1?6.23 180.38 67.15 13.73 -0.91 

OAIII173 1010000 R&M: Road & Clliver' 7,5,t 

0 11AI/73 1011000 R & M: 5'p1Repairs 0./1 

Sub-total 415.84 311.38 /36.58 120.9 126.95 

Of/AIi731101000 R&M·AIC Eqpt. 59.29 46.62 82.98 135.59 148.4 

OAAI173I102000 U& ,'vi: Powe SII.& Gen. Set 3.48 5.96 ./,2 3.65 8.83 

OilAI/ 73I 103000 R&u.c-ea light 7.95 

0llAI173I 104000 R & 1'>1: Ele c. lnstl. 80.47 95.55 74.79 90.4t 134.75 

OilAI173t 105000 R & ,11: Elee. Others 48.54 7.07 36.22 39.2 68.67 

O../A1/ 731106000 R & M: Spl Repairs 0 0.03 

Sub-total 199.73 155.2 198.21 268.86 360.65 

OA11 t/ 731206000 R & ,11: PI" Veh &Eqp. 0 0.62 25.97 4.44 

OA/ll/731207000 R &- M: Vehicle & Other 2.2 0.72 0.93 0.72 0.48 

OAAI/ 731209000 U&1'>1- Fire Rep 0.03 

Sub-total 2.2 0.72 1.58 26.69 4.92 
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TRUE UP FOR THE SECOND CONTROL PERIOD
 

Actual repairs & tnalutenauce expenses f or the SCP 

GL Code & Nam e FY 17 FY 18 rr 19 FY20 FY 21 

0/1A1173 I 302000 U & AL F&P· r . Bldg 1.09 2.95 

Su b-total 0 

2.-19 

1.5 

6.95 

I, 1.82 

0 0 1.09 2.95 

0 /1,1/173140I ()()(} R&,H:,SI/ rl'eillancc c q. 8.55 a 05 21.3 

(JAAll73 J40]OO() IMM ·CoU/ m. E'qpts 1.19 -1 .67 2.98 1.32 

(JA,fI!731-106000 R&Mt-Facil. Eqpts O. -18 

0 ,.1 A11731407000 IM M:"'<.Jec. Eqprs. 16.13 S.08 (U5 0.71 

0 11,11/731407005 R&M Bot XBlS Lease 24.4 68.83 2.26 

OA,1II7J 1407010 U&M-Elecll'On-Spl Rep 1.58 2.] 5 3./1 0.91 

OA,111731-1 0'JOOO R&""/-O/irereNSEqpt 0.67 

10.19 

I lO.4 

19·1.03 

;; 811.8 

0.69 D.7-1 1.01 

0 .·1 111/731501000 R&. ·1: Comp.. IT fI/W 21,83 22.39 35.56 37.69 

OAtlII7330() 1()()O IIOC( ' Expenses 211.61 17M 4 169.19 170,04 

Sub-total 1 78.43 182.5-1 226.51 lJ4.44 

Grand Total 745.74 618.91 644.05 729. 91 

Nole: Tobie contains actualfiguresfor the F, }: 202()·2 1submitted to AEIVl l'ide e-mail dated 24. /2.202 1 

•	 Pune Airport is more than 40 Years old. Terminal Building expansion was ill two phases, lst phase during 

2006 and then in 2010. Old Apron expansion was in two phases, first in 2007 and then in 2008. New Apron 

is constructed in 2018 for which no maintenance work other than Apron markings is done lill dale. Hence 

the note of AERA vide para 2.8.3.I that "most ofthese assets are newly constructed/ insta lled.during the last 

5 years and are also covered under warranty clauses" is not correct. On the contrary, the assets are velY old 

and warranty period gal over within one year ofconstruc tion i.e., almost 10 years back/rom the beginning 

ofsecond control period. 

•	 An l submits that with ageing of the building and associated equipment, the R&Al will only increase over the 

years. Applying a ratio on the depreciat ed WDV will funher reduce the cost whereas the reality is that the 

cosls will only increase over the years 10 make go od the wear and lear over the y ears. 

•	 Every station o/ AAI is subject to C&AG audit all a yearly basis. Hence. the costs captured by the airports 

in their respective trial balances are based all the actual spend. 

AAI's Request 

•	 AAI requests AERA 10 consider the actual cost s incurredfor the second control period without restricting it 

to 6% on opening Net RAil. 

2.8.50	 AAl' s comments regarding CSR-Disallowed for 3 tariff years i.e., 20 [6- 17, 2017-18 & 2018-19 are as 
follows: 

"AERA '05 Contentions 

•	 Reference is invited 10 para 2.8.37 ofthe CP which stal ed as/allows, " The Authority noted that CSR costs 

have been considered only in FY 2017-18 and not been included ill FY 2016-17. FY 2018-19. and FY 2019­

20 as part of Aeronautical Expenditure in AArs submissions. Upon enquiry, AAI responded it was 

considered only in FY 2017-18 due 10 an error and informed that the CSR cost is incurred by AAI as a whole 

and attributed 10 airports based on the requirement of acti vities 10 be conductedfor CSR activities. 

~. 

Page 79 of 198Order No. 45/2021-22 



__ __ __ __

TRUE UP FOR THE SECOND CONTROL PERIOD 

•	 As pel' Hon 'ble TDSAT Order on SIAL, the Authority proposes that CSR expenses would be allowed as cost 

of the airport operator. The Authority has considered tile statutory requirement under the Companies ACI, 

20 I3 for computation ofCSR expenses, mandating a 'spend of2% of the average net profits ofthe company 

made during the 3 immediately preceding financial years. The Authority has accordingly computed the 

average aeronautical profits of the past three years. The actual CSR spend has been allocated between 

aeronautical and non-aeronautical profits. The Authority proposes to allow the actual cost incurred subject 

to ceiling 0/2% spend as mandated under Companies Act. 

•	 The Authority notes that Pune International Airport has negative average profits of the immediately 

preceding 3 Financial Years for the 3 tariffyears viz FY 2016-17, FY 2017-18, and FY 2018-19. Hence, the 

Authority proposes not to allow CSR reimbursementfor these years" 

AAl's Submission 

•	 In accordance with the requirements of the DPE guidelines all CSR and Sustainability and Section 135 of 

the Companies Act, 2013, two percent of the average net profits (to be calculated in accordance with the 

provisions of the Act) during the three immediately preceding financial years will be allocated for CSR 

activities evel)' year. 

•	 AAI has constituted a CSR Committee. The composition and terms of reference of the CSR Committee is 

provided in the Report on Corporate Governance, which (01'11/.1' part of this Annual Report. AAI has also 

formulated a Corporate Social Responsibility Policy, which is available on Anl's website. 

•	 The overview ofvarious CSR projects and programme undertaken by AAI and detail amount spent on CSR 

across India in different projects are there in the Annual Report at AAI website. 

•	 CSR Budget will be utilizedfor implementing CSR projects approved by the Board on an annual basis . The 

budget allocation to the CSR Schemes shall be made in the beginning ofeveryfinancial year after considering 

the CSR budgetfor that year. AAI is committed to playa larger role in India's sustainable development by 

embedding wider economic, social, and environmental objectives. 

•	 CSR provisions are made on the basis of2% ofAverage profits ofpreceding Lftnancial years at Corporate 

Headquarter Level. 

•	 CSR calculation for 2nd control period ofPune Airport has been carried out on the basis ofAeronautical 

and Non-Aeronautical Revenue for the F. Y. 2013-14, 2014-15 & 2015-16 (Single Till basis) whereas, Hybrid 

Till i.e., 30% ofthe Non-aeronautical Revenue has been considered w.e.f 2016-17 onwards. 

•	 In case ofPune Airport, the CSR amount to be reimbursed are as under: 

(Rs. /11 Laklts} 

Particutars FY/4 FYI5 FYI6 FYI 7 FYIB FYI9 FY20 FY21 Total 

4800.083330 41J.1.07 8147.45 t8810.78 17504.58 262013/0 

Revenue from 

Regulated 
Services (a) 

I--::-----:---+---+----I----+-----+----'l-----t----;----+----I 

Revenue from 

Non-Aeronautical 
Services 30% (b) 

2t30 1820 2160 918.1 (048.48 2029,85 1840.-18 664.65 

Operating 

Expenditure 
(other than CSR 

included in Admtn 

4730 4960 5270 5882.78 7705.5 9875.43 (0345 .46 9542.lt 

'-­ ...1..­ ...1..­ '-­ ---'­ -'--­ .1...­ --1. -'­ "-­ --' 
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TRU E UP FOR TH E SECOND CONTROL PERIOD 

Statement ofCalculations for CSR Expenditure illrespect of PUNE Airport 
Particulars FY J4 FY 15 FY 16 FYI 7 FY 18 FY /9 FY20 FY21 Total 

& Cecil Expenses) 
(c) 
Working Capital 

- - - - - - - -
Interest (d) 

Depreciation (e) 310 690 760 7/ 3.86 709.07 795.93 941.13 1118.29 
Total Expenditure 

5040 5650 6030 6596.64 414.57 1067/.35 11286.59 10660.4 
{clr td} +(/) = (f) 

Regulatory 
ope rating Profit 

-600 -1 210 -540 -15 4.36 781.35 10169.27 8058.47 -5195.67 
beforetax (a-b)-
(/) - (f!.) 

Average of 
previous 3 rr» 

-783.33 -IIOU5 -43 7.6 7 3132.09 6336.36 
Aeronautical 
profits (11) 

2.00%of the 
average PBT 

62.64 1: 6.73 189.37 
(ma ndatory 

spend) (i=2%·11) 
Actual Amount 

Sp ent 0 11 CSR 10.67 21.78 1/ 5.4 59.99 59.99 267.84 
Acti vities 

NOTE: III tile F. Y. 20/3-14, 2014-/5 & 20/5-16 Tariffwas detennhted 011 tile basis of Singte Till. therefore 100% NOll-Aero 
Revenue consideredfor these Years. From F. I '. 2016-1 7onwards Hybrid Tillis considered, 

• On the basis of the above stateme nt, an amount ofR\·. 189.3 7 Lakhs is required 10 be reimbursed by AERA 

f or Pune Airport as AAI has incurred expenditure on account ofCSR as pe rthe provisions of Section 135 of 

the Act. the Companies (CSR Policy) Rules. 2014 and the DPE Guidelines, 2014. 

• AAI as a whole has incurred CSR Expense s from F. Y 2016-17 to 2020-21 are as under: 
(Rs. ill Lukhs} 

Particulars I FY 17 I FJ' 18 FYI 9 I FYZO I FY21 I 
CSR Expenses 60t.9 I 719.1 I 837.9 I 1257 I ,f02.3 I 

AAl's Request 

• In view of abo ve, like income tax reimbursement it is requested to reimburse an amount ofRs 189.3 7 lakhs 

fo r Pune Airport during 2"" contro l period on acco unt ofCSR Expenditure. 

Other Stakeholders' comments on true-up of Operating expenses for the Second Control Period 

2.8.5 1 FINs comment regarding true up of Operating expenses for the Second Control Period is as follows: 

• We appreciate that AERA is of the considered view that stakeholders sho uld not be burdened with 

interest/penalties paid to Government ofIndia. due to various lapses/delays 0 11part ofthe Airport Operator. 

-
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TRUE UP FOR THE SECOND CONTROL PERIOD 

•	 Pune Airport has paid interest/penalties /0 Government ofIndia at CHQ & RHQ level. We appreciate that 

such expenses have not been altocated /0 the respective airp ort. 

•	 In addition, it is observed that several estimations ill the Second Control period had missed alit items as well 

as not completely considered some items by Pune Airport at time 0/ submission lor the Second Control 

Period AERA is requested /0 kindly treat these inaccurate submissions with scrutiny such that the final 

impact may not substantially vary from the estimates provided. 

•	 Fur/her, it is noted that while AERA expected a reduction on the O&M expenditure over a period of time. 

still the O&M expenses in the Second Control Period spiralled. We would appreciate AERA to undertake 

suitable independent studyfor efficient capital expenditure - For e.g., as done in the case ofKolkata Airport, 
with an intent /0 bring down the cost and reduce the ARR during 'True Ups' accordingly. 

AAI's counter-comments and response to Stakeholders' comments regarding true-up of Operating & 

Maintenance Expense for the Second Control Period 

2.8.52	 In response to FIA 's comment regarding true lip ofOperating expenses for the Second Control Period, AAI 

responded the following: 

•	 "Fur/her, 0&M expenses i.e. payroll and R&M. AAI has saved under both the heads as projected ill the 

Second Control period The actual O&M Expenses i.e. payroll and R&Mexpenses ofAnlfor the Second 
Control Period have gone down in comparison /0 2/1d Control Period Order thereby resulting in savings 

as shown below: 

(R.~. in Iakhs) 

Particulars Appro ved ill SCP Submiuedfo r True -up Variation 

Pay Roll Expenditure /8750.00 13853.85 ·1896./5 
CHQ & RI/ Q Payroll expo 185fWO / 892./6 957.1:14 
R&M Espenditnrc 4/8fWO 3550.4 / 629..59 

•	 The O&M expenses are incurred by AAI based on operational requirements. The expenses are 

incurred after due diligence based on the powers given to various authorities, and there are also 

tendering processes /01' awarding the O&M contracts. Justification /01' the variation have been 
provided 10 the AERA consultant. " 

Authority's analysis on Stakeholders' comments regarding true-up of Operating & Maintenance 
expenses for the Second Control Period 

CHQ/RHQ-Admin & General Expenses 

2.8.53	 The Authority notes the comments submitted by AAI on payroll cost (para 2.8.46), legal & arbitration 

expenses (para 2.8.47) and cost relatedness of CHQ/RHQ expenses (para 2.8.48). The Authority had 

already perused the workings submitted by AAI vide email dated 171h November 2021 during the MYTP 

evaluation stage before issuance of Consultation Paper. The Authority had also recorded reasons in the 

Consultation Paper for not considering the workings and had also captured the changes made to the 

workings along with the rationale. (Refer para 2.8 . [3 of this Order). 

2.8.54	 Subsequently,just before issuance of the Consultation paper, AAI submitted its actual financial information 

for FY 2020-21 together with revised working ofCHQ/RHQ cost on 241h December 2021. It is noted that 

AAI has included cost of JVC Cell at Mumbai for allocation ofRHQ Expenses. The Authority has decided 

to not consider allocated expenses of lVC Cell, Mumbai to Pune Airport due to reasons stated in para 

2.8.67.	 ..--:;;:: ­
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2.8.55	 AAI has provided certain workings as part of the stakeholders' comments. On analysis of the same, 
following are observed: 

•	 AAI has submitted that the Admin and General expenses which was earlier allocated between ANS 
and Airport as 50%:50%, has been considered as 30%:70% now and if the same is considered by the 

Authority, this reallocation would nullify the 20% allocation in gross pay and allowances considered 

by the Authority as towards Non-Aero 1Non-Airport activities. 

•	 The Authority notes that AAI has not provided any rationale, basis, or workings to substantiate this 

shift in methodology done by AAI. Also, AAI had submitted its workings on 171h November 202 1 
after getting approval of the policy from the Competent Authority . No such approval of revised policy 
was intimated by AAI while submitting revised allocation during stakeholders' process. 

•	 It appears that AAI revisits its own submissions multiple times in hindsight, to suit its requirement. It 

also appears that the computations are not policy based and without much forethought, 

•	 The Authority has detailed its rationale .and analysis and accordingly considered the allocation 01'20% 
of costs towards other than aeronautical activities. The Authority is not in receipt of any further clear 

information in this regard that would necessitate revisiting the method adopted in the consultation 

stage. 

•	 Hence. the Authority does not find merit in the request of AAI to consider 5% of costs to be allocated 
to non-aero activities and also does not-consider any re-adjustment ofallocation of Admin and General 
Expenses necessary than what was considered at the time of issue of Consultation Paper. 

2.8.56	 The Authority notes the comments raised by AAI on legal and arbitration of CHQ/RHQ expenses. 
The Authority, as indicated earlier. notes that legal charges are paid on a case to case basis. Passengers of 
one airport should not be burdened to pay for costs that are not related to that airport. AAI has also submitted 
that going forward, from FY 2021-22, the costs shall be accounted station wise. Hence, the Authority 
decides not to consider Legal 1Arbitration costs on a common basis for division across airports. 

2.8.57	 To summarize, the Authority does not find appropriate rationale. documentation and justification for the 
requests made by AAI with respect to CHQ 1 RHQ costs. 

2.8.58	 The Authority notes AAI's comments on undertaking a study tor CHQ & RHQ allocations. The Authority 
expects that AAI will carry out a detailed study and define a comprehensive and robust methodology for 
implementation across all stations in future. The Authority would true up the CHQI RHQ related costs 
based on review of the actuals and evaluation of the methodology of allocation and reasonableness of the 
actual costs incurred, subject to a ceiling of 10% beyond estimates at the time of true up of Third Control 

Period. 
Repairs & Maintenance 

2.8.59	 The Authority notes the comments raised by AAI on R&M expenses. The Authority is of the following 

view: 

•	 As mentioned by the Authority under True up of the Second Control Period, the Authority is of the 
view that in a competitive environment, it is imperative to run the operations of airport efficiently and 

adhere to robust economic & accounting principles/methodology. The Authority is of the view that 
AAI should estimate its expenses towards Repairs & Maintenance based on an analysis of its need, 

essentiality and in accordance with the other physical conditions (such as the current Covid-19 
pandemic), such that the variance between the projections and the actual expenses is within the 
acceptable limits. 
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•	 Further, any increase in the expense on the older assets would be onset by minimal repairs on the 

newer assets. H~nce, the Authority decides to allow repairs and maintenance expenses for the Second 

Control Period only to the extent 6% of the RAB (opening net block of the respective years of the 

Second Control Period). 

CSR Expenditure 
2.8 .60	 The Authority noted the comments made by AAI on CSR expenditure . The Authority notes that CSR has 

been calculated based on the provisions of Companies Act, 2013, where the average net profit in the 

aeronautical P&L for preceding three years is calculated and CSR has been computed at 2% on such average 

net aeronautical profit. 

•	 CSR is allowed as a pass-through expenditure only to the extent of the aeronautical operations in the 

airport. The passengers cannot be burdened to pay tariff on costs based on profits from 'other than 

aeronautical sources'. The concept of introducing a subsidy factor was to lessen the burden on the 

airport user by cross-subsidizing the aeronautical tariff by deducting some portion (30%) of the non­

aeronautical revenues accruing to the Airport Operator while arriving at the target revenue requ irement 

of the operator. 

•	 As a result , considering subsidy as income while determining CSR Expenditure (Aeronautical Opex), 

does not arise in this case, as the subsidy is meant for the airport user and not for the Airport Operator 

who has already earned the non-aeronautical revenue. 

•	 This stand is also consistent with the tariffdctcrmination principles as per AERA Guidelines applicable 

for other major airports in which the cross subsidized non-aeronautical revenues are not considered as 

1'311 of the aeronautical revenue block during determination ofCSR expenditure (Aeronautical Opex). 

It is further stated that as per Table 61 of this Order, AAI has not considered 30% of non-aeronautical 

revenues while computing the income tax to be reimbursed as claimed by AAI. Hence, the Authority 

does not find any merit in this comment of AAI and decides to compute the CSR in the same manner 

as done in the consultation paper. 

•	 The Authority states that going forward , the method of computation of CSR expense (aeronautical 

portion) adopted in Pune airport shall be the adopted across all Airports including that of AAI. This 

would ensure that the computation is uniform across airports. Any changes that may be required in 

this regard in other airports shall be taken up by the Authority at the time of true up of next control 

period. 

2.8.61	 The Authority notes FIA's comment and AAJ's counter comment on True up of Operating expenses for 

the Second Control Period. The Authority has noted variance in the Second Control Period projections and 

actuals. Necessary adjustments have been carried out-in the true up of Opex of the Second Control Period 

(R&M, CHQ/RHQ etc.) . On the matter of independent study, the Authority through its independent 

consultants engaged for tari ff determination process, has reviewed the Operating Expenditure allocation 

applying the same principles as was done in other airports. 

AAl's submission ofactual Operating & Maintenance expenses for FY 2020-21 
2.8.62	 As stated earlier. the Authority had sought data regarding the actual Operating & Maintenance expenses 

pertaining to FY 2020-21. The same was submitted to the Authority vide AAJ's email "In the matter of 

Determination ofTariff of Pune International Airport for Third Control Period (01.04.2021 to 31.03.2026) 

and True-up of Second Control Period (01.04.2016 to 31.03.2021) - Updat ion of Actuals for the F.Y. 

202021 - Reg." dated 24'h December 2021. 
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2.8.63	 AA[ submitted actual aeronautical Operating & Maintenance expenses for FY 2020-21 of Rs. 10,438.22 

lakhs. 

Authority's examination of the actual Operating & Maintenance expenses for FY 2020-21 

2.8.64	 The Authority has reviewed the actual aeronautical Operating & Maintenance expenses submitted by AA[ 

for FY 2020-21. The Authority has compared the projected figures for FY 2020-21 as considered at the 

time of consultation paper (refer Table 52) with the amount submitted by AAI as actuals and decided to be 

considered by the Authority for true up of Operating & Maintenance expenses for the Second Control 

Period. The comparison are as follows: 

Table 53: Comparison of actual figures of FY 2020-21 submitted by AAI and figures decided to be 
considered by the Authority 

(Rs, in lakhs) 

Particulars Ref. FV21 I' V2 1 Fnl Difference Para ref. 

(projected (Aetnals (Decided to be (8-0 for reasons 

by AERA) submitted considered by 

(A) by I\AI) tbe Autbority) 

(8) (C) 

Payroll expenditure A 
2.55 09 7..(111 74 2.261.92 371.82 

2.8.65 & 

2 .~ .66 

Apportionment of B 
CHQ/RHQ expenses 422.89 83.01 80 .87 2.14 2.8.65 

(Retirement Benefits) 
Total Payroll 

Expenditure 

C=A+8 
2,974.98 2,716.75 2,342.79 373.96 

Administrauve & General 

Expenditure 
D 

364.69 561.46 466.3 95.16 2.8.65 

Apportionment of E 
administrative & general 2.986 .69 5,555 .00 3.301 .08 2.253 .92 2.8.67 

expenses lO CHQ/RI-IQ 

Total Administrative & 

General Expenses 

F=D+E 
3.351.38 6.116.46 3.767.39 2,349.07 

Repairs & Mainteoance 

Expenses 
G 

612.54 729.91 612.54 117.37 
2.8.32 & 

2.8.59 

Power charges H 608 .78 562 .2 562.2 0.00 

Water charges 1 27 .13 16.14 16.14 0.00 

II ire charges J 193.38 260 .09 251.81 8.28 2.8 .65 

Othcr utilitie s K 17.87 21.25 21.08 n.l7 2.8 .65 

Total Utility & 

Outsourcing Expenses 

L=IHI+J+K 
847.16 8S9.67 851.23 8.44 

Other Outflows !VI 4S.83 15.42 lS.42 0.00 

Total Aeronautical 

Operating Expenses 

:"I=C+F+G+L+M 
7,831.90 10,438.22 7.S89.37 2.848.85 

2.8 .65	 The Authority, on the basis of AAl's submissions ofactuals for FY 2020-21 and its analysis of the same 

decided to consider the actual figures except administrative & general expenses related to CHQ/RHQ (refer 

below para"2.8.67 for reasons) submitted by A~l aftS[, applying the ratios as discussed in para 2.4.14. 
_....t~A 
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2.8.66	 The Authority noted that the AAI has not reduced the employee cost involved in the project (for New 
Terminal Building) for FY 1010-2\ from the actual employee cost submitted by AAI. The Authority has 
reduced the same from Payroll cost in Operating & Maintenance expenses and considered it as part of 
capital expenditure in RAB. 

2.8.67	 The Authority noted that the admin and general expenses - CHQ/RHQ for FY 1020-21 has increased 
substantially. After examining, it was observed that that the RHQ-Western Region (herein referred to as 
'RHQ') staff cost (allocated to airport segment) has inereased by Rs.1 0,128 lakhs as compared to FY 2019­

20. Upon enquiry, AAI submitted that the payroll expenses of lye Mumbai eell were inadvertently missed 
to be included in RHQ computations, which were booked under another profit centre till FY 2019-20 and 
that AAI has rectified the error while submitting the actuals for FY 2020-21 and has requested the Authority 
to consider the costs booked under Mumbai lye cell cost centre also as part of RHQ costs for allocation. 
AAI submitted that the Mumbai lye cell was formed during privatization of the Mumbai airport but has 
been only working on monitoring western region airports and not Mumbai lYC after an initial period. The 
Authority notes the following in this regard: 

•	 CHQ 1RHQ cost workings submitted as part of the MYTP and the later revised submissions made on 
171h November 2021, did not include the lYC cost centre. This was just included along with the 
submission of actuals for FY 2020-2 1. 

•	 The Authority notes that the cost centre nomenclature clearly is Mumbai JYe. The Authority notes 
that AAI has a well-defined cost centre mapping for costs incurred. Hence, the Authority is not able 
to find merit in the fact that the costs booked under Mumbai JYC does not pertain to it but is related 
to entire RHQ operations. 

•	 Further, the Authority understands that portion of Jv'C employee costs were to be paid by MIAL as 
per Operation. Maintenance and Development Agreement (OMDA). Extract ofOMDA is given below: 

6 .1.4 At any time during the Operation Support Period buI not later than three (3) 
months prior to the expiry of the Operation Support Pe iod, th e JV C sh a ll make 
offers (on terms that arc no less uttrucrive in terms of salur , I)G. irio n , e tc , than the 
c urren t employme n t terms of such employees) of employment to the General 
Em pl o yees th n t il wa n ts 10 employ. Provided however that JVc..: shalt be required 
to make offers 10 a minimum of 60.00 % of the General Em p lo yees (as reduced 
lor retirerncms. transfers. death and any fractions to be rounded off 10 the nearest 
whole number). Any offers already made and accepted during the Operation 
Support Period will he counted lor the purposes of such minimum number of 
offers. The General Employees shall have the option of accepting or deelining the 
offers w ithrn one month. The General Employees accepting the emptoyme n t 
offers of the JVe. upon resigning from AAI. shall cease to be AAI emplo ees 
from the date or acceptance of the offer or comple t io n o f the Operution Support 
Period. as applicable. The lVe shall be the new e m p lo c r for these employees on 
lerTI1S and conditions mutually agreed between the JVC and sueh employees. 
Provided however th.. l i f less than 60.00% of the General Employees (as reduced 
for retirements. transfers, resignations and dcath and any fractions to be rounded 
off 10 the nearest whole number) accept the offers of employment made by the 
JVC. then the lVe shall pay to AAI Retirement Com pe n satio n for such number of 
Geuerul Employees as represerit the difference between 60.00% of the General 
Em p lo yees (as reduced tor retirements. transfers, death and any fractions to be 
ro u nde d off to the nearest whole number) and the number of General Employees 
accepting offers of employment made by JVe. including cumulatively the offers 
made and accepted during the Operational Support Period. 

•	 However, AAI has not provided facts/details of costs to be reimbursed by MIAL and the details 
thereof. 

•	 During the entire tariff determination discussions .or during the submission of actuals, this fact and the 
clarification was not submitted at all by AAI. These explanations have been provided only based on a 
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query on the abnormal increase in personnel cost of RI-IQ for FY 2020-21 . The response provided by 

AAI indicates that the JVC costs have been booked under the RHQ related cost centre. 

•	 During consultation process, AAI has revised its CHQ/RHQ workings several times and has provided 

information in parts when requested by the Authority. In none of these submissions, AAI had raised 

the issue of this error. Further, the Authority also notes that AAI had never raised these issues (juring 

the First & Second Control Period Tariff determination exercise. This has also been submitted in the 

last stages of the tariff determination proce ss for Third Control period, without complete details and 

justifications. Such identification of discrepancies 1 frequent changes in the workings possibly 

indicates that this change in working is an afterthought and that.the entire allocation process has not 

been carried out in a systematic manner based on laid down principles and procedures. 

•	 The Authority does not see any value addition in general of such JVC cells in the tariff determination 

process or to provision of aeronautical services at the respective airports. Further, these expenses do 

not bear any cost-relatedness to the aeronautical' services provided at the respective airports. 

•	 ln view ofthe above, the Authority is not persuaded to consider the above contention of AAI and 

decides to consider the CHQ /RI-IQ cost tor FY 2020-21 based on actuals of FY 2019-20 increased 

with 5% increase in payroll cost and other exp enses at CHQ/RHQ level for the Second Control Period, 

in view of the abnormal increase in costs not being sufficiently explained/justified by AAI. 

2.8.68	 Based on the above analysis, the Authority has decided to consider the actual operating & maintenance 

expenses for true up of the Second Control Period as presented in the table below: 

Table 54: Operating & Maintenance expenses for true-up of the Second Control Period decided by 
the Authority 

[Rs, in lakhs) 

FY 17 FY 18 FY 19 FY20 FY 21 TotalParticulars Ref 

2,436 .74 2,261.92Payroll expenditure A 2.528,37 2,903. 27 2.631 .58 12.761.88 ,. 

Apportionment or 
80.87102.24 475 .04 798.00 422.89 1,879.04B

CHQ/RHQ expenses
 

Total Payroll
 
2,342.793,701.27 3,054.47 14,640.92C=A+8 2,538.98 3,003.41

Expenditure
 

Administrative &
 
466 .30 1,821.59130.55 369.76 453.20 40 1.77D

General Expenditure 

Apportionment or 
administrative & general 1,95 1.65 3,143 .89 11,368.49 

expenses to CHQ/RHQ 

Total Administrative & 

1.311.29 1,660.58 3.301.08E 

3,767.391"'·D I·(o; 1,441.84 2,030 .35 2,404.85 3,545.66 13,190.08
General Expenses
 

Repairs & Maintenance
 
466 .24 612.54480.18 473 .31 55 1.94 2.584.21G

Expenses
 

Power charges
 700,78 753 .13 3,444.31 

Water charges 

800.80 562.20II 627.'10 

119.04 16.14 307.83 

Hire charges 

1 33.85 32.70 106.10 

120.75 25 1.8 160.94 139.12 193.38 766.01 

Othcr utilities 

J 
29 .28 17.87 2 1.08K 22.79 123.03 

Total Utility & 

:32.0 1 

754.21 851.23 4,641.19L=H+I+J+K 877.03 1.027.63 1.131.09 
Outsourcing Expenses
 

Other Outflows
 15.4239.72 173.84 173.32 478.17 

Total Aeronautical 

:vi 75.87 

7,589 .37N=C+F+G+L+M 5,254.94 6,459.97 7,773.82 8,456.48 35,534.57
Operating Expenses 
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I	 TRU E UP FOR THE SECOND CONTROL PERIOD 

Note: The 0& M expenses approved/or FY2020-_1 in the above Table 5-1 (R.I'. 7.5 9.3 7 lakhs) is lower by Us. 2-12.53 
laklts than that provided in the Table 52 (R.I'. 7,831.90 lakhs amount proposed in Consultation Paper) due to the 
fo llowing: 

i	 I. Decrease in Payroll expenditure by Us. 632.19 Iakhs. 
~ Increase in Admin and general expenses-non CHQiRHQ by R.I'. f() 1.36Iakhs. 
3.	 Increase in Admin and general expenses- CflQ/I?HQ by Rs. 31-1.39 Iakhs. 
4.	 Decrease in other expenses by R.I'. 22,27 laklts. 

2.9 True up of Non-Aeronautical Revenue 
i , 

AAl's submission on non-aeronautical revenue 
, 2.9. 1	 AA[ has submitted the revenue from non-aeronautical services for cross-subsidizing 30% of the same in 

the determination of the ARR for the Second contr~1 Period. The following table details the actual non­

! aeronautical revenues earned by Pune International Airport for FY 2016-17 to FY 2019-20 and estimated 
i 
t	 revenues for FY 2020-21 : . 
I 
I Table 55: Non-Aeronautical Revenues submitted by AAI for the True up of Second Control Period 
I 

(R s, in Lukhs) 

I 
i 
I 

i 
! 

Particulars FY 17 ...Y18 FY 19 FY 20 FY 21 Total 
Restaurants & Snack Bars 469.23 512.01 3, 185.47 2, 136.36 183.87 6.486.94 

TR Sta lls 121.83 285.35 64 1.88 1,067.82 66.23 2.183.12 

Duty Free Revenue 119.00 233.42 248.88 252. 16 19.26 872.71 

Hoarding &. Display 599.56 737.57 529.79 49 1.17 144.99 2.503.09 

Building Non-Residential 585.90 379.61 581.12 427.79 427.79 2.402.22 

Land Lease 136.57 148.68 372.42 566.02 566.02 1,789.70 

Hanger 270.53 345.51 86.16 10.57 10.57 723.34 

Car Parking 338.32 325.86 375.96 187.94 30.77 1,258.85 

Public Admission F-:.: 13.45 19.39 34.29 24.28 25.49 116.91 

Flight Catering 2 1.19 10 1.88 128.28 135.53 1\ 5.83 502.70 

Car Rentals \4.06 17.96 356. \ 1 46 1.30 232.00 1,081.'12 

Interest Income 85.88 203.42 41.28 59.97 62.96 453.51 

Other Misc. receipts 285. 16 184.29 1&4 .50 314.01 329.7 \ 1,297.68 

Total 3.060.6 7 3,494.94 6,766.15 6.134.92 2.215.50 21,672.19 

i 

!
I	 

Recap of decision taken by the Authority for non-aeronautical revenue at the time of tariff 
determination for the Second Control Period 

2.9.2	 The Authority vide its decision no. 9 of Order No. 15/2017-18 dated 30'" October 2017 decided the 
following with respect to Non-Aeronauti cal Revenue for Second Control Period. 

•	 Decision no. 9.a. The Authority decides to consider the revenue accruing to AAI on acco unt of the 

aeronautical services of cargo facility, gr ound handling services and supply offue l 10 aircraft 

including land lease rentals and building rentfrom these activities as aeronautical revenue. 

•	 Decision no. 9.b. The A uthority decides to cons ider the Non -Aeronautical Revenue as per table 3 7 

below. 
I •	 Decision no. 9.c. The Authority decides that Non-Aeronautical Revenu e will be trued up if it is 

Ihigher than the projected revenues. In case there is a shortfall, true up would be undertaken only 

if the Authority is satisfied that there are reasonably suffic ient grounds f or not realizing the I 
proj ected revenues 

. --:'1',\"~ _ .; lo1l:l. 
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TRUE UP FOR THE SECOND CONTROL PERIOD 

Table 56: Non-Aeronautical Revenues considered by the Authority in the Second Control Period 

(Table 37 of Second Control Period Order) 

(Rs, in Lakhs) 

Revenue from services other than 

regulated services 
FY 17 FY 18 FY 19 FY 211 IiY 21 Total 

Non- aeronautical revenue as pCI' AAI 

(A ) 

2.830.00 3.300.00 3.710.00 -1.170.00 -1.960.00 18,970.01l 

LESS: Change in revenue from cargo. 

ground handling and fuel services 

considered as aeronautical revenues and 

change in growth (R) 

350.00 440.00 

. 

570 .00 no.DO 1.170.00 3.250 .00 

~AI~ Allowed by AERA in Second 

Control Period Order (A-8) 

2,490.00 2.860.00 3.1-I0.1I0 3.-150.00 3.790.00 15.730.00 

Authority's examination of non-aeronautical revenue for the Second Control Period as part of 

Consultation Paper 

2.9.3	 The Authority had perused the actual NAR and observed wide variances in the year-on-year revenues. On 

enquiry. AAI submitted the following: 

•	 Restaurants and Snack bar: The revenue for the year 20 18- 19 was Rs. 3,185.47 lakhs whereas the 

revenues for the year FY 2016-17 and FY 2017-18 were in the range of Rs. 981.24 lakhs. AAI 

responded that the large increase in FY 2018-19 was due to award of new concessions. The trend of 

increased revenues continued in FY 2019-20 but dropped to Rs. 183.87 lakhs in FY 2020-21. AAI 

informed that FY 2020-21 was a projected amount based on the impact of pandemic and low levels of 

traffic. 

•	 TR Stall: Similar to Restaurants and Snack bars, the revenues of TR stall had also increased in FY 

2018-19 and FY 2019-20 for the same reason. 

•	 Car Rentals: The total amount projected for the Second Control Period was Rs. 60 lakhs whereas the 
actual revenue under this category is Rs. 1.081.43 lakhs. On enquiry, AAI submitted that the variance 

was due to exponential increase in demand of rented cars from FY 2017-18 onwards. 

•	 Land lease, hanger and building non-residential: The Authority had noted a year on year decrease 

in the revenue received from land lease, hanger and building non-residential from FY 2016-17 and FY 

2019-20 amounting to Rs.I,O 19.12 lakhs as compared to second control period order projections. On 

enquiry. AAI stated that there was a misclassification in the internal general ledgers and hence there 

are wide variances in the numbers across the years . 

2.9.4	 Land Lease and Interest income: On perusal of the trial balance, the Authority had also noted that AAI has 

inadvertently missed to include non-aeronautical revenues amounting to Rs. 126.83 lakhs under Land lease 

revenue in 2016-17 and Rs. 18.46 lakhs under Interest Income in FY 2018-19. The Authority now proposes 

to consider the same as part of the actual revenues in the respective years. 

2.9.5	 The Authority had noted the decision in Second Control Period Order (as stated in Para 2.9.2 above) . As 

noted in para 2.9.4 above, there are misclassifications in various heads ofNAR between the trial balance 

and the segregation in the Second Control Period order. The Authority had classified the entire NAR into 

following 4 heads for analysis: 

•	 Passenger Traffic Based Revenue 

•	 ATM Based Revenue 
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•	 Lease Rentals 

•	 Others 

2.9.6	 Non-aeronautical revenues for Second Control Period regrouped into above categories is as follows: 

Table 57: Comparison of NAR of Second Control Period order vis Actuals submitted by AAI as per 

regrouped categories 

(Rs. in Lakhs) 

Particulars FY 17 FY 18 FY 19 FY 20 FY 21 1'Ollll 

As per Second Control Pcrlod Order 

Pax related Revenues 1,280:QO 1.600.00 1,810.00 2.060 .00 2,570 ,00 9,3 20.00 

Rent & Services 1111.380.00 1,540.00 1.710 .00 1.890.00 2, 120.00 8,640.00 

AT M rclatcd revenues 50.00 '.' (lD.OO 60.00 70.00 90.00 330.00 

Other revenues 120.001 120.00 140.00 140.00 170.00 690.00 

Toilli (A) 2.830.00 3,.320.00 3,720.00 4,160.00 4,950.00 18,980.00 

As Submitted by AAI 

Partieulars H '17 FVI8 FYI9 FY 20 FY 21 Total 

Pax related Revenu es 1.309.62 1.768.35 4.606 .02 3.947.51 4 14.35 12,045.85 

Renl & Services 1.331.32 I, I99.6fl 1.415.66 1.192.32 1,035. 15 6, 174.11 

l.ess : Lease rent from i\ irlines (to be 
treated as Aero) 

-398.54 -260.76 -307.94 -245.18 -245 .18 -1,457.59 

ATM related revenues 21.19 101.88 128.28 135.53 115.83 502 .71 

Other revenues 398,55 425 .06 616 .18 859.56 650.16 2,949.51 

Tolal (0) 2.662,14 3, 234. 19 6.458.20 5.889.74 1,970.3 1 20.214.59 

Difference (8-/\) -167.86 -85.81 2,738.20 1,729.74 -2.979.69 1.234.59 

2,9.7	 From the above table, it was noted that the revenues submitted by AAI after reducing the lease rent from 

Airlines is higher than the total Non-Aeronautical Revenue estimated in the Second Control Period Order, 

The Authority had also taken cognizance of the impact ofCovid-19 on the revenues for FY 2020-21. Hence, 
the Authority had proposed to consider the figures submitted by AAI after adjusting the misclasslfication 

as stated in para 2.9.3 and reducing the rent from space given to airlines as stated in para 2.9.8. 

2.9.8	 Rent from space given to aeronautical service providers such as space to Airlines were considered as Non­

Aeronautical Revenue by Pune International Airport. The Authority was of the view that the revenues 

collected from aeronautical services providers such as Airlines are to be treated as Aeronautical Revenues. 

Therefore, the Authority had proposed to consider the rent received from space given to Airlines amounting 

to Rs. 1,457.39 lakhs as aeronautical revenues (refer Para ). 

2.9.9	 The Authority had noted that the non-aeronautical revenue for FY 2020-21 submitted by AAI was based 

on the estimated passenger and ATM traffic. The Authority had proposed to recalculate the non­

aeronautical revenue for FY 2020-21 based on the traffic as proposed by the Authority, after considering 

Circular No 26 (read along with Circular no.24) issued by AAI is as follows: 

"Clause 2 ofthe concessionaire support scheme no.26 states that : 

•	 From 01.01 ,202110 30.06.2021, the license feel MMG calculated on the basis offormula (issued 

vide commercial circular 2412020) to he discountedfurther by 40%. 

•	 From 01.07.2021 to 31.12.2021, the license/eel MMG calculated on the basis offormula (issued 

vide commercial circular 2412(20) to be discountedfurther by 20%. " 

-
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2.9. 10	 Based on the foregoing discussion, the Authority had proposed to consider the following revenues for non­

aeronautical revenues for the Second Control Period: 

Table 58: Non-Aeronautical Revenues proposed to be considered for trne up of the Second Control 

Period by the Authority as part of Consultation Paper 

(Rs . in Lakhs) 

T ota l 
Tohll Difference 

I'llI'I leu lars FY 17 FY 18 FY 19 FY 20 n '21 (Allthodly)­
(AAI) -II (1-11)

I 

Pax related Revenues 

Restaurant ! Snack 
469.23 5 \ 0\ 3, 185.4 7 2,136.36 508.37 6,811.45 6.486.94 324.51 

Bars 

T.R. Stall 121.83 285 .35 64 1.88 1,067.8 2 254. 10 2,370.99 2.183 .12 187.87 

DUly Free Shop 119.0 0 233.42 248.88 252. 16 "W,OO 913.46 872.71 40.75 

Hoardin g & 
599.56 737 ,57 529 .79 491.17 116.88 2,474.98 2,503.09 -28.11 

Disp lay 

Total ofPax 
related Revenues­ 1,309.62 1,768 .35 4,606.03 3. 947.52 939 .36 12.570.87 12,D45.86 525.01 

A 

Rent & Se....-ices 

Build ing Non-
58590 379.6 1 S07,2/ 427,79 -127.79 2,328.20 2,"02.22 -74.02 

Res ident ial 

L.ess: Revenue from 
-398.54 ·260.76 -307.94 -245. 18 -245.18 -1,457.59 -1.457.59 

airlines 

Land lease 263.40 148.68 167.59 159.77 159.77 899.20 1,789.70 -890.50 

Hanger 270.53 345.51 364.90 4 16.82 4 16.82 1.814.57 723 .34 1,09 1.23 

Car Parking 338.32 325.86 375.96 187.94 89.09 1.317.17 1.258.85 511 .32 

Total of Rents a nd 
1,059.61 938 .90 1. 107.72 947. 15 848,29 4.901.66 6.174 .11 -1,272,45 

Serv ices -8 

ATM rel a ted revenues 

Flight Cater ing 
21.1 9 10 1.88 \28 .28 135.53 44.58 431.45 502.70 -71.25 

Ser vice 

TotalofATM 

related revenues ­ 21.19 1111.88 128.28 135.53 44.58 431.45 502 .70 -7 1.25 

C 

Othe r revenues 

Reven ue from 

Publie admissi on 13.45 19.39 34 .29 24.28 6.42 97.83 116.91 -19.08 

Fees 

Car Rent als 14.0 6 17.96 35 6. 11 461.30 109.77 959.19 1,081.42 -122.23 

Revenue from 
85 .8B 203 ,42 59.74 59.97 62.96 471.97 453.51 18.46 

interes t income 

Other Misc. 
285.16 184.29 184.50 3 14.0 1 329 .71 1,297 .68 1,297.68

Rece ipts 

T otal of Other 
398 .55 425.05 634 .64 859.56 508.87 2,826.67 2,94 9.51 -122.84 

revenues ­ D 

Totlll"'(A+Il+C+D) 2,788.96 3,234.18 6,476.67 5,889.75 2,341.10 20,730.66 21,672.19 -94 1.53" 
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*rile d!f1erellce is matnlydue 10 Rs. 1..J57.59/akhs which has been considered as aeronauucal revenlle instead ofnon-aeronanticat 

and incremental revenue ofRs. 370.77 lakhs (ill which Rs. 245 .18 lakh has been part ofRs. 1.457.59) has been considered/or FY 

2020-21 with adjustments as staled in Para 2.9.4. 

2.9.11	 The Authority had proposed to consider Non-Aeronautical revenue as per Table 5& for true of Second 

Control Period . 

Stakeholders' comments on true up of Non-Aeronautical Revenues for the Second Control Period 
2.9.12	 There were no Stakeholders' comments with respect to true-up of Non-Aeronautical Revenues for the 

Second Control Period. 

Authority's analysis on Stakeholders' comments and decision regarding true up of Non-Aeronautical 

Revenues for the Second Control Period 
2.9. 13	 It is noted that no Stakeholders' comments were received regarding true-up of non-aeronautical revenues 

for the Second Control Period. 

AAl's submission of actual Non-Aeronautical Revenue for FY 2020-21 
2.9.14	 As stated earlier, the Authority had sought data regarding the actual Non-Aeronautical Revenue pertaining 

to FY 2020-21. The same was submitted to the Authority' vide AAI' s email"ln the matter of Determination 

ofTariffof Pune International Airport for Third Control Period (01.04.2021 to 3 1.03.2026) and True-up of 

Second Control Period (01.04.2016 to 31.03.2021) - Updation of Actuals for the F.Y. 202021- Reg." dated 

241h December 2021. AAI submitted actual Non-aeronautical revenue for FY 2020-21 as Rs. 2,605.37 

lakhs. 

Authority's examination of the actual Non-Aeronautical Revenue for FY 2020-21 
2.9.15	 The Authority has reviewed the actual non-aeronautical revenue submitted by AAI for FY 2020-2 l. The 

Authority has compared the projected figures for FY 2020-21 as considered at the time of consultation 

paper (refer Table 58) with the amount submitted by AAI as actuals. The comparison are as follows. 

Table 59: Comparison of actual figures of FY 2020-21 vis projected figures in Consultation Paper by 
the Authority 

(Rs. ill lakhs) 

Particulars FY21 (projected by FY21 Difference Notes 
AERA) (A) (Actuals) (8) (B-A) 

Pax related Revenues 

Res taurant ! Snack Bars 508.37 106.44 -401.93 

r.R. Siall 254 .10 337.96 83.86 

Duty Free Shop 60 .00 -0.20 -60.20 1 

Hoarding & Display 116.88 115.36 -1.52 

Total of Pax related Revenues- A 939.36 559.56 -379.80 

Rent & Services 

Building Non-Residential 427.79 452.88 25.09 

Less : Revenue from airl ines -245 .18 - 109.50 135.611 2 

lsand lease 159.77 343.95 1114.111 3 

Han ger 4 16.82 478.15 61.33 

Car Parking 89 .09 40.65 -48.44 

Total of Rents and Services -8 848.29 1,206.13 357.84 

ATM related revenues 

Flight Catering Service 44.58 5.86 -38.72 I 

Total of ATM related revenues • C 44.58 5.86 -38.72 

Page 92 of 198Order No. 45/2021-22 



TRUE UP FOR THE SECOND CONTROL PERIOD 

Other reven ues 

Revenu e from Public admission Fees 6.42 42.63 36.21 

Car Ren tals 109.77 79.89 -29.88 

Revenue from interest income 62.96 359.24 296.28 4 

Oth er Misc. Receipt s 329.7 1 242.57 -87.14 

'1'01111 ofOlhcl' I·cvcnucs· D 508 .87 724.33 215 .46 

Tolal=(A+ B+C+D) 2,341.10 2,495.88 154.78 

Notes: Reasons / or major increase or decrease from projected 10 actualsfigures of Ft ' 2()2()-2 I {Ire as follows: 

/.	 Most ofthe revenues are depe ndent upon traffic and has decreased due to reduction in traffic in FI' 2()2()-2 I as 
the sallie was affected due to Covidri v pandemic. 

2.	 Ref er para 4 in Notes ofTable 13/ 01' exp lanation. 
J.	 Revenuefro m l.and lease has increased due /0 increase in area allotted to non-aeronautical concessionaries (ref er 

para 2.9.15). 
4.	 Revenue fro ur interest Income has increased due to recovery of interest on delayed p(~IIJI1 eIl/S from airlines and 

others in FY 2()2()-2 I. . 

2.9.16	 Based on the above analysi s, the Authority has decided to consider the actual non-aeronautical reve nue for 

true up of the Second Control Period as presented in thT table below: 

Table 60: Non-Aeronautical Revenue for true-up of the Second Control Period decided by the 
Authority 

(R s ill hlkhs) 

Particulars FY 17 FY 18 FY 19 FY 20 FY 21 T Ola l 

Pax related Revenues 

Restaurant / Snack I3ars 469.23 5 12.0 1 3. 185.4 7 2. 1.16.36 106.44 6,409.51 

T.R . Stall '12 1.83 2~5 .3 5 641.8 8 1,067.82 '337.96 2,454.84 

Duty f ree Shop 119 233.42 248:88 252. 16 -0.20 853.26 

Hoarding & Display 599.56 737.57 529.79 491.17 115.36 2,473.45 

Total of P,lX related Revenues- A 1,309.62 1,768.35 4.606.03 3.947.52 559.56 12.191.06 

Rcnl & Services 

Building Non-Residential 585.9 379. 6 1 507.2 1 427 .79 452.88 2.353.39 

Less : Revenue from airlines -398.54 -260.76 -307.94 -245 .18 -109 .50 ·1,321.92 

Land lease 263.4 148.68 167.59 159.77 343 .95 1,083.39 

Hanger 270.53 345.51 364.9 4 16.82 4711 .15 1,875.91 

Car Parking 338.32 325.86 375.96 187.94 40.65 1.268.73 

Total of Rents aud Services -8 1,059.61 938.9 1,107.72 947.15 1,206.13 5,259.50 

AT M related revenues 

FIight Catering Serv ice 21.19 101.88 128.28 135.53 5.86 392.74 

T ota l of ATM related revenues - C 21.19 101.88 128.28 135.53 5.86 392 .74 

Other revenues 

Revenue from Public admission Fees 13.45 19.39 34.2 9 24.28 42.63 134.04 

Car Rentals 14.06 17.95 356.11 461.3 79.89 929.31 

Revenue from interest income 85.88 203.42 59.74 59.97 359.24 768 .25 

Other Misc. Receipt s 285. 16 184.29 184.5 3 14.01 242.57 1,210.53 

Total of Other revenues - D 398.55 425 ,05 634.64 859.56 724.33 3,042 .13 

Total=(A+B+C+D) 2,788.96 3,234 .18 6.476.67 5.889.75 2,495.88 20,885.43 

2.10 True up of Aeronautical Taxation 
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2.10.1	 AAI has submitted tax calculations using a tax rate of 4.94% from FY 2016-17 to FY 2018-19. For FY 
2019-20 and FY 2020-21, a tax rate 0 1' 25.17% was used. These tax rates were used on Pune International 
Airport 's profit before tax (PBT) after setting-offthe prior period tax loses. The following table summarizes 
the tax working for the true-up period as per AAI 's submission. 

Table 61: Aeronautical Taxes submitted by AAI for true up of Second Control Period 

(Rs in lakhs) 

Particulars Ref FYI7 FYI8 FYI9 1'Y20 1'\'21 Tolal 

Aero Revenue A 4,124.07 1l.147.45 18.810.78 17.504.58 4,800.08 5J,386.96 

O&M Expense B 5,882.78 7,705.50 9,875.43 10,345.46 9,542.11 4J,351.29 

Total Interest and Financing 
Charges C 0.00 0.00 0.00 0.00 55.09 55.09 

Depreciation D 783.16 749.77 886.17 I.l18,42 1,337.53 4,875.04 

Total expenditure E=B+C+D 6,665.94 8,45:;.27 10.761.60 1I,46J.88 10,9J4.74 48,281.42 

Prolit Before Tax F=A·E ·2.541.86 -307.82 8.049.18 6,040.70 -6.IJ4.66 5.105.55 

Set-off of prior period tax 
losses G 0.00 0.00 8.049.18 400.50 0.00 8,449.68 

Pill' after set-offof losses .... 1'.(; , · 2 ~ 54 t. 8 6 -J07.82 /I.lm 5.(140.20 -6.IJ4.66 -J .J 44. IJ 

Tax [34.944% up (0 FYI9 & 
25 17% from FY20j 

0.00 0.00 0.00 1.419.64 0.00 1,419.64 

ProfitAfter Tax J=H-I -2.541.86 -J07.82 0.00 4.220.56 -6,IJ4.66 -4.76J.77 

Recap of decision taken by the Authority for aeronautical taxation at the time of tariff determination 
for the Second Control Period 

2 .10.2	 The Authority vide decision no. I I ofOrder No.15/2017-18 dated 30'h October 20 17, decided the following 
with respect to Aeronautical Taxation for Second Control Period . 

•	 Decision no. II.a. The Authority decides the corporate tax ofaeronautical activities as per Table 
45for the second control period 

•	 Decision no. II .b. The Authority decides to true lip the difference between the actual/apportioned 
corporate tax paid and that estimated by the authority for the second control period during 
determination oftariffs for the third control period 

Table 62: Amount of tax for aeronautical services as calculated by the Authority in the Second 
Control period Order (Table 45 of Second Control Period order) 

(Rs in lakhs) 
Particulars FYI7 FYI8 FY19 FY20 FY21 Total 
Aeronautical revenue 4,040.00 S,130.00 17.810.00 20.630.00 23,900 .00 74.510.00 
Aeronautical O&M (excluding 
CHQ/RI-IQ expenses) 4.430 .00 5.230.00 5,580.00 5.950 .00 6,350.00 27.540.00 

CHQ/RHQ overhead 910 .00 1.040.00 1.110.00 1,170.00 1,240,00 5,470 .00 
Depreciation as per IT Act 750.00 700.00 940.00 1,140.00 2.930.00 6,460.00 

PBT -2.050.00 1.150.00 10.180.00 12.370.00 13.370.00 J5.020.00 

Tax for Aeronautlcal Sen-ices 400.00 J,520.00 4,280.00 4,630.00 12,830.00 

Authority's examination of aeronautical taxation for the Second Control Period as part of 

Consultation Paper 

2.10.3	 The Authority had not proposed any material changes in calculating the tax for the Second Control Period. 

The Autbority had incorporated the changes in regulatory blocks relevant to tax calculation and recalculated 
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Particulars Ref FYI7 FYI8 1"YI9 1'\'20 FY21 '1'01111 

Aero Revenue A 4.522 .61 8.411:20 19.118 .72 17,749.76 5,072. 10 54,874.40 

O&M Expense 13 5.254.94 6,459 .97 7,773.82 8,456.48 7.83 1.90 35,777.10 

Interest on Term Loan C 8.52 8.52 

Depreciation (as per IT D 
599.44 748.52 840.91 1,041,44 1.084.85 4,315.17

act) 

Total Expenditure E=B+C+D 5.854.38 7,208.49 8,614.73 9,497.92 8,925.27 40,100 .79 

Profit Before Ta x F=A-E -1,331.77 1,202.72 10.503.99 8,251.84 -3,853. 17 14,773.61 

Set-otf'o f pnor period G ." 
tax losses 

1.202.72 5,729.05 6,931.77 

PllT after set-off of Il=F-G 
4,774.94 8,251.84 13,026.78 

losses 

Tax [34.944% up to 

FY I9 & 25. 17% from 1,668.55 2.076.99 3,745.54 

FY201 

Profit After Tax J =I-I-1 -1,331.77 1.202.72 8,835.4" 6,17".85 -3.853.17 11,028.07 
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aeronautical tax for on Pune International Airport by taking into consideration carried forward losses of 

First Control Period amounting to Rs. 5,600 lakhs as given in Table 14 of Second Control Period Order. 

Aeronautical Tax computed by the Authority based on the same is as detailed below: 

Table 63: Aeronautical Taxes proposed to be considered for true up of the Second Control Period by 

the Authority as part of Consultation Paper 

(Rs. in Lakhs) 

Stakeholders' comments on true-up of Aeronautical Taxes for the Second Control Period 
2.10.4	 There were no Stakeholders' comments with respect to true -up ofaeronautical taxes for the Second Control 

Period . 

Authority's analysis on Stakeholders' comments regarding true-up of Aeronautical Taxes for the 
Second Control Period 

2.10 .5	 It is noted that no Stakeholders' comments were received regarding true-up of aeronautical taxes for the 

Second Control Period. However. the Authority notes that incorporation ofactual FY 2020-21 aeronautical 

revenues and expenses would lead to changes in the computation of aeronautical taxes of FY2020-21. The 

Authority decides to consider the aeronautical taxes based on the actual expenses for FY 2020-21 as well 

as other relevant changes in the regulatory building blocks discussed above and taking into consideration 

carried forward losses of First Control Period amounting to Rs. 5,600 lakhs as given in Table 14 of Second 

Control Period Order. The aeronautical taxes considered by the Authority tor the true-up of the Second 

Control Period are as follows: 

Table 64: Aeronautical taxes for true-up of the Second Control Period decided by the Authority 

(Rs ill lakhs) 

Particulars Ref FYI7 FYI8 FYI9 FY20 FY21 Total 
Aero Revenue A 4.522.6 1 8,411.20 19,118.72 17,749.76 4.996.61 54,798.91 
O&M Expense 13 5 254,94 6.459.97 7.773.82 8.456.48 7.589 .37 35,534.57 
Interest on Tcnn Loan c 8.52 8.52 
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Pa r ticula rs Ref FYI7 FY18 FYI9 FY20 FY2 1 1'0101 

Deprecia tion (as per IT D 
599.44 748.52 840.91 1.041.44 4,318.22 

act) 
Total Expendi ture E=IJ+C+ O 5,854.38 7,208.49 8,614. 73 9,497.92 8,685.79 39,861.31 
Profil Refore Tax F=A-E -1,331.77 1,202.72 10,503.99 8,251.84 -3,689.18 14,937.60 
Set-off of prior period G 

1,202.72 5.729.05 6,931.77
tax losses - - -
PDT after ~ d - [) ff IIf II=F-G 

4,774.94 8,251.84 13,026.78 
losses 

- - -
Tax [34.944% up to I 
foYI9 & 25. 17% from - . 1,668.55 2,076.99 - 3,745.54 
FY201 
I'rofit After Tax J =II-1 - 1,331.77 1,202.72 8,835.44 6,174 .85 -3,689.18 11,192.05 

v: 

2.11 True-Up of Aggregate Revenue Requirem ent 

AAI in its MYTP, has submitted a shortfall of Rs: 19,959.92 lakhs (refer Ta ble 5) as a result of the true up 

of Second Control Period while determining aeronautical tariffs for the Third Co ntrol Period . 

The Authority after analyzing the various building blocks and incorporatin g the chan ges as discussed in the 

earlier sections, had recalculated the ARR as follow s: 

Table 65: ARR proposed to be considered for true up of the Second Control Period by the Authority 

as part of Consultation Paper 

(Rs in lakhs) 

Particulars 
Tnble 

Ref FYI7 FY18 1''1'19 FnO 1''1'21 Tolnl 
Ref 

Opening RAB Tablc 39 A 8,003 .06 7,888.44 7,77062 9,199.05 10,209.08 

Closing RAB Table 39 B 7,888.44 7,770.62 9, 199.05 10.209.08. 9,965.04 

Average RAB Tablc 39 
C=(A+ B 

7,945.75 7,829.53 8,484. 83 9,704.06 10.087.06 
)/2 

FRoR (% ) 
Table D 13.77% 13.77% 13.77% 13.77% 13.77% 

42 
Return on RAE E=C*D 1.093.99 1.077.99 1.168.21 1.336.08 1.388.81 6,065.07 

Operating expense Tab!.: 52 r 5,254.94 6.459 .97 7,773.82 8,456 .48 7.831.90 35,777.10 

Depreciation Table 35 G . 693.75 688.23 1005.44 1132.28 728. 17 4,247.88 

Tax Table 63 H - - 1;668.55 2.076.99 - 3,745.54 

Under rccovery of 
First Control Period as I 13,526.60 13,526.60 

on 3 113/2017 

Aim 
.J ==Sum 

20,569 .28 8,226.19 11,616.03 13,001.83 9,948.88 63,362.19 
(F.; I) 

Non-Aeronautical 
Table 58 K 2.788 .96 3,234 . 18 6.476.67 5,889.75 2.34 1.10 20,730.66 

revenue 

Less: 30% Non-
L=K *30 836.69 970.25 1.943.00 1.766.92 6,219.20

Aeronaut ical revenue 
% 

Aggrega le Revenue 
M=.I-L 19,73259 7,255.93 9,673.03 11,234.90 9,246.55 57,143.00 

Requirement (ARn) 

A eronauri cal Revenue Table 12 N 4,522.61 8,411.20 19,118.72 17,749.76 5,072.10 54,874.40 
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Particulars 
Table 

I~cf FYI7 FYI8 FYI9 FY20 Fnl Total 
Ref 

Discount % 
Table 

0 13.77% 13.77% 13.77% 13.77% 13.77% 

42 
P=(I +O) 

Discount Factor " 5f4fJ/2f 1.91 1.68 1.47 1.29 1.14 

! I 

PV (Discounted ARR) Q=M*P 37.608.75 12.155.62 14,243.78 14.541.57 10,519 .63 89,069.35 

PV (Discounted 

Aeronautical R=N*P 8.619 .74 14,091.01 28,\52.8\ 22.973 .89 5.770.'14 79.607.88 
Revenue) 

Shortfulb' (Surplus) 

as on 31" March S=Q-R 28,989.01 -1,935.39 -13,909.03 -8,432.32 4,749.19 9,461.47 

2022 

2.11.5 The Authority proposed to recoup the shortfall of Rs. 9,461.47 lakhs to AAI. The shortfall mainly had 

arisen in account of the following factors : 

• Reduction in traffic due to COVID in FY 2020-21 and FY 2019-20. 

• Reduction in aeronautical revenues collected in FY 2020-21 and FY 20 19-20 due to the above, by 

approximately Rs, 19,636 lakhs as compared to Second Control Period order projections. 

• Reduction in Actual ARR tor Second control Period by approx. Rs. I 1,064 lakhs due to following 

which had partly set off the under recovery of aeronautical revenues : 

}o- Deferment of certain capital expenditure has reduced the return on RAB from the estimates 

approved, by approx. Rs. 2,397 lakhs. 
}o- Increase in Operating cost due to increase in CHQ/RHQ cost by Rs. 2,777 lakhs from the 

estimates approved. 

'y Reduction in tax due to above factors from the estimates approved, by Rs. 9,084 lakhs , 

Stal<eholders' comments on true-up of Aggregate Revenue Requirement for the Second Control 
Period 

2.11.6 There were no Stakeholders' comments with respect to true-up of Aggregate Revenue Requirement for the 

Second Control Period . 

Authority's analysis on Stakeholders' comments regarding true-up of Aggregate Revenue 
Requirementfor the Second Control Period I 

2.11.7 It is noted that no Stakeholders' comments were received regarding true-up of aggregate revenue 

requirement for the Second Control Period. Considering the various decisions of the Authority for the 

building blocks relating to the Second Control Period after the examination of stakeholders' comments, the 

true up for the Second Control Period decided by the Authority is as follows: 
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Table 66: ARR for true-up of the Second Control Period decided by the Authority 

(Rs in lakhs) 

Particu 1111's 
Table 
Ref 

Ref 1''1'17 1''1'18 1''1'19 FnO H21 Tolal 

Opening RAil A 1l.003.l}lj 7.888.44 7.770.62 9,199.05 10,209.08 
Closing RAil B 7.888.44 7.77 0.62 9,19 9.05 10.209 .08 9.926 .75 

Average RAB 
Table 40 

C={,\+ B 
)/2 

7.945 .75 7,82 9.53 8.484 .83 9.70406 10.067.91 

FRoR (%) Table 43 D 13.77% 13.77% 13.77% 13.77% 13.77% 
Return on RAB E=C*D J.OlJ3.96 1,077.96 1,168.18 1.336.05 1,3 86.1,I 6,062.29 
Operating expense Table 54 F 5,254.94 6,459.97 7.773.82 8.456.48 7.589.37 35,534.57 
Depreciation Table 36 G 693.75 688 .23 1005.44 1132.28 721.50 4,241.22 
Tax Table 64 H - - 1.668.55 2,076.99 - 3.745.54 
Under recovery of n 

First Control Period I 13;526.60 13,526.60 
as on J 1/3120 17 

ARR J= SlIOI 
(E : I) 

20,569.25 8,226.16 11.616.00 13.001.80 9.697.U2 63,110.23 

Non-Aeronautical 
revenue 

Table 60 K 2.788.96 3:r 4.18 6,476.67 5.88975 2,495 .88 20,88:5.43 

Less: 30% Non-
Aeronautical revenue 

1.=1(*30 
% 

836.69 '970.25 1.943.00 I.76692 748 .76 6,265.63 

Aggregate Revenue 
Reuuirement (AJUt) 

M=J-L 19.732.56 7.255.91 9,673.00 11,234.87 8,948.26 56.844,60 

Aeronautical Revenue Table 14 1\ 4,522.61 8,411.20 19,118.72 17,749.76 4,996.61 54.798.91 
Discount % Table 43 0 13 .77q ~ D .77% 11.77% 13.77% 13.77% 

P=( I+O) 
Discount Factor "51413121 1.91 1.68 1.47 1.29 1.14 

1 
PV (Discounted ARR) Q" M· P 37.608.17 12.155.44 1'1.211 3.62 14.541.45 10.180 .24 88.728.92 
I'V (Discounted 
Aeronautical R=N*P 8.619. 62 14.090.85 28.152 .57 22.973 .76 5.684 .53 79,521.32 
Revenue) 
Shortfalll (Surplus) 
as on 31" March S=Q-R 28,988.55 -1,935.41 -13,908.95 -8,432.3 1 4,495.71 9,207.59 
2022 

2.11.8	 The Authority notes that shortfall has decreased from Rs. 9,461.47 lakhs (calculated at the time of 

Consultation Paper) as presented in Table 65 to Rs. 9,207.59 as seen in above table by Rs. 253.88 lakhs in 
the Second Control Period. Reasons have been explained in individual sections as above. The Authority 

decides to recoup the short fall in the ARR in the tariff to be determined for the Third Control Period. 

2.12	 Authority's Decisions regarding to true up of Second Control Period 
Based on the material before it and its analysis, the Authority has decided the following with respect to true 

up for the Second Control Period: 

2.12.1	 To consider Passenger and ATM traffic as detailed in Table 9 for true up of the Second Control Period. 

2. I2.2	 To consider aeronautical revenue as detailed in Table 14 for the purpose of true-up of the Second Control 

Period. 
2.12.3	 To consider aeronautical depreciation as detailed in Table 36 for true up of the Second Control Period. 

2.12.4	 To consider Average RAB as presented in Table 40 for true-up of the Second Control Period. 

2.12.5	 To consider FRoR as pel' Table 43 for the purpose of true-up of the Second Control Period 
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2.12.6 To consider aeronautical operating expenses as presented in Table 54 for the purpose of true-up of the 

Second Control Period. 

2.12.7 To consider non aeronautical revenue as per Table 60 for the purpose of true-up of the Second Control 

Period 

2.12.8 To consider aeronautical tax as mentioned in Table 64 for the purpose of true-up of the Second Contr 1 

Period 

2.12 .9 To consider ARR and shortfall as calculated in Table 66 for the Second Control Period which is proposed 

to be recouped in the tariff determination for the Third Control Period. 
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TRAFFIC FOR THE THIRD CONTROL PERIOD 

AAl's submissions relating to Traffic for the Third Control Period 

AAI had submitted its traffic projections as a part of its MYTP submission. considering the ongoing 
pandemic condition. The passenger traffic, air traffic movement and their expected annual growth rates 
assumed in the tariffdetermination process by AAI for Third Control Period are as given in the table below: 

Table 67: AAI's submission of ATM and Passenger traffic for Third Control Period 

Tolal 
Passenger Traffic (in millions) FY20 FY21 FY 22 FY 23 FY 2~ FY 25 FY 26 (l'"Y2Z I. 

F\'Z6) 

Domestic 7:92 2.12 '1.25 5,52 6.90 7.94 8.89 33.50 
%Growth over previous year -73% 100% 30% 25% 15% 12% 
%of FY20 27% {54% 7oolo 87% 100% 112% 
lmernational 0. 16 0;00I 0.01 0.03 0,07 011 0.17 0.39 
% Growthover previous year I -97% 100% 15Q% 100% 70% 50% 
%ofFV20 3% 8% 21% 42% 71 % 106% 
Tn tal '11.09 2.13 4.26 5.56 6.97 ! 11 .05 9.06 33.89 
% Growth over previous year -74% 100% 30'Yo 25% 16% 13% 
%ofFY 20 26% 53% 69% R6% 100% 112% 

Total 
a\T M (in OOO's) FY20 FY21 FY22 FY23 FY2~ FY25 FY26 (n'HI' 

FYZ6) 

Domestic 53.07 18.90 35.91 43.09 51.71 56.88 61 .43 249.03 
%Growth over previous year ·64% 90% 20% 20% 10% 8% 

%oHY20 36% 68% 81% 97% 107% 116% 
International 1.20 0.20 0.50 0.63 0.75 0.90 1.26 4.r)4 
%Growth over previous year -83% 150% 25% 20% 20% 40% 

%ofFY 20 17% 42% 52% 63% 75% 105% 
Total 54.26 19.10 36.41 43.72 52.46 57.711 62.69 253,07 
% Growth over previous year -65% 91% 20010 2oo/. lO'% 8% 

--
%ofFY20 35% 67% 81%. 97% 106% 116% 

Authority's examination of Traffic for the Third Control Period as part of Consultation Paper 

The Authority had considered the effect that COVID-19 pandemic has had on the aviation sector and the 
consequent disruption in air traffic (international and domestic) while analyzing AAI's submission oftraffic 
forecast for the Third Control Period. The Authority had, based on various study reports on traffic 
assessment, taken into consideration the forecast/data published by ACI, lATA, FICCI and ICAO for 
arriving at the revised traffic projections. 
Based on its own internal assessment, AAI estimated that the domestic traffic would reach pre-COVID 
levels (FY 2019-20 levels) by FY 2024-25 while the international traffic would reach pre-COVID levels 
by FY 2025-26. 
The Authority. had analyzed the traffic at Pune International Airport after the pandemic-induced lockdown 
in the country was revoked in a phased manner. The Authority noted that the domestic traffic in FY 2020-
21 was 27% as compared to FY 2019-20. However, in the case of international traffic, the traffic in FY 
2020-21 was 3% of FY 2019-20, which is low. 
The Authority was cognizant of the impact that the second wave of COVID-19 has had on the aviation 
sector and accordingly had remained conservative in its estimation of traffic. The Authority had also taken 

4~""; ~~~\ 
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into consideration the outlook, projections. and reports of various international bodies like ICAO and IATA 
regarding the impact of the pandemic on the aviation industry. 

3.2.5	 Based on the trends observed in monthly traffic figures of FY 2020-21 and reconsiderations in the backdrop 
of potential drop in traffic in the initial months of FY 2021-22 due to the impact of the second wave of the 
pandemic. the Authority had expected a 68% recovery in domestic traffic and a 23% recovery in 
international traffic to pre-COVID levels in FY 2021-22 (vis-a-vis FY20). 

3.2.6	 As part of its examination of AAl's forecast of traffic at Pune International Airport, the Authority had 
calculated Compounded Annual Growth Rate (CAGR), for passenger traffic and ATM from FY 2016-17 
to FY 2018-19 (3-year CAGR). 

3.2.7	 For the computation of CAGR, the Authority had considered the traffic data of FY 2018-19 as the base, 
since FY 2019-20 was impacted by both Covid-19 pandemic and closure ofJet Airways. Further, FY 2020­
21 being an exceptional year may not provide an appropriate basis for arriving at CAGR. The CAGR details 
so computed have been listed in the table below: 

Table 68: CAG R for passenger traffic and ATM traffic at Pune International Airport 

Particulars 3 Year CAGR 
Passe" er Traffic 

Domestic 16.37% 

International -0.96% 

Total 15.76% 

Domestic 13.58% 

International 3.6 1% 

Total 13.14% 

3.2.8	 The Authority after taking into consideration studies conducted by various industry bodies and Gol 
restrictions on domestic and international nights, reconsidered the traffic levels for the Third Control Period 
and projected that the domestic traffic would reach pre-COVID levels (FY 2019-20 levels) by FY 2022­
23, while the international traffic would reach pre-COVID levels by FY 2023-24. 

3.2.9	 The Authority noted that AAI had very conservatively estimated the passenger traffic that did not reflect 
the reality. Accordingly, the Authority was of the view that the estimate submitted by AAI needs to be 
revisited. Based on the recent trend. the Authority had proposed to consider that traffic in FY 2021-22 will 
reach 67% of FY 2019-20 level. 

3.2.10	 The Authority had proposed to use the 3-year CAGR for projecting domestic passenger traffic and ATM 
for the last 3 tariff years (FY 2023-24 & FY 2025-26). as in the Authority's view the 3-year CAGR 
represents normalized economic scenarios, weeding out short-term macro-economic fluctuations. For 
International passenger traffic and ATM for the last 2 tariff years (FY 2024-25 & FY 2025-26), the 
Authority had considered a growth rate of 3% considering that the actuals in the past did not project any 
clear trend for estimation. 

3.2.11	 After due consideration of the prevalent condition and review of forecasts made by many bodies, the 
Authority considered the following traffic levels for the Third Control Period: 
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Table 69: Traffic estimate for ATM and Passenger under COVID· 19 scenario as considered by the 

Authority 

% or traffic with reference to tra ffic of Pre Covld level 

Particulars FY 22 II 
Pas seng ers 

Domestic Passe nger 68% II 
Intern ational Passenger 23% II 
ATM 

Domestic ATM 68% II 
Inreruationnl ATM 23% II 

- FY20 

FY 23 FY24 FY 25 I FY 26 

\00% 116% I 132%1 148% 

75% 100% I 103% I 106% 

100% 114% I 128% I 142% 

75% 100% I 11).,0/. 1 106% 

3.2.12 Based on the above estimate, the revised traffic as conside red by the Authority is given below : 

Table 70: Traffic proposed to be considered by the Authority for the Third Control Period as part of 
Consultation Pap er 

T otal 

Passenger Traffic FY 20 FY 21 FY 22 FY 23 FY 24 FY25 FY 26 (l'Y22 to 

7.93 

47% 

FY26) 

(in millions) 

10.'16 11.73 Domestic 7.93 

0 .16 

2.13 5.39 9.20 44.71 

% Growlh ove r 

previo us year 
-73% 153% 16% 14% 12% 

% of FY 20 27% 68% 100% 

0.12 

226% 

116% 132% 148% 

international 0.00 0.04 0. 16 0.16 0.17 0.64 

% Growth ove r 

previous year 
-97% 646% 330/0 30/0 3% 

106% % ofF Y 20 3% 23% 75% 100% 103% 

Total 8.09 2.14 5.43 8.05 

48% 

9.35 10.63 11.90 45.35 

% Growth over 

previous year 
-74% 154% 16% 14% 12% 

%ofF Y 20 26% 67% 100% 

FY23 

116% 131% \47 % 

FY20AT:\! (in OOO's) FY2 1 FY 22 FY 24 FY 25 F Y 26 T otlll 

Domestic 53.07 19.69 36. 08 53.07 

47% 

60.50 67.92 75.35 292.92 

% Growth over 

previous year 

1.20 

54 .26 

-63% 83% 14% 12% 11% 

% ofFY 20 37% 68% 100% 114% 128% 142% 

International 0.15 0 .27 0.90 1.20 1.23 1.27 

3% 

106% 

4.86 

% Growth over 

pre vious year 
-88% 90% 226% 33% 3% 

% ofF Y 20 12% 23% 75% 100% 103% 

Tota l 19.83 36.36 53.96 

48% 

61.6 9 69.16 76.62 297.78 

% Growth over 

previous year 
-63% 83% 14% 12% 11% 

% o f FY 20 37% 67% 99% 114% 127% 141% 
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3.3 Stakeholders' comments on Traffic for Third Control Period 

3.3.1	 During the stakeholders' consultation process. the Authority has received comments/views from various 

stakeholders in response to the proposals of the Authority in Consultation Paper No. 26/2021-22 with 

respect to the Traffic for the Third Control Period. The comments by the stakeholders are presented below: 

AAl's comments regarding Traffic for the Trame Control Period
 

AAl's comments regarding Traffic for tbe Third Control Period are as follows:
 

"AERA '!J' Contentions 

•	 Reference is invited to pam 3.2 of the CP which stated as follows: The Authority after taking into 

consideration studies conducted bJI various industry bodies and Gol restrictions on domestic and 

international flights. reconsidered the trqUie levels jar the Third Control Period and projected that the 

domestic traffic would reach pre-COVID levels (FY 2019-20 levels) by FY 2022- 23. while the lntl. troffic 

would reach pre-COVID levels I~v FY 2023-24. 

•	 The Authority notes that AAI has vel}' conservatively estimated the passenger traffic that does not reflect 

the reality. Accordingly, the Authority is ofthe view that -the est imate submitted by AA I needs to be revisited. 

Based on the recent trend, the A uthority proposes 10 c~ns ide,. that traffic in FY 102 1-22 will reach 67% of 

FY 2019-20 level. 

•	 The Authority proposes 10 use the I-year CAGRfor projecting domestic passenger traffic and A'I'Mfor the 

last J tariffyears (FY 2023-24 & FY 2025-26) . as in the Authority's view the 3-year CAGR represents 

normalized economic scenarios. weeding out short-term macro-economic fluctuations. For International 

passenger traffic and A TM f or the last 2 tariff years (F'Y 2024-25 & FY 2025-26), the Authority has 

considered a growth rate of3% considering that the actuals in the past do not project any clear trendfor 

estimation. 

•	 After due consideration of the prevalent condition and review offorecasts made by many bodies, the 

Authority proposes the following traffic levels/or the Third Control Period: 

•	 Table 55: Traffic estimate for ATMand Passenger under CQVID-19 scenario as proposed by the Authority 

% oftraffic with reference to traffic ofPre COI'idlevel- FYlO 

Particulars I FY 221 FY 231 FY24 I FY2S1 FY 16 

Passengers 

Domestic Passenger 

International PaSSenKI1 /' 
I 
I 

68% I 
23% I 

IO{PA, I 
75% I 

116% I 
100% I 

132% I 
103% I 

148% 

/fI6% 

ATM 

Domestic ATA1 

International An,4 
I 
I 

68% I 
13% I 

100% I 
75% I 

//4% I 
/00% I 

!lS% I 
103% 1 

/42% 

106% 

• Table 56: Traffic proposed by the Authority/or the Third Control Period 

Passenger Traffic FY 20 FY 21 FY22 FY23 FY14 FY 25 FY 26 
Total 

(FY22to 

FY26) 

(in millions) 

Domestic 7.93 2.13 5.39 7.93 9.10 10.46 1/.7.1 44.71 
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Tota( 

Passenger TrtlfflC FY 20 FY 2/ F Y 22 FY 23 F Y 24 FY25 FY 26 (FY22 to 

FY26) 

% Growth OWl' 

previous year 
- 73% / 53% 4 % / 6% 14% 11% 

% ofFY 2n ]7% 68% 100% 116% 1J2% J./8% 

International 0.16 0.00 0.04 0. /2 O. / 6 O. / 6 O. / 7 0.64 

% Gro wth over 

previous year 
-97% 646% 226% 33% J% 3% 

% of F Y 20 3% 23% 75% / 00% 103% /06% 

Total 8.09 2.14 5.43 8.05 9.35 /0.63 11.90 45.35 

% Gro lVth over 

previous year 
.7 .1% / 54% h 48% /6% 14% 12% 

% ofF I' 20 26% 67% 100% 1/6% 131% / .J7% 

A TM (ill 000 '.\) FY 10 n i 2 1 FY22 FY23 FY24 FY 25 FY26 Total 

Domestic 53,f}? /9. 69 36.08 5],07 60.50 67,92 75.35 292.92 

% Growth over 

previous yea r 
c63% 83% ./ 7% 14% 12% // % 

% ~'-Fr 20 37% 68% f()O% 114% 128% /./1% 
international U O 0.15 0.27 0.90 1.20 1.]3 1.1 7 4.86 

% Gro wth over 

pr evious year 
-88% 90% 226% ] 3% 3% 3% 

% q(FY 20 12% 23% 75% 100 % 103% 106% 

Total 54.26 /9.83 36.36 53.96 61.69 69. 16 76.62 297. 78 

% GrOIV/h over 

p revious year 
-63% 83% 48% 14% / 2% // % 

% q{FY 20 ]7% 6 JOA 99% 1/4% 12 7% 141% 

AAl's Submission 

• AAI's projection f or Pax and A rMj ur the F. Y 2020-21 is a/most neal' to actuals . Pune Airport has achieved 

2.46 million Pax and 21.2 thousand Aircrofts Movements lip to Dec.2021. 

MOfFt11 Aircraft Movements (ill Nos.) Passenger Movements (ill Nos.) 

International Domest ic Total International Dom estic Totlll 

Apr-2 1 14 21 73 1 18 7 33 / 778 / 6 1778 ·/9 

May-LI 3 8./ 1 SN 6 61180 6118 6 

Jlm- 21 4 1307 13/1 5 133656 13366/ 

Jul- JI 16 2107 2 123 46 2 18222 2 18268 

Il l/g-2 1 18 2560 1578 60 176239 276299 

Sep -2 1 /I 2900 29// 28 333536 333564 

Oct-2 1 9 1964 1973 3 1 229942 229973 

No v-2 1 24 3357 338 1 94 476478 476572 

Dec-21 22 3940 3962 64 556345 556409 

TOIaI 121 2/149 2/2 70 36 7 2463414 2463781 
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•	 Pune Airport may achieve approx. 3.60 million Pax and 30 thousand Aircrafts Movements for the F. Y 

2021-22 based on the actuals up to December l02 1. Whereas, AERA has proposed 67% i.e.. 5.43 million 

Pax and 36.36 thousand Aircraft Movements. AAI proposes 55% of the Pax traffic and 45% A7M Traffic 

to be achieved in the Year 2021-22 in comparison to pre-Covid period of2019-20. 

•	 AERA has proposed Pune Airport will achieve pre-COVID period traffic in the F. Y 22-23 whereas AA! has 

proposed it will achieve in the F. Y 2·1-25. 

•	 During a pandemic Covid -!9 where is so much ofuncertainty, CAGR may not be the right basis/or growth. 

•	 The projections submitted by AAlfor the F. Y 2022-23 to 202 5-26 may be considered as the pandemic has 

not yet ended and a new variant ofCovid-Iv and 3rd wave ofpandemic has again affected severely the 

Aviation Sector as a whole. 

•	 Therefore, projections made by AAI are as under: 

•	 Trame Forecast: 

Yl!l1r Aircraft Movement (in nos.) Passengers (ill IIOS.) 

Iuternatlonal Domestic TJ/ul lnternational Domestic Ttl/til 

202/-21 150 29850 30000 !OOO 35.99.000 36.00.000 

2011-13 625 non 437/7 33000 55.• 2.·100 55.55.400 

2023-24 750 51nO 51460 66000 69.03.000 69.69 .000 

2024-25 900 5688/ ! 57781 112100 79.38,450 80.50.650 

202j·26 /260 61432 62692 168300 88.9 1.064 90.59.364 

3.4 Authority's analysis on Stakeholders' comments regarding traffic for the Third Control 

3.4.1	 The Authority has taken note of AAl's comment regarding traffic for the Third Control Period. However, 

at present, the traffic situation is very dynamic. There is no scientific model available for traffic projections 

to cater to such pandemic situations. 

3.4.2	 The Authority has reviewed the actual domestic passenger and ATM of Pune International Airport for the 

period April 2021 to January 2022 and is of the view that AAI estimates for FY 2021-22 seems to be 

reasonable. Therefore, the estimates of domestic passenger traffic and ATM for the FY 2021-22 as 

submitted by AAI has been considered. 

3.4.3	 The Authority noted that DGCA vide circular dated gIlt March 2022, has decided to resume scheduled 

commercial international passenger services to/from India from 27lh March 2022. The Authority also noted 

that at Pune International Airport, international passenger in the month of January 2022 was 3000 (in no's). 

which was 910% higher as compared to sum of other 9 months of FY 2021-22. Upon enquiry, AAI 

submitted that SpiceJet has started international flights under Air Bubble Agreement from January month. 

The Authority, after analyzing the resumption and revocation of suspension on international flights, decides 

to consider international passenger and ATM traffic for FY 2021-22 based on average of 10 months (i.e 

from April 2021 to January 2022) and for FY 2022-23 to be at 50% of Pre-Covid Level. 

3.4.4	 The Authority is also of the view that the effect of third wave may not be a long continuing one and hence, 

does not intend changing the projections for FY 2023-24 to FY 2025-26 in the Third Control Period. 

3.4.5	 The projections made by the Authority are made on a prudent basis and is of the view that the achievement 

of the pre-COVID traffic levels for domestic is a certain possibility in FY 2022-23 and international by FY 

2023-24. Further, traffic projections tor the Thi .control period will be trued up in the next control period. 
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3.4.6	 The revised traffic estimates submitted by AA I and that decid ed to be considered by the Authority is 
detailed in the table below: 

Table 71: Traffic for the Third Control Period as decided by the Authority 

Pa ssenger Traffic (in 
millions) 

FY 20 FY 2/ FY 22 FY 23 1'"\'24 FY 25 FY26 
Totlll (FY22 

to FY26) 

Dum estlc 

AAI submission 7.927 2. 133 3.599 5.522 6.903 7.938 8.891 32 .853 

% ofF Y 20 27% 45% 70% 87% 100"10 112% 

AERA at CP Stage 7.927 2.133 5.391 7,927 9.196 10.464 11.733 44.7// 

% o fF Y 20 27% 68% 100% 116% 132% 148% 

AE RA at Order Stage 7.927 2.1J3 3.599 7.927 9.196 10.464 11.733 42.919 

% ofFY 20 27 % 45 % t 100% 116% lJ2% 148% 

luternational 

AAI submission 0. 158 0.U05 0.001 0.033 0.066 0. 112 0.168 0.38 

% o f r-y 20 3% 1% 21% 42% 71% 106% 

AERA at CI' Stage 0.1 58 0.005 0.036 0. 119 0 ,158 0. 163 0. 168 0.644 

% ofFY 20 3% 23% 75% 100% 103% 106% 

AERA at Order Stage 0.158 0.005 0.004 0.079 0.158 0.163 0.168 0.572 

% er rv 20 3 % 3 % 50 % 100% lIlJ% 106% 

T ota l 

AA I submi ssion 8.086 2,138 3.6 5.555 6.969 8.05 1 9.059 33.234 

% ofFY 20 26% 45% 69% ­, 86% 100% 112% 

AE RA at CP Stage 8.08 6 2. 138 5.427 8.046 9.354 10.627 1 1.9 45.354 

% ofFY 20 26% 67% 100% 116% 13 1% 147% 

AERA at Order Stage 8.085 2.138 3.603 8.007 9.354 10.627 11.900 43.491 

% .orFY20 26% 45 % 99 % 116% IJI % 1-17 % 

ATM (in OOO's) f Y 20 FY21 FY 22 FY 23 FY 24 FY 25 FY 26 
Total (FY22 

to FY26) 

Domcstic 

AAI submission 53.066 19 .686 29.850 43.092 51.7 10 56.88 1 61 .432 242.965 

% errv 20 37% 56% 81% 97% 107% 116% 

AERA at CP Stage 53 .066 19.686 36.085 53.066 60,495 67 .924 75.354 292.924 

% otT V 20 37% 68% 100% 114% 128% 142% 

A ERA at Order Stage 53.066 19.686 29.850 53.066 60.495 67.924 75.354 286.689 

% ofFY 20 37 % 56 % 100 % 114% 128 % 142% 

Intcrnational 

AAI submission 1.195 0.145 0. 150 0.625 0.7 50 0.900 1.260 3.685 

% off Y 2U 12% 13% 52% 63% 75% 105% 

AERA at C P Stage 1.195 0. 145 0.27 5 0.896 1.195 1.23 1 1.267 4.864 

% o fr- y 20 12% 23% 75% \0 0% 103% 106% 

AER.>\ al Order S tage 1.195 0.145 0.202 0.598 1.195 1.231 1.267 4.493 
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ATi\I (in OOO's) FY 20 Jly 21 FY 22 FY 23 FY 24 FY 25 FY 26 
Tolal (FY22 

loFY26) 

% or n ' 20 12% 17% 50% 100% 103% 106% 

Total 

1\I submission 54.261 19.831 30.000 43.717 52.460 57.78 \ 62,692 246.65 

37% 550/. 81% 97% 106% 116% 

ERA at CP Stage 54.261 19.1DI 36.36 53.962 6 1.69 69, ISS 76.62 297.787 

%orfY 20 37% 67% 99 Yo 114% 127% \41% 

AEIlA at Order tage 54.261 19.831 30;052 53.664 61.690 69.155 76.620 291.181 

% er rv 20 37% 55% 99% 114% 127% 141% 

3.5 Authority's decision regarding to traffic for the Third Control Period 

Based 0/1 the material before it and its analysis, the Authority has decided the following with respect to 

traffic for the Third Control Period: 

3.5.1	 To consider traffic as set out in Table 71 for Third Control Period. 

3.5.2	 To true up the traffic based on actual numbers for the THird Control Period at the time of determination of 

tariff for the next control period. 
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4. REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD 

4.1 Background 

4.1.1	 AAI has proposed aeronautical additions to RAB to the tune of Rs. 53,496.92 Lakhs for the Third Control 

Period as part of its submissions. The Authority has organized the discussions in the chapter in the following 

Order: 

• Capital Additions proposed for the Third Control Period 

• Means of Finance 

• Depreciation 

• Regulatory Asset Base 

4.2	 Capital Additions proposed for the Third Control Period
 

Capital Additions submitted by AAI
 
4.2.1	 The capital additions submitted by AAI was divided into the following heads for analysis: 

A. Capital additions deferred from the Second Control Period to the Third Control Period 

B. New capital additions proposed for the Third Control Period 

4. .2	 These are detailed in the same sequence in the following paragraphs. 

A. Capital Additions deferred from the Second Control Period to the Third Control Period 

4.2.3	 As per AAf's submission. capital additions deferred from the Second Control Period to the Third Control 

Period are as follows: 

Table 72: Gross & Aeronautical capital additions deferred from Second Control Period to Third 

Control Period as submitted by AAI 

(Rs. in Lakhs) 

Expense Totat 

S. 
No. 

Name of Work 
Year of 

Cap. (FY) 

Project 
Cost 

FA IDC 
Capitalization 

(i.e•• Project 

Employee 

amount 

(incl. FA. 
IDC, Exp, 

Aero 

Amount 

cost) Cap.) 

I 

NITB (Basement 
floor. Ground 

Floor. First Floor 

& Mezzanine 

2021·23 15.748.19 1.915.91 1.167.48 952 .84 29.79·t42 27,871.98 

nom 

City side Canopy 

2 
including 

underneath roads , 
2022 -13 3.371.79 252.20 152.88 124.78 3.901.65 3,650.06 

facia ete . 

U/G Water lank, 

3 
pump house, 

rainwater storage 
2022-23 1.430.45 106.99 64 .86 52 .94 1,655.25 1,654.72 

tanks . WTP etc. 

Service yards 

4 
(Basement, 
Ground 1100r) 

2022·23 1,860.91 113 .99 129.71 105.87 3.310.49 3,310.43 

incl. UG Tunnel, 
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REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD
 

S. 
No. 

Name ofWol"k 
Year of 

Clip. (l'Y) 

Project 

Cost 
FA II)C 

Expense 

Capitalization 

{i.e.• Project 
Employee 

cost) 

Total 

amount 

(incl. FA. 

IDC. Exp. 

Cap.) 

Aero 

Arnnunt 

DG Sets . cooling 

towers etc. 

5 
Sewage 

Treatment Plant 
20 22--,-3 613 .05 45 .85 2 7.80 22.69 709 .39 709.45 

6 

Exit road s. 

Apron entry 

road. 

Landscaping . 

storm water 
lines, sewer lines 

etc, 

2022·23 1,736.98 129.92 78.76 64.28 2,009.94 2.009.99 

7 
Baggage 
Handling system 

2022·23 4,904.42 366;84 222.38 18 1.49 5,675.13 5,675.19 

8 

Passenger 
Boarding Bridgcs 

05 Nos. 

2022 ~ 2 3 1.298 .84 97.15 58.89 48.07 1,502.95 1.502.95 

9 Artwork 2022-23 102.18 7.1~4 4.63 3.78 118.23 118.24 

10 

Project 

management 

Consultancy 
2022-23 2,554.38 191.06 115.82 94 .53 2,955.80 2,765.15 

Total 44.621.19 3,337.57 2,023.22 1,651.26 51,633.24 49.268.16 

B. New capital additions proposed for the Third Control Period 

4.2.4 Details of the new capital additions for the Third Control Period as submitted by AAI is detailed below: 

Table 73: New Capital Additions for the Third Control Period as submitted by AAI 

(Rs, in Lakhs) 

Total 
S. 
No. 

Name of Work 
Year of 

Cap. (FY) 

Project 

Cost 
FA IDC amount 

(incl. FA, 

Aero 

Amount 
IIlC) 

I 
Digi Yarra: E-Boarding Biometric 

Boardin g System (BBS) 
2021·22 1,408;68 35 .53 53 .30 1.497.52 1,497.52 

2 Biom etric Access Control System I 2021-22 184.87 2.30 3.44 190.61 178.31 

J Firs! flal? Last Bag Project (04 Nos .) I 202 I ·22 5.63 - - 5.63 5.63 

4 MS office (25 Nos.) 2021-22 6.25 - - 6.25 6.25 

5 Computers (25 Nos.) 2021 ·22 2U.00 - - 20.00 20.00 

6 UPS for Computers (25 Nos.) I 2021-22 1.00 - - 1.00 1.00 

7 Printers/Scanners ( 10 Nos. ) I 202 1-22 2.00 - - 2.00 "2:00 

8 
Replacement of Airconditioning 

Chiller Plant 
2022-23 250 .00 5.67 8.50 264.17 264.17 

9 Bagg age Trolley 2022·23 254.24 - - 254.24 254.24 

10 XBIS 2022-23 254.24 · - 254.24 254.24 

II MS o ffice (30 Nos.) 2023-24 8.40 · - 8.40 8.40 

12 Co mputers (30 Nos .) 2023-24 25.50 - - 25.50 25.50 

13 UPS for Computers (30 Nos.) 2023-24 1.50 · - 1.50 1.50 
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T ota l 
S. 
No. 

Name of Work 
Year of 

Cap. (FY) 

Project 

Cost 
FA me amount 

(incl. 1',\ . 

Aero 

Amount 
IDe) 

14 Printers/Scanners ( 15 Nos. ) .202.1-24 3.30 - . 3.30 3.30 

15 Replacement of AHU in old 1'13 2023 -24 250.00 5.67 !I.50 264.17 264.17 

16 Replacement of LED liglnings in TB I 2023-24 50.00 - 50.00 50.00 

17 SCCTV 202 3-24 100.00 . - 100.00 100.00 

13 XBl S 2023·24 200.00 - - 200.00 200.00 

19 Gas Based Generator sets 2024·25 250.00 5.67 8.50 264.17 264 .17 

20 srrc errros 2024·25 100.00 - - 100.00 100.00 

21 
Strengthening o f Power Sup ply 

System 
2025·26 ISO.OO - . 150.00 150.00 

22 I' A System 202 5,;26 100.00 - - 100.00 100.00 
.,~ 

• .J Solar Plant 2025 -26 450.00 11.35 17.03 478.38 478.38 

T ntn! 4,075.60 66.18 99.27 4,24 1.08 4,228.76 

Allocation of Assets into aeronautical and non-aeronautical components as submitted by AAI 
4.2.5	 Classification of assets capitalized in Third Control Period has been done between Aeronautical and Non­

Aeronautical services by AAI considering the ratios as given below. 

Table 74: Allocation of assets to be capitalized in Third Control Period submitted by AAI 

Particulars Aero (%) Ratio 

Ro~ ds, Bridges & culvert )00% 

Terminal/Other Buildings 93.55 % TBLR 

Computer. IT Hardware & Access. 100% 

Biometric Access Control System 93 .55% TA LR 

Plant and Machinery 100% 

Electrical Installations 93 .55% TBLR 

Furniture & Fixtures 100% 

X-R..uy Baggage 100% 

Solar System 100% 

Aeronautical Additions to RAB submitted by AAI 
4.2.6	 Based on the above, AAJ has proposed the following additions to RAB for the Third Control Period: 

Table 75: Additions to RAB for the Third Control Period submitted by AAI 

(Rs, in Lakhs) 

Additions FY22" FY23 1'\'2-4 FY25 1'\'26 Total 

Road, Bridges & Culverts - 1,655.3 2 . - - 1,655.32 

Building- Terminal - 21.685.76 . - - 21,685.76 

Building -Others - 6,392.38 - - - 6,392.38 

Computer & Peripherals - End User 23.00 - 30.30 - - 53.30 

Intangible Assets- Software 1,687 ,7\ . 8.40 - - 1,696.11 

Plant & Machinery - - 100.00 100.00 - 200.00 
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Additions [o"Y22 H23 [o"Y24 FY25 [o"Y26 Tolal 

Electrical Installations - 14.123.68 314 ,17 264 17 2;;0.00 14.952.02 

Solar System - - - - ·171( .38 478.38 

Furniture & Eixtures » Trolley 254.24 - . - 254.24 

X Ray Baggage System - 5.929.43 200,00 - - 6.129.43 

Tolal (Table 72 & Table 73) 1,710.71 50,040.80 652.87 364 .17 728.38 53,496.92 

Authority's examination of Capital expenditure plan for the Third Control Period as part of 
Consultation Paper 

4.2.7	 While analyzing the MYTP regarding capital expenditure for Third Control Period, the Authority had taken 

into consideration the reduced traffic due to C0VID 19 pandemic and appropriately rationalized the 

proposed capital expenditure as given in the following paras: 

4.2.8	 For the purpose of analysis, the Authority had grouped the capital additions into two categories, as follows: 

I.	 Capital additions deferred from the Second Control Period to the Third Control Period by the 
Authority 

II. New Capital additions proposed in the Third Control Period by the Authority 
I.	 Capital additions deferred from the Second Control Period to the Third Control Period by the 

Authority 

4.2.9	 Following table summarizes the cost ofNITB Project and its allied works deferred from the Second Control 

Period to the Third Control Period as submitted by AAI in second control period. as approved by the 

Authority in the Second Control Period order together with the current estimate submitted by AAI.: 

Table 76: Comparison of Project eost approved in Second Control Period order and revised project 
eost submitted by AAI 

(lb . in Lakhs) 

Project Ref Capitalisation Year Amounl 

Total Project cost for NITI3 and its allied work s as submiucd by AAI 

during tariff determinat ion ofSecond Control Period 
A FY21 47.540 

Total Project Cost approved by Authority in Second Control Period Order 

(Reie r Table 19 -D) 
B fY21 38.085 

Revised project cost submitted h ' AAI as part of MYTP for the Third 

Control Period (excluding IDC FA and project expen ses) (Table 72­
Project Cost) 

C FY23 44.621 

A.	 The Authority had noted that in the Second Control Period Order. AAI has submitted the cost of New 

Terminal Building addition in FY 2020-21 to be Rs. 47,540 lakhs. 

B.	 The Authority had approved the capital expenditure ofNITB after taking into consideration the following: 

•	 Amount as per Normative cost benchmarks set under Order No. 07/2016-17 - Rs. 33,535 lakhs 

•	 Additional items outside of the Normative benchmarks - Rs. 1,800 lakhs (Contingency work & solar 

photovoltaic power generation system) and Rs. 2,750 lakhs (Tensile Canopy and Aerobridge) 

•	 Total - Rs. 38,085 lakhs. 
C.	 The Authority, in the Second Control Period order (Para 9.9) had also decided as tallows: 
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"The Authority had asked Anl for detailed injormation 011 justification for exceeding the normative 

benchmarks. Due to lack of adequate information and in the interest of avoiding delco'S in tariff, the 

Authority had proposed to determine capital expenditure using norms at this stage, The Authority is aware 

of the shortcoming of this approach and therefore, shall undertake a study on reasonableness ofcapital 

expenditure after capitalization ofthese assets and make appropriate adjustments while determining tariffs 

for third control period Based on the outcome ofthe study and thefairness oftender procedures followed 

for selection ofthe contractor, the Authority had proposed to true-up the capital expenditurelor terminal 

building at the lime oftariffdetermination for the third control period" 

D.	 The Authority had noted that the above approved amount for New Integrated Terminal Building i.e., Rs. 

38,085 lakhs which was proposed to be capitalized in FY 2020-21 has been deferred to FY 2022-23 of 

Third Control Period. Upon enquiry, AAI informed that the pandemic in FY 2020-21 had impacted the 

construction work and therefore, the project ofNITB got delayed and deferred to FY 2022-23. Therefore, 

the Authority had proposed to consider NITS as capital addition in Third Control Period. 

E.	 The Authority had also noted that the projected cost for NITS for Third Control Period increased from the 

approved amount inthe Second Control Period Order. In order to determine the reasons for variance, the 

Authority tabulated the Capital additions as approved in the Second Control Period order and additions as 
I 

submitted in the MYTP by AAI for the Third Control-Period as follows: 

Table 77: Capital Additions deferred from the Second Control Period to the Third Control Period as 
per AAI 

(Rs. in Lakhs) 

Difference 

Proposed cost (Approved 

submitted by Proposed in Second 

AAI al Ihe Approved Cost by Control 

Project Ref 
lime 
Second 

of in Second 
Control 

AAI 
Third 

in Period-

Cost 

Control Period Control proposed 
Period-MYTP Order Period in Third 

submission Control 

Period) 

New Integrated Terminal Building (Civil & 
Eleetrical Work) 

47,540.00 35.335 .23 

PMC-Expansion 

(Tensile canopy) 
of Terminal Building-

A 919 .18 919 .18 44,621.19 6,535 .78 

PMC -Expansion of Terminal 

Electrical works (aerobridge) 

Building­
1.831.00 1.831.00 

Baggage Trolley & XBlS B . - 508.47 508.47 

1'01111 C=A+B 50,290.18 38,085.41 45,129.66 7,044.25 

Financing Allowance 0 - 3.337.57 3,337.57 

IDC E . - 2,023.22 2.023.22 

Project division expenses capitalized (Exp, 

Cap) 
F - - 1,651.26 1,651.26 

Total (including FA, IDC and Exp, Cap) G=SUIII (C: F) 50,290.18 38,085.41 52,141.71 14,056.30 
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4.2.10	 The above items as detailed in Table 77 are discussed below: 

A.	 New Integrated Terminal Building (Civil & Electrical work) along with Tensile Canopy & 
Aerobridge 

4.2.11	 The Authority had noted that the approved cost ofNITB of Pune International Airport was Rs. 38,085.41 
lakhs in the Second Control Period Order. (AAI had estimated Rs. 50,290.18 lakhs for this in the MYTP 
submission for the Second Control Period). AAI later submitted a revised cost of Rs. 44,621.19 lakhs as 
part of MYTP for Third Control Period. Further, AAI added Baggage Trolley & XBIS (Rs. 508.47 lakhs), 
Financing Allowance. IDC, and Expense Capitalization (Rs. 7,012.05 lakhs) for the Third Control Period. 
Upon enquiry, AA[ had submitted that the revised cost is based on the project cost decided by the consultant 
appointed for planning and project management. 

4.2.12	 AAI had submitted the cost breakup of-revised cost including Aerobridge and Tensile canopy. The cost 
breakup has been presented below: 

Table 78: Revised Cost Breakup for NITB as submitted by AAI 

(Rs. in Lakhs) 

S. :'10. Name ofWol'k 

Veal' of 
Cap. 

(FY) 
Project Cost 

1 NITB (Basement !l OOI . Ground Floor. First I'loor.& Mezzanine Iloor) 2022·23 25,748. 19 

2 City side Canopy including underneath roads etc. 2022-23 3,37 1.79 

3 U/G Water lank, pump house . rainwater storage tanks. WTP etc. 202 2-23 1.430.45 

4 Service yards (Basement, Ground floor) incl . UG Tunnel. [)G Sets. cooling towers CIC. 2022·23 2.860 .9\ 

5 Sewage Treatment Plant 2022 ·23" "6 13. 05 

6 Exit roads . Apron entry road , Landscaping, storm water lines. sewer lines etc , 2022·2) 1,736.98 

7 Baggage Handling system 2022-23 4,904 .42 

8 Passenger Boarding Bridges 05 Nos. 2022-23 1.298 .84 

9 Artwork 2022·23 102.18 

10 Project management Consultancy 2022-23 2.554.38 

Total 44,621.19 

4.2.13	 As can be seen from the above table, the Passenger Boarding Bridge and Tensile Canopy is now part of 
revised cost whereas in the approved amount in the Second Control Period order, this item was separately 
approved for Rs. 2,750.18 lakhs (in Table 77 above). Upon enquiry, AAI had submitted that the scheme for 
Canopy and Aerobridge of Rs. 919 Iakhs and Rs, 1,831 Lakhs respectively projected and approved in 
Second Control Period Order was not executed and scheme was deferred, and the projected capex spends 
ofRs. 3,371.791akhs and Rs, 1,298.84 lakhs respectively towards these (Item no. 2 and 8 in Tahle 78 above) 
in FY 2022-23 are now part ofNITB project work. 

4.2.14	 The Authority also noted that in Second Control Period Order. the Authority had approved the normative 
benchmark for FY 2020-21 at cost of Rs.79,846 per sq. rn. For calculating the nonnative benchmark cost 
at Rs.79,846 per sq. m, the Authority had not considered certain line items as presented in table below as 
no justifications were given by AAI at the time of Second Control Period Order (Refer Table 28 and Para 
9.9 of the Second Control Period Order). 
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4.2.15	 On enquiry of items not considered by the Authority in the Second Control Period Order. AAI stated that 

since about 65% of the terminal has been completed, AAI has better visibility on the cost structure and 

components for this project. AAI thus revised the entire normative cost working. 

4.2 .16 The Authority had noted that the nonnative cost calculation of NITB of Pune International Airport is 

submitted in a consolidated manner. As per AAl's submission. the cost as per Nonnative Benchmark is Rs. 

82,792.81 per sq.m. for the whole integrated terminal building in FY 2022-23 (year in which NITB is 

proposed to be capitalized) as below. 

Table 79: Terminal Building - Cost per sq. m 

Project Ref Submitted b)' AAI 

New Integrated Terminal Building (Rs. in Lakhs) A "'1.621.19 
Area in sq.m. B 53.895 

Total C=A*10"5/B 82.792.81 

4 .2.17	 The Normative cost approve d by the Authority in Order No. 07 of20 16-17 was Rs. 65,000 per sqm in the 

year FY 20 16- 17. Applying inflation of 4.2% as approved in Second Control Period order, the per sqm cost 

in FY 2022-23 (year in which the NITB is proposed -to be capitalized) amounts to Rs. 86,693.70. From the 

above table the Authority had noted that the proposed overall cost per sqm. is within the range based on 

the Normative benchmark set by AERA. 

Financing Allowance 
4.2.18	 The Authority had noted that the Airport Operator has computed financing allowance on the entire WIP 

amount being capitalized, whereas the Authority was of the view that such an allowance is essentially the 

IDC for a project and should be provided only on the debt portion of the project funds. Detailed explanation 

for the same had been presented in para 2.4.II-J . Accordingly, the Authority had considered IDC to be 

provided based on revisions in the proposed capital expenditure discussed for the Th ird Control Period. 

AVCC Meeting 
4.2 .19 NITB was scheduled to be capitalized in FY 2020-21 (Second Control Period). Accordingly, AAI had 

conducted a stakeholder meeting regarding NITB on I) .03 .2017 and the minutes of the meeting was 

submitted. The Authority noted that AAI decided to conduct another AUCC meeting for all assets crossing 

the threshold limit in Third Control Period, together with au update on the progress ofNITB project. The 

Authority was given to understand that the same was fixed by AAI to be conducted before 31.08.2021 but 

had not yet been conducted. AAI submitted that it would share the minutes of the meetings as and when 

the meeting was conducted. 

4.2. 20	 The Authority had taken exception to the fact that AAI has not carried out the meeting planned to be 

conducted by 31.08.2021. The Authority expected AAI to conduct the A UCC meeting and submit the 

minutes of meeting to the Authority before the issue of MYTO. The Authority noted that AAI may lise 

Video conferencing facilit ies for ease of conducting meetings on time. 

Project Expenses 
4.2.21	 The project expenses consist ofemployee cost which are allocated specifically to the project. The Authority 

had noted that these costs pertain to the internal AAI employees who are exclusively engaged in overseeing 

the project. The Authority also noted that the project expenses projected by AAI considers actuals from FY 

2018-19 (commencement year of the project) to FY 2020-21 and increased by 5% inflat ion thereafter till 

completion of the project i.e., FY 2022-23. The Authority had proposed to consider the actuals till FY 2022­

21 and increases by 3% inflation as proposed and explained in para 6.2.2. The Authority had considered to 

adopt the project expense cost after considering these revised figures. 
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4.	 .22 The Authority had analyzed the physical and financial progress of the above capital expenditure pertaining 

to the construction of NITB at Pune International Airport. This construction commenced in FY 2018-19 

and is expected to be completed and commissioned at the end of FY 2022-23 . Presently, contracts for the 

construction of passenger terminal building.have been awarded. The project engineer of AAI had certitied 

that, as of 30th September 2021, 65% of this contract has been completed . Post-completion of this 

expansion, the passenger capacity is expected to be enhanced from 7 MPPA to [9 MPPA. 

4.2.23	 The Authority had estimated tbat the actual passenger traffic is expected to reach approximately 8.88 MPPA 

at the end of the FY 2022-23. The Terminal building will have a handling capacity of 19 MPPA after the 

expansion, meaning that the capacity utilization of the new building will be to the extent of47% during the 

commissioning ofNITB and increase to 59% at the end of Third Control Period. The Authority was of the 

view that the utilization of the new terminal is reaching about 59% due to the change in traffic patterns 

owing to the pandemic. As the project commenced before Covid-19, based on the traffic and projections 

made at that time, the Authority had proposed to consider the entire cost of the Terminal Building as 

additions in the Third Control Period . 

Capital additions proposed to be considered by the Authority for capital wo.-!<s deferred from the 
Second Control Period to the Third Control Period 

4.2.24	 Based on the examination detailed in the paragraphs above, the Authority had proposed to consider the 

capital additions of projects deferred from the Second Control Period to the Third Control Period as 

provided below. 

Table 80: Capital additions deferred from the Second Control Period to Third Control Period 
considered by the Authority 

(Rs, in Lakhs) 

Project Ref 
Submitted 

hyAAI 
Proposed by 

the Authority 
Difference Remarks 

New lntegrated Terminal Building A Note I 

PMC-Expansion ofTcnninal Building -

(Tensile canopy) 
S 44.621.19 43.694 .92 -926 .27 

PMC-Expansion ofTcnuinal Building -

Electrical works (aerobridgc) 
C 

Baggage Trolley & XBIS D 508.47 508.47 - NOIe 2 

Tota l E=Snm(A:D) 45,129.66 44,20339 -926.27 

Financing Allowance F 3,337 .57 - -3.33 7.57 Note 3 

IDC G 2,023.22 2,005.96 - 17.26 Note 4 

Project division expenses capitalized 

(Exp . Cap) 
H 1,65 1.26 1.630 .60 -20.67 Note 5 

Total (indnding F,\ , IDe and Exp. 

Cap) 
I=Snm(E:II) 52,141.71 47,839.95 -4,301.77 

. , .
Note I: Reduction 011 account oj non-consideration 0/el ,<:'7 011 Baggage handling system and passenger boarding bridge which WIll
 

be available as GST credit (R.I'. 926.2 7111cs).
 

NOIe 2: Cost ofBaggage Trolley & .'(BIS 0/ Rs. 508../7 lakhs has been considered by AAI as part ofnew additions. Hence. the value
 

taken / 01' co mparison 0/ COSI submitted by AA I I~' sum total 0/ R.I'. 52,1./ 1.71 lakhs which is a sum 0/ value ofthis item and R.I'.
 

51.633.2./ lakhs as given in Table 72.
 

Note 3: Refer Para 4.1.18 above
 

Note 4: Consequential impact due to redu ction in the capital expenditure
 

Note 5: Due to redu ction in cost estimate (re fer para 4.2,21)
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II. New Capital additions proposed ill the Third Contl'Ol Period by the Authority 

4.2.25	 The Authority had noted that along with NITB project, AAI has submitted fresh Capital additions of Rs. 
4,075.60 lakhs (without IDC, FA & Expense Capitalization) (refer Table 73). The Authority reviewed the 
submitted capital addition projections in detail and enquired aboutthe requirement for such additions in the 
Third Control Period. 

4.2.26	 Further, the Authority had observed that body scanners worth Rs. 2500 lakhs which were submitted in the 
current MYTP by AAI as additions in FY 2020-21 has actually been deferred to FY 2022-23. Thus, the 
Authority 's evaluation as explained below includes this cost as part of Third Control Period capital 
expenditure (refer para 4.2.29). 

4.2.27	 Analysis of individual items above Rs. 50 lakhs is presented below. 

Table 81: Capital additions for the Third Control Period submitted by AAI with justifications 

S. 
No. 

2 

3 

4 

5 

Nume ofWOI'k 

Digi Yarra: E­
Boarding 
Biometric 
Boarding System 
(BBS) 

Biometric Access 
Control System 

Replaocmcnt of 
Airconditioning 
Chiller Plant 

Replacement of 
AIIU in old TI3 

Body Scanners 

Year of
 
Cap. (FY)
 

2021-22 

2021·22 

2022-23 

2023-24 

2022-23 

Project Cost 
(Excluding 
FA&IDC) 

1.408.68 

184.87 

259 ·00 

250.00 

2.500 .00 

(Rs, in Lakhs) 

.lustjfleations 

Ministry of Civil Aviation (""loCA) had published the Digi Yarra 
policy document covering guidelines lor implementation of the Digi 
Yarra system at Airports, which would ensure paperless ami hassle­
free journey to all passengers and enhance the security of travel 
through biometric passenger authcnucauon, 

Further. DGCA had published the Civil Aviation Requirement 
(CAR) document mandating the Airports to implement the Digi­
Yarra E~Boarding system, AAI had proposed (0 implement the 

system ill the Third Control Pcriod. 
Therefore. E-80arding Biometric Boarding System (I3B5) has been 
tendered 101' 4 airports all together which will lead to better passenger 
facilitatiou and improve the operational efficiency of the airport. 

AAI submitted that II IS required to maintain the quality and standard 
of operations at the Pune Inrernnuonal Airport 

AAI clarified that these expenses are to be carried out across the live 
years of the Third Control Period in order 10maintain the quality and 
standard ofopcrations at the Pune lntcmational Airport. Such capital 
works would lead 10 better passenger facilitation and improve the 
operational efficiency of the airpor t. 

AAI clarified that presently Pune International Airport has 2 no's of 
220TR ACplants along with associated equipment like cooling 
towers. pumps, AI-IUs etc installed in 2006 which arc in usc for 
around 15 years. AHUs require replacement tor efficient 
performance which involves replacement of allied .pipelines. valves. 
Electrical panels etc and BMS. AAI is of the opinion that such assets 
arc required to be maintained lor bcuer operational efficiency of the 
Airport. 
AA( has considered Body Scanners as part o f Second Control Period 
additions in FY 2020-21 (as explained in para 4.2.29) and has 
included 10 nos. of Body Scanners tor existing and proposed 
terminal building of Punc lutemationai Airport which is required to 
maintain the quality lind standard of operations at the Pune 
International Airport. 



Digi Yatra: E-Boardmg BIOmetriC Boardmg System (BBS) 
4.2.28 AERA supports digital initiative. aimed at operational efficiency and benefit of the users. However, the 

costs for this project as per the docilment submitted by AAI contains three elements - Capex, Opex and 

O&M, where AAI has considered Opex as Capex in capital additions. Upon enquiry, AAI had not provided 

detailed clarification on the difference in the three categories of spend and the costs that will be capitalized 

and those that will be part of O&M costs. Therefore, the Authority had proposed to not consider the cost 

of this project in the capital expendi tijre (nor revenue expenditure) for the Third Control Period but 

proposed that any cost incurred on this project in Third Control period, will be trued up in the next control 

period, based on actual incurrence-and its review and requested that AAI submit the details in this regard 

at the time of true up of Third Control Period. 

Body Scanners 
4.2.29 The Authority had noted that AAI in FY 2020-21 in its initial MYTP submission, projected body scanners 

as additions for FY 2020-21. On enquiry, AAI stated that the Body scanners were meant for both terminals 

and will be installed in FY 2022-23. 10 body scanners were proposed to be installed at existing and new 

REGULATORY AS S ET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD 

s. Year of 
ProjectCost 

Clio. 
Name of Work 

Cap. (FV) 
(Excluding Justifications 
FA&IDC) 

AM clarified that these expenses nrc to be carried outacross the five 
Replacement of years of the Third Control Period inorder to maintain the quality and 

6 LED lightings in 2023 -24 50.00 standard of operations at the Punc International Airport . AAI is of 
Til the opinion Ihal such capital works would lead 10 better passenger 

facilitation andimprove tile operational efficiency of theairport 

AA I responded that s-ceI'V is for existing Terminnl Building and 
7 sccrv 2023·24 100.00 10 bc procured as replacement of existing System which is likely to 

complete its useful life. 
AAI responded thai XBIS is for existing Terminal Building and to 

8 XBIS 2023·24 200.00 be procured as replacement of existing System which is likely 10 

comp lete its useful life. 

9 
Gas .Bascd 

2024-25 250.00 
AA l informed that the gas-based generator will berequired 10 reduce 

I Generator sets environmental pollution as pCI' govemment policy, 

FIOS ,ITC for old Terminal Building and 10 be procured as 
10 SITe ofFlDS 2024-25 100.00 replacement of'existing System which is likely 10 complete itsuseful 

life. 

AAI submitted that there will bechanges in the present Ilkv power 
Strengthening of supply from Maharashtra Stale Electricity Distribution Co. Ltd 

II Power Supply 2025·26 150,00 (MSEOCL) 10 the present Airport when thepower supply isprovided 
System 10 the New Terminal after commissioning. This involves some 

modification in the existing arrangement. thus theproposed cost. 

PA Systems arc installed for Old Terminal Building and to be 
12 PA System 2025-26 100.00 procured as replacement of existing System as they are likely to 

complete its useful life, 

AAI submitted tluu the total solar plant capacity till nowis 450kwp 
13 Solar Plant 2025·26 450.00 which is less, Therefore, after commissioning of New Terminal will 

require a higher wall solarpower planlto save electricit y. 

Multiple Assets 
14 (less than 50 - 582.05 -

lakhs) 

Totul 6,575.60 
Refer Table 73 -Projecl costplus Rs, 2.500 lakhs asexplained inpara 
4.2,29 I 

,; I 
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terminal buildings. Based on publicly available data. the Authority had noted that the existing tender was 
, 

cancelled and the process of retendering this contract was in progress in March 2021 . Considering the 

importance of this asset due to security reasons, the Authority had proposed to consider the body scanners 

as proposed to be purchased by AAI as addition in the Third Control Period. 

Multi-Level Car Parking 

4.2.30	 The Authority had noted that AAJ was in the process of commissioning Multi Level Car Park. This was 

not submitted as part ofthe projected capital expenditure. The Authority noted that Multi Level Car Parking 

is a Non -Aeronautical asset and will not form part of Aeronautical RAB. 

4.2.31	 Based on the above justifications givcn by AI\I, the Authority had noted that the additions to be made to 

Capital Expenditure are for maintaining the quality and standard of the operations at the Airport and 

smoothen the passenger facilities . Thus, the Authority had considered the new capital additions as 

submitted by AAI, except for Digi Yatra due to reasons explained in Para 4.2 .28, after reducing the 

Financing Allowance from the cost and considering IDC on the assets as provided below: 

Table 82: New Capital additions for Third Control Period considered by the Authority 

(Rs. in Lakhs) 

Total T otlll Notes 
Particulars Difference

(AAI)(AER<\) Ref. 
XBIS 200 ,00 200.00 -.Bodv Scanners 2.500.00 2.500.00 Note I 
Diai Yatru: E-lllll lnJing Biometric Boa rdlna Svs tcm (BUS) . 1.497.52 - I 497.52 Notc 2 

Replacement of Airconditioning Chiller Plant 258.50 264 . 17 -5.67 
PA System 100.00 100.00 -
Biometric A CC<.'!:$ Control Svs tern 184 87 190.61 -5.74 
Provision ! Replacement of AI-I U in old Term inal buildin g at Pune Note 3 258 .50 264.17 -5.67 
lntemational Airnort 

Provi sion of Gas Based generator sets at Pune Intern ational Airport 264.17 -5.67258.50 

478.38 Provision ofSolar Plant at Pune International Airport 467 .03 -I U S 
SITC ofFIDS 100.00 100.00 -
sccr v 100,00 100.00 · 
Stren gthening of Power Supply System at Pune International Airport 150.00 150,00 -
Repla cement of lED lighungs of Existing Termi nal Building at Pune 

50.00 50.00 -international Airnort 
UPS for Computers (25 Nos .) 1.00 1.00 
UPS for Comp.llters 00 Nos.) 1.50 1.50 
Comp uters (25 Nos.) 20,00 20.00 · 
Computers 130 Nos.) 25 .50 25 .50 -
First Bag Last Bag Project (04 Nos .) 5 .63 5.63 -
MS office (25 Nos,) 6 .25 6.25 -
MSofliee D O Nos. ) 8.40 8.4 0 -
Pnnters/Scanners l lONos.) 2.00 2:00 · 

3,)0Printers/Scanners (15 Nos.) 3.30 -
4,700 .98 3.732.60Total 968.38 Note 4 

Notes: 

I. Refer para -1.].29 for explanation 

2. Refer para 4.2.28Jor explanation 

3. Due to non-consideration ofFinancing Allowan ce 
! t .New capital additions as submitted by AAI as given in Table 73 is Us. -I.24f.(J8Iakl,s, 011/ ofwhich R.I'. 508.47 lakhs has been 

considered along with deft/Ted projects in Table 80. Hence the balance value ofR.I'. 3.732.60 lakhs (R.I'. -Il-1I.08/akhs minus Rs. 
508.-17 lakhs) has been presented in the above labIe. 

" /;'{~~0>' 
,	 

/" /Y- <J.~"'<>. ... ' It, " \Order No. 45/2021-22 ....~•.' , C"~~ ' .	 Page 118 of 198
( ~: /	 ~ b:~ \ '~\!,\". .. , '\ ~ \ 

('~. iJIY );. \f .
\ .~ ~ 14FJ";.( 'Ill : 

10:_••	 .~ 
<".'v·. .. ~Q/

\.:' ~\),,- ~ \: . ~ -



REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD 

4.2.32	 The Authority proposed to reduce (readjustment) I% of the project cost from ARR/Target Revenue as 

readjustment in case any particular project does not get capitalized as proposed. It was further clari fied that 

in case there is a delay in completion of the project beyond the timeline proposed, due to any reason beyond 

the control of Pune International Airport or its contracting agency and is properly justified. the same would 

be considered by the Authority while truing up the actual cost at the time of determination of tariff for the 

Fourth Control Period . Further. this proposal was applicable to all the projects forecasted to be capitalized 

in the Third Control Period given in this Consultation Paper. This will ensure timely adherence to the capital 

expenditure plan proposed in the Third € ontrol Period. 

4.2.33	 Based on the discussion above, the total capital additions proposed to be considered by the Authority in the 

Third Control Period was as tabulated below: 

4.2.34	 Based on the Authority's analysis of capital expenditure deferred from Second Control Period (Para 4.2.9 

to Para 4.2.24) and new capital expenditure proposed to be incurred in the Third Control Period (Para 4.2.25 

to Para 4.2.3 I), the Authority considered a total Capital Expenditure of Rs. 52.540.93 lakhs as given below: 

Table 83: Capital Expenditure additions for the Third Control Period considered by the Authority 

Reference Project ~ o . Particulars 
Subruitted by 

AAI 
Proposed by 

the Authority Difference 

1 2 3=2-1 

-926.27 

I 

Capital 
additions 
deferred from 
·Ihe Second 
Control Period 
(0 the Third 
Control Period 

I.A New Integrated Terminal Building 

44,621 .19 43,694.92 
IB 

PMC-E;,;pansion of Tcrruinal 
Building- (Tensile CanODY) 

Ie 
PMC-Expansion of l'erminal 
Building-Elcctrieal works 
(aerobridge) 

I.D Baggage Trollev & X13 1S 508.47 508,47 -
I.E financing Allowance 3,337.57 - -J .337.57 
I.f IDC 2,023.22 2.005.96 -17 .26 

I.G 
Project division expenses 
canitalized (Exp. CaD) 1,651.26 1,630.60 -20 .67 

I Sub Total (NITB) 52,141.71 47.839.95 -4,30 1.77 

II 

New Capital 
additions 
proposed in the 
Third Conlrol 
Period 

Il.A XIlIS 200.00 200.00 -
II.B Body Scanners - 2,500.00 -2 500:00 

11.£ 
Digi Yatra: E-Boarding Biometric 
Boarding System m BS) 1,497.52 - 1,497.52 

II.D 
Replacement of Airconditioning 
Chiller Plant 

264 .17 258.50 5.67 

II.E Biometric Access Control System 190.61 184.87 5 ,74 

n.r 
Provision I Replacement of Af-IU 
in old Terminal building at Pune 
International Airport 

264 .17 258 .50 5.67 

II.G 
sets at Pune International Airport 
Provision of Gas Based generator 

264.17 258.50 5.67 

I1.H 
Provision of Solar Plant at Punc 
lnternational Airport 

478 .38 467.03 11.35 

ILl 
Strengthening of Power Supply 
System at Pune lntemational 
Airport 

150.00 150.00 -

II.J Other Assets 423.58 423.58 -

II 
Sub Total (New Capital 
Additions) 

3,732.60 4.700.98 -968.38 

Grand Total of Capital Additions Proposed in the Third Control 
Period (1+11) 

55.874.31 52.540.93 -5,270.15 

4.2.35	 The year-wise break-up of the additions considered by the Authority is as given below: 
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Table 84: Year-wise break-up of the additions considered by the Authority 

(Rs, in Lakhs) 

Particulars FY 22 FY ZJ FY 26 
Tolal Total 

FY 2-1 FY 2S 
(A ERA) (AAI) 

Difference 

NIT B Projecl Cost 

NITB (Basement Floor. 
Ground Floor. First Floor & 

19.993.46 19,993.46 20,098 .90 - 105.44 
Mezzanin e Floor): Civil 

- - - -
Work 

NITB (BasCI1l CIII Floor. 

Ground Floor . First Floor & 
9.643.90 9.643 .90 9.694 .77 -50.87 

Mezzanine Floor): Electrical 
- - - -

Work 

City Side Canopy including 

underneath roads. facia ctc.: - 3.528.26 - - - 3.528.26 3.547 .05 -18.79 
Civil Work 

City Side Canopy including 
undemea th roads , facia etc.: - 3 2.83 . - - 352 .83 354.67 - 1.84 
Electrical Work 

Service yurds (base men t 

Ground Floor) Including UG - 2. 116.95 - - . 2.116.95 1.1823 8 934 .57 
Tunnel. DG Sets, Cooling 

To wers: Electrical Work 

Service yards (basement 

Ground Floor) Including UG - 1, 176 09 - - 1.176.09 2, 128.05 -95 1.96 
Tunnel, DG Sets. Cooling 
Towers: Civil Work 

Exit roads. Apron entry road. 

land Soaping. Storm water - 1.646.52 - 1,646.52 1,655.32 -8 .80 
lines, Sewage lines ctc.: Civil 

- -

Work 

Exit roads. Apron entry road. 
land Scaping, Storm water - 35 2.83 - - - 352 .83 354 .67 -1.84 
lines, Sewage lines ete.: 
Eleetrical Work 

utG water Tank. Pump house. 

Rainwater storage tanks, - 1,293.69 - - - 1,293.69 1.300.54 -6.85 
Water treatment Plant WT P 
etc.: Civil Work 

UtG water Tank, Pump house . 

Rainwater storage tanks. - 352 .83 . - - 352 .83 354. 17 - 1.34 
Water treatment Plant WTP 

etc.: Electrical Work 

STP -Sewage Treatment Plant 
- 588 .04 - - - 588.04 591. 19 -3.15 

Civ il work 

STP-Sewage Treatmen t Plant . 117.6 1 - - - 117.61 119.37 - 1.76 
Elcctrieal Wo rk 

Baggage Handling Sys tem - 4,7 84.08 - - - 4.7R4.08 5,675. 13 -891.0 5 

Passenger Board ing Bridge s - 1.266.78 - - - 1,266.78 1.502.95 -236. 17 
05 Nos. 

Artwork - 117.61 - - - 117.61 118.23 -0.62 

· "...... · ~l f~' i~? ~ 
/'5..~,\ .. ,.''1,...... 
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Particulars FY 22 FY 23 FY 24 FY 25 1'\'26 
T otal Total 

Difference 
(AERAj (A:\I) 

Baggage trolley etc. · 254.24 · · - 254.24 254.24 0.00 

XBIS · 254.24 - - - 254.24 254.24 0.00 

PMC · . · - · . 2.955 .80 -2.955.80 

Tola l (t\) - 47.83 9.95 - - - 47,8Jl)'9S 52, 14 1.71 -4,30 1.72 

New Capita l Add itions 

Body Scanners - 2.500.00 · · - 2.500.00 
2,500 .00 . 

XBIS · - 200.00 - - 200.00 200.00 -

Digi Yatra: E-Boarding 
Biometric Boarding System - - · - · 1.497.52 

- 1.497.52 

(BBS) 
. 

Replacement of 
- 258.50 - · - 258.50 264.17 -5.67 

Aireonditioning Chiller Plant 

PA System - - 100.00 100.00 100.00 . 
Biometric Access Control 

184.87 -5.74 · · -
190.61 System 184.87 

Provision I Replacement of 
AHU in old Terminal 

258.50 -5.67 
building at Pune International 

- - -
258.50 264.17 

Airport 

Provision ofGas Based 
generator sets at Pune - · 258.50 · 

258.50 264.17 
-5.67 

International Airport 

Provision of Solar Plant at 
467.03 467 .03 478.38 -11.35 

Pune International Airport 
- · -

SITe ofFIDS - · 100.00 - 100.00 100.00 -
SCCTV · 100.00 · · 100.00 t OO.OO -

; 
Strengthening of Power 
Supply System at Pune · - - 150.00 150.00 150.00 -
lntemational Airport 

Replacement of LED 
lighungs of Existing Terminal 

50.00 - - 50.00 50.00 -
Building at Pune International 
Airport 

UPS lor Computers (25 Nos.) 1.00 · · 1.00 1.00 -

UPS lor Computers (3D Nos.) - 1.50 · - 1.50 1.50 -

Computers (25 Nos.) 20.00 · · · 20.00 20.00 -

Computers (30 Nos.) - 25.50 - - 25.50 25.50 -
First Bag Last Bag Project 

5.63 - - - 5.63 5.63 -
(04 Nos.) 

MS office (25 Nos.) 6.25 - · - 6.25 6.25 -
MS office (30 Nos.) - 8.40 - 8.40 8.40 -
Printers/Scanners ( 10 Nos.) 2.00 · · 2.00 2.00 -
Printers/Scanners ( 15 Nos.) - 3.30 - - 3.30 3.30 . 

To tfl l (B) 219.75 2,758.50 647.20 358.50 717.03 4,700.98 3,732.60 968. 38 

Tolll l (;\+8) 219.75 50,59 8,45 447.20 358 .50 7 17.03 52,540.93 55,87 4.3 1 -3,333.34 

~~1Order No. 45/2021-22 
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REGULATORY ASSET BASE AND DEPRECIAnON FOR THE THIRD CONTROL PERIOD 

Aeronautical Allocation of Assets for the Third Control Period 
4.2.36	 The following table summarizes the allocation ratios considered by AAI in its MYTP submission: 

Table 85: Allocation ratios for the Third Control Period submitted by AAI 

S. No Particulars As considcred by r\AI 

1 Employee Ratio 'J 96.60% 

2 TilLR Ratio 93.55% 
..

4.2.37	 The Authority noted that the allocation ratio on additions 111 the Third Control Period have been applied 

only to a few assets by AAI. The list .of such assets together with the cost is presented below: 

Table 86: Assets on which allocation Ratio was applied by AAI 

(Rs. in Lakhs) 

Particular' II Aero Amount 

NITB (Basement 11001', Ground Floor, First Floor & M e7.zallin ~ 'fl o'or 27.87268 

City side Canopy including underncnth 3,649.99 

Project mnnagemern Consultancy 2,765.15 

Biometric Access Control System 178.31 

Total J4.466.1J 

Total Additions lor Third Control Period 53,497.98 

Others - (100% Aero Assets) 19.031.85 

4.2.38	 The Authority had reviewed and reclassified the assets according to the nature of asset after analyzing the 

same. 

4.2.39	 The Authority noted that the Terminal Building area has been increased from 23,560 sqrn to 77,455 sqm. 

AAI had submitted that after commencement of New Terminal Building, the area allocated to 

concessionaries will increase from 1,509,05 sqm to 4,866.05 sqm which is 6.47% of the total aera. 

4.2.40	 The Authority noted that the non-aeronautical component of TBLR is in the range of 5-7%. This is in 

contrast to the 8-12% that the lATA and IMG norms recommend. Since Pune International Airport attracts 

a substantial amount of traffic, the Authority encouraged AAI to incorporate larger non-aeronautical 

component at the airport (especially so since a new integrated terminal is being capitalized). Thus, the 

Authority proposed to consider a TBLR of 90: 10 for the Third Control Period. The Authority sought 

stakeholders' comments in this regard. 

4.2.41	 The ratios applied to the considered capital additions is as foIlows: 

Table 87: Assets with allocation Ratios considered by the Authority 

(Rs. in Lakhs) 
Particulars TolaI Aero % Aero Cost 
NITD Project Cost 

NIT13 (Basement Floor, Ground Floor, First Floor & Mezzanine floor) : i\'il Work 19,993.46 91.37% 18.268.02 

NITB (Basement Floor, Ground Floor. First Floor & Mczzanme Floor): Elcctricnl 
Work 

9,643.90 91.37% 8,811.63 

City Side Canopy including underneath roads, facia ctc.: Civil Work 3.528.26 9 1.37% 3.223.77 

City Side Canopy including underneath roads, facia etc: Electrical Work 352.83 9 1.37% 322.38 

rI ' 
. ~., . .~ .. 
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Total Aero % Aero Cost 

S C T\' i~"e yards (basement Ground Floor) lncluding UG Tunnel, DG Sets. Cooling 
Purticula rs 

2,116 .95 2. 116.95 100.00% 
To wers; Electrical Work 
Service yards (basemenI Ground Floor) Including UG Tunnel. DG Sets, Cooling 

1,176.09 1,176.09 100.00% 
Towers: Civil Work 
Exit roads. Apron entry-road. land Soaping, Storm water lines, Sewage lines etc.: CIvil 

1,646.52 100.00% 1,646.52 
Work
 
Exit roads, Apron entry road. land Soaping. Storm water lines, Sewage lines eic.:
 

352.83352.83 100.00% 
Electrical Work 

utG water 'rank, Pump house. Rainwater storage tanks, Water treatment Plant WTP 
1,293.69 1,293.69100.00% 

ctc.: Civil Work "
 
!JIG water Tank, Pump house. Rainwater storage tanks, Water treatment Plant WTP
 

100,00% 352 .83 352.83 
etc.: Electrical Work 
STP.Sewagc Treatment Plant: Civil work 58 8,04 100.00% 588.04 

STP-Sewage Treatment Plant: Electrical Work " 1[7.61 117.6 1 

Baggage Handling System [II, 

100.00% 

4,784.08 

Passenger Boarding Bridges O~ Nos, I' ,. 

4.784.08 100.00% 

1,266 .78 100.00% 1,266.78 

Artwork 1[7.6 1 117.6 1 

Baggage trolley etc, 

100.00% 

254:24 100.00% 254.24 

XBlS 254.24 

Total (A ) 

254.24 100.00% 

44.947.30 

New Capital Additions 
Body Scanners 

47,839.95 

100.00% 2,500.00 

XB[S 
2.500.00 

100.00% 200.00 

Replacement of Airconditioning Chiller Plant 
200.00 

258 .5 100.00% 258.5 

l'A System 100 100 

Biometric Access Control System 
100.00% 

184.87 173.95 

Provision I Replacement of AI-IU in old Terminal building ;11 I'une International 
94 .09% 

258 .5 258.5 100.00% 
Airport 
Provision nf Gas Based generator sets at Pune International Airport 251:1. 5 

Provision of Solar Plant at Pune lntemauon al Airport 

258 .5 100.00% 

,167,03 

SITe ofF IDS 

467.03 100.00% 

100.00% 100 

SCCTV 
100 

100.00% 100 

Strengthening ofPowcr Supply System at Punc International Airport 

100 

[50 150 

Replacement orLEt> hghtings of'Existing Terminal Building nt Pune International 

100.00% 

50 .00 45.0090.00%
Airport
 
UPS fin Computers (25 Nos.)
 94 .09% 0.94 

UPS 1'01 Computers (30 Nos.) 
1.00 

1.41 

Computers (25 Nos.) 

1.50 94 .01»/0 

94.09% 18.82 

Computers (30 Nos.) 

20 .00 

23 .99 

First l3ag Last Bag Project (04 Nos.) 
25 .50 94 .09% 

5.63 

MS office (25 Nos.) 

5.63 100.00% 

6.25 94.09% 5.88 

MS office (30 Nos.) 7.90 

Prjuters/Scanners (10 Nos.) 

8.40 94.09% 

94 .09% 1.88 

Printers/Scanners ( 15 Nos .) 

2.00 

3. 11 

Total (8) 

3.30 94 .09% 

4,681.04 

Total (A+8) 
4.700.98 

49,628.34 52,540.93 
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4.2.42	 After considering the allocation ratio as considered by the Authority and reclassifying the additions, 

Authority considered the aeronautical additions to RAB for the Third Control Period as below: 

Table 88: Aeronautical additions as considered by the Authority for Third Control Period as part of 

Consultation Paper 

(Rs. ill Lakhs) 

FY 22~ ~ FY 23 F'r'25 FY 26Particulars FY 24 Total 

1,646.52 Road. Bridges & Culverts 1.646.52 
18,385.63Buildlng-Tcrminal - ~ 18.385 .63 

6,281.59 6,281.59Building-Others 
28 .51 Computer & Peripheral-End User 21.64 50.15 

Computer & Package -Intangible 
7,90 193.35185.45

Assets L 

100.00 200.00Plant & Machinery 100.00 

2,500.00Tools & Equipment's 2,500.00 

.: 1S,599 ,5 1 258 ,50 250.00 Electrical Installation 14,41 1.51 303.50 

467 .03 467.03Solar System 
254.24Furniture & Fixtures-Trolley 254.24 

X Ray Baggage System 5,038 .31 5,238.31.WO.OO 
717.03 49,628.34207 .09 47,705.80 358.50Tolal 639.91 

4.3 Means of Finance 

4.3.1	 The Authority had noted that AAI has considered 60% of additions being funded through debt and 40% 

through internal accruals as the means of finance for funding. The same has been explained in detail in 

Chapter 5 of FRoR. 

4.4 Depreciation for the Third Control Period 

Depreciation submitted by AAI 
4.4 .1	 AAI computed depreciation based on the rates prescribed by AERA vide Order No. 3512017- 18 dated 121h 

January 2018, in the matter of determination of useful life of Airports Assets. For the additions to RAB, 

AAI calculated the depreciation during year of capitalization on 50% of the asset value (assuming that the 

asset is capitalized in the middle of the financial year). The following table summarizes the useful life 

considered for additions to RAB: 

Table 89: Useful life adopted by AAI as per Order No. 35/2017-18 

S. No. Asset Class Useful life in years as per Order No. 3512017-18 

Runways, Taxiways. Aprons 30 
2 Roads, Bridges & culvert 10 

3 Ternunal/Othcr Buildings 30 

4 Building - Residential 30 

5 Security Fencing 10 

6 Computer. IT Hardware & Access. 3 

7 Computer servers and networks 6 
8 Computer Software· intangible assets 5 

9 Plant and Machinery 15 

10 Tools & Equipment 15 
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S. No. Asset Class IJsefullife in years as .per Order No. 3;;120 17- 18 

II Other Vehicles 8 

12 Electrical Installations 10 

13 office Equipment 5 

14 Furniture & Fixtures - other than trolleys 7 

15 Furniture & Fixtures - trolleys 3 

16 X-Ray Baggage 15 

17 cn • 15 

4.4.2	 The following table summarizes AA h estimation of aeronautical depreciation for all assets in Third 

Control Period . 

Table 90: Aeronautical Depreciation for Third Control Period submitted by AAI 

(Rs. in Lakhs) 

I • 

Depreclauon FY 22\1 ."Y 23 FY 24 FY 25 FY 26 Total 

Runways, Taxiway, Aprons 33.37 33.37 33.37 33.37 33.37 166.86 

Road. Bridges & Culverts 1.10 83.86 166.42 1 6 6 :~ 1 166.41 584 .21 

Building- Terminal 225.57 586.63 947.70 947 .70 947 .70 3,655.30 

Building -Others 30.61 131.04 243.'17 243.47 243.47 898.06 

Boundary Wall -Opcrauonal 0.18 0.18 0. 18 0.18 0. 18 0.89 

Computer & Peripherals - End User 17.40 10. l ll 12.72 17.76 11.32 69.38 

Computer & Peripherals - Servers and 
Networks 

6.04 6.04 6.04 6.04 3.0\ 27.19 

Intangible Assets- Software 173.09 34 1.7 1 340.89 340.22 340.22 1,536.13 

Plant & Machinery 198.85 198.68 201 .32 207 .11 210 .26 1.016.22 

Tool s & Equipment 's 210 .07 2 10,07 209 .95 209 .20 209.20 1.048.50 

office Furniture 0.03 0.00 - - - 0.04 

Other Vehicles 25.3 I 2$,3 [ 25.31 25.31 25.3 1 126.53 

Vehicle- Cars & Jeeps 3.15 3.15 3.15 3. [5 1.57 14.16 

Electrical Installations 172.21 749.66 1.467.2\ 1,494.97 J .518 .23 5,402.27 

Solar System 4.58 4.58 4.58 4.58 14.15 32.48 

Other office Equipment's 1.57 1.49 1.32 0.72 0.28 5.37 

Furniture's & Fixtures-Other than Trolley 77.15 76.74 76.38 70.49 46 .14 346.91 

Furniture & Fixtures - Trolley 5.66 43.61 85.98 85.98 85.98 307.21 

X Ray Baggage System 36.97 227.19 427 .16 428.20 424.68 1,54 4.19 

CFT/Fire Fighting Equipments 0.05 0.05 0.05 0.05 0.05 0.26 

Total 1,222.96 2,739.54 4,253.20 -4,284.93 4,281.55 16,782.17 

Authority's examination on depreciation for the Third Control Period as part ofConsultntion Paper 

4.4 .3	 The Authority had noted that AAI had computed depreciation based on the rates prescribed by AERA vide 

Order No. 35/2017- 18 dated 12 January 2018, in the matter of determination of useful life of Airports 

Assets. The Authority proposed to consider the same. The following table summarizes the revised 

depreciation working after incorporating the changes in capital expenditure as considered by the Autho rity: 
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Table 91: Total Aeronautical depreciation for Third Control Period considered by the Authority as 
part of Consultation Paper 

(Rs, ill Lakhs) 

Depreciation FY22 FY23 1"'1' 2" FY25 FY26 Tolal 

Runways, Taxiways, Aprons 3 1,52 31.52 3 1.5 2 3 1.52 3 1.52 157.58 

Road. Bridges & Culverts 82,33 164,65 164,65 164,65 576,28 

Building-Terminal 219.12 525.24 831.37 831.37 83 1.37 3,238.46 

Building-Residential " 0.00 ' 0.00 0.00 0.00 0.01 

Building-Others 
.~ 26.13 "' 130.72 235.31 235.31 235.31 862.78 

Security Fencing - Temporary 0,77 0,77 0.77 2.31 

Computer & Peripheral-End User 19,16 7,81 11.96 13.11 9.50 61.56 

Computer & Peripheral-Server and 
Networks 

6,04 6.04 
" 

6,04 6.04 1.32 25.50 

Computer & Package -lntangible AssC15 20.14 38.33 39.01 38,67 38.67 174.81 

Plant & Machinery 193.20 191.67 194,87 200.07 203.16 982.97 

Tools & Equipment 43B6 126.73 210. 11 209.73 209.00 798.92 

Ocher Vehicles 26.40 26.40 26.40 26.40 26.40 131.98 

Vehicle- Cars & Jeeps 3,57 .3.57 3.57 3.57 0.00 14.26 

Electrical Installation 49.74 728,1 1 1,420,98 1,449.08 1,472.05 5,119.97 

Solar System 7.24 7.24 7.24 7.24 22.82 51.78 

Other office Equipment 1.14 1.14 1.14 0.42 0.13 3.99 

Funuture & Fixtures-Other than Trolley 84.16 66,78 66.78 51.75 50,70 J2 0.17 

Furniture & Fixtures-Trolley 1.49 5.73 9.96 9,96 9,96 37.10 

X Ray Baggage System 32,10 200,13 368.35 365.69 361.11 1.327.39 

CFT & Fire righting equipment 0,06 0.06 0.06 0.06 0,06 0.28 

Total 765.34 2,180.32 3,630.08 3,64".63 3.667.72 13,888.09 

4.5 RAB for the Third Control Period 

AAl's submission for RAB of the Third Control Period 
4.5 .1	 As pel' AA l' s submission, the net closing RAB of FY 2020-21 has been considered as the opening RAB 

for FY 2021-22 after accounting for additions and deletions to RAB and depreciation. Considering the 
above additions to RAB and the depreciation estimate, the RAB for Third Control Period as considered by 
AAI is shown below: 

Table 92: RAB at Pune International Airport during Third Control Period submitted by AAI 

(Rs. ill Lakhs) 

Pa rticulars Ref FY 22 FY23 FY24 FY25 FY 26 Tolal 

Ooeninz RA B A 13,039.78 13.519,06 60,8\1.88 57.203.23 512 74. 19 
Add: Additions to 
RAB 

B 1.710.71 50.040.80 652.87 364.17 728.38 53.496.92 

Less: Disposals C 
Less: Depreciation D 1,231.43 2.747.98 4.261.51 4.293.20 4.289.50 "16.823.63 

Closing RAil E=A+B-C-D 13,519.06 60,811.88 57,203.23 53,274.19 49,713.07 

Averaze RAil F= AVl! (A. E) 13.279.42 37,165A7 59,007.55 55,238.71 51,493.63 

"Difference between depreciation as pel' above table and the amount given in Table 76 is the Depreciation on Financing 
allowance added/or First Control Period (Rs.4 I.46 Iakhs). 
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Authority's examination of RAB and Depreciation for the Third Control Period as part of 
Consultation Paper 

4.5.2	 The Authority had carefully examined the calculation of RAB and AAl's submissions in this regard. 
Considering the above, the RAB for the Third Control Period as considered by the Authority was as shown 
below: 

Table 93: RAB considered by the Authority for Third Control Period as part of Consultation Paper 

(Rs. in Lakhs) 

Particulars Ref FY22 FY23 FY24 FY25 FY26 Tolal 

Opening RAB (Table 39) A 9,965.04 
u. 
9,406.79 54.93228 51.942.10 48.65597 

Add: Additions [0 RAil 
(Table 88) 

13 207.09 4 ,705.80 639.91 358.50 717.03 49,628.34 

Less: Disposals C - it', I • . - - . 
Less: Depreciation (Table 9 1) D 765.34 2, 180)2

.•. 
3.630.08 3.644.63 3.667.72 lJ.888.09 

Closing RAB 
F.=A+B~ 

CoD 
9,406.79 54,932.28 51,942;10 48,655.97 45,705.28 

Average RAil 
F=Avg 
(A. E) 

9,685.91 32,169.53 53,·07.19 50,299.04 47,180.62 

4.6 Stakeholders' comments 
Third Control Period 

on Capital Expenditure, Regulatory Asset Base and Depreciation for the 

4.6.1 During the stakeholders' consultation process, the Authority has received comments/views from various 
stakeholders in response to the proposals of the Authority in Consultation Paper No. 26/2021-22 with respect 
to the Regulatory Asset Base and Depreciation for the Third Control Period. The comments by the 
stakeholders are presented below: 

AAl's comments regarding Capital Expenditure, Regulatory Asset 
Third Control Period 

Base and Depreciation for the 

4.6.2 
Finaneing Allowance 
AAI's comments regarding fiinancing Allowance for the Third Control Period are as follows: 

• 

"AERA's Contentions 
Reference is invited to pam 4.2. 18 of the CP which stated as follows: The Authority notes that the Airport 

Operator has computed financing allowance on the entire WIP amount being capitalized. whereas the 

Authority is ofthe view that such an allowance is essentially the IDCfor a project and should be provided 

only on the debt portion ofthe project funds. Detailed explanation for the same has been presented in para 

2.4. IO-J Accordingly, the Authority has considered IDC to be provided based on revisions in the proposed 

capital expenditure discussedfor the Third Control Period. 

AAI's Submission 

• AAI submits that Direction 05 does not state FA is only for greenfield airports. Irrespective ofwhether it is 

brownfield or greenfield airports, there is outlay of funds ./01' significant time when developing new 

terminals/runways/large project works. Even in CIAL and BIAL, FA has been considered till Second Control 

Period In this regard, level playingfield may he ensuredfor AAI and private airports. 
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•	 It is to be noted that AAIhas started making capital expe nditure/ or Construction ofNew integrated Terminal 

Building at Pune Airport from F. Y. 2018-19 whereas. AERA has mentioned that "Pune International Airport 

is a brownfield airport and has lower construction and traffic risk ". The building will be completed in the 

F. y. 2022-23 amounting to R.I. 500 crores (approximately). It includes both Term Loan and Internal 

accruals. 

•	 We request AERA to refer to the detailed explanations 'provided in comments to the Second Control Period 

True up for consideration of FA in Third Control Period also. " 

Airport Users Consultative Committee (AUCC) 
4.6.3	 AAI's comments regarding Airport Users Consultative Committee (AUCC) Meeting for the Third Control 

Period are as follows: 

"AERA '.I' Contentions 

•	 Reference is invited to para 4.2.19 ofthe CP which state'd as follows : N!TB was scheduled to be capitalized 

in FY 2020-21 (Second Control Period) . Accordingly, AAI had conducted a stakeholder meeting regarding 

NITB on' 1.03.201 7 and the minutes ofthe meeting was submitted. The Authority notes that AAI has decided 
to conduct another Avee meetingfor all assets crossing the threshold limit in Third Control Period, togeth er 

with an update on the progress ofNITB project. The Authority is given to understand that the same was fixed 

by AAI to be conducted before 31.08.2021 but has not yet been conducted. AA! has submitted that it will 

share the minutes ofthe meetings as and when the meeting is conducted. " 

AA/'s Submission 

•	 As per Authority's expectation, the A v ec meeting shall be conducted before the issue ofM'Yl'O. As informed 
by the Pune Airport the AVCC meeting to be conducted within this month. The Minutes ofthe meeting 0/ 
AUeC will be provided on receipt ofthe samefrom station. " 

Digi Yatra 
4.6.4	 AAI's comments regarding Digi Yatra during the Third Control Period are as follows: 

"AERA '.I' Contentions 

•	 Reference is invited to para 4.2.28 ofthe CP which stated asfollows: 

Difi rutf{( - E Boualinr Bjowetric Boaa/iuf SYstem mRSl,' 
•	 AERA supports digital initiatives aimed at operational efficiency and bene/it ofthe users. However, the costs 

for this project as per the document submitted by AAI contains three elements- Capex, Opex and O&/vI, 

where AAI has considered Opex as Capex in capital additions. Upon enquiry, AAI has not provided detailed 

clarification on the difference in the three categories ofspend and the costs that will be capitalized and those 

that will be part ofO&M costs . 

•	 Therefore, the Authority proposed to not consider the cost of this project in the capital expenditure (nor 

revenue expenditure) for the Third Control Period but proposes that should AA! incur any cost on this project 

in Third Control period, the same will be trued lip in the next control period. based on actual incurrence. 

AAI shall submit the details in this regard at the time a/true up a/Third Control Period. 

AAI's Submission 

•	 All the clarifications on Capex, apex and O&M have been provided by AAI vide e-mail dated //./0.2021, 

whereas AERA has mentioned that the details have not been provided. 
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(Rs. ill Lukhs) 

Particulars rvzs FY24 Fr25 FY 25 

Capex: Cost ofprocurement ofHardware. Kiosk, Tablets & E ­

gates 
69.85 

Opex IXJsI of'software and network development, helpdesk mid 
hardware installation, tl is pari ofCapex. 

7t .02 

() ,f·M -(Rs. t MP t.akhs Fur 7years) 238.t8 238./8 238.t8 

Totat Capex it t ,408.68 
II 

•	 MaCA launched Digi Yatra Policy in August 2018 aiming at seamless & hassle-free access through 

designated check points (Entry gate. Self-check-In-kiosks/Check-in counters & Boarding gales) at the 

Airports using cutting edge Identity management and "Facial Recognitions" technology. 

•	 Ministry ofCivil Aviation (MoCA) had-published the Digi Yatra policy document covering guidelines/or 

implementation ofthe Digi Yatra system at Airports. which would ens lire paperless and hassle-freejourney 

to all passengers and enhance the security of travellhrough biometric passenger authentication. Further. 

DGCA had published the Civil Aviation Requirement (CAR) document mandating the Airports to implement 

the Digi-Yatra E-Boarding system. AAI had proposed 10 implement the system in the Third Control Period. 

•	 In this regard. AAI submits that Phase-I Go-Live at Kolkata, Pune and Vijayawada with Indigo and Air India 

Airlines is planned by June -2022. Whereas Phase -1/, for remaining airlines namely Spice.iet, Go First, Air 

Asia and Air Vistara will be On boarded to Digi Yatra by September 20_2 . In view of the above. AERA is 

requested to consider the above amount ofRs.14 .08 crores and O&Mexpensesfrom F. Y. 2023-24 onwards. " 

Allocation ratios 
4.6.5 AAI's comments regarding Allocation Ratios for Additions for the Third Control Period are as follows: 

"AERA's Contentions 

•	 Reference is invited to para 4.2.38.4,2.39 and 4.2.40 ofthe CP which stated as follows: " 111e Authority has 

reviewed and reclassified the assets according to the nature ofasset after analysing the same. The Authority 

notes that the Terminal Building area has been increasedfrom 23,560 sqm to 77.455sqm. AAI has submitted 

thai after commencement ofNew Terminal Building, the area allocated /0 concessionaries will increasefrom 

1,509.05 sqm to 4,866.05 sqm which is 6. 47% ofthe total area. The Authority notes that the non-aeronautical 

component (~t'TBLR is in the range of5-7%. This is in contrast to the 8-12% that the lATA and IMG norms 

recommend. Since Pune International Airport attracts a substantial amount of traffic. the Authority 

encourages AAI to incorporate larger non-aeronautical component at the airport (especially so since a new 

integrated terminal is being capitalized). " 

•	 Thus, the Authority proposes to consider a TBLR 0/90: l Gfor the Third Control Period. The Authority seeks 

stakeholders' comments in this regard. 

AAl's submission 

•	 The ratios have been computed based on the actual space in the terminals, Hence, AAI submits that assuming 

a different ratio based on international benchmarks when there is no substantial change in the terminal 

building composition during Third Control Period may no; be justified. AERA has determined the Terminal 

Building ratio including proposed New Terminal Building as 91.37% in Second Control Period. Now again 

in Third Control Period, AERA proposes 90% as TBLRjor the same Old Terminal BUilding. 

-, 
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•	 The earmarked areafor commercial activities (deslgujfor proposed Terminal BUilding works out to 8% 

•	 It is requested to keep the same TBLR Ratio as approved in the Second Control Period in order to maintain 

consistency and uniformity. " 

One (1%) readjustment to the RAB 
4.6.6	 AAI's comments regarding One (1%) readjustment to the RAB if project is not completed for the Third 

Control Period is as follows: 

"AERA's Contentions 

•	 Reference is invited to para 4.6.1 of the P which stated as follows:" To reduce (adjustment) 1% of the 

project cost and the applicable carryiiig cost in ARR at the time a/determination 0/ tarifffor the Fourth 

Control Period in case a/non-completion a/the project as per the proposed timelines. " 

AA1's Submission 

•	 AAI submits to take on case to case basis as due to pandemic/other genuine reasons beyond the control 0/ 
AAI, work delay is unpredictable. AAJ would always endeavor to ensure that the work is completed in time. " 

Depreciation for the Third Control Period 
4.6.7	 AAl's comments regarding depreciation for Additions for the Third Control Period is as follows: 

"AERA '.I' Contentions 

•	 Ref erence is invited to para 4.4.1 ofthe.Cl' which stated asfollows: .. A.41has computed depreciation based 

on the rates prescribed by AERA vide Order No. 35/2017- 18 dated 12JhJanuary 2018, in the matter oj 

determination ofuseful life ofAirports Assets. For the additions /0 RAB, AAI has calculated the depreciation 

during year ofcapitalization on 50% a/the asset value (ass liming that the asset is capitalized in the middle 

ofthe financial year) .. 

AAl's Submission 
•	 There is inconsistency by AERA in the method ojcomp utation ofdepreciation jar Pune and other Major 

Airports, In respect ojall other AAI airports, Depreciation was computed @ 50% ofrates in thefirst year oj 

capitalization but it is considered on the basis ojdate ofcapitalization. 

•	 But in Pune, AERA has proposed to compute depreciation on the date ofic ap ital ization ofthe asset. 

•	 AERA is requested to consider a uniform methodology to be followed in this regardfor all Airports" 

Other Stakeholders' comments on RAB and Depreciation for the Third Control Period 

4.6,8	 FIA submitted the following regarding Aeronautical Capital Additions approved in the Second Control 

Period Order but deferred to the Third Control Period: 

•	 "It is observed that Pune Airport has tendency 10 exceed the normative cost benchmarks as well as 

overestimate the capital expenditure and thereafter defer it to the subsequent cOnl1'01 period. In this regard, 

we recommend that an adjustment of 1% or higher ofthe project cost, as deemed fit, front the ARR in case 

any particular capitalproject is not completed/capitalized as per the approved capitalization schedule, which 

should be applied on the deferred projects ofthe Second Control Period, other than those affected solely by 

the adverse impact oJCOVID-19, 

•	 In addition, we would request AERA to ensure that the operator complies with the A UCC consultative 

meetings and timeiines thereoffor all assets crossing the requisite threshold limit prescribed by AERA in 
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Third Control Period, including an update on the progress ofNITB project. Further, as mentioned under 

Para 9.9 ofthe Second Control Period Tariff Order issued by AERA for Pune Airport andfurther referred 

under 4.2.9 (C) of the present Consultation Paper, we request AERA to conduct independent study for 

reasonableness ofcapital expenditure so that appropriate adjustments are made to capital expenditure/ RAB 

/01' Second and Third Control Period. " 

4.6.9	 FIA submitted the following regarding New Aeronautical Capital Additions and Total Aeronautical Capital 

additions proposed by AERA: 

•	 "We appreciate that considering the reduced traffic owing to COVID- 19, AERA has rationalized the capital 

expenditure and excluded certain proposed additions by Pune Airport to RAB. 

•	 We appreciate that AERA has pointed out the non-consideration of the GST on Baggage handling system 

and passenger boarding bridge, which will be available as GST credit ofRs. 926.27 lacs . We also note that 

non allowance ofFinance allowance ofRs. 3,333 .57. These items themselves have a substantial impact on 

determination of the ARR and Tariff; at the same time; the Operator may kindly avoid such claims in the 

future, such thai the estimations may be able to.reflect the true picture. 

Stoppage ofnon-safety related capital expenditure: 

•	 Pune Airport has proposed capex in the respective controlperiod andpostponing it to the next control period. 

Further, AERA acknowledged the effect ofthe pandemic in the Second Control Period on certain capital 

expenditure projects. It is pertinent to note that AERA has observed in other consultation papers that a delay 

in the capitalisation ofworks would unfairly burden the airport users without.passing on the benefits to them . 

As mentioned above it will take around two (2) -three (3) years for the flight operations to reach to its pre 

COVlD-19 peak levels. 

•	 III view ofthe above. in order to support the airlines to continue and sustain its operations, all lion-essential 

capital expenditure proposed by Pune Airport be put on hold/ deferred. unless deemed critical/rom a safety 

or security compliance perspective. Further, in case Pune Airport wants to make capital expenditure, then it 

should beat no additional expense to the airlines until the project is completed andput to use by the airlines. 

Similarly, it any proposed Capex projects can be deferred from the Third Control Period to the Fourth 

Control Period. the same should be considered by AERA ." 

4.6.10	 FIA submitted the following regarding Terminal Building Ratio and Actual Usage of TenninaI Building: 

•	 "AERA has sought stakeholders' views on the non-aeronautical component ofthe terminal building ratio 

(TBLR), as Pune Airport has proposed in the range of5-7%. whereas AERA stated that this is in contrast to 

the 8-12% range as perLA'I'A and IMG norms. AERA has proposed to consider a TBLR ~r90:IOforthe 

Third Control Period. 

•	 In our view, while we agree with AERA that the non-Aeronautical ratio proposed by Pune Airport is on the 

lower side, we request AERA to kindly undertake detailed scrutiny examination with the assistance of an 

independent study to be conducted on or be/ore the tariffdetermination ofthe Third Control Period. 

•	 Furthermore. as per para 4.2.23, it is to be noted that as per submissions by AAI and considered by AERA, 

at the end ofFY2022- 23 the building will have the holding capacity of 19 MPPA , it further states due to 

Covid-19 there isfluctuation in the traffic and usage capacity ofthe building has changedfront 47% to 59%, 

However, the entire cost ofbuilding has been capitalized in the Third Control Period. We would request 

AERA to capitalize only those costs pertaining to NITB being proportional to the usage area ofN/TB in the 

Third Control Period .. 
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4.7	 AAI's response to Stakeholders' comments regarding Capital Expenditure, Regulatory Asset Base and 
Depreciation for the Third Control Period 

4.7.1	 With respect to FIA's comment on Aeronautical Capital Additions approved in the Second Control Period 

Order but deferred to the Third Control Period, AAI responded as follows: 

•	 "Pune Airport has submitted calculation for Normative Cost for all the projects wherever applicable and the 
same has been validated by the Consultant appointed by AERo4. The major project of New Integrated 
Terminal Building has been shifted from 2nd Control Period fa 3rd Control period due to Covid-19 

pandemic. Reconciliation ofcapex ofZnd control Ret iod as per Consultation Paper is placed below: 

Table 16: Reconcillution ofAdditions (011 total basis) allowed ill Second Control Period Order and Actuals 

incurred at Pune Intemational Airport 
(Rs. ill Lukhs} 

Particulars II I~ Ref Amount 

AIIlt /l lom as per SCP Order II' 

Cargo related assets additions considered in SCP oi~el' noll' e.':ct/lded 

A 40,523.1 J 

B 3 7. 72 

Capital Expendlillr(! proposed in SCP but tater, based on nature, classifled as Repairs & 
Matntenance cos/ 

Projects whose capuuhsatton Is deferred /0 Third Control Period 

C 39.97 

D 38.085.4 t 

SlIb Totllt 

Variance in cost (between additions approved and incurred) 

E A-S/lIII(B:D) 2,360.0t 

F ··119.85 

Sub Totat 

Cargo assets forming pan a/Additions /01' SCP (Refer Note 2 below) 

G=E+F t,940.t6 

H 74.24 

Capital additions incurred in the SCP but not approved in 111 ~ SCP order (Refer Note 3 
below) 

Toillt 

FinancingA Ilowance (including FA/01' FYJt) 

Totul Additions proposed by AAJ in true lip ofSCP 

l 6,874.08 

J-G+H+J 8.888.48 

K 2t2.95 

L=J+K 9,101.43 

•	 AERA has sought various details on the unplanned capital expenditure during MITP process. AAI submits 
that these are legitimate spends made after various levels a/approval within the organization. Depending 
on the quantum ofspend, the regional/central head-quarters are also involved. AAI submits that after careful 

consideration and discussion at appropriate levels within the organization, the additional unplanned capex 
was categorized as "essential ". 

•	 At Pune Airport, the Capex of 211d Control Period has not been shifted to 3rd Control period other than 
Proposed Terminal Building which was shifted due to Covid-19 Pandemic. 

•	 AUeC meeting has been conducted on 31.01.2022 and the same has been attended by various stakeholders. 
The detailed project investment filefor AUeC has also been shared with all the stakeholders. Minutes ofthe 

Meeting ofthe Auee has been provided to the AERA consultant on 08.02.2022. " 

4,7.2	 With respect to FINs comment on New Aeronautical Capital Additions and Total Aeronautical Capital 

additions proposed by AERA, AAI responded as follows: 

•	 "GST 0/1 PBB & BHS -Ao4l vide e-mail dated 16.11.2021, informed AERA that AAI will claim input tax credit 
for PBB & BHSjor proposed Terminal Building. 

•	 Financing Allowance- AAI submitted that its response is detailed in para 2.4.22 be referred. 

Order No. 45/2021-22 Page 132 of 198 



REGULATORY ASSET BASE AND DEPRECIATION FOR THE THIRD CONTROL PERIOD 

•	 Stoppage of Non-safety related capital expenditure- The contract awarded to the agency is consolidated 

contract for NITB. Mobilizing material, Machinery, and labor after a break in construction is not feasib le. 

There may be huge monetary escalations on material and labor costs. The Construction ofa Terminal (?f 

this magnitude requires Specializedfabrications and skilled manpower. Bringing ali the specialized agencies 

currently on board after a break may lead to coordination issues. There shall be contra ctual obligations, if 
the work is halted/or 1II0re than the specified timelines in the contract. 

As commented by FfA to capitalize only thosecosts pertaining to NITB beingproportional to the usage area 

ofNITS in the Third Control Period. It 1:\' submitte'd that all the functions are integrated at the proposed 

Terminal Building, so the entire cost to be cajJitalized;n the 3rd Control period. 

It isfurther submitted that AERA. in the Order No. 5712020-2 1for DIAL has analyzed as follows: 

4•.s.2	 Authority has alsoexamined the comments mad ,by lATA. AOe, BAOA and the response to their 

comments by DIAL regarding the fn: lt: nl review of Expansion Capex, III this regard. Authority is 
in agreement with DIAL arid BA:0A that the l( nsion of airport should not be pul! on hold 8S the 
traffic forthe airport isexpected to reach .!1~G.0<y"~l s within dienexttwoyears ~~ .p~ost the 

same is elCpected 10 follow the pa<it growth trajeet:ory which would require the presence of the added 
capacity expansion facili1ies for efficienulld effective handling of traffic. Auth()rity is of theview that 
the current Covid-19 pandemic which has resulted ill A massive drop in traffic coold be utilized to 

expedite the eonstruction activities in the airport. 

4.$.3	 I\uth,ority is of the view that capex projects being long term in nature should nut be withheld or 
suspended due to temporary phenomenon including the pandemic wllien is expected to not have a 
consistent long-lasting impncr on the troffic in the long-tcrmfuturc. The necessity for capex for Phase 

3A could be questioned ifthere is enough Juscification Ihlit the traffle bandied pre-COVID shall never 
be achieved. However, such a prediction could mean that economic growth will also come to a halt in 
the future and will !\ever be able to aoHj .~'ie .c earlier achieved tevels. As such a prediction cannot be 
justified, Authority eonsidersthartho capo··s hedute for Phase 3A expansion has to be considered with 

• the necessary delays due to e ovid..t9 W> • bn e byithe airport operator'. 

Authority would like t add th . gj~ en J'!'I.8grllh Cof the capex that is being undertaken by DIAL, 
mandating a complete freeze on3)1 paPe1!. cd"l iescould indeed lead to a much higher escalation in 
costs associated with delay and-co '. \D' the C: f1 .. ead to II mum higher t:ost burden being passed on to 
the passengers. Authority has hence decided to consider the timelines as submitted by DIAL for the 
cape" for Phose 3A expansion whl~ have ' eon assessed post impact ofCOVID pandemic. 

AAI submits that the current dip in traffic is only a temporary phenomenon, and this should not affect the 

development 0/ infrastructure to cater to anticipated growth for the future . AAI re-iterates that all 

infrastructure projects should aim atfuture proofing and should no/ be hindered by short term situations. " 

4.7.3	 With respect to FIA's comment on Terminal Building Ratio and Actual Usage of Terminal Building, AAI 

responded as follows : 

•	 "AERA proposed to consider the ratio of9J.37% : 8.63% (Aero : Non-aero) for common assets within the 

Terminal building during the Second Control Period. 

J 
i ' / 

I 
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•	 AA I submits that the ratios submitted are based on actual floor space usage and considering the ratio of 
Second Control Period i.e. 9t .J 7% .. 8.6 % (Aero : Non-aero) by comparing with other airports/generally 

accepted ratios may not reflect the true ground scenario in PUl1e Airport . 

•	 Detailed workings fin: all the aeronautical ratios applied for various assets was submitted during JvfYTP 

stage to AERA/or its perusal. 

•	 In Second Control Period order . the ratio 0/91.37%jor TBLR was based 011 actuals 0/2015-16. Same has 
submitted on actual basisjar the periodfrom 2016- 0 to 2020-21. 

•	 The design capacity/or commercial activities at the existing Terminal Building comes out to 6% (approx.). 

•	 Considering thefact that true lip ofthe ratio, AAI has submitted the aero ratio working based on actual aero 

additionsfor Second Control Period. 

•	 The ratios have been computed based on the actual space in the terminals . Hence. AAI submits that assuming 

a different ratio based on international benchmarks when there is no substantial change in the terminal 
building composition during Third Control Period may not bejustified. AERA has determined the Terminal 
Building ratio including proposed New Terminal Building as 91.37% in Second Control Period. Now again 

in Third Control Period. AERA proposes 90% as TBLRjor the same Old Terminal BUilding. 

•	 The earmarked orea for commercial activities (design) Jar proposed Terminal Building works out to 8% 

•	 It is requested to keep the same TBLR Ratio as approved in the Second Control Period in order to maintain 
consistency and uniformity. 

•	 As commented by FIA to capitalize only those costs pertaining to NITB being proportional to the usage area 
o/NITB in the Third Control Period. It is submitted that all the functions are integrated at the proposed 
Terminal Building. so the entire cost to be cap italized in the 3rd Control period. .. 

4.8	 Authority's analysis on Stakeholders' comments regarding Capital Expenditure, Regulatory Asset 
Base and Depreciation for the Third Control Period 

Financing Allowance 
4.8.1	 The Authority has noted AAI's and FIA's comments and AAI's counter comment on financing allowance. 

In this regard, Paras 2.4.25 to 2.4.30 may be referred. 

1% Re-adjustment (reduction) 
4.8 .2	 The Authority has taken note of FIA's comment on the re-adjustment (reduction) of I % of non-capitalized 

project costs in the Second Control Period. In this regard, the Authority has decided not to make any 
adjustment as no such provision was made by the Authority in the Second Control Period Order. 

4.8.3	 The Authority has also taken note of AAI's comments regarding the re-adjustment (reduction) of 1% of non­
completed project costs in the ARRltarget revenue. The Authority is sure that AAI has done due diligence 
while proposing the capitalization schedule upon which tariffs are determined in the Third Control Period 
and expects AAI to deliver on this capitalization schedule which has been proposed by them only. Thus, the 

contention of AAI to not adjust I% of the project is not justified. Accordingly, the Authority decides to 
readjust (reduce) 1% of the uncapitalized project cost from ARRltarget revenue as readjustment as per the 
tariff order, at the time of true up during tariff determination exercise for the next control period. The 

Authority further clarifies that in case there is delay in completion ofthe project beyond the approved timeline 
given in the tariff order due to any reason beyond the control of AAI or its contracting agencies and is 
justified, the same would be considered by the Authority while truing up at the time of tariff determination 
of the Fourth Control Period. 
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Aeronautical Capital Additions approved in the Second Control Period Order but deferred to the 

Third Control Period 
4.8.4	 The Authority has noted FIA's comment regarding deferring of non-essential capital expenditure to the 

Fourth Control Period. The Authority observes that the benefit of the stakeholders is considered before 

accepting any proposals for capital additions by taking into account the essentiality, cost efficiency and 

requirement of aeronautical services to airport users. The same has been ensured by the Authority for the 

capital addit ions at Pune International Airport. Further, capital additions are also deliberated on and agreed 

to in the Airport Users Consultative Committee (AUCC) meetings. 

4.8.5	 The Authority notes FIA's comment on considering portion ofNITB in Third Control Period. The Authority 

is of the view that the project was proposed in the last year of the Second Control Period and was initiated 

prior to COVID-19. As noted in the Traffic chapter, the traffic situation is very dynamic with ongoing waves 

of COVID-19 and traffi c projections are di fficult to predict accurately. 

Hence, depending on the traffic and the projections made at the time ofSecond Control Period, the Authority 

proposes to consider the entire cost of the Terminal Bu ild ing as additions in the Third Control Period. 

Airport Vsers Consultative Committee (AVCC) 
4.8.6	 The Authority takes note of FIA 's comments on the need the for a more effective AUCC process. The 

Authority expects AAI to conduct an AUCC meeting as per the Direction No.5 of the AERA Guidelines, 

2011 tor capital works that are to be capitalized in the Third Control Period as per Consultation Paper 26 

/2021-22 dated 30th December 2021. 

4.8.7	 The Authority noted that AAI has submitted the minutes of the meeting vide their email dated 9 th February 

2022. The Authority notes that the status of the NITB project was submitted and approved by stakeholders 

at the AUCC meeting. 

Independent study on Capital Additions 
4.8 .8	 The Authority takes note of FIA 's comments to undertake an independent study for capital additions. The 

Authority through its independent consultants engaged for tariff determination process, has reviewed the 

capital expenditure reasonableness. 

Digi Yatra 
4 .8.9	 The Authority takes note of the comment and the request by AAI to consider Digi Yatra as a capital 

expenditure in the Third Control Period. 

4.8.10	 At the time of the consultation process, the Authority sought information on two elements" Capex and Opex. 

The details of what scope of work constitutes the Capex and Opex portion and why the Opex portion ought 

to be con sidered as RAB was not clearly explained. However, AA[ at the time of stakeholders comment 

explained the details of items considered in Opex as those required to install the capital equipment of Digi 

Yatra. AA[ in its comments also submitted that Digi Yatra will be going live by Phase I in June-20ll for 

some airlines and Phase II , for remaining airlines in September 2022. 

4 .8.11	 The Authority notes that implementation of Digi Yatra will enhance security and ease passenger movement 

with paperless journey and is of the view that Digi Yatra after completion of phases, will be capitalised by 

second half of FY 2022-23. 

4 .8.12	 Thus, the Authority decides to consider Rs. 1,408 lakhs to be included in RAB in FY 2022-23 and the cost 

of operations and maintenance (O&M) is conside~? as R&M expenses under Operating expenditure in Third 

~r t i~/f.'; ,
~~d\.':": 'v,.' . , ",.« 9:-.I ,.... ',' 
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Control Period. Actual costs incurred on this project will be trued up based on evaluation, at the time of true 
up during MYTP evaluation for the Fourth Control Period. 

Allocation ratio 
4.8.13	 The Authority has carefully noted AAI'scomments regarding terminal building ratio for the Third Control 

Period. The Authority analysed the components and allocation of capital additions into aeronautical, non­
aeronautical and common assets considered by A A:I. Pursuant to the analysis, the Authority has noted that 
the non-aeronautical component is lower considering the size and scale of operations of Pune International 
Airport and its likely potential for enhanced non-aeronautical revenue, more so after considering the 
capitalisation of NITB. Accordingly, tne Authority decides to consider a ratio of 90: 10 of aeronautical to 
non-aeronautical allocation as the terminal building ratio, in line with the IMG recommendations and lATA 
norms. in order to expand non-aeronautical operations at Pune International Airport. 

4.8.14	 The Authority expects AAI to exploit the non-aeronautical space to generate revenues for cross-subsidization 
which will benefit the airport users who have funded the creation of capital assets and ascertain the 
reasonableness and efficiency of AAI to increase nonaeronautical revenue components at Pune International 
Airport at the time of true-up of the Third Control Period. 

4.8.15	 The Authority has also examined the comments of FIA on conducting an independent study on the allocation 
of assets. In this regard, the Authority believes that the requirement of an independent study on allocation of 
assets will depend upon the size. scale, complexity, and multiple ownerships of overall assets to ascertain the 
aeronautical portion. In this context, the Authority would like to emphasize that an independent study was 
conducted in the recent past to study the allocation of assets for bigger Airports particularly PPP airports. 
Considering the volume and nature of operations at Purie International Airport, the Authority decided to 
accomplish this exercise in-house through the consultant appointed for assistance in Tariff determination. 

Capital Additions submitted in MYTP by AAI in FY 2020-21, deferred to FY 2021-22 
4.8. I6 The Authority noted that body scanners of Rs. 2,500 lakhs which were submitted in the current MYTP by 

AAI as additions in FY 2020-21 has been deferred to FY 2022-23 at the time of Consultation Paper stage by 
the Authority itself (refer para 4.2.29) and considered this cost as part of the Third Control Period capital 
expenditure . 

4.8.17	 Based on details of actuals submitted by AAI, it was noted that apart from the cost de ferred by the Authority 
from Second Control Period to Third Control Period, assets worth Rs. 190.16 lakhs were not capitalized in 
FY 2020-21 (Table 27) by AAI due to Covid- I9 pandemic. These assets mainly consist of three-seater chairs 
of Rs. 190.00 lakhs which is primarily for passenger facilitation. The Authority after analyzing AAI's 
submission on the above capital additions, decides to consider capital additions ofRs. 190.16 lakhs as a shift 
from FY 2020-21 to FY 202 I -22. 

Further, project cost relating to Digi Yatra amounting to Rs. 1,408 lakhs is decided to be considered by the 
Authority in FY 2022-23 as per explanation stated in paras 4 .8.9 to 4.8.12. 

4.8.18	 Based 011 the above examination and applying the allocation ratios, the Authority decides the aeronautical 
capital additions in the Third Control Period as per the following table: 

Table 94: Aeronautical capital additions for the Third Control Period as decided by the Authority 

(Rs, in Lakhs) 

Particulars I FY 22 I FY 23 I FY 24 I FY 25 I FY 26 I Total 
Aeronautical Assets considered by the Authority at the Consultation Paper stage (refer Table 88) 
Road. Bridges & Culverts I - 1--··:t:'646.S2 I - I - I . I 1,646.52 

-: ?-(\' '•• I f..->. 
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Pnrticulars 

Building-Terminal 
Building-Others 

Computer & Peripheral-End User 
Computer & Package -lnumgiblc 
Assets 

FY 22 

2 \ .64 

185.45 

FY 23 

18.385.63 

6.28 1.59 

FY 24 

28.5 \ 

7.90 

FY 25 FY 26 Total 

18.385.63 

6,281 .59 

50.15 

193.35 

Plant & Machinay 100.00 100.00 200.00 

Tools & Equipmenl ' s 2,500.00 2.500.00 

Eleelrkal Installat ion 13.599.51 303.50 258.50 250.00 14,4 11.5\ 

Solar Systcm 467.03 467 .03 

Furniture & Fixturcs-Trolley LI 254.24 254.24 

X Ray Baggagc Systcm I! 5:038.31 200 .00 5,238.31 

TolallA) 207.09 47,705 .80 639.91 358.50 717.03 49,628.34 

Additions to be included by the Authority after conside rln ll asset s deferred from FY21 and including Digi Yarra 
Computer & Package -Intangiblc 
Assets 
Plant & Machin ery 
Furniture & Fixtures-Other than 
Troll ev 
Total (0) 
Tolal Aeronautical Assets (;\+8) 

0.16 

190 ~00 

190.16 

397.25 

1,408 .68 

11 ­

1,408.68 

49,114.48 639 .91 358 .50 717.03 

1,408.68 

0.16 

190.00 

1,598.84 

51.227.17 

Depreciation for the Third Control Period 
4.8.19 The Authority has noted AAI's comments on depreciation. In this regard, response in paras 2.5.14 to 2.5.19 

may be referred. 
4.8.20 Based on the above changes as stated in para 4.8 .17, the depreciation computed by the Authority for the Third 

Control Period is given in the table below : 

Table 95: Total Aeronautical depreciation for Third Control Period as decided by the Authority 

(Rs, in Lakhs) 

Depreciation FY22 FY23 FY24 FY25 FY26 Totul 

Runways, Taxiways, Aprons 31.5 2 3 L52 3 1.52 3 1.52 31.5 2 157.58 

Road. Bridges & Culverts 82.33 164.65 164.65 164.65 576.28 

Building-Terminal 2 19.73 525.85 831.97 83 1.97 83 1.97 3,241.49 

Buildin g-Residential 0.00 0.00 0.00 0.00 0.01 

Building-Others 26.22 130.81 235.40 235.4 0 235.40 863.24 

Secur ity Fencing - Temporary 0.77 0.77 0.77 2.31 

Computer & Peripheral- End User 29.58 18.23 19.70 13.11 9 .50 90.12 

Computer & Peripheral-Server and 

Networks 6.04 6.04 6.04 6.04 1.32 25.50 

Computer & Package -Intangiblc Assets 20.24 179.29 320.84 320.50 320.49 1,161.36 

Plant & Machinery 193. 19 191.67 194.87 200.07 203. 16 982.96 

Tools & Equipment 43.36 126.73 2 10.11 209.73 209.00 798.92 

Olher Vehieles 26.40 26.40 26.40 26.40 26.40 131.98 

Vehicl e- Cars & Jeeps 3.57 3.57 3.57 3.57 0.00 14.26 

Electrical lnstallation 51.78 730.14 1,423.0 1 1,45 1.11 1,474.08 5,130.13 

Solar System 7.24 7.24 7.24 7.24 22,82 51.78 

Other o ffice Equipment 1.14 1.14 1.14 0.42 0.12 3.98 

Furn iture & Fixtures-Other than Trolley 80.7 1 76.9 1 76.91 61.88 60.83 357.25 

Furniture & Fixtures-T rolley 1.49 5.73 9 .96 9.96 9.96 37 .10 
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Pa rt icu la rs Ref n'22 FY23 1'Y24 FY25 FY26 Total 

Opening RAB A 9,926. 75+ 9,548 .78 56,3 18.62 53 .025.93 49.445 .01 

Add : Additions to RAB 
B 397 .25 49 ,114.49 639 .91 358.50 1I7.D3 51.227. I7 

Crable 94 ) 

1.1:5s; Di$P<l$lIls C 

l.ess: Depreciation (Tuble 95) D 775.22 2,3,1,1.65 3,932.60 3.939.42 I 3.962 .47 14.954.36 

Closing RAB 
E=A+B­

9.548.78 56,318.62 53.025.93 49,445.01 46,199.57
C-D 

Average RAB 
F= Avg 

9,737.76 32,933.70 54.672.27 51,235.47 47,822.29
(A. E) 
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T;Y24 FY26Dcprcciatiun FY25 TOlalFY22 F\'U 
1,327.83200.22 361 .20 X Ray Baggage Sys tem 32.19 368.44 365 .711 

CFT & Fire Fighting equipment 0.280.06 0.06 0.060.06 0.06 

Total 3,962.47 14,954.36 775.2 2 3.932.60 3,939.422.344.65 

RAn for the Third Control Period 
4.8.21	 Based on the discussions in the previous sections on the aeronautical capital additions and depreciation, the 

Authority decides to consider the following RAB for the Third Control Period : 

Table 96: RAn for the Third Control Period as decided by the Authority 

(Rs, in Lakhs) 

' Closing RrlB far FY 1020-21 (rd el' Table 40) is taken as opening RAB/or FY ]021-11. 

4.9	 Authority's decisions regarding Capital Expenditure, Regulatory Asset Base and Depreciation for the 
Third Control Period 

Based on the materials before it and its analysis, the Authority has decided the following with respect to 

Average RAB and depreciation for the Third Control Period 

4.9.1	 To readjust (reduce) 1% of the uncapitalized portion of the project cost from the ARRJtarget revenue in case 

any particular capital project is not capitalized as per the capitalization schedule approved in the tariff order 

as per para 4.8.3 during true up of the Third Control period . 
4.9.2	 To consider terminal building ratio of90:10 for capital additions pertaining to the Third Control Period. 

4.9.3	 To not allow financing allowance for capital additions in the Third Control Period as per Para 4.2.18. 

4.9.4	 To true up the total aeronautical asset addition given in Table 94 for the Third Control Period. 

4.9.5	 To consider aeronautical depreciation in the Third Control Period as per Table 95 . 

4.9 .6	 To true up the depreciation of the Third Control Period based on the actual asset additions and the actual date 

of capitalization during the tariff determination of the Fourth Control Period. 

4.9.7	 To consider the RAB for the Third Control Period as per Table 96. 
4.9 .8	 To true up the RAB for the Third Control Period based on actual s, at the time of determination of tariff for 

the Fourth Control Period. 
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5. FAIR RATE OF RETURN FOR THE THIRD CONTROL PERIOD 

5.1 AAT's submissions relating to Fair Rate of Return for the Third Control Period 

5.1.1	 AAI has submitted that Pune International Airport would require debt to fund the capital expenditure that 

have been projected for the Third Control Period. Further, AAI has also submitted that a debt: equity ratio 

of 60%:40% has been considered for the cost of New Terminal Building and other capital additions. 

Considering this composition ofcapital for the Third Control Period, AAI has submitted the projected debt 

and equity computation as follows . 

Debt and Cost of Debt 

5.1.2	 The cost ofdebt submitted by AAI for the FRoR calculation of the Third Control Period pertaining to Pune 

International Airport is 6.2 I% per annum. 

5.1.3	 The outstanding debt and cost of debt as submitted by AAI for the Third Control Period of Pune 

International Airport is summarized in the table below. 
J 

Table 97: Debt computation for Third Control Period submitted by AAI 

(Us in Lakhs) 

Particulars It cf FY22 FY23 FY24 FY25 FY26 Total 

Opening. Debt A 1.710.39 2.2 10.11 26.825.95 21.792,25 20.089.02 72,627 .72 

Closing Debt 13 2;210. 11 26. 825.95 2 1.792.25 20.089.02 18.573.39 ' 89.490.73 

Average Debt C={A+(3)12 1.960.25 1 4. ~ 18.03 24,309.10 20,940.64 19.33 1 2 1 81,059.22 

Cost of DebI 6.21% 6.21% 6.21% 6.2 1% 6.21% 

Equity and Cost of Equity 
5. 1.4	 The cost of equity as submitted by AAI for the Third Control Period is 16.00% per annum. 

5.1 .5	 The equity projections of Pune International Airport for the Third Control Period as submitted by AA1 is 

summarized in the table below 

Table 98: Equity computation for Third Control Period submitted by AAI 

(Rs in Lakhs) 

Particulars FY22 FY23 1')' 24 FY25 FY26 

Equity 11,156.27 22,492.99 34.552.38 34.160.30 32.032.76 

Cost of Equil)' (%) 16% 16% 16% 16% 16% 

Fair Rate of Return 
5.1.6	 Based on the financing pattern as discussed above, AAI had computed the FRoR for the Third Control 

Period as summarized in the table below. 

Table 99: FRoR for Third Control Period submitted by AAI 

(Rs in Lakhs) 

Particulars 
Debt 
Euuitv 
% of Debt 
% of Equity 
Cost of Debt (%) 

Cost of Equitv (%) 

FRoR(%) 

Ref FY22 FY23 FY24 
A 1.960.25 14.518.03 24.309 .10 
B 1U56.27 22.492 .99 34.552.38 
C=A/(A+B) 14.94% 39.23% 41.30% 
0 =0/(A+8) 85.06% 60.77% 58.70% 
E 6.21% 6.21% 6.21% 
F 16% 16% 16% 
G=((C*E) 

14.54% t2.16% 11.96%
+(0*'i11 

FY25 
20,940 .64 
34,160.30 

38.00% 
62.00% 

6.21% 
16% 

12.28% 

FY26 Tota l 
19.331.21 81.059.22 
32.032.76 1,34,394.70 

37.64% 
62.36% 

6.21%
 
16%
 

12.32% 

Pronnsed by AAI 12.28% 12.32%14.000/'1- 12.16% 1l.96% 
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5.2	 Authority's examination relating to Fair Rate of Return for the Third Control Period as part of 

Consultation Paper 

Debt and Cost of Debt 

5.2.1	 The Authority had noted that debt was taken by AAI in FY 2020-21 and the same had been considered by 
the Authority while true up of Second Control Period Order as discussed in Para 3.6. AAI availed a term 
loan facility of Rs. 2.100 crores from Mis Axis Bank. AAI further explained that the interest rate on this 
loan is at 6.21% per annum and that the borrowings for Pune International Airport have been allocated from 
the bon-owings for AAI as a whole. 

5.2.2	 The Authority was of the understanding that parts 'of the term loan have been availed from FY 2020-21 
onwards (in accordance with the capitalization plan). 

5.2.3	 The Authority had also noted that AAI had considered capital expenditure funding based on net block of 
assets (i.e. Gross Block of assets minus depreciation) where 60% of capital requirement is funded through 
debt and 40% from internal accruals. The Authority had:proposedto consider 60% gross capital expenditure 
requirement to be funded through debt. 

5.2.4	 In future control periods, like other PPP Airport models, the Authority might consider shifting to notional 
debt equity ratio for AAI Airports also. The Authority had invited stakeholders' comments in this regard. 

5.2.5	 The Authority had recalculated the debt computation considering the total fund requirement as per the 
capitalization for the Third Control Period, and the change in repayment structure as discussed above. The 
debt computation is summarized as follows: 

Table 100: Debt computation considered for Third Control Period by the Authority 

(Rs in Lakhs) 

Particulars Ref FY22 1'\'23 1'\'24 1'\'25 FY26 Total 

Opening Debt A 4.806.05 16.027.96 24,997 .88 21.901.83 18.667.86 

Drawdown 

(Additional Loan 

r aken) 

B 
11,221.91 8.969 .92 383,22 285.00 285.00 21.145.05 

Repayment , C - (3,479.27) (3,5 18.97) (3,583.98) (10,582.22) 

Closing Debt D=A+Il-C 16,027.96 24,997.88 21,901.83 18,667.86 15,368;88 

Average Debt E=(A+D)/2 10,417.01 20,512.92 I' 23,449.85 20.284.84 17,018.37 

COS! of Debt 6.21% 6.21% 6.21% 6.21% 6.21% 

Equity and Cost of Equity 

5.2.6	 As noted above in para 5.2.3, AAI had computed the Equity portion based on net block of assets. As 
explained earlier by the Authority in para 2.7.8, equity for Third Control Period had been considered by 
adding aeronautical profit or losses for the respective years in Third Control Period to the closing equity of 
FY 2020-21. 

5.2.7	 The Authority had analyzed the cost of equity pertaining to Pune International Airport as submitted by AAI 
for the Third Control Period. Tbe Authority had acknowledged the debt taken by AAI for Pune International 
Airport in the Third Control Period and its impact on FRoR. However, the Authority was of the opinion , 
that the gearing ratio is still suboptimal and does not justify a cost of equity of 16.00% per annum as 
submitted by AAI. The Authority had drawn reference to the independent studies conducted in the tariff 
determination exercise for DIAL (Refer to Order No. 57/2020-21), MIAL (Refer to Order No.64/2020-21), 

HIAL (Refer Order No. 12/2020-2 I), BIAL (Refer Order No.1 1/2020-21) and CIAL (Refer Order 
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No.08/2020-2 l ). The independent study considers an optimal gearing ratio of 48% :52% and determined a 

cost of equity in the range of 15.00% to 15.50%. Given that the debt-equity ratio for Pune International 

Airport ranges between 20% to 37%% in the Third Control Period, the Authority had proposed to maintain 

a cost of equity of 14.00% across the Third Control Period. 

5.2.8	 Considering the changes in the capitalization plan for the Third Control Period and the cost of equity, the 

Authority had recalculated the equity computation ofPune International Airport as discussed in para 2.7.8. 

The same has been summarized in the table below. 

Table 101: Equity computation proposed to be considered for Third Control Period by the Authority 

I	 (Rs in Lakhs) 

Particulars FY22 FY23 FY24 FY25 FY26 

Equity 35, 188. 11 41 ,;175.60 45 ,111.56 48.704.03 52 ,720.04 

Cost ol' Equity (%) 14% .L 14% 14% 14% 14% 

Fair Rate of Return 
5.2.9	 The FRoR as recalculated by the Authority after considering the analysis discussed above was as 

summarized in the table below: 

Table 102: FRoR proposed to be considered for Third Control Period by the Authority as part of 
Consultation Paper 

(Rs ill Lakhs) 

Particulars 

Debt 

Equity 

Debt + Equity 

Cost of Debt 

Coslof Equily 

Individual Ycar Gearing 

Ref 

A 

B 

C=A+B 

D 

F. 
F 

FY22 

16,027.96 

35. 188. 11 

51,216 .07 

6.2 1% 

14.00% 

31.29% 

FY23 

24,997 .88 

41 ,375.60 

66 ,373.48 

6.21% 

14.00% 

37.66% 

FY24 

21.901.83 

45 ,111.56 

67,013 .39 

6.2 1% 

14.00% 

32.68% 

FY25 

18.667 .86 

48 ,704 .03 

67 ,371.89 

6.21% 

14.00% 

27 .7 1% 

FY26 

15.368.88 

52,720.04 

68,088.92 

6.21% 

14.00% 

22.57% 

Weighted Aver age Gearing G 30 .38% 

Cost of debt H 6.21% 

COS! of Equity 1 14.0lJ% 

FRoR proposed by the 

Authority 
j =G'H (1-

(j) *1 
11.63% 

5.3 Stakeholders' comments on Fair Rate of Return for Third Control Period 

5.3.1	 During the stakeholders' consultation process, the Authority has received comments/views from various 

stakeholders in response to the proposals of the Authority in Consultation Paper No. 2612021-22 with 

respect to the Fair of Return (FRoR) for the Third Control Period. The comments by the stakeholders are 

presented below: 

AAI's comments on Fair of Return (FRoR) for the Third Control Period 

5.3.2	 AAI commented as follows on the FRoR tor the Third Control Period: 
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"A ERA 's Contentions 

•	 Reference is invited to para 5.2 ofthe CP which stated as/allows: 

Debt alUl Cost o(Debt: The Authority notes that debt was taken by AAI in FY 2020-21 and the same has 

been considered by the Authority while true up ofSecond Control Period Order as discussed in Pam 3.6. 

AAI availed a term loan facility of Rs. 2,/00 crores /i"011l Mis Axis Bank AAI further explained that the 

interest rate on this loan is at 6.2 1% per annum and that the borrowings jor Pune International Airport 

have been allocatedfrom the borrowings for AAI as a whole. 

The Authority is of the understanding that parts of the term loan have been availed from FY 2020-2/ 

onwards (in accordance with the capitalization plan). 

The Authority also notes that AAI has considered cap ital expenditure funding based on net block of assets 

(i.e. Gross Block ofassets minus depreciation) where 60% ofcapital requirement isfunded through debt 

and 40% from internal accruals. The Authority . proposes to consider 60% gross capital expenditure 

requirement to be funded through deb t. 

In future control periods, like other PPP Airport models, the Authority may consider shifting to notional 

deb/equity ratiofor AAI Airports also. The Authority invites stakeholders ' comments in this regard. 

Equitv alUl Cost o(Equity: As noted above in para 5.2.3, AAI has computed the Equity portion based on 

net block ofassets requirement. As explained earlier by the Authority in para 2. 7.8, equityfor Third Control 

Period has been considered by adding aeronautical profit or losses for the respective years in Third 

Control Period to the closing equity 0/ FY 2020-21. 

The Authority has analysed the cost ofequity pertaining to Pune International Airport as submitted by AAI 

for the Third Control Period. The Authority acknowledges the debt taken by AAI(or Pune International 

Airport in the Third Control Period and its impact on FRoR. However, tile Authority is a/the opinion that 

the gearing ratio is still suboptimal and does not justifY a cost ofequity of16.00% per annum as submitted 

by AAI The Authority has drawn reference to the independent studies conducted in the tariffdetermination 

exercise for DIAL (Refer/a Order No. 57(2020-21). MIAL (Refer to Order No.64/2020-2 I), HIAL (Refer 

Order No.1212020-2/), BIAL (Refer Order No.1112020-21) and CIAL (Refer Order No.0812020-2/). The 

independent study considers an optimal gearing ratio 0.(48%:52 % and determined. a cost ofequity in the 

range 0.( 15.0rP/a to 15.50%. Given that the debt-equity ratio for Pune International Airport ranges between 

20% to 37%% in the Third Control Period, the Authority proposes fa maintain a cost ofequity of 14.00% 

across the Third Control Period. 

•	 Based on the materials before it and its analysis, the Authority proposes the following with respect to FRoR 

for the Third Control Period: 

To consider the cost ofequity at 14.00% as per Table 83 

To consider the cost ofdebt at 6.21% as per Table 82 

To consider FRoR of1 I.63%jor the Third Control Period as per Table 84. 

To true up the actual cost ofdebt and FRoR during the tariffdetermination exercisefor the Fourth Control 

Period 

J ' 

' .	 
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AAl's Submission 

•	 AAI had appointed M/s KPAlG to can )' out a study on Cost ofEquity during 2011 the results a/which are 

given below: 

Table 3: Beta etfcomnaralJ/e airrmrts 

tOr "tho " com~mble set is 0.92 which is being used 
ions o f AA . This needs to be re-levered as per' 

the cDnlrul peri d to estimate the equity bela fur AAI. 

COIIDel")' 1 
~ Doberlll !'tikI Cop 

Airport' Group Eqully TlIx RIDlon (in BWion De~ Asset 
Betll RaCe local Ioe•• "':leap Bet.. 

currea~·t e.rreacy) 
AirpOftS ofThailllnd 

Thailand 1,14 30{~ 56.2 54.3 1.03 0 .66PeL 
Beijing Capital ., 
Ioremational Aimon China 1.03 25% 18.5 14.8 1.25 0.53 

GuangzhouBalyun 
China 0.91 2So..., 0.0 8.3 0.00 0.91Internat io nal AirmJrt 

Shanshaj International . 
25%Ainlort China 1.04 2.5 22.0 0.11 0.96 

Xiamen IntematlonaJ Chin,}. 0 .95 25% ! I: 4 .1 0 .00 0 .95Airuort 
Grupo AeroportuElrio 

J O~ r::. del Suresk SAB de CV 
Mexico 0.94 0 .6 .0 0.03 0 .92 (Oroup of9 airports in 

Mexico) n .' 
Gropo J\eropot1Uarlo 

1- · 

del Pacifico SAB de Me>o:lco 0 4 30 1.0 27 .::! 0.04 0 .82 
CV II. 
GJupo Aeropcrtuarlo 
Cenuo Norte, S.A. de Mexico 0 .9 I- 9.2 0.10 0 .92 
C.V . . 

The median value l.'I 

as the asset beta 11 r 
the expected geari'lg (; 

O.9:! 
8.84% 

0.98 

ul to O.98 . 

Forfull Report , please refer Consultation Paper No. / 6/2012-13. 

Based on the above report, AAI submitted during Seco nd Control Period consultation that the CaE was 

16%. AERA. in the Seco nd Control Period order had also considered CaE of16% and since there lVas 101V 

debt, the FRoR was determined to be 14%. AAI submits that the debt lVas taken only during the end of FY 

21 and hence, requests AERA. to consider FRoR 0/14% f or Seco nd Control Period. 

•	 Cos t a/Equity dep ends on ownersh ip structure, Comparable Airports & Revenue Till 

•	 Asset Beta plays an important role in determination of Equity Beta even ifDebt/Equity Ratio is low (low 

gearing). Cost ofEquity depends on both Asset Beta and Equ ity Beta. 

•	 111 l st Control Period, AAI had submitted a study conducted by M/s KPlvlG in regar ds to calcu lation of 

Cost a/Equity wherein, Estimated Asset Beta was 0.92 and The Equity estimation can also yield a range 

a/values depending on the assumptions employed. 

•	 Correspo nding Equity Beta works out to 0.98. The cost ofEquity submitted by AA I works out 10 16.82% 
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•	 {lAERA considers the debt equity ratio as 48:52 as ideal ratio and provides Asset Beta @ 0.92 then the 

FRoR will increase to more than /6%. 

•	 In MIAL, DIAL, HIAL and C fAL the Cost ofEquity has been considered @ 15+%. Thus AERA is requested 

to consider the Cost ofEquity ::7 16%" as submitted by AAI. 

•	 It is also requested to consider the FRoR as submitted by AAI instead ofan Average FRoR @ 11.63% f or 

Third Control Period.:' 

Other Stakeholders' comments on Fair rate of return for the Third Control Period 
5.3.3	 FIA's comment on FRoR as follows: 

•	 "We appreciate that AERA has considered a lower h~oR of 11.63 %, which is net ofincome tax return to 

the airport operator, /01' the Third Control Period. However, while such fixed/ assured returnfavours the 

service provider, it creates an imbalance against the airlines, which are already sufferingfrom huge losses 

and bear the adversefinancial impact through higher tariffs. 

•	 Due to such fixed/assured returns, Airport Operators like Pune Airport have no incentive to look /01' 
productivity improvement or ways of increasing efficiencies. take steps to reduce costs as they are fi"Iy 

covered/or all costs plus their hefty returns. 

•	 Such a scenario breeds inefficiencies and higher costs, which are ultimately borne by airlines. In the present 

scenario any assured return on investment to any services providers like Pune Airport, in excess ofthree 

(3) % (including those on past orders). i.e., being at POI' with bank fixed depos its (i.e., return on investment 

after the income tax), will be onerous/or the airlines. 

•	 Without prejudice to the above, in case AERA is unable to accept our recommendation mentioned above. 

it is requested to conduct an independent study/or determination 0/F'RoR to be provided to Pune Airport. 

Such independent study can be exercised by the powers con/erred under the AERA Act and in line with 

studies being conducted by AERA in case ofcertain major airport operators. " 

5.4	 AAI's response to Stakeholders' comments regarding Fair Rate of Return for the Third Control Period 

5.4.1	 With respect to FIA's comments on FRoR for the Third Control Period, AAI submitted that its response detailed 

in para 5. .2 be referred . 

5.5	 Authority's analysis on Stakeholders' comments regarding Fair Rate of Return for the Third Control 
Period 

5.5.1	 The Authority notes AAI's comment regarding the FRoR proposed in the Third Control Period for Pune 
International Airport. The Authority notes that the east ofequity of 16% proposed by AAI for Pune International 

Airport is on the higher side when compared to other major airports, The Authority has analysed the working 

and the report annexed in AAI's comments for the same. 

5.5.2	 The Authority is of the view that the risk-free rate considered in the computation of the cost of equity is not 

aligned with the prevailing risk-free rates in the market. 

5.5.3	 It may be noted that the debt-equity ratio considered by the Authority and AAI is on an actual basis l.e. 

30.38%:69.62% as mentioned in Table 102 of the Order. F1II1her, it may be noted that for major PPP airports a 

notional debt-equity ratio (of48%:52%) is considered. Thus. it may be noted that due to low leverage in funding 

of new capital additions at AAI airports. it may not be appropriate to consider a cost of equity as considered for 
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PPP airports. The proposition of considering a notional debt-equity ratio was presented to Ai\. I during the 

stakeholders' consultation meeting dated 14th January 2022. The Authority notes that there has been no comment 

from AAI regarding the same. Accordingly, the Authority is of the view that the actual debt-equity ratio of AAI 

does not justi fy the cost of equity of 16%. Therefore, the Authority decides to consider a cost of equity of 14% 
as specified in Para 5.2.7 of Order. Going forward, the Authority may also consider computation ofFRoR for 

AAI airports in line with that adopted for PPP airports. 

5.5.4 The Authority notes FYA's comment -and AAf's counter comment on limiting the return on investment to 3%. 
With respect to FIA 's suggestions to cap tne FRoR in order to avoid burdening the stressed airlines, the Authority 

is of the view that an airport is a long-term asset while the pandemic is a short-term phenomenon that is not 

likely to have a long-term impact. Further, the Alithori .y states that in such long-term projects, investors focus 

on a stable return on equity rather than on the project life cycle. Therefore, the Authority finds that it is not 

pragmatic or fair to cap the FRoR. 

5.5.5 Based on the cost of equity and cost of debt mentioned in the Authority's examination in the Consultation Paper 

and the changes in RAB decided by the Authority, the Authority decides to consider the following FRoR tor the 

Third Control Period: 

Table 103: FRoR for the Third Control P.eriod decided by the Authority 

(lh in Lakhs) 

Particulars Hcr FY22 FY2J FY24 FY25 liY26 

Debt A 16.027 .96 24,997 .88 21,901.83 18,667.86 15.368.88 

Equity B 35.333.32 42.929.49 46,665.46 50,257.92 54,273.93 

Debt + Equity C=A+B 51.361. 28 67,927.37 68.567 .28 68.925.78 69,642.8 1 

Cost of Debt D 6.2 1% 6.21% 6.21% 6.21% 6.21% 

Cost of Equity E 14.00% 14.00% 14.00% 14.00% 14.00% 

Individual Year Gearing F 31.21% 36.80% 31.94% 27.08% 22.07% 

Weighted Average Gearing G 29.82% 

Cost of debt H 6.21% 

Cost of Equity 14.00% 

FRoR proposed by the J=G*H+(I-G) 
11.68% 

Authority *1 

5.6 Authority's decisions regarding to Fair Rate of Return for the Third Control Period 

Based on the materials before it and its analysis, the Authority has decided the following with respect to 

FRoR for the Third Control Period 

5.6.1 To consider the cost of equity at 14.00% as per Table 101 

5.6.2 To consider the cost of debt at 6.21% as per Table 100 

5.6.3 To consider FRoR of 11.68% for the Third Control Period as per Table J 03. 

5.6.4 To true up the actual cost of debt and the resultant FRoR during the tariff determination exercise for the 

Fourth Control Period. 
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6. OPERATING & MAINTENANCE EXPENSES FOR THE THIRD CONTROL PERIOD 

6.1 AAJ's submission on Operating and Maintenance Expenses for the Third Control Period 

6.1.1	 Operation and Maintenance expenditure submitted by AAI is segregated into the following: 

• Payroll Expenditure 

• Administrative and General Expenses 

• Repairs and Maintenance Expenses 

• Utility and outsourcing Expenses and 

• Other Outflows (UDF collection charges) 

6.1.2	 AAI also submitted expenses related to CHQ/RHQ apportionment under payroll expenses and general and 

administrative expenses, were done on the basis of revenue of AAI airports. 

6.1.3	 AAI projected operating and maintenance expenditure at Pune International Airport by applying a growth 

percentage over the estimated expenses of FY 2020-2'1. The basis of growth adopted in the assumptions 

has been explained below. 

Table 104: AAI's assumption for projection of aeronautical operating and maintenance expenses for 
the Third Control Period 

Operating Expense 
Basis for AAl's projections fur the Third Control Period 

Payroll expenditure 

All components of payroll expend iture lire projected at it growth rate of 5% over the previous 
)'cllr ligures . However. due to commissioning of NITI3 and consequently a 15% increase in 

employee numbers . growth rate of 15% has been applied on FY 23 to arrive at FY 24 ligures . 

A growth rate of 5% over previous year figures have been used for FY 25 am! FY 26, 

Administrative & General 

Expenses 

All administrative and general expenses other than legal charges and upkeep expenses arc 

projected at a growth rate of 10% over the previous year figures. Legal charges are projected at 
a growth rate 01"5%over the previous year figures . Upkeep expense is projected on the basis of 

MESS contraet. 
FY 22 ligures are shown at 20% growth rate over FY21. 

FY23 , FY25 and FY26 are .projected at a growth rate of 10% over FY22, FY24 and FY25 

respectively. 
FY 24 figures are projected at a growth rate of 255% over FY 23 due to commissioning or 

NITB. 

Repair & Maintenunce 

Expenses 

AAI has projected a growth rate of I()O~ 'over the previous year ligures for all heads of repairs 

& maintenance. 

Electricity charges 

AAlllas projected FY 22 and FY 23 AAI electricity charges to remain at the same levels as FY 

21. 

An increase 01'342% over FY 23 figures is projected for FY 24 due 10commissioning ofNITB 

and it is estimated that the amount will remain at (he same level for FY 25 alii] FY 26. 

Water Charges 
For water charges, AAI has projected a growth of4% over previous year ligures for FY 23. 

For FY 24, FY 25 and FY 26. a growt h rate 01'3% over previous year ligures has been projected. 

Other Utilities and 

Outs ourcing Expenses 

For other ntility and ou tsourcing expenses AAI has projected growth rate of 10% over previous 

yea r ligures. 

lJDF Collection Charges Ull F co llection charges are based on passen ger traffi c 

6.1.4	 The following table summarizes the allocation of expenses between aeronautical and non-aeronautical 

services in O&M expenses as submitted by AAI in the Third Control Period: 
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Table 105: Allocation of expenses for the Third Control Period as submitted by AAI 

Pa r tleu la rs Basis Aero % 

Payroll expenditure and provi sions/ Travellin g Employee Ratio (Aero: Non-Aero) 96.67% 

Office/Miscellaneous 

statiouaries 

expenses/Telephone expenses and other Employee Ratio (Aero: Non-Aero: 

ANS ) 
96.60% 

Upkeep expcnseslR&M -CivillElectrical Works Terminal Building Ratio 90.46% 

Powe r charges Electricity Consumption Ratio 99.78% 

Water charges/ Hire charges/ Repa irs & Maintena nce- Electronics & 
IT/ Consultancy/O ther pro fessional fees/Legal expenses/Insurance - 100% 

cos ts/Co nsumption of petrol and 11I bri eanl slR&M~Vehi cles 
Collection Charges UDF - 100% 

6.1.5	 Based on the above assumptions, AAI submitted the following aeron autic al operating and maintenance 

expenses for the Third Control Period: 
I 

Table 106: AAI's submission ofjaeronauticaloperattng and maintenance expenditure for the Third 
Control Period 

(I~ s in Lnkhs) .. 

FY 2~ FY 25 FY 26 T otalRer FY 22 FY 23 Particulars 

Payroll 18,961.394,057.67 4,260.55 4.473.58 A 3.160 .00 3.009.60 
cxoenditure 
Apportionment o f 
CHQ/ RHQ 2,6~3.13553 .74 581.42 478.34 502.26 527.37 B 
expenses 
Total Payroll 4,814,29 5,055.00 21,60~.52C=A+ll 3 .487.94 3.662.26 4.585.0~
Exnendlture 
Ad ministrative & 
gen eral 1755.26 5.746, 70 
expenditure 
Apportionment of 
administrative & 

494.34 145 1.32 1596.06 449.72 0 

6,132.48 27,877.94 5,045.2 1 5,297.47 5.562.34 5.840.46 E
general expenses 
to CHO/ RHQ 
T otal 
Adminlstrati ve & 7,887.74 33,624.645,494.92 5,791.80 7,OIJ.65 7,436 .52 F=D+ E 
General 
Exnenses 
Repairs & 
Maintenance 8,820.71 
Expenses 

Power charges 

2389.79 2585.83780.04 1011.64 2053.41G 

2080.02 7,457.62608.78 608.78 2080.02 2080.02 u 
[ 3 I. 13 32. 13 150.6528.13 29. J3 30. J3Water charges 

1,556,77234.06 257.46 32 1.83 354.0 1 389.4 1Hire charges J 

33.44 25.13 27.64 30 .40 IJ9.46 

Total litilit), & 
Outsourcing 

Other utilities K 22.84 

2535.01 9,304.50 
Expenses 

Other Outflows 

893 .81 920.50 2459.62 N95.57L=H+I+J+K 

194.19172.57 726.58 

Totnl 
Aerona utical 

91.3~ 119.08 149.39M 

17,308.73 18,257.78 74,080.9511,505 .28 16,261.10 N=C +F +G+ L+ M 10.748.06 
0pcl'ating 
Expenses -_. 
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6.2	 Authority's examination of Operating and Maintenance expenses in the Third Control Period as part 
of Consultation Paper 

6.2.1	 The Authority had reviewed the submission made by AJ\I and noted that AAI has projected Operating 

Expenses at Pune International Airport by applying a growth rate over expenses of FY 2020-21, which in 

itself is an estimated expense. The Authority proposed to consider Operating expenses of FY 2019-20 (pre 

covid level) as the base year for its projections of Operating Expenses for the Third Control Period. 

Payroll Costs 
6.2.2	 The Authority had noted that AAI has submitted a growth rate of 5% for aeronautical payroll expenses for 

all years except FY 2023-24 for which growth rate of 15% is considered on account of increase in employee 

numbers in FY 2023-24 due to of commissioning,of NITB. The Authority observed that 5-year CAGR of 

payroll expenses of Pune International Airport (FY 2015-16 - FY 2019-20) was 3% . The Authority had 

noted that pay revision order dated 22 .02.2019 states that the rate of annual increment and promotional 

increment will be 3% of revised basic pay. Thereby, the Authority had proposed to adopt 3% as the rate of 

increase for Payroll expenses. I 
6.2.3	 The Authority had further noted that AAI considered increase in number of employees in FY2022-23 but 

cost for these additional employees has been taken from FY 2023-24. Allocation ratios of FY20 19-20 has 

been considered as the basis for projection of aeronautical payroll expenses for the Third Control Period. 

The Authority had proposed to maintain the costs considered by AAI i.e., consider increase in payroll costs 

from FY 2023-24 as the full commercial operations is expected to commence in FY 2023-24. Further, the 

Authority had proposed to consider 10% increase in the employee count instead of 15% as proposed by 

AAI. This will be subject to true up in the next control period. 

6.2.4	 Based on this analysis, the Authority had proposed to rework total payroll expenditure for Third Control 

Period and to apply the revised allocation ratios along with a growth rate of 3% for FY 2021-22 & FY 

2022-23 based on FY 2019-20. For FY 2023-24 payroll cost had been increased at 10% to account for 

increase in the number of employees (as shown below) at the time of commissioning ofNITB as explained 

in Para 6.2.3 along with a growth rate of 3%. For FY 2024-25 and FY 2025-26, a growth rate of 3% over 

the previous year figures was applied to arrive at the aeronautical payroll expenditure for the Third Control 

Period. 

Table 107: Proposed Number of employees during Third Control Period 

Particulars FY 22 

15& 

FY 23 [IV 24 FY 25 rv 26 

No. of Employees 158 174 174 174 

General and Administrative Expenses 

6.2.5	 The Authority had noted that AAI based its projection for general and administrative expenses other than 

upkeep expenses and legal expenses on a growth rate of 10% over the previous year figures. The Authority 

had proposed to use a growth rate of 4.9% (benchmarked to inflation as proposed by the Authority for the 

Third Control Period) for all components of general and administrative expenses other than upkeep 

expenses. 

6.2.6	 The Authority had noted that AAI has projected upkeep expense of Rs.1316.30 lakhs for FY 2023-24 

(225% growth over FY 2022-23 figures) due to commissioning ofNITB. The Authority noted that increase 

in aeronautical area due to commissioning ofNITB with reference to the existing terminal building is 219%. 

Hence, the Authority had proposed a growth rate of219% for upkeep expenses in FY 2023-24 as opposed 

to the growth rate proposed by AAI along with intlation"of 4 .9% from FY 2021-22 and thereafter. 
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CHQ/RHQ Admin Expenses 
6.2.7	 The Authority had reviewed the basis for allocation of CHQ and RHQ expenses to Pune International 

Airport for the Third Control Period. Based on the methodology explained under para 2.8.13 to 2.8.24 

above (on true up of expenses for the Second Control Period), the Authority derived the 

allocable expenses of CHQ and RHQ to Pune International Airport for the Third Control Period, 

by escalating the spend for each tariff year by 5% based on the CHQI RHQ expenses allocated for 

the FY 2020-21. 

6.2 .8	 The Authority had also proposed to true up CHQ/RHQ expenses subject to the maximum ceiling of 10% 

increase while determining tariff for the next control period. 

Utilitv Expenses 
6.2.9	 The Authority had noted that AAI has projected power charges ofRs. 2080.021akhs for FY 2023-24 (242% 

growth over FY 2022 -23 figures). The Authority also noted that increase in aeronautical area due to 

commissioning of NITB in relation to the existing terminal building is 2 19% . Hence, the Authority 

proposed a growth rate of 219% for power charges in f,~ 2023 - 24 as opposed to the growth rate proposed 

by AAI along with inflation of4.9% from FY 2021-22 and thereafter. 

6.2.10	 The Authority had noted that AAI has projected increase in water charges at a growth rate of 3 to 3.5% 

over the previous year, The Authority considered the same to be reasonable. 

CSR Expenses 
6.2.11	 The Authority had noted that CSR Cost had not been included as part of Aeronautical operational 

expenditure in AAI submission in Second Control Period true up and projections in the Third Control 

Period. The Authority proposed to estimate CSR expenses as 2% of the average of the previous three years ' 

PBT. 

R&M Expenses 
6.2. [2 The Authority had noted that along with increase in 10% growth, AAI has considered AMC charges for 

New Terminal Building which is being charged from FY 2022-23 to FY 2025-26. The Authority was of 

the view that as most of the assets will be newly constructed! installed during the control period and will 

also be covered under warranty clauses, the same may need only minimum repairs and maintenance: 

Therefore, the Authority had proposed to consider the same stand as taken at the time of true up of Second 

Control Period for Repair & Maintenance expenses to be maximum around 6% of the RAB (opening net 

block of the Third Control Period) till FY 2022-23. The Authority noted that AAI has estimated R&M on 

Newly capitalized facility also from FY 2023-24. The Authority noted that Civil-R&M costs are not likely 

to be incurred for new terminal Building for at least 1-2 years after commissioning. Thus, the Authority 

had proposed to not consider AMC of Civil works. For other regular repairs and maintenance works 

Authority had proposed to consider an inflation of 4.9% instead of 10% as estimated by AAI from FY 

2023-24 onwards. 

6.2.13	 The Authority had also noted that AAI had considered AMC of Capital addition ofDigi Yatra from fY 

2023-24 to FY 2025-26 amounting to Rs. 714.55 lakhs. The Authority was of the view that the capital 

addition ofDigi Yatra had not been considered in RAB for Third Control Period which will be trued up on 

incurrence basis in the next control period. Accordingly, the AMC cost for the same was proposed to be 

considered on incurrence basis in the next control period. 

Working Capital Interest & Interest on Term Loan 
6.2 .14	 AAI included claim for Working Capital Interest & Intere st on term loan aa a separate line item in the 

computation of ARR. The Authority had noted that AAI had availed a short-term working capital facility 

of Rs.1 ,500 crores and had also availed term loan of Rs. 2,100 crores in FY 2020-21 for all AAI Airports. 
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6.2.15	 The Authority had noted that AAI computed working capital interest based on the forecasted recovery of 

revenue and payment of expenses and has considered the entire expense as aeronautical. As per the 

calculation by AAI, the requirement for working capital will arise in the year of FY 202 1-_2. 

6.2.16	 The Authority had reviewed the computation of interest on working capital loan . The Authority reworked 

the cash flows based on the revised operating expenses, traffic, non-aeronautical and aeronautical revenues. 

As per this revised computation, there appeared to be no material deficit between the spends and receipts 

and hence, there was no requirement to avail the WC facility for Pune International Airport. In case of need 

for Working Capital facility arising in the Third Control Period, the same was proposed to be reviewed and 

trued up at the time of tariff determination for the Fourth Control Period, 

6.2.17	 The Authority had proposed to not consider interest on term loans as O&M expenses . This was because the 

term loan had already been factored in the computation of FRoR, hence this amount was not being 

considered for reimbursement once again. 

UDF Collection Charges 
6.2.18	 For collection charges on UDF under other outflows, AAI considered the growth rate to be the same as that 

of passenger traffic . The Authority had proposed to lise the same approach, considering the same to be a 

reasonable driver. 

6.2.19	 The Authority had noted that AAI adopted the allocation ratios as adopted in FY 2019-20 for estimating 

operating and maintenance expenses for the Third Control Period. The Authority had recalculated the 

employee numbers and TBLR and reworked the allocation ratios as follows: 

Table 108: Comparison ofallocation ratios as adopted by AAI and as considered by the Authority for 

the Third Control Period. 

As 

S. No Particulars considered As proposed b)' the Authority 

b) 'AAI 

FY 22 FY 23 FY 24 FY 25 FY 26 

1 
Employee Ratio (Aero : Non-

Aero : ANS) 
96.60% 94.09% 94 .09% 94.09% 94.09% 94 .09% 

2 
Employee Ratio (Aero : Non-
Aero) 

96.73% 94.31% 94.31% 94.31% 94.31% 94.31% 

3 Employee Ratio (Aero: ANS) 96.67% 96.67% 96.67% ' 96.67% 96.67% 96.67% 

4 TBLR Ratio 93.55% 91.37% 91.37% 90.00% 90.00% 90.00% 

5 
Electricity Consumption 
Ratio 

99.78% 99.78% 99.78% 99.78% 99.78% 99.78% 

6.2.20	 Considering the changes above, the Authority bad recalculated the aeronautical operating and maintenance 

expenditure for Third Control Period as follows: 

Table 109: Aeronautical operating and maintenance expenses considered by the Authority for the 

Third Control Period as part of Consultation Paper 

(Rs. in Lllkhs) 

Particulars Rd FY22 FY23 FY24 FY25 FY26 Total 

Payroll Expenditure A 2.810 .0b 2.894 .36 3.65959 3,769.38 3,882.46 . 17.015.86 

Apportionment of 
CHQ/RHQ expenses 

B 435:58 448.64 462 .10 475.97 490.25 2,312.53 

Total Payroll Expenditure C=A+B 3,245.64 3,343.01 4.121.70 4,245.35 4,372.71 19,328.40 
,­ -. 
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Particulurs Ref FY22 FY23 FY24 FY25 FY26 Total 

Administrative & General 

Expenditure 
D 483.06 ,152.94 821.08 90047 950 .30 3,607.85 

Apportionment of 
administrative & general E 3.136.03 3.292.83 3,457.47 3.630.35 3.811.86 17,328.54 

expenses to CI-IQ/RHQ 

Total Administrative & 
General Expenses 

F=D+E 3,619.09 3,745.77 4,278.55 4.530.82 4,762.16 20,936.39 

Repairs & Maintenance 

Expenses 
G 597.90 564.41 

.J 
1,356.26 1,434.32 1,514.36 5,467.25 

Power charges H 638.61 669.90 1,538.97 1.614.38 1.693.49 6,155.35 

W ilier charges 1 28.i3 29.13 30.13 31.13 32.13 150.65 

Hire charges J 202.86 212.80 245.55 257 .58 270.20 1.188.99 

Other utilities K 18.79 '19.7 1 20.67 2 1.69 22.75 103.60 

Total l ltility & 

Outsourcing Exp ens ~ 

L=H+I+J+ 

K 
11118.39 931jl~4 1.835.33 1,924.78 2,018,57 7,598.60 

Other Outflows M 116.33 In.:n 200.51 227.80 255.09 972.21 

Tolal Aeronautlcal 

Operating Expenses 

N=C+F+G 
+L+M 

8,467.35 11,757.19 11,792.35 12,363.06 12.922.89 54,302.84 

6.2.21	 The Authority expected that AAI should bring more efficiency in its working to optimize the O&M 

expenses during the control Period. 

6.3 Stakeholders' comments on Operating and Maintenance Expenses for Third Control Period 

6.3.1	 During the stakeholders' consultation process, the Authority has received comments/views from various 

stakeholders in response to the proposals of the Authority in Consultation Paper No. 26/2021-22 with 

respect to the Operating Expenses for the Third Control Period. The comments by the stakeholders are 

presented below: 

AA['s comments on Operating and Maintenance Expenses for the Third Control Period 

6.3.2	 AAI's comments on Pay roll cost for the Third Control Period is as follows: 

"A ERA 's Contentions 

•	 Reference is invited to para 6.2.2, 6.2.3 and 6.2.4 of the CP which stated as follows: The Authority 

proposes 10 adopt 3% as the rate ofincrease for Payroll expenses. The Authority proposes to consider 

10% increase in the employee count instead of 15% as proposed by AA!. This will be subject 10 true lip 

in the next control period. Based 0/1 this analysis. the Authority proposes to rework total payroll 

expenditurefor Third Control Period and to apply the revised allocation ratios along with a growth rate 

of3%/01' FY 2021-22 & FY 2022-23 based on FY 2019-20. 

For FY 2023-2.:/ payroll cost has been increased at 10% to account/or increase in the number ofemployees 

(as shown below) at the lime of commissioning ofNITB as explained in Para 6.2.3 along with a growth 

rate of3%. For FY 2024-25 and FY 2025-26. a growth rate of3% over the previous yearfigures is applied 

to CIITive at the aeronautical payroll expenditure for the Third Control Period. .. 

......--::;-~ 
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AA1's Submission 

•	 7% is the average increase in the payroll due to annual increment of3% ill salary, increase in HRA. and 

quarterly increase in DA and Employer contribution 10 PF. The figuresfor the F Y. 2020-21 are actual as 

submitted by on 24.12.2021. 

•	 The following illustration clearly shows that there is an average 7% increase in the payrol/ expenditure. 
(II/ Rupees) 

Calculotiou ofincremental increase in Sillary (in %age terms) 

Particulars 
Per 
MOil til 

Salary 
Year I 

QI Q2 Q3 Q4 
Salary 
Year 2 

Yearly 
Incremental 

Basic Pay 
10.000.00 1.20.000.00 30.900.00 

,l ,. 

30, IJO(WO 30.900.00 30.900.00 / .13.600.00 3.600.00 

Oil 
/ .800.00 1/.600.00 6.798.00 7,715.00 8.343.00 8.651.00 3/ .518.00 9.9/8.00 

f1RtI 
2,700.00 31,400.00 8.343.00 8.343 .00 8.343.(}(} 8.343.00 33,372.00 972.00 

Perks 
3.500.00 41.000.00 /0.8/5.00' /0 ;8/5.00 /0.8/5.00 /0 .8/5.00 43,260.00 1.260.00 

EPF 
/.200.00 14.400.00 3.708.00 3.708.00 3.708.00 3,708.00 1·1.832.00 431.00 

Total 19,200.00 2,30,400.00 60,564,(10 61,491.00 62,109.00 62,418.00 2,46,582.00 16,182.00 

Panicutars % age Increase 

Otl /8 % 22% 25% 17% 28% 

HRtI 27% 27% 27% 17% 2 7%; 

Perks 35% 35% 35% 35% 35% 

EPF 12% 12% 12% 11<'/0 12% 

Total Incrense (in Rs.)	 16/82 

% Increase	 7.02 

As.mmptiolls 

Year J means previous year 

Year 2 means Current Year 

Basic Pay- 3% yearly illcrease considered 

Dearness Allowance- Quarterly increase considered 

HRA, perks ami EPF- Considered Constant 

•	 In the abovementioned example, the Salary expenditure for Year 1 shown as Rs. 230400/- per employee. 

Whereas. in the year 2 the salary expenditure is shown as Rs. 246582/- per employee. On the basis ojabove 

assumptions, the incremental expenditure on the head ofsalary is Rs. 16182/- pel' employee which comes 

out to 7. 02% on Year-an-Year basis. 

•	 In all other Airports AERA has considered 5% increase. AA1 requests AERA 10 consider 5% increase on 

Year-an-Year basis for the Third Control Period 10 maintain consistency. " 

6.3.3 AAI's comments on General and Administration expenses for the Third Control Period is as follows: 

....~ ~ 
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"AERA's Contentions 
•	 Reference is invited to para 6.2.5 and 6.2.6 ofthe CP which stated as follows : 

"Upkeep expellus: The Authority notes that AAI has based its projection for general and administrative 

expenses other than upkeep expenses and legal expenses Oil a growth rate of I0% over the previous year 

figures. The Authority proposes 10 use a growth rate of4.9% (benchmarked to inflation as proposed by the
 

Authority/or the 'Third Control Period) for all components of general and administrative expenses other
 

than upkeep expenses.
 

The Authority has noted that AAI has projected upkeep. expense ofRs.13I6.30 lakhsfor FY 2023-24 (225%
 

growth over FY 2022-23 figures) due to commissioning of NITB. The Authority notes thut increase in
 

aeronautical area due to commissioning ofNITB with reference to the existing terminal building is 219%.
 

Hence. the Authority proposes a growth rate of2 19%for upkeep expenses in FY 2023-24 as opposed to the
 

growth rate proposed by AAI along with inflation of», 9%/rom FY 202 I -22 and thereafter.
 

AAl's Submission 

•	 The upkeep expenses merely no/ linked with the area ofbnilding but there are other.factors like cleaning 
with modern and high technology equipment. wages bfthe labor, escalations in the prices ofthe materials, 

cleaning of Transparent Glass Facades. Ceilings. Covid- I9 protocols etc. The minimum wages of labor 

plays an important role in deciding the upkeep expenses at airport . 

•	 Therefore. AAI requests AERA to allow the expenditure as submitted by AAI instead of restricting it to 

inflation of-t. 9%.fi'mn F.Y 2021-22 and thereafter. .. 

6.3.4 AAI's comments on CHQ & RHQ Admin. expenses for the Third Control Period is as follows: 

"AERA's Contentions 
•	 Reference is invited 10 para 6.2.7 of the CP which stated asfollows: "The Authority reviewed the basis for 

allocation q(CHQ and RHQ expenses to Pune International Airport for the Third Control Period. Based 
on the methodology explained under para 2.8.13 to 2.8.24 above (on true up ofexpense.'; jar the Second 

Control Period), the Authority has derived the allocable expenses ofCHQ and RHQ to Pune International 

Airport for the Third Control Period. .. 

AAl's Submission 
•	 AAI had submitted the Revised CHQ & RHQ Allocationfor (he F Y. 2016-17, 2017-18, 2018-19. 2019-20 

& 2020-2 I to AERA vide e-mail dated 2-1. 12.202 I. Also refer detailed workings provided at the pre-page 

note q(CHQ & RHQ Expenses. AAI requests AERA to consider the revised amount ofallocations during 
these years . .. 

(Rs.III Lakhs} 

PUNE International Airport (PNQ) : CHQlRHQ Allocutions 

Yellr> 

Aetna!Amol/III > 
I 
I 

FY17 I 
306.71 

FY18 1 FY19 1 
278.8 1 570.7 I 

FY20 I 
783.3 I 

FY 21 

555.5 

6.3.5 AAl's comments on Utility expenses for the Third Control Period is as follows: 
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"AERA's Contentions 

•	 Reference is invited 10 para 6.2.9 ofthe CP which stated as follows: "The Authority notes that AAI has 

projected power charges of Rs. 2080.02 lukh.\' for FY 2023-24 (242% growth over FY 2022-23 figures). 

The Authority also notes that increase in aeronautical area due 10 commissioning oINITE in relation to 

the existing terminal building is 2 19%. Hence, the Authority proposes a growth rate of2 19% for power 

charges in FY 2023- 24 as opposed to the growth rate proposed by AAI along with inflation of4. 9% from 

FY 2021-22 and thereafter. The Authority notes that Alfi has projected increase in water charges at a 

growth rate of3 to 3. -% over the previous year, The Authority considers the same to he reasonable. " 

AAI's Submission 

•	 AAI requests AERA to consider the expenses as submitted in the MYT Proposal for the Third Control 

Period subject to true-up in the Fourth control period. " 

6.3.6 AAl's comments on CSR expenses for the Third Control Period is as follows: 

"AERA's Contentions 

•	 Reference is invited to para 0.2.10 ofthe CP which stated asfollows: "The Authority notes that CSR Cost 

has not been included as part ofAeronautical operational expenditure in AAJ submission in Second Control 

Period true up and projections in the Third Control Period. The Authority proposes to estimate CSR 

expenses as 2% ofthe average ofthe previous three years' PBT ,. 

MI's Submission 
•	 As per the provisions of Section 135 of the Act, the Companies (CSR Policy) Rules, 2014 and the DPE 

Guidelines, 2014, two percent ofthe average net profits (to be calculated in accordance with the provisions 

a/the Act) during the three immediately precedingfinancial years will be.allocatedfor CSR activities evelY 

year. 

•	 Not considered by AER4 in the Second Control Period True up for the F. Y. 2018 & 2019 due to the reason 

that Pune Airport have negative average profits during these years. It is also to be noted that CSR costs 

are allocated to a station from CHQ and hence AAI submits that the CSR computation based on an aero 

profit ought to be done on a company as a whole basis and not station wise. In this regard it is further 

added that a CSR committee headed by Chairman has been constituted by AAI Boardfor recommendation 

ofthe activities for CSRfor AAI as a whole based on the profitability ofAA1 as a whole. 

•	 The CSR Cost jar Third Control Period is required to be considered on the same lines as proposed by AAI 

in the Second Control Period submission. " 

6.3.7 AAI's comments-on R&M expenses for the Third Control Period is as follows: 

"A ERA 's Contentions 

•	 Reference is invited to para 6.2. J2 and 6.2.13 ofthe CP which stated as follows: "The Authority notes that 

along with increase in 10% growth, AAI has considered AMC charges for New Terminal Building which is 

being chargedfrom FY 2022-23 to FY]025-26. 

The Authority is a/the view that as most ofthe assets will be newly constructed/ installed during the contra/ 

period and will also be covered under warranty clauses, the same may need only minimum repairs and 

maintenance. Therefore, the Authority proposes to consider the same stand as taken at the time oftrue up 

ofSecond Control Period for Repair & Maintenance expenses to be around 6% ofthe RAE (opening net 

block ofthe Third Control Period) till FY 2022- ? - ....---.. 
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The Authority notes that AAI has estimated R&M on Newly capitalizedfactlity alsofrom FY 2023-24. The 

Authority notes that Civil-R&M costs are not likely to he incurredfor new terminal Building for at least 1­
2 years after commissioning. Thus, the Authority proposes to not consider AIVIC ofCivil works. For other 

regular repairs and maintenance works Authority proposes to consider an inflation o.f4.9% instead ofI 0% 

as estimated by AAljrom FY 2023-24 onwards. 

The Authority also notes that AAI has considered AMC ofCapital addition ofDigi Yatra from FY 2023-24 

to FY 2025-26 amounting to Rs. 714.551akhs. The 'Authority is ofthe view that the capital addition ofDigi 

Yatra has not been considered in RAB/or Third Control Period which will be trued up on incurrence basis 

in the next control period. Accordingly, .the AMC cost lfor the sallie will be considered on incurrence basis 

in the next control period." 

AAl's Submission 

•	 Basis ofconsidering 6% on openingRAB of Third Control Period has nut been provided in the CP 

•	 AAI requests AERA to consider the.projected costs for Third Control Period without restricting it to 6% on 

opening RAB a/the Third Control Period. Moreover, applying a ratio on the depreciated WD V will further 

reduce the cost whereas the reality is that the costs will only increase over the years to make good the wear 

and tear over the years. 

•	 It has been observed that AERA has not considered Digi yatra Opex expensesfrom F. Y. 2023-24 onwards. 

•	 AERA notes that Civil R&M costs are not likely to incur for new Terminal BUilding for I to 2 years. AAI 

submits Defect Liability period for the proposed Terminal Building is only for I year. It is requested to 

consider AMC ofCivil work ofnew terminal building. 

•	 AAI request to consider other regular R&M increase by 10%jrom F. Y 2023-24 onwards as proposed by 

AAJ. " 

6.3.8	 AA['s comments on Working Capital Interest and Interest on Term Loan for the Third Control Period is as 

follows: 

"AERA 's Contentious 

•	 Reference is invited to para 6.2.14 to 6.2.17 ofthe CP which stated as follows:" .11.111 has included claim 

for Working Capital Interest & Interest on term loan a separate line item in the computation ofARR. The 

Authority has noted that AAI had availed a short-term working capital facility ofRs.I,500 crores and had 

also availed term loan ofR~. 2,100 crores in FY 2020-2 I for all AAI Airports. 

The Authority notes that .11.111 has computed working capital interest based on the forecasted recovery cf 

revenue and payment of expenses and has considered the entire expense as aeronautical. As pel' the 

calculation by .11.111, the requirement for working capital will arise in the year ofFY 2021-22. 

The Authority has reviewed the computation of interest on working capital loan. The Authority has 

reworked the cash flows based on the revised operating expenses, traffic, non-aeronautical and 

aeronautical revenues. As per this revised computation, there appears to be no material deficit between the 

spends and receipts and hence. there is no requirement to avail the WC facility for Pune International 

Airport. In case ofneedfor Working Capital facility arising in the Third Control Period. the same will he 

reviewed and trued up at the time oftariffdetermination for the Fourth Control Period. 

The Authority proposes to not consider interest on term loans as O&M expenses. This is because the term 

loan has already beenfactored in the computation ofFRoR, hence this amount is not being consideredfor 

reimbursement once again. .. 
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AAI'-" Submission 

•	 AAI requests AERA to consider the we Interest based on the re-computations for Capex, Opex, CSR, CHQ 

& RHQ Allocations etc . 

•	 Wtth regard 10 Interest on Term Loan. as per Accounting Standard -16: 111e Borrowing Cost incurred 

subsequent to the capitalisation of the asset are recognised as financing charges in the period in which 

they are incurred. It is requested 10 allow the borrowing cost after the date ofCapitalisation in line with 

the Accounting Standard and the accounting policy. " 

6.3.9 AAl's comments on UDF collection chargesfOl' the Third Control Period is as follows: 

"A ERA 's Contentions 

•	 Reference is invited to para 6.2.18 ofthe CP which Slated asfollows: For collection charges on UDF under 

other outflows, AAIhas considered the growth rate to bethe same as that ofpassenger traffic. The Authority 

proposes to lise the same approach. considering the same to be a reasonable driver. " 

AAI'-" Submission 

•	 AAI requests AERA 10 consider the traffic as per AAJ submission and according consider the UDF 

Collection Charges. .. 

Other Stakeholders' comments on Operating and Maintenance Expenses for the Third Control Period 

6.3.10 FIA submitted the following comments on Operating Expenses for the Third Control Period is as follows: 

•	 As per para 2.8.42 & Table 44 ofthe CP, AERA has raised concerns regarding the inefficiencies and high 

cost ofO&A-J expenses and directed AAJ to lower their Aeronautical Operating & Maintenance expenses 

for the Second Control Period. However. as seen from Para 6.2,21 & table 90 of the CP, despite the 

directions of AERA we observe that there is further increase in proposed O&M expenditure for Third 

Control Period. 

•	 We are unaware as to whether Pune Airport has taken cost cutting measures including re-negotiations of 

all the cost items 0/1 its profit and loss account. It may be noted that cost incurred by Pune Airport impacts 

the airlines. as such most ofthe cost is passed through or borne by the airlines. 

•	 In view ofthe above, we request AERA should: 

(a) Put on hold any increase in operational expenditure by Pune Airport; 

(b) Advise Pune Airport to review its spending on operational expenditure and re-negotiate all the 

operational expenditure costs in a significant manner and address any increase in fees sought by Pune 

Airport. It may be noted that across various industries. instead ofcost escalations, all the costs have been 

renegotiated downwards substantially. Accordingly, Pune Airport needs to significantly reduce all such 

costs in a velY aggressive manner. Pune Airport may be advised to reduce its cost by at least 35% and no 

escalation should be permitted; and 

(c) In view ofthe above, Pune Airport should be directed to pass on cost benefits to the airlines, 

d) In particular, we submit that: 

i. Expenses on account ofCSR as given in table 43 ofConsultation paper may be excluded. This will 
be in line with the similar treatment to CSR expenditure, given 10 CIAL at Cochin International 

Airport. 
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ii. Y-O-Y increase in the O&M expenses proposed by Pune Airport is approximately 4% to 7%. 

Instead ofa significant reduction in cost items ofoperating expenses, AERA has proposed a Y-O- Y 

percentage increase ofaround 3% to 5% between 2022 and 2026. Such an increase in the name of 

escalation, in a highly uncertain environment, where airlines are operating under curtailed 

operations, appears to be without any rationale and should be avoided. 

iii. Payroll Cost: Although the activity level has gone down drastically, rather than significant 

reduction in the cost. the employee expenses as proposed by AERA are to increase Y-O- Y each year 

by 3% over the jive (5) year contrv i period. 

•	 We submit that while the aviation sector, including airlines. have incurred huge losses and are struggling 

to meet their operational costs, the Pune Airport on the other hand seems /0 have paid/will pay incremental 

salaries which may not appear prudent considering the significant losses incurred by the aviation sector. 

It appears that Pune Airport wants to recover its filii el~lployee cost from the airlines, which are facing 

significant challenges to meet its operating expenses. 

•	 We submit that there should not be any increase in manpower till the existing manpower is effectively 

utilized as it 'will take another two (2)- three (3) years to recover. Existing manpower can be reviewed and 

any additional costs due to contract manpower or otherwise should be reduced. 

•	 Without prejudice to the above, Pune Airport needs to considerably restructure its employee benefit 

expenses and other expenses and hold any revisions at least for the next two (2) to three (3) years. .. 

6.4	 AAI's response to Stakeholders' comments regarding Operating and Maintenance Expenses for the 

Third Control Period 

6.4.1	 With respect to FIA's comments on Operating expenses for the Third Control Period, AAI submitted the 

following: 

•	 "At Pune Airport. in 3rd Control Period, two Terminal Buildings (i.e. Old Terminal Building and Proposed 

New Integrated Terminal Building) would be there. Obviously, the operational cost would increase in 3rd 

Control Period. The costs to run the airports are mostlyfixed and as per operational requirements. 

•	 R&M Expenses- AAI submitted detailed responses in para 2.8.49 & 6.3. 7 be referred. 

•	 CSR- AAI submitted detailed responses in para 2.8.50 & 6.3.6 be referred. 

•	 Upkeep Expenses- AAI submitted detailed responses in para 6.3.3 be referred. 

•	 Payroll Cost- AAI submitted detailed responses in para 6.3.2 be referred. .. 

6.5	 Authority's analysis on Stakeholders' comments regarding Operating and Maintenance Expenses for 

the Third Control Period 

Payroll Cost 

6.5.1	 The Authority noted AAI's comments and explanation given by AAI for annual growth in Payroll 

Expenditure. AAI has provided an illustration which shows the quarter wise increases in the salary cost 

components by varying percentages. The Authority after detailed examination of the example and increase 

in components of salary provided by AAI, has decided to consider a 5% Y-0 -Y increase in pay roll cost as 

requested by AAI for the Third control period considering the actual payroll cost of FY 2019-20 as the 

basis . 
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6.5.2	 Further, the Authority has considered an increase of 5% Y-0-Y towards retirement benefit costs that are 
allocated by CHQ/RHQ to Pune International Airport, Expenses actually incurred subject to efficiency 
parameters would be considered for true up at the time of determination of tari ff for the fourth control 

period. 
6.5.3	 The Authority also noted FIA's comments and Counter comment by AAI on payroll cost not to be 

increased. The Authority applies the same principles for projecting operating expenses as was done in other 

airports for tariff determination. 
6.5.4	 The Authority decides to use an annual growth rate of 5% to project payroll costs - CHQ and payroll costs 

- non-CHQ in the Third Control Period as requested by AAI. 
General and Administrative Expenses 

6.5.5	 The Authority noted AAI's comments on Upkeep Expenses under general and administrative expenses. 
The Authority finds no rationale for using the actual increase beyond the inflationary increase. The 

Authority is also of the view that in light of the current pandemic, the growth rates considered by AAI for 
Third Control Period are higher and may not materialize in future. In this regard, the Authority has decided 
to project the general and admin cost considering a growth rate of 4.9% from FY 2021-22 to FY 2025-26. 
Expenses actually incurred subject to efficiency parameters would be considered for true up at the time of 

determination of tariff for the fourth control period. 
CHQ & RHQ - Admin. Expenses 

6.5.6	 The Authority has carefully noted AAI's comment on CHQ/RHQ expenses and the CHQ expense workings 
submitted by AAI. The Authority has addressed the same in detail in para 2.8.53 & 2.8.67. 
Vtility Expenses 

6.5.7	 The Authority noted AAI's comment for Utility expenses . The Authority finds no rationale for using the 
actual increase beyond the inflationary increase. The Authority is also of the view that in light of the current 

pandemic, the growth rates considered by AAI for Third Control Period are higher and may not materialize 
in future. In this regard. the Authority has decided to project the Utility expense considering a growth rate 
of 4.9% from FY 2021-22 to FY 2025-26. Expenses actually incurred subject to efficiency parameters 
would be considered for true up at the time of determination of tariff for the fourth control period. The 
Authority noted that the power recovery percentage is significantly lower than that of comparable airports 
and is of the view that with the gradual increase in the non-aeronautical operations, AAI should increase 
the power recovery at a notional rate of25% from the concessionaires in the Third Control Period. 
CSR Expenses 

6.5.8	 The Authority noted AA['s and FIA's comments on CSR expenses. The Authority has detailed its decision 
in para 2.8.60 while truing up operating expenses for the Second Control Period. 

6.5.9	 The Authority notes that CSR expenditure is mandatory as per latest amendments to the Companies Act, 
2013. Need for provision of CSR as part of Operating Expenditure has been upheld by TOSAT. 

Accordingly, the same has been considered by the Authority . The CSR expenses have been calculated as 
2% of the average net aeronautical profit made during the three preceding financial years in line with 

Section 135 of Companies Act, 20 I 3. 
6.5.10	 Accordingly, the Authority has made necessary adjustments for inclusion of eligible CSR expenses under 

operating expenses for the Third Control Period in accordance with the statutory provisions laid out in the 
Companies Act 20 13. The same would be trued lip based on actuals and CSR expense eligibility determined 

on Aeronautical net profit after considering the actual spend. 
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R&M Expcnscs 
6.5.11	 The Authority notes the comments made by AAI and FIA on R&M expenses. The Authority is of the 

following view: 

6.5.12	 The Authority has applied 6% only for first two years of Third Control Period for which explanation has 
been given in para 2.8.59. For the remaining years of Third Control Period, the R&M expenses has been 
projected by considering inflation of 4.9% for the existing facilities. For the NITB and other additional 
facilities the expenses projected by AAI have been considered in line with underlying contracts after 

considering the defect liability period. 

6.5. J3	 The Authority, as detailed in para 4.8.9 to 4.8.12 of RAB chapter, has decided to consider the Digi Yatra 
to be commissioned in FY 2022-23. While considering the inclusion of the Digi Yatra project, the costs in 
managing and running the same have been considered as part of O&M expenses for the period FY 2023­

24 to FY 2025-26. 
6.5.14	 The Authority notes that the submission ofAAI that tlie defect liability period is only [ (one) year is without 

sufficient documentation. Contracts/agreements have riot been submitted even as part of the stakeholder 
consultation process. Hence, the Authority does. not have any additional facts to necessitate change in the 
stand regarding the defect liability period at the Order stage. 

6.5.15	 The Authority finds no rationale for using the actual increase beyond the inflationary increase. The 
Authority is also of the view that in light of the current pandemic, the growth rates considered by AAI for 
Third Control Period are higher and may not materialize in future. In this regard, the Authority has decided 
to project the general and admin cost considering a growth rate of 4.9% from FY 2021 -22 to FY 2025-26. 
Expenses actually incurred subject to efficiency parameters would be considered for true up at the time of 
determination of tarifffor the fourth control period. 

6.5 . [6	 The Authority expects AAI to bring in efficiency by adopting a cost optimization strategy and follow 
measures to reduce cost. Expenses actually incurred during the control period will be reviewed and trued 
up subject to a review of efficiency parameters. 
Working Capital Intcrcst & Interest on Term Loan 

6.5.17	 The Authority notes AAI's comment on recomputing the Working Capital Interest. The Authority has 
reworked the working capital requirement and the interest thereon. Based on the Authority's revised 
computation of all the building blocks, there appears to be no requirement for working capital and hence 
no interest has been considered by the Authority. 

6.5. [8	 The Authority has taken note of AAI's comment regarding not allowing interest on term loan (financing 
charges). The Authority states that charges pertaining to financing of any loan other than working capital 
loan is provisioned to the airport operator under the fair rate of return provided on the regulatory asset base. 

VDF Collection Charges 
6.5.19	 The Authority notes AAI's comment on considering UDF Collection charges as submitted by AAI. The 

Authority has calculated collection charges based on revised traffic as presented in Table 71 multiplied by 

collection charges per passenger. It is based on same method applied by AAI in its MYTP submission. 
6.5.20	 The Authority has reviewed _the comments of FIA and counter comments of AAI regarding the 

inefficiencies, high cost, and year on year increase of operating expenses. While the Authority has noted 

the views ofAAl, the Authority expects from Airport Operator to review and rationalize the Operation and 
Maintenance costs. 

6.5.21	 The Authority noted that FIA wanted to lower the percentage increase for Operating expenses in Third 
Control Period. The Authority has largely considered intlation-based increase for expenses, which is a 
reasonable increase in expenditure over the five-year period. 
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6.5.22	 The Authority has noted that the AAI has now submitted the actual Operating expenses for FY 2020-21. 

The actual expenses for FY 2020-21 were affected by Covid-19 pandemic and travel restrictions. Since FY 

2020-21 was an abnormal year, the Authority decides to consider FY 2019-20 as the base year while 

projecting Operating expenses for the Third Control Period. 

6.5.23	 A summary of head wise basis of growth percentage decided to be considered by the Authority while 

projecting Operating & Maintenance for the Third Control Period is shown as below: 

Table 110: Head wise growth percentage considered for projecting Operating & Maintenance by the 
Authority 

Particulars 

Payroll Expenditure 

Apportionment of 
CHQ/RHQ 
expenses 
(retirement benetits) 

Administrative & 

General 

Expenditure 

Apportionment of 
administrative & 
general expenses to 
CHQ/RHQ 

Repairs & 
Maintenance 
Expenses 

Power charges 

Water charges 

Hire charges 

Other utilities 

Other Outflows 
(UDF Collection 
Charges) 

-", 

FY22 

5% increase over FY 
2019-20 

5% increase over FY 
2019-20 

FY23 

5% increase 

5% increase 

FY2 ~ 

5% increase and 10% 
increase in employees 
due to TB expansion 

5% increase 

FY25 

5% increase 

5% increase 

FY26 

5% increase 

5% increase 

4.9% inerease over 
FY 2019-20 

5% increase over FY 
2019-20 

4.9% increase 

5% increase 

4.9% increase. 
IIFurther increase lor 

1. Upkeep expenses by 
219% in line with 
increase in Terminal 
space 
2. Admin - Others by 
10% 

5% increase 

4.9% increase 

5% increase 

4.9% increase 

5% increase 

4.9% increase over 
FY 2019-20 and 
AMC charges for 
First bag, last bag 

4.9% increase & 
AMC charges 
for electrical 
works 

4.9% increase and 
AMC Charges for Digi 
Yatra 

4.9% increase 
& AMC 
Charges 

4.9% increase 
& AMC 
Charges 

4.9% increase over 
FY 2019·20 

Considered 
submission 

AAI 

4.9% increase over 
FY 2019-20 

4.9% increase over 
FY 2019-20 

Rs. 5 collected based 
on traffic 

4.9% increase 

Considered AAI 
submission 

4.9% increase 

4.9% increase 

Rs, 5 collected 
based on traffic 

4.9% increase & 
further increase by 
219% 

Considered 
submission 

AAI 

4.9% increase and 
further increase by 
10% 

4.9% increase and 
further increase by 
10% 

Rs. 5 collected based 
on traffic 

4.9% increase 

Considered 
AA[ 

submission 

4.9% increase 

4.9% increase 

Rs. 5 collected 
based on traffic 

4.9% increase 

Considered 
AAI 
submission 

4.9% increase 

4.9% increase 

Rs. 5 collected 
based on traffic 

6.5.24	 Based on the above examination, the Authority decides to consider the following O&M expenses for the 

Third Control Period: ,,---; ­
, ' " ?,II [ I' r tltf;} './ . .;;::\ ,.,- ~;. ' ./.t. . ~. \ 

Order No. 45/2021-22 , 0~':" ~~fu / \~\ Page 160 of 198 
'k- 'I\i' f\}' / , -)-\ 

. u. ~,.. · 



OPERATING & MAINTENANCE EXPENSE S FOR THE THIRD CONTRO L PERIOD 

Table 111: Aeronautical operating and maintenance expenses for the Third Control Period decided 
by the Authority 

(Rs. in Lakhs) 

Particulars Ref FY22 FY23 FY2~ FY25 FY26 T otlll 

Payroll Exp en diture A 2.870.95 3,021.02 3.876.94 4.070.79 4.274.33 18,114.03 

Apportionment of 

CHQ/RHQ expenses 
B 444. 03 466.24 489.55 514.03 539 .73 2,453.57 

Total Payroll Expenditure C"'A+B 3.314.99 3,487.25 4,366.49 4,584.81 4,814.05 20,567.59 

Administrative & General 

Expenditure 

I 

D 484.22 426. 15 802.74 888.9 1 976.16 3 ,578.18 

Apportionment of 

adm inistrat ive & general E 3.30 '1.08 3.466.14 3.639 .44 3.82 1.42 4,0 12.49 18,240.57 

expenses to CHQ/RHQ 

Total Adm inistrative & 
General Expenses 

F"'I>+E 3,785.30 3,892.29 4,4~2 .18 4,710.33 4,988.65 21,818.75 

Digi Yatra (AMe) G 'I - " - 238.18 238.18 238.18 71~.55 

Olher Repairs & 
Maintenance Expenses 

H 595.61 572.93 1,356.26 1,43~.32 1,514.36 5,473.47 

Repairs & Maintenancc 
Ex penses 

I"'G+II 595.61 572.93 1,594,4~ 1,672.5 0 1,75254 6,188.02 

Power charges J 704.79 739.32 1.698.45 1,78 1.67 1.868.97 6,793.20 

Water charges K 28.13 29.13 30 13 3 1.13 32. 13 150.65 

Hire charges L 202.86 2 12.80 245 .55 257.58 270.20 1,188.99 

Other ntilitie s M 18.79 19.71 20.67 2 1.69 22.75 103.60 

Totall:tility & 
Outsourcing Expenses 

O"i= 
J+K+L+M 

954 .56 1,000 .96 1,994.80 2,092.07 2,194.05 8,236,44 

Other Outflows ( lID F 

Collection C ha rges) 
0 77.24 172,47 200.51 227.80 255.09 933. 12 

Total Aeronautical 
Operating Exp enses 

P"'C+[i+1+ 
N+O 

8.727.70 9,125.05 12,598.43 13,287.5 1 14,004.39 57,743.07 

Note: The 0 & I'll expenses decidedfo r the Third Control Period in the above Table III (R.I'. 57. 7-13. 07 Iakhs) is higher 
by R.I". 3,-1 -10.23 lakhs than that provided in the Table 109 (Rs. 5-1.302.8-1 laklts amount propo sed in Consultation 

Paper) due to the following: 

I. Increase in Payroll expenditure by R.I'. 1.239:20 lakhs for reaso ns stated in para 6.5.2 
2. Increase in Admin and general expe nses- CflQ/RHQ by R.I'. 912.03 lakhs (Ref er para 6.5.22 &Table 110) 

3. Increase in Repairs and Maintenance by Rs. 710 lakhs due to inclusion ojA MC ofDigi yatra fro m F l' 2023-2-1 

(Ref er para 6.5. 13).
 

-I. Increase in power charges by Rs 63 71akhs (Refer para 6.5.22 &Table 110).
 

6.6 Authority's decisions regarding to Operating and Maintenance Expenses for the Third Control Period 

Based on the material before it and its analysis. the Authority has decided the following with respe ct to 

Operat ing and Maintenance Expenses for the Thi rd Control Period: 

6.6. I	 To consider Aeronautical operating expenditure as detailed in Table II I for the Th ird Control Period. 

6.6.2	 To true up the Operating Expenses for the Third Control Period based on actuals and evaluation of 

reasonableness durin g the tariff determination of the Fourth Control Period. 
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7.	 NON-AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD 

7.1 AAI's submissions relating to Non-Aeronautical Revenue (NAR) for the Third Control Period 

7.1.1 AAI has submitted the projections of Non-Aeronautical Revenues in the following heads 

•	 Trading Concessions - Restaurants & Snack Bars, TR Stalls, Duty Free Shops and Hoarding & 

Display. 

•	 Rent & Services - Building Non-Residential, Land lease, Hanger Revenue, Car Parking and Multi 

Level Car Parking (MLCP). 

•	 Other Services - Public Adrnissionel'ees, CaJ1'Rentals, Flight Catering Service, Interest Income and 

Other Miscellaneous Income. 

7.1.2 The growth rates assumed by AAI for each of the category of non-Aeronautical revenue is as follows: 

Table 112: Summary of Assumptions of Non-Aeronautical Revenue submitted by the AAI for Third 

Control Period 

Particulars Sub-Heal! Assumptions 

i l . The steep reduct ion in revenues in FY 2020-2 \ due to the Covid­

19 impact has been similarly continued for FY 202 1-22. additionally 

in consideration of discounts as mentioned in Circular 26 - CSS 

l. Restaurants & Snack Bars (Concessionaire Support Schem e), 

Trading 2. TR Stalls b. From FY 2022 -23. AAI has assumed a steep increase in the 

Concessions 3. Duty Free Shops revenue levels mostly owing to the commissioning of new terminal 

4. Hoarding & Display from FY 2022-2.1. 
c. In the ease of DUly-Free Reven ue, AA[ cxpeets it to increase in 

FY 2022-23 by 1211%. to reduee in FY 2023-24 by 42% and remain 

constant thereon until the end of the control period . 

I . Building Non-Residential 

2 . Land Lease 

J. Hanger 

AAI has submitted to retain the revenue levels of FY 20 I9-20 for 
FY 2020-21 and has proposed a 7.5% YoY increase thereon . 

Rent & Services 
Car Parking 

AAI has submitted to consider only 20% revenues of FY 2019-20 
levels for FY 2020-21 and has proposed a 3-fold increase in FY 

2021-22, followed by 10% YoY thereon lrom FY 202 2-23, 

tv!Lep 
AAJ has submitted that 

proposed agreement. 
revenue 1T0m FY 2022 -23 is as per the 

1. Public Admission Fees 

2. Interest lneomc 

3. Other Mis c. Income 

AAI has prop osed to consider 5% increase YoY 1T0m FY 2020-21 
revenue levels. 

AAI has considered the flight catering revenue at 11% of FY 20ll). 

21 for FY 202 1·22 and has proposed Nil revenue (hereafter unti l the 

Other Services Flight Catering end of the control period. AAt has considered the projection as Nil 

because all (he flights from FY 2022-23 arc bound to procure 

catering services from their respective take-offstations, 

AAI hus considered 6% of revenues orFY 2019-20 levels for FY 

Car Rentals 2020·21 and has proposed a large increase in FY 2021-22. followed 

by 10% YoY thereon from FY 2022 -23. 

7.1.3 Revenue from Non-Aeronautical Services for Third Control Period, as submitted by AAI, is as follows: 
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Table 113: Non-Aeronautical Revenue for the Third Control Period submitted by AAI
 

(Rs in Lakhs)
 

Particulars FY22 I:Y23 FY24 FY25 FY26 TOTAL 

T rading Concesslous 

Restaurant I Snack Bars 182.31 1.911 1.01 2.07524 2,383.05 2,737.03 1),358.64 

r .n.sen 6.40 1,539.51 ~ .3 3 7 .4 0 6.130.78 7,0(12.49 20.056.58 

Duty Free Shop 19.26 252.56 147.32 147.32 147.32 713.78 

Hoarding & Display 15.78 67 ~::?2 ' 7·11.35 ,815.50 897.[)4 3,143.59 

Rent & Services 

Building Non-Residential 427.79 459.88 494.37 531.44 57 1.30 2,484.78 

Land Lease 159.77 171.75 184.63 198.48 213.37 928.01 

Hanger 416.82 448.08 481.69 517.81 556.65 2,421.05 

Car Parking 123.07 135.37 148.91 163.80 180.18 751.33 

MLCP 200.00 21100 222.61 234.85 868.45 

Other Services 

Public admission Fees 26.77 28.1 t 29.51 30.99 32.54 147.91 

plight Catering Serv ice 12,92 12.92 

Car Rentals' 14.48 511.11 562.21 618.43 680.28 2,386.51 

Interest income 66,11 69.42 72.89 76.53 80.36 365.31 

Other Misc. Receipts 346.20 363.51 381.68 400.77 420.81 1.912.96 

Total NAR 1,817.68 6.1134.22 10,868.20 12,237.51 13.794.21 45,551.83 

Order No. 45/2021-22 

of Order. 

7.2 Authority's examination 
Consultation Paper 

on Non-Aeronautical Revenue for the Third Control Period as part of 

7.2.1 The Authority had carefully examined AAI 's submission regarding various non-aeronauti

streams for the Third Control Period and has the following observations: 

Revenue from Rent and Services 

cal revenue 

7.2.2	 The Authority had noted that AAI had estimated revenue from land rent and leases for FY 202 I-22 by 

assuming a 0% growth over FY 2020-2\ revenues. From FY 2022-23, AAI used a growth of 7.5% per 

annum to estimate revenue from land rent and leases as per Commercial instruction no.15.2020 (referred 

in para 2.9.9. The Authority had proposed to consider the increase in revenues as submitted by AA\ on 

Building Non-Residential, Land Lease and Hanger Revenues for the Third Control Period. 

Revenue related to passenger traffic 
7.2.3	 The Authority had noted that AA\ estimated revenue for FY 202\-22 by assuming that the non-aeronautical 

revenue for the Third Control Period will be in proportion to the projected passenger traffic. As a result, 

AAI had projected revenues by applying the ratio as per passenger traffic in each tari ff year together with 

considering the space allocated to non-Aeronautical concessionaires in the new Terminal Building. The 

Authority had proposed to consider the revenues for the Third Control Period by applying a combination 

of the percentage of revised total traffic numbers (based on FY 2019-20 nos. i.e., pre-Covid year) and 

considering AAI Circulars 24 & 26 for FY 2021-22. 

Multi - Level Car Parking (MLCP) 

7.2.4	 The Authority on perusal of extract of the terms of MLCP contract/RFP, had requested AAI for detai led 

contractual arrangements with respect to the MLCP Contract. Details of same were awaited from AAI. The 

Authority noted that it would review the documents and make necessary updates, ifany at the time of issue 
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7.2.5	 Based on the available data regarding MLPC contract/RFP, the Authority had also noted that AAI had only 

considered the revenue portion and had not considered the Annual Guarantee portion as per MLCP contract. 

As per the contract, the 5.5% increase is applicable on annual guarantee amount. However. AAI had not 

considered such increase over the amount ascertained, which was proposed to be corrected. 

7.2.6	 Hence, the Authority had proposed to consider both the components of the license fee i.e., Annual 

Guarantee and Revenue Share together as the revenue from MLCP. 

Table 114: Revenues from MLCP as submitted by AAI 

(Rs in Lakhs) 

License Fee FY23 FY24 FY25 FY26 

Annual Guarantee - . -
Revenue Share 200.00 211.00 223.00 235.00 

Total 200.00 211.00 223.00 235.00 

Table 115: Revenues from MLCP as recomputed by, the Authority 

(Rs, in Lakh s] 

Lic ense Fee FY23 FY24 FY25 FV26 

Annual Guarantee 400 .00 422.00 445 .00 d70.00 
Revenue Share 200 .00 211.00 223.00 235 .00 

Total 600.00 633.00 668.00 705.00 

Flight Catering Revenue 
7.2.7	 The Authority had noted that AAI has submitted an 89% decrease in flight catering revenue for 2021-22 

from 2020-21 levels and had proposed NIL revenues from FY 2022-23 and thereafter until the end of the 
control period. On enquiry, it was informed by AAI that all the flights from 2022-23 are bound to procu re 

catering services from their respective take-off stations. 

7.2.8	 However, the rationale provided by AAI was not substantiated with any details or documentation. The 

Authority had proposed to consider Flight Catering Revenue projections similar to other revenues related 

to traffic, increasing the same based on the traffic growth rate and inflation. 

Other Service Revenues 
Public Admission Revenue 

7.2.9	 AAI had submitted to consider a 5% YoY increase in public admission tor the Third Control Period. 

However, the Authority was of the opinion that public admission fee is dependent on traffic growth rates 

and hence the Authority had proposed to consider the estimate on the basis of traffic. 

Interest Income and Other Miscellaneous Income 
7.2.10	 The Authority had noted that AAI has proposed to consider a 5% nominal YoY increase in revenue levels 

from 2020- 21 levels. The Authority had proposed to consider the same for estimating the revenues for the 

Third Control Period and true up the same based on actuals. 

7.2.11	 Based on the methodology mentioned above, the Authority considered the following projections for the 

Third Control Period: 
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Table 116: Non-Aeronautical Revenue considered by the Authority for Third Control Period as part 
of Consultation Paper 

(I~ s in Lakhs)
 

Pa rtieulars FY22
 

Trad ing Concessions
 

1'\'23 FY2~ FY25 fY26 TOTAL 

Restaura nts & Snack l3ars l , 147.14 1.98 1.01 2,303.03 2.6 16.49 2.929.95 10,977.62 

TR Stalls 573.38 1539.51 5337.4 0 6130.78 7042.49 20,623.56 

DUly f ree Revenue 46.40 252.56 336. 75 346.85 356.95 1,339.50 

Hoard ing & Display 263.74 673.92 783.4 7 890.10 996.74 3,607. 97 

Rent & Services 

Buildin g Non-Residenti al 

Land Lease 

Hange r 

Car Parking 

MLCP n 

Other Serv ices II 

182 ~61 )96.3 1 211.03 226.86 243.88 1.060.70 

159.77 171.75 184.63 198.48 2 13.37 928.01 

416 .82 448.08 48 1.69 517.81 556.65 2,421.05 

123,07 191.40 233.42 278.18 326.77 1,152.85 

0.00 600.00 633.00 667:82 704.54 2,605.36 

Public Admission Fee 26.77 41.63 50.77 60.51 71.08 250.75 

flight Catering 76.34 118.72 144.78 172.55 202.69 715.08 

Car Rentals 259.84 511.11 623 .3 1 742.84 872.60 3,009.70 

Interest Income 66.11 69,42 72.89 76.53 80.36 365.31 

Other Misc. receipts 346 .20 363.5 1 38 1.68 400.77 420.8! 1.912.96 

Total 3.688.18 7.15 8 . 9 ~ 11.777.86 13.326.58 /5 .018.87 50,970.43 

7.3 Stakeholders' comments on Non Aeronautical Revenue for Third Control Period 

7.3.1	 During the stakeholders' consultation process, the Authority has received comments/v iews from various 

s take holders in response to the proposals of the Authority in Consultation Paper No. 26 /20 21-22 with 

respect to Non-Aeronautical Revenue for the Third Control Period. Th e comments by the stak eholders are 

presented below: 

AAl's comments on Non Aeronautical Revenue for the Third Control Period 

7.3.2 AAl' s comments on Revenues related to passenger traffic for the Third Control Period is as follows : 

"AERA 's Contentions 

•	 Reference is invited to para 7.2.3 ofthe CP which stated asfo llows: The Authority notes that AA1estimated 
revenue/or FY 2021-22 by assuming that the non-aeronautical revenue/ or the Third Control Period will 
be in proportion to the projected passenger traffic. As a result, AA1has projected revenues by applying the 
ratio as per passenger traffic in each tariffyear together with considering the space allocated to non­
Aeronautical concessionaires in the new Terminal Building. The Author ity p roposes to consider the 
revenues jar the Third Control Period by applying a combination of the percentage a/revised total traffic 
numbers (based on FY 2019-20 nos. i.e.. pre-Covid year) and considering A.AI Circulars 24 & 26 f or FY 

202/-22. 

AAl's Submission 

•	 Generally. increase in traffic is not pro portionate with increase in NAR. 

•	 II is to mention that in view of Covid-Lv pandemic, AA! had provided Concessionaire Support Scheme 
(CSS) 10 various contractors linked 10 the ..J!I'ssenger traffic till 3l/121202 I. Under the CSS, 

.~ ~~lll>'~" 
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license/concession fee was charged based 011 actual passenger traffic during a particular month. In 

addition, additional discount was also given due 10 adverse impact on buying behavior ofthe passenger. 

• III l1iew of the above, revenue growth after 31/ 1212021 is not to be linked with passenger traffic growth. 

Most ofthe commercial contracts have been awarded by An! on fixed license fee basis having annual 

escalation provision of IO%. Therefore, '!J AI projections are based on the consistent revenue increment 

trend during pre- Covid years 

• Hence, projections from FY 2022-23 onwards should be delinked with total traffic numbers and AAI 

circulars 24&26. Further. in the revenue prOjecti n jar FY 2021-22. additional discount provided under 

CSS in Iicensefee due to adverse impact on passenger buying behavior has also to be factored in. 
(Rs ill Lakhs} 

Proposed MYTP 'A etna! 
submission Achieved by

Particulars by A ERA 
byAAl FY AAlupto 

AAI Submission 
FY J2 22 Dec' 2i 

RestaurantsSnack Bar 1/4.7 /8.2 /0.'5 Projectedfigures submittedby Ail / are reasonable. 

Projectedfigures submitted b.vAAI are reasonable. 
7'R Stall 57.3 0.f5 2.4 AERA to consider pro-raw of tile actuals up to 

Decem ber (or FY 2021 ·22. 

Duty Free Shop 4.6 /.9 0.2 
There is 110 lnt'lJligllt operation as 0 11 date (II/(/ 
perhaps' will continue lil/ 3 / .03.20]]. 
The projections submitted by Al l / is reasonable 

Hoarding & Display 26.4 1.6 12.9 At:RA 10 consider pro- rata of the actuals up 10 

Dece mber {iJr FY 202 1·] } . 

h(/lighl catering 7.6 1.2 3 
ARRA to consider {Jm-/'(/w ofthe actuals up 10 

Decem ber.fo r FI' 202 1-22. 

To/at 2/ 0.6 23.5 29 

• It is submitted that after operationalization ofMC LP, the revenues from the present Car parking facil ity 

shall be subsumed under MCLP. Hence , the revenues from Car Parking should not be included from FY 

2022-23 onwards. 

• Therefore, AAI submits that the Non-Aeronautical Revenue as submitted in the MITP may be considered. .. 

7.3.3 AAl's comments on Revenues from MLCP for the Third Control Period is as follows: 

"AERA '.~ Contentions 

• Reference is invited to para 7.2.4 ofthe CP which stated asfollows: The Authority on perusal ofextract of 

the terms o/MLCP contract/Ri-P, requested AAI/or detailed contractual arrangements with respect to the 

""ILCP Contract. Details a/sallie are awaitedfront AAl The Authority will review the documents and make 

necessary updates, ifany at the time 0/issue ofOrder. 

• Based all the available data regarding MLPe contractlRFP, the A uthority also notes that AAI has only 

considered the revenue portion and has not considered the Annual Guarantee portion as per MLCP 

contract. As per the contract, the 5.5% increase is applicable on annual guarantee amount. However. AAI 

has not considered such increase over the amount ascertained. which is proposed to be corrected. 

• Hence, the Authority proposes to consider both the components of the license fee i.e., Annual Guarantee 

and Revenue Share together as the revenue from MLCP. 

AAl's Submission 

• MLCP Revenue: The License Fee payable by the Developer shall be as below in two paris: 

(i) An amount of&.4 Crore as an Annual Guarantee with an Escalation of 5.5%for each Financial Year. 
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(ii) Revenue share of 15% of the Project revenue or 50% of the Annual Guarantee i.e. Rs. " Crore, 

whichever is higher, 

•	 However. the minimum Annual Guarantee assured shall be Rs. 6 Crore for first financial year after COD 

and thereafter with an Escalation 5.5 % on Annual Guarantee as above. 

•	 The stipulated Commercial operations date (COD) of MLCI' is 18.04.2022, however an extension on 

account of Force majeure event due to Covid-19 for 105 days has also been granted by AAI which may 

further cause extension ofCOD till 31.07.2022 In respect ofMLCP. At present more than 75% ofwork has 

been completed. 

•	 In the !vfYTP Model.fullyear Revenuefrom MLCE has been considered whereas the project would go live 

from August-2022 onwards. Hence, proportionate Revenue to be considered for MLCI' as well as 

proportionate Revenue to be considered for Car Parking. (Car Parking Revenue up to July-2022 and 

Revenuefrom !vILeI' from August-2022 onwards) 

•	 The existing Car Parking contract shall be ceased on COD ofMLCP. There/ore. AAI requests AER4 not 

to consider Non-aero Revenue as proposed by AERA o~ account ofCar Parking. .. 

7.3.4 AAl's comments on Revenues from In-night catering services for the Third Control Period is as follows: 

"AERA's Contentions 

•	 Reference is invited to para 7.2.7 of the CP which stated as f ollows: The Authority notes that AAI has 

submitted an 89% decrease in/light catering revenue for 202J-22from 2020-21tevels and has proposed 

NIL revenues from FY 2022-23 and thereafter until the end of the control period. On enquiry, it was 

informed by AAI that all the flights from 2022-23 are bound to procure catering services from their 

respective take-offstations. However. the rationale provided by AAI was not substantiated with any details 

or documentation. The Authority proposes to consider Flight Catering Revenue projections similar to other 

revenues related to traffic , increasing the same based on the traffic growth rate and inflation. 

AA1's Submission 

•	 Since, Pune Airport is not a terminal station, AAI requests AERA to consider the reasonable increase of 

In/light catering revenue based on actuals up to December 2021 instead of linking it with the traffic as 

proposed vide table No.56 ofCP" 

Other Stakeholder's' comments on non-aeronautical revenue for the Third Control Period 
7.3.5 FIA's comment regarding non-aeronautical revenue for the Third Control Period is as follows: 

•	 "We request AERA to kindly undertake (/ detailed scrutiny examination with the assistance of an 

independentstudy to be conducted on the non-aeronautical revenue before the tariffdetermination of-the 

Third Control Period. as we are of the view that the low figures of Pune are conservative. It is further 

requested that Pune Airport explores ali avenues to maximize revenue from the utilization of terminal 

building (including NITB) for non-aeronautical purposes. as deem edflt. 
•	 Without prejudice to the above, our submission is that increase in non-aeronautical revenue is a function 

ofpassenger traffic growth, inflationary increase. and real increase/escalations in contract rates. AERA is 

requested to ensure no adjustments are proposed to non-aeronautical revenue which is not dependent on 

traffic hut are derivedfrom agreements with concessionaires. 

Royalty: Any attempt to award the contracts by the airport operator on the highest revenue share basis• 
should be discouraged as it breeds inefficiencies and tends to disproportionately increase the cost. It is 

..-----.­
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general perception service providers have no incentive to reduce its expenses as any such increase will be 

passed on to the airlines through tariffdetermination mechanism process and indirectly airlines will be 

forced to bear these additional costs. There needs to be a mechanism for incentivizing the parties for 

increasing efficiencies and cost savings and not for increasing the royaltyfor the airport operator. 

•	 As you are aware, royalty is in the nature ofmarket access fee, charged (by any name or description) by 

the A irport operator under various headings without any underlying services, These charges are passed on 

to the airlines by the airport operator or other services providers. 

•	 The rates ofroyalty at Pune airport are as high as up. to 13- 15%for some services. It may be pertinent to 

note that market access fee by any name or description is not practiced in most ofthe global economies, 

including European Union, Australia etc. Sometimes it is argued by the airport operators that 'Royalty ' on 

'Aeronautical Revenues' helps in subsidizing the aero charges for the airlines, however royalty in 'Non­

Aeronautical Revenues' hits 'the airlines directly without any benefit. 

•	 In view ofthe above, we urge AERA to abolish such royalty which may be included in any ofthe cost items . .. 
I 

7.4	 AAl's response to Stakeholders' comments regarding Non Aeronautical Revenue for the Third 
Control Period 

7.4. I	 With respect to FIA's comments on Non Aeronautical revenue for the Third Control Period. AAI submitted 

the following : 

•	 "Generally, increase in traffic is not proportionate with increase in NAR. It is to mention that in view of 

Covid-19 pandemic, AAIhad provided Concessionaire Support Scheme (CSS) to various contractors linked 

to (he passenger traffic till 31/1 2(2021. Under the CSS. license/concessionfee was charged based on actual 

passenger traffic during a particular month. In addition, additional discount was also given due to adverse 

impact on buying behavior ofthe passenger. 

•	 In view of the above, revenue growth after 31/12/2021 is not to be linked with passenger traffic growth. 

Most of the commercial contracts have been awarded by AAI on fixed license fee basis having annual 

escalation provision of 10%. Therefore, AAI projections are based on the consistent revenue increment 

trend during pre- Covid years 

•	 Hence, projections from FY 2022-23 onwards should be delinked with total traffic numbers and AAI 

circulars 24&26. Further, in the revenue projection for FY 2021-22, additional discount provided under 

CSS in license fee due to adverse impact on passenger buying behavior has also to befactored in. 

•	 AAI has provided same ratefor Rent & Services to Airlines for the F. Y 2020-21 as per rates ofF. Y. 2019­

20. Further, for 2020-21 the rates of Rent & Services has been reduced by 8% for AC and 20% for Non­

AC. 
•	 Royalty: AAI has initiated tender as per the terms and conditions, period oflicense etc., mentioned in line 

with the AAIcommercial manual. Commercial Department is collecting 13% ofGTOfrom Injlight Caterers 

for doing business at Airport. Collection ofl3% royaltyfrom InfJight catering service provider is prevailing 

in all the Anlmanaged Airports as per the internal policy. 

•	 AAI is incurring huge expenditure on providing the infrastructure to facilitate the Ground Handling 

Agencies for providing their services to the airlines. Further, the royalty on Ground handling charges 

(Revenue Share) payable by Ground Handling Agency has been brought down to 3% of Actual Gross 

Revenue from Scheduled Domestic Passenger Flights and 15% ofActual Gross Revenue from users other 

than Scheduled Domestic Passenger Flights and RCSfJights. 711is is effective from l st October 2021. " 
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7.5	 Authority's analysis on Stakeholders' comments regarding Non-aeronautical expenses for the Third 

Control Period 

Non Aeronautical Revenues related to passenger traffic 
7.5 .1 The Authority takes note of AAl's comments on non-aeronautical revenue related to passenger traffic. AAI 

has stated that most of the commercial contracts are based on a license fee model. Circular 24 and 26 on 

Concessionaire Support Scheme issued by AAI states that passenger base be adopted for determining the 

revenue to be charged in the license fee scenario al so: 

.2.2 :Forth~ period post p~rtialresumption oftlfpls (jee., Wee", 25,05.2 0 2 Q ) : 
ChargIng ofliceose fec on ;pro ratahssis linked with pDssene-er traffi~: 

(a) Contracts based on revenue share or MMG, whichever is higher model:
 
In respect of contracts falling under this category like Duty Free Shop Master
 
<:nncesslOJl for F&B and Retail etc.• Pro rata MMG Billing linked with P~ssenger
 
'I raffle or Revenue Share, whichever is higher, methodology to be adopted.
 

(b)	 I 

Contracts based on fixed license fees model:
 
In respect of ~ntral:ts falling under this category like Vehicle Parking,
 
Advcrttsernenr Rights, Money Exchange etc.• Pro rata License Fees Billing linked
 
Wlth Passenger Traffic Methodology may be adopted.
 

The fbte:<!license fec/MMG (as the case may be) OIl pro rata basis to be arrived at by
 
comparmg monthly passenger traffic of current year with the corresponding
 
monthly p~senger traffic of previous year of that particular airport. (Passenger
 
traffic hcre~ may be referred as Domestic Passcnger or International Passenger or
 
both depending upon the target customer for a particular facility/Airport terminal)
 
All other terms and conditions shall be as per the contractual provisions. .
 

7.5.2	 Hence , the Authority has considered passenger base as the metric to project revenues for the third control 
period keeping 2019-20 (pre-COVID year) as a base year. Hence, the Authority does not find reason to not 

project the revenues for Third Control Period based on passengers. Further it is to be noted that in the 

projections. the CSS scheme was applied till FY 2021-22 based on the information and discussions held 
during the consultation stage . No documents have been submitted by AAI towards evidence for the end 

date of this schemelextension proposed by AAI. 

7.5.3	 AAI has provided the actual revenues earned in certain segments till December 2021. An analysis of the 

revenue accrued in books in this year to FY 2019-20 and corresponding ratio of traffic is computed as 

follows: 

ReTtDUe ani. rnffic of21·2~ 

Rere••• dUlla ..b·!! 1lIRt'ftDut of tnflk ill 19. rnme dUD",· tnf1ie,ilI~[...· ITnffieoUP· 
Puti<lLIan Rnaue;' t'Y ~ D Il'- :t KnfOuf till DK·~l tllrlpolat <4 ID.!O :t U ':2 extnpol1lNl :0 
Restaurant g o,d: 
B,,, 2.13636 105.00 ueoc 6.$ll ' 

80.85,60;.00 30.1),m oo .l1,1.!.01!.M. 11.01l' 

TJl S1l11 lM7J.l 24.00 )l.(JJ j,Wli 

D1J.Y r". Shop :S~ .I 6 l OO 1.61 I .~lt 

Houdin.< .l:D,,- I v IJI.I1 inDO 111.00 J j .~~ 

Fligb,CllerilJ; 
Service IHJ} >') 00 40.00 lPJ llI 

To,.1 l,OS3.O-l !PO.OO 386.6T p.m. 

7.5.4	 It is observed that actual traffic of2021-22 was almost 50% of the pre-COVID level (FY 2019-20) traffic. 

Howeve r, the revenues from variou s streams range only between 1.06% to 35.02% of FY 2019-20 

revenues. Reasons for this wide variance has not been provided by AAI in its submissions. Hence, the 

Authority decides to consider the revenues as projected in the consultation paper, subject to changes based 
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on the changes made to traffic, This shall be trued up during the fourth control period based 011 actuals and 
sufficient justification for variances in revenues after due evaluation. 
Multi Level Car Parking 

7.5.5	 The Authority notes the comments made by the AAI on MLCP's revenues. The Authority notes that car 
parking and MLCP revenues were both included in the MYTP submitted by AAI and after detailed 
discussion with AAI at the time of consultation paper, no further communication was received regarding 
the discontinuation ofcar parking revenues following MeCP development. AAI has now submitted as part 
of stakeholders' comment that car parking contract will not be active after commencement of MLCP. , , 
Hence, the Authority decides to consider revenue from existing car parking till FY 2021-22 and thereafter 
revenue from MLCP contract for projecting Non-Aeronautical Revenues. 

7.5.6	 The Authority, while examining the minutes of AUCC meeting conducted on 31 'I January 2022 (shared by 
AAI vide email dated 9111 Februalf2022 and screenshot has been attached below). noted that the MLCP 
will be operational by April 2022 itself!instead of August 2022 as submitted by AAI as stakeholder 
comments on 28111 January 2022 (refer para 7.3.3). Accordingly, the Authority does not see merit in AAI 
contentions regarding considering revenue from MLCP' from August 2022 onwards and decides to consider 
MLCP revenue from April 2022. 

APD Pune Airport also informed about the construction work of multi level CaT parking at 
Pune Airport being developed at an expenditure of Rs. 120 Cr. Approx 90-9 5% work is 
already completed and same is expected to operationalize by April 2022. The multilevel car 
parking will have capacity for parking of 1024 cars. Arrangements are also done lor 2­
Wheeler and 3- Wheeler parking. It ' 11 state 0 f the lll1 structure conststing of P'&B and retail 
facilities along with the parking. 

Inflight Catering Services 
7.5.7	 The Authority takes note of AAl's observations regarding reasonable increase oflnflight catering revenue 

based on actuals up to December 2021 instead of linking it with the traffic. In-flight catering revenues are 
expected to be consistent with the number of ATMs and the passenger forecasts for the third control period. 
Therefore, the Authority decides to revise the in-flight catering revenues based on the traffic forecasts 
established by the Authority for the third control period in Table 71. 

7.5.8	 The Authority takes note of FIA's comment on how non-aeronautical revenue was projected after taking 
into account relief measures provided to its concessionaires as well as AAl's counter comment to the same. 
The Authority decides to estimate the non-aeronautical revenue projections using the traffic forecasts 
decided by the Authority in Table 71 after giving effect to the concession schemes offered by AAI. Given 
the capitalization of the NITS, the Authority expects AAI to increase Pune International Airport's non­

aeronautical revenues. 
7.5.9	 The Authority has taken note of FINs comments regarding non-aeronautical revenue. The Authority has 

applied appropriate basis for extrapolation based on the nature of each nonaeronautical revenue. The 
Authority has used appropriate parameters - passenger traffic and concession agreement based - to estimate 
non-aeronautical revenues in the Third Control Period. 

7.5.10	 The Authority expects AAI to thoroughly review the non-aeronautical revenue generated by Pune 
International Airport, Pune and other airports and make endeavours to increase the same for the benefit of 
airport users by cross-subsidizing the required aeronautical revenue. Along these lines, the Authority 
expects AAI to recover the non-aeronautical revenue loss (if any) during the pandemic in the remaining 
years of the Third Control Period so as to benefit the airport users through higher cross-subsidization. 
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7.5.11	 Regarding Royalty: The Authority has noted the issue of high royalty fees/license fees and revenue share 

payable to airport operators by the service providers as a pass-through expenditure. It may be noted that 

the Authority has a separate tariff determination process for service providers during which issues relating 

to royalty charges are addressed alongside a rigorous stakeholder consultation process. 

7.5 .12	 The Authority states that the non-aeronautical revenue is subject to change due to the revised passenger 

traffic as provided in Table 71 and other relevant changes. The following table summarizes the non­

aeronautical revenue for the Third Control Period as decided by the Authority : 

Table 117 : Non-Aeronautical Revenue for Third Control Period decided by the Authority 

(Rs in Lakhs) 

FY24 TOTAL 

Trading Concessions 

Particulars FY22 FY23 FY25 FY26 

Restaurants & Snack Bars 761.68 1.981.01 2,3 \4.40 2,629.4 1 2,944.41 IO,630.9t 

TR Slall s 380.71 \539.5\ 5337.40 6130.78 7042.49 20,430.89 

DUly Free Revenue 19.26 3,42.22 684.44 704.97 725.51 2,476.40 

Hoarding & Display 175.12 673.92 787.34 894.50 1001.66 3,532.53 

Rent & Services 

Building Non-Residential 458.58 \,994.50 

Land Lease 

369.14 396.82 426.58343.38 
1,997.77 

Hanger 

369.74 397.47 427.28 459.33 34B5 
2,421.05 

Car Parking 

416.82 448 08 481.69 517.81 556.65 
123.Q7 0.00 123.07 

MLCP 

0.00 0.00 0.00 
2,605.36 

Other Services 

Public Admission Fee 26.77 62.39 76.46 })L IJ 107.05 363.80 

Flight Caterin g 50.69 118.14 144.78 172.55 202.69 6!11l.ll5 
Car Rcntals 172.52 511.1\ 626.39 746.51 876.91 2,933.44 

Inlerest Income 66.11 69.42 72.89 76.53 80.36 365.31 

O U Il~r Misc. receipts ' 346.20 363.5\ 381.68 400.77 420.8\ 1,912.96 
Tolnl 3,226.27 7,'1411.19 12.334.77 13,886.65 15,580.98 52,476.86 

667.82 704.54 0.00 600.00 633.00 

Note : The Non-aeronantical revenue decided/or tire Third Control Period in tire above Table 1/7(Rs. 52.476.861aklrs) is higher 

by Rs. / .506 ..f3Iakhs than that provided in Table 116 (Rs. 50.970.43 lakhs) the amount proposed in Consultation Paper due ro the 

net effect off ollowings: 

I.	 Revenues related 10 traffic has been impacted due 10 change ill Irqffic as decided by the Authority in Table 71. 

2.	 Revenuefrom Land lease has been projected basedOil F }' 2020·2 1. In FY 2020·21 revenuefrom Land lease IIGs increased 

due to increase in area alia lied to concesstonaries which is assumed 10 be continued in coming years (refer para 2.9. 15). 

7.6 Authority's decisions regarding to Non-Aeronautical Revenues for the Third Control Period 

Based on the material before it and its analy sis, the Authority has decided the following with respect to 

Non-Aeronautical Revenues for the Third Control Period. 

7.6.1	 To consider the Non-Aeronautical Revenues for Third Control Period as per Table 117 . 

7.6.2	 To true up Non-Aeronautical Revenue based on actual revenues for Third Control Period and its 

reasonableness at the time of determination of tariff for Fourth Control Period . 
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8. TAXAnON FOR THE THIRD CONTROL PERIOD 

8.1	 AAI's submissions regarding Aeronautical Taxation for the Third Control Period 

8.1.1	 AAI has calculated the revenue generated from regulated services, aeronautical operating expenses, interest 

and financing charges, and depreciation on written down value (WDV) of assets as per income tax. After 

calculating the Profit Before Tax (PBT), a tax rate of25.17% was applied, after setting offprior losses. The 

aeronautical taxes as submitted by AAI to be considered for tariff calculation are as shown in the table 

below: 

Table 118: Aeronautical taxes submitted by AAlfor Third Control Period 

(Rs in lakhs) 

Particulars I~cf FY22 ;F Y23 FYH FY25 FY26 Total 

Aero Revenue A 10.833.9 1 19.251.19 28.770 .38 38.929.47 50,272.57 1.0111,057 .53 

O&M Expense B " 10,74 ~.06 },1.505.28 16,261.10 17,308.73 18,257.78 74,080.95 

Total Interest and 

Financing Charges 
C 185.85 

H 
152.86 1.579.17 1,367.87 1.147.12 4,432.86 

Depreciation D 1,872.41 4,929.90 7,029,94 6.073.05 5.377.81 25,2113.10 

Total expenditure E=B+C+D 12,806.32 16,588.03 2.4870.22 24,7019.65 24,782.70 1,03,796.91 

Profit Bcfol'c Tax F=A-E . 1,972AO 2,663.16 3,900.16 14,179.82 25,0189.87 44,260.62 

Set-off of prior period 

lax losses 
G 2,663 .17 3.900.19 1,543.70 8,107.06 

PIH after sct-off of 

losses 
H=F-G -t,972.40 -0.01 -0.03 12,636.12 25,4119,87 36,153 .56 

Tax (34.944% lip to 

FY 19 & 25.17% from 
FY20j 

I - - - 3.180.51 6.4 15.&0 9,596.31 

Profit Aftcr Tax - - - 9,455.61 19,074.07 Ui,529.68 

8.2	 Authority's examination on Aeronautical taxation for the Third Control Period as part of Consultation 

Paper 

8.2.1	 The Authority had noted that AAI has calculated income tax based on the aeronautical revenues projected 

using revised rates as submitted in the MYTP. The Authority had re-computed the taxes based on the 

revised regulatory blocks for the Third Control Period proposed in the previous sections and considering 

carried forward losses accumulated at the time of true up of Second Control Period amounting to Rs. 
3,745.54 lacs (refer Table 63) and Interest on term loan (as explained in para 2.10.3) . The following table 

summarizes the aeronautical taxes considered by the Authority for the Third Control Period 

Table 119: Aeronautical taxes considered by the Authority for Third Control Period as part of 

Consultation Paper 

(Rs. in Lakhs) 

Particulars Ref FY22 FY23 FY24 FY25 FY26 Total 

Aero Revenue A 12.140.56 15,436.13 17,980.89 20,300.44 22.649 .81 88,507.82 

O&M Expense B 8,467 .35 8,757.19 11.792.35 12,363.06 12.922.89 54,302.84 

Interest on Term Loan 

charged offto P&L 
C 21.00 81.02 1.447.85 1,248 .98 1.044,27 3,843.12 

... " 
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Particulars Rcf FY22 FY23 FY24 FY25 FY26 Total 

Depreciation D LOIl.05 3.761.15 6.175 .55 5,472.49 4,l!63.R7 21,284,10 

Total Expenditure E=Il+C+D 9.499.39 12,599.36 19,415.75 19.084.53 18,831.03 ' 79,430.07 

Profit Before Tax )o'=1\-E 2.641.16 2.836.76 -1,434.86 1,215.90 3,818.79 9,077.75 

Set-oil'of prior period 

lax losses 
G 2,64 1.16 1,212.00 - 1.215.90 218.96 5.288.03 

PBT aflci' set-off of 

losses 
U=F-G - 1.624.76 . - 3,599.83 5,224.59 

Ta.\( at 25.17% I . '1 408.95 - - 906.08 1,315.03 

Profit ..\flcr Tax J=H-I - 1.215.81 - - 2.693.75 3;909.56 

" 
8.3	 Stakeholders' comments on Aeronautical Tax for the Third Control Period 

8.3.1	 There were no Stakeholders' comments with respect to aeronautical tax for the Third Control Period. 

8.4	 Authority's analysis on Stakeholders' comments regarding Aeronautical Tax for the Third Control 
Period 

8.4.1	 It is noted that no Stakeholders' comments were received regarding aeronautical taxes for the Third Control 

Period. However, the Authority also notes that the analysis presented earlier under different regulatory 

building blocks would have an impact on the aeronautical taxes in the Third Control Period. The Authority 

has accordingly recalculated the aeronautical taxes for the Third Control Period after considering revised 

carried forward losses accumulated at the time of true up of Second Control Period amounting to Rs. 
3,689. [8 lakhs (refer Table 64) and decides to consider the same for the tariff determination process. 

Table 120: Aeronautical taxes for the Third Control Period as decided by the Authority 

(Rs, in Lakhs) 

Particulars Rcf FY22 FY23 F\'24 FY25 FY26 Total 

Aero Revenue A 8.2 18.35 17.262.26 20,297.46 22.953.20 25,594 ,10 94.325.37 

O&M Expense B 8.727,70 9.125.05 12.598.43 13,287 .51 14.004.39 57.743.07 

Interest on Term 

Loan charged off to 

P&L 
C 21.00 81.02 1,447.85 1,248.98 1.044.27 3,843.12 

Depreciation D 1,024.37 4,061.19 6,640 .85 5.754 .82 5.036 .08 22,517.30 

Total Expenditure E=Il+C+D 9,773Ji7 lJ,267.27 20,687.13 20.29l.J0 20,084.73 8",103.50 

Profit Before Tax F=A-E -1,554.72 3,994.99 -389.67 2,661.90 5,509.37 10.221.87 

* SCI-oITof prior 

period tax losses 
G - 3,994.99 - 1.638.58 - 5,633.57 

PUT after set-off of 

losses 
H=F-G - - - 1,023.32 5,509.37 6,532.69 

Tax at 25 .17% I - - - 257.57 1,386.71 1.644.28 

Profit AIter Tax. .I=H-I -1,554.72 3,994.99 -389.67 M04.33 4,122.66 8,577.59 

* Set offcomputed based on the carry forward losses computed 111 True lipfor Second Control Period (refer Table 64) 

8.5	 Authority's decisions regarding Aeronautical taxation for the Third Control Period 
Based on the materials before it and its analysis, the Authority has decided the following with respect to 

taxation for the Third Control Period: 

8.5. I	 To consider aeronautical tax as per Table 120 tor the Third Control Period. 

8.5.2	 To true up the aeronautical tax based on actual tax outflow at the end of the Third Control Period. 
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9. INFLATION FOR THE THIRD CONTROL PERIOD 

9.1 AAl's submissions relating to inflation for the Third Control Period 

9.1.1	 AAI had not made any specific submission on inflation. On perusal of operating expenses and non­

aeronautical revenues, it is inferred that AAI has assumed y-o-y increases ranging between 5% and 10% as 

basis for its projections ofThird Control Period. 

9.2 Authority's examination on Inflation for the Third € ontrol Period as part of Consultation Paper 

9.2.1	 The Authority had analyzed AAl's assumptions for projecting operating expenses and non-aeronautical 

revenues as stated in Para 9.1.1. 

9 .2.2	 In the absence of any details provided by AAI, the Authority had considered the recent inflation forecast 

by the RBI as per its 691h round of.survey of professional forecasters on macroeconomic indicators (released 

on 07.04.202 I). The Authority was of the view that same would be consistent with the recent 

macroeconomic developments . 

9.2.3	 Based on the recent inflation forecast by the RBI, the Authority had considered inflation of 4.9%, i.e., the 

mean WPI inflation forecast for 202 1-22 (WPI Non-food Manufactured Products) given in the table below: 

Table 121: WPI (non-food manufactured products) as per RBI's 69th round of survey 

FY 22 (Q2) FY 22 (Q3 ) FY 22 (Q.4) ;\Iea n Items % FY 21(Q4) 

5.8 4.3 2.6 4.9 lnflation	 5.5 

9.3 Stakeholders' comments on Inflation for the Third Control Period 

9.3.1	 There were no Stakeholders' comments with respect to inflation for the Third Control Period. 

9.4 Authority's analysis on Stakeholders' comments regarding Inflation for the Third Control Period 

9.4.1	 It is noted that no Stakeholders' comments were received regarding inflation for the Third Control Period. 

The Authority has decided to consider inflation based on 69 1h round of survey of professional forecasters 

on macroeconomic indicators of RBI, in line with its proposal made in this regard in Consultation Paper 

No. 26/2021-22. The inflation considered by the Authority is given in detail in Table 121. 

9.5	 Authority's decision regarding to Inflation for the Third Control Period 
Based on the material before it and its analysis, the Authority has decided the following with respect to 

inflation for the Third Control Period: 

9.5.1	 To consider inflation of 4.9% for the Third Control Period based on the mean WPI inflation forecast for 

FY 2021-22 given in the 69th round of survey of professional forecasters on macroeconomic indicators of 

RBI, as per Para 9.2.3. 
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10. QUALITY OF SERVICE FOR THE THIRD CONTROL PERIOD 

10.1 AAl's submissions regarding Quality of Service for the Third Control Period 

\0.1.1	 AAI has not made any submissions related to Quality of Services as part of its MYTP submission. 

10.2	 Authority's examination on Quality of Service for the Third Control Period as part of Consultation 

Paper 

10.2.\	 The Authority had noted that: 

•	 As per section 13 (I) (d) of the AERA Act, 20'08 read with AERA (Amendment) Act 2019 and AERA 

(Amendment) Act 2021, the Authority shall "monitor the set perf ormance standards relating to quality. 

continuity and reliability ofservice as may be specified by the Central Government or any Authority 

authorized by it in 'his behalf." 

•	 As per section 13( I) (a) (ii), the Authority is "required to determine the tariff for aeronautical services 
I 

taking into con sideration "the service provided. its Iquality and other relevant/actors. .. 

10.2.2	 The Authority had noted from ACT's website that Rune International Airport has been awarded as the "Best 

Hygiene Measures" award by region for FY 2020-2 1 in Asia-Pacific region based on customers review in 

2020. 

10.2.3	 The Authority had noted from AAI's submission that the ACI ASQ survey results for Pune International 

Airport for the years 2017 to 2021 have been in the range of 4.69 to 4.71 (overall score). as against the 

average score of AAI Airports which ranges from 4.57 to 4.72. The Authority noted that the ASQ rating 

awarded to Pune International Airport is close to the average rating of the AAI airport. 

10.2.4	 Also, the Authority had reviewed the MoU between AAI and Ma CA for the FY 2019-20 and noted that the 

ASQ rating target for the FY 2019-20 was 4.68. The actual ASQ rating achieved by Pune International 

Airport for the FY 20 I9-20 was 4.71. 

10.2.5	 The Authority did not consider any adjustment towards tariff determination for the Third Control Period 

on account of quality of service maintained by Pune International Airport. 

10.3	 Stakeholders' comments regarding Quality of Service for the Third Control Period 

10.3.1	 There were 110 Stakeholders' comments with respect to Quality of Service for the Third Control Period. 

10.4 Authority's analysis on Stakeholders' comments regarding Quality of Service for the Third Control 

Period 

10.4.1	 It is noted that no Stakeholders' comments were received regarding Qual ity ofService for the Third Control 

Period. 

10.5 Authority's decisions regarding to Quality of Service for the Third Control Period 

Based on the material before it and its analysis, the Authority has decided the following with respect to 

Quality of Service for the Third Control Period: 

'0.5.1	 To not consider any adjustment towards tari ff determination for the Third Control Period with regards to 

quality of service as per Para 10.2 .2. 
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11. AGGREGATE REVENUE REQUIREMENT FOR THE THIRD CONTROL PERIOD 

11.1 AAI's submissions relating to ARR for the Third Control Period 

11.1.1	 AAJ has submitted its MYTP submiss ion for Third Co ntrol Period based on which the Aggregate revenu e 

requirement was as follows: 

Table 122: Aggregate revenue requirement (ARR) for the Third Control Period as proposed by AAI 

(Rs in Inkhs) 

Pa r ticula rs n ef . FY22 ~J FY23 FY24 FY25 FY26 Total 

Opening RAB A 13.039.78 ' 135 19.06 60,8 11.88 57.203.23 53,274.19 

Closing RAB B 13,5 19.06 60,8 11.88 57,203.23 53.274. 19 49,713.07 

Average RAB C=(A+B)/2 13,279.42 37.165.47 59,007.55 55.238.71 5 1.493.63 2,16.184.78 

FRoR (%) D 14~0 0 % 1'12. 16% 11.96% 12.28% 12.32% 

Return on RAIl E=C* D 1.859,12' 4,519.23 7.055.44 6,782.98 6,34 1.68 26,558.45 

Operating expense F 10,748.06 , II. ~ 05 , 2 8 16,26 1.10 17,308,73 18.257.78 74,080.95 

Working Capital 
Interest & Interest on G 1 8 ~ . 8 5 152.86 1.579.17 1,367 ,87 1.1471 2 4,432.86 

Tenn Loan 

Dcprceiation H 1.231.43 2.747.98 4.261.5 I 4.293. 20 4,289.50 16,823.63 

Tax [ 3, 180.5 1 6,415.80 9,596.31 

Under reeovcry of 
Second Control Period 19.959.92 
as on 3 1/3/2022 

ARR K=Sum (E: .I) 33.984.37 18.925.35 29. 157.23 32.933 .29 36.45 1.87 1,51,452.11 

Non-Aeronautical 
L 1.817.68 6,834.22 10.868.20 12,237.51 13.794.21 45,551.84 

revenue 

Less: 30% Non-
Aeronaut ical revenue 

M=L' 30% 545.30 2.050 .27 3.260.46 3.671.25 4. 138:26 IJ.665.55 

Net Aggregate Revenue 
Requirement (NARR) 

N=K-M 33.439 .07 16,875.08 25,896:77 29.262.04 32,3 13.60 1,37.786.56 

Aero Revenue 0 10.833.91 19.251.19 28.770.38 38.929 .47 50.272. 7 1,48.057.53 

Shortfall r =N-O 22,605. 15 -2.376.11 -2,873.6 1 -9,667.43 - 17,958.96 -10.270 .96 

Present value (PY) rate Q 14.00% 12.16% 11.96% 12.28% 12.32% 

PY FaCIOI' 
R=I/(1 +Q) 

" year 
1.00 0.89 0.80 0.71 0.63 

PYofNARR S=N·R 33.439.07 15.045.58 20,623 .29 20.754.72 20,405.90 1,10,268.55 

PY of Aero Revenue T=O*R 10,833.91 17. 164.08 22,9 11.73 27,6 11.55 3 1.747.06 1.10.268.34 

Return on 
Sh ol'lfall /(Surplus) 

ll = P* R 22.605,15 -2.118.51 -2,288.44 -6,856 .83 -11.341.16 0.21 

11.2 Authority's examination on ARR for the Third Control Period as part of Con sultation Paper 

I 1.2.1	 Based on the changes cons idered by the Authority for each building block, and after acco unting for the 

under-recovery of Rs. 9,461.47 Lakh s as on 31st March 2022 as per the true-up calculat ion, the ARR 

cons idere d by the Authority for the Third Control Period was given in the table below: 
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Table 123: Aggregate Revenue Requirement for the Third Control Period proposed to be considered 
by Authority as part of Con sultation Paper 

[R s, in Lakhs) 

Particulars 
Table 

Ref 
Ref FY22 FY2J FY24 FY25 FY26 1'0 1111 

Opening 

RAB 
Table 93 t\ 9.965.04 9.406.79.. 54.932.28 s 1,942 10 48.655.97 

Clo sing 

RAB Table 93 B , 9.406.79 51.942.10 48.655.97 45.705.28 

Average 

I~A8 
Tabl e 93 C=(AtBll2 9.685.91 32,169.53 53,437.19 50.299.04 47.180.62 

I'RoR% 
Table 

102 
D 11.63% , 11 .63% 11 .63% 11.63% 11 .63% 

Return on 

RA B E=C* D 1.1 26.77 6.2 16.39 5.85 1.33 5,488.56 22."25.35 

Operat ing 

ex pense 

Ta ble 
I ()') 

F 8,467.35 8 757.19 11.792.35 12.363.06 12.922.89 54.302.8" 

Depreciation Table 91 o 765.34 2. 180.32 3.630.08 3.644.63 3.667.72 13.888.09 

Aero Tax 
Table 

11 9 
1·1 408.95 906.08 1.315.03 

Under 

recovery of 

Second 

Control 
Table 65 9."61.47 

Period as on 

3 1/3/2022 

Aggregate 

revenue 

requirement 

J=SUJIl (E: 
I) 

19.820.93 15.088.77 21.638.82 21.859.03 22.985.25 1.01,392.79 

(ARR) 

NOll' 

Aeronautical 
revenue 

Ta ble 

116 
K 3.688.18 7.158.94 11.777.86 13.326.58 15,018.87 50.970.43 

Less: 30% 
non­

aeronautical 
L 1,106.45 2. 147.68 3.533.36 3.997.97 4.505.66 15.291.13 

revenue 

NetA RR tvl=J·L 18.71.....7 12.941.09 18.105.47 17.861.05 18."79.58 86,101.66 
Discount 

Rate 
N 11 .63% 11.63% 11.63% 11 .63% 11.63% 

Discount 

Factor 
o 1.00 0.90 0.80 0.72 0.64 

PV of Net 
ARR 

P=M*O 18.71".47 11.592.52 14.528.60 12.838.91 11.899.17 69.573.68 

11.3 Stakeholders' comments on ARR and Target Revenue for Third Control Period 

11 .3. t During the Stakeholders' con sultation process, the Authority has receiv ed comments/views from 

stakeholders in respon se to the propo sals of the Authority in Consultation Paper No. 26/202 1-22 with 
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respect to the ARR and Target Revenue for the Third Control Period. Thecomments by the stakeholders 
are presented below: 

AAI's comments regarding ARR for the Third Control Period 

11.3.2	 AAI's comments on ARR for the Third Control Period is as follows: 

"A ERA 's Contentions 

•	 AERA has proposed shortfall/Surplus to!?s. Nfl. 

•	 The Revised Tariffcommencement date is set to be Ist April 2022 

AAl's Submission 

•	 The Revised Tariffas proposed by AERA,is lower than the existing rates . 

•	 Aft er considering all the above changes, the AERA is rrquesled to consider full recovery ofARR. 

•	 A.A!agrees with the TariffCommencement date 'as,proposed by AERA i.e. from lst April 2022 . 

•	 AA! requests AERA to revise the Airport Charges w.e.f. 01.04.2022 after incorporating the submissions 

afAA.! in the full recovery model in Second Control Period & Third Control Period .. 

11.4 Authority's analysis on Stakeholders' comments regarding ARR for the Third Control Period 

11.4.1	 The Authority notes AAI's comment on considering fuJI recovery of ARR in the Third Control Period. 
Additionally, while the Authority notes the importance of releasing tariff orders in a timely manner, the 
Authority had to take into account the impact of multiple waves of the pandemic into its projections for 
various building blocks while determining the tariffs at Pune International Airport. 

11.4.2	 Further, the Authority also notes that the analysis presented under each regulatory building block would 
have an impact on the aggregate revenue requirement of the Third Control Period. Accordingly, the 
Authority has recalculated the same as given in the table below: 

Table 124: ARR for the Third Control Period decided by the Authority 

(Rs, in lakhs) 

Particulars 
Tahle 
Ref 

Ref fY22 fY23 FY24 FY25 FY26 Total 

Open ing 

RAB 
A 9.92675 9,548.78 56.318 .62 53;025.93 49.44 5.01 

Closing 
RAB 

Table 

96 
B 9.548 .78 56,318 .62 53.025,93 49.445 .01 46.199.57 

Average 

RAM 
C=(A+B )/2 9,737.76 32,933.70 54,672 .27 51,235.47 47.822.29 

FRoR % 
Table 

103 
0 11.68% 11.68% 11.68% 11.6&% 11.68% 

Return 011 

RAB 
E=C*O 1.137.0& 3.845 .67 6.384.08 5.982.77 5.584.21 22,933.80 

Operating 

expen se 

Table 

III 
F 8.727 .70 9,125.05 12.59&.43 13.287.51 14.00439 57,743.07 

Depreeiation 
Table 

96 
G 775.22 2.344.65 3.932 .60 3,939 .42 3,962.47 /4,954.36 

Aero Tax 
Table 

120 
H - - - 257.57 U&6.71 1,644.28 
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Particulars 
Table 
ncf 

Ref FY22 FY23 FY2~ FY25 FY26 Total 

Under 
recovery of 
Second 
Control 

Tabh: 
66 

9,207.59 9.207.59 

Period as on 
31 /3/2022 

Aggregate 
revenue 
reqnirement 

.I=Sum (E: I) 19.847.59 15.315 .37 22,915.11 23.~67 .26 24.937.77 1.06.~83.1 0 

(ARR) 

Non-
Aeronauti cal 

revenue 

Table 
117 

K 3.226.27 7,448 .19 12.33477 13.886.65 15.580.98 52,476.86 

Less: 30% 
non­

acronauticnl 
revenue 

L 967.88 2.234.46 3.700.43 4.165.99 4,674.29 15.743.06 

Net ARn M=J-L 18,879.7 1 13.080.91 19,2U.68 19,301.26 20.263.48 90.740.05 

Discount 

Rale 

Tablc 

103 
N 11.68% 11.68% 11.68% 11.68% 11.68% 

Discount 
Factor 

0 1.00 0.90 0.80 0.72 0.64 

PV of Net 
ARR 

P=M*O 18.879.73 ) 1.713.17 15,406.56 13.857.8 1 13.027.44 72.884.71 

*Passcnger 
(in millions) 

Table 
71 Q 43.49 

167.58 
Yield per 
passenger 

R=P/(Q*lO) 

*Total Pax 

1l.S Authority's decisions regarding to ARR for the Third Control Period 

Regarding Aggregate Revenue Requirement, the Authority has decided the following with respect to ARR 

for the Third Control Period: 

11.5.1 To compute the aggregate revenue requirement for the Third Control Period as per Table 124. 

11.5.2 To true up a ll the building blo cks on actual basis in the tariff determination of the next contro l period. 
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12. AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD 

12.1 AAl's submissions relating to Aeronautical Revenue for the Third Control Period 

12.1.1	 AAI has proposed to consider a YoY increase in Aeronautical Revenues based on the growth rates in Traffic 

as proposed by AAI for all the traffic related revenues i.e., Parking & Housing, UDF, Ground handling and 

CUTE revenues. 

12.1.2	 For revenues based on agreements i.e ., Land lease from oil companies and from ground handling agencies, 

AAI proposed to consider the same revenue of FY 2020-21 for FY 2021-22, and a 7.5% growth increase 

YoY from FY 2022-23. 

12.1.3	 AAI has proposed to consider the aeronautical tariffs as applicable from I st October 2021 as per below 

schedule: 

•	 Parking & Housing Charges- An increase of 40% in the charges per ATM from existing rate s w.e.f. 

01.10.2021 and a 10% YoY increase thereafter until 31.03.2025. For the FY 2025-26, AAI has 

proposed an increase of9% in rates from FY 2024-25 levels, 

• UDF - AAI proposed the following ' growth rates in UDF from the exi sting rates of Rs, 400 

(Domestic) and Rs. 793 (international) for the Third Control Period.
 

Table 125: Increase in UDF rates as proposed by AAI
 

From I-Oct-21 I-Apl'-22 h \ pr-23 I-Apr-24 1-Apr-25 

T o 31-Mar-22 31-Mar-23 31-Ma l'-24 31-Mal"-25 31-Mar-26 

Domestic UOF 30% 25% 20% 18% 15% 

Internat ional UDr 30% 25% 20% 18% 14% 

12.1.4	 AA I has submitted the revenues from aeronautical services for the Third control Period based on the above 

revisions as follows : 

Table 126: AAl's submission of aeronautical revenue for the Third Control Period 

(Rs in Lakhs) 

Particulars 

Parking & Housing 

llDF 

Domestic 

International 

TolalllDF 

Ground I landling 

CUTE 

Land lease frOI11 Oil 

companies 

Land lease from Ground 

Handl ing 

AAICLAS 

Tot a l Aero revenues 

FY22 

26 11 

9770.40 

60.19 

9830 .59 

279.32 

358.82 

117.31 

159.42 

62.34 

10,833.91 

FY23 

40.24 

17.883. 19 

2 11.77 

18094.96 

335 .38 

467.80 

76.84 

167.39 

68.58 

19,251. 19 

FY24 

5J . 11 

26.824.78 

508.25 

27333.04 

402.45 

586.84 

143.74 

175.76 

75.44 

28,770.38 

FY25 

64.35 

36,339.53 

1.019.56 

37359.09 

443.28 

677.92 

117.3 1 

184.55 

82.98 

38,929.47 

FY26 

76.10 

46.805 .32 

1.744.97 

48550.29 

480.95 

762.86 

117.31 

193.78 

9 1 28 

50,272.57 

TOlal 

259.91 

137623.22 

3544.75 

1-11 167.97 

194t.J9 

2854.24 

572.51 

880.90 

380.62 

1,48,057.53 
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12.2	 Authority's examination relating to Aeronautical Revenue for the Third Control Period as part of 
Consultation Paper 

12.2.1	 The Authority had evaluated the Aggregate Revenue Requirement and the Aeronautical Revenues that 
would be necessary to meet the Aggregate Revenue Requirement. 

12.2.2	 The Authority had considered to reduce the tariff rates to meet ARR due to following reasons: 

•	 Aeronautical tariff(UDF & Parking Charges etc.) was revised in the Second Control Period by the 
Authority with effect from 1'1 December.20 17 after considering the revenues at the than prevailing 
tariff till November 2017 (Domestic UDF revised from Rs. 77 to Rs. 350 and International UDF 
from Rs. 77 to Rs. 700). The Authority noted that the rates of UDF & Parking Charges were 
increased significantly from ('I December 2017 to compensate for the lower tariff that were 
prevailing till November 2017. 

•	 The Authority had noted that the passenger traffic has been impacted due to Covid- 19 pandemic in 
FY 2020·2 1 which has resulted in decrease in revenue as compared to the estimate made during 
the Second Control Period. 

•	 The Authority had estimated traffic of 43.45 million for the Third Control Period after due 
consideration of the various studies conducted by international bodies. as against the AAI 
submission of33.89 million. 

12.2.3	 On considering the above factors, in Authority'S estimation, a reduction in Tar iff was necessitated to meet 
the ARR requirement as proposed by the Authority. The Authority had accordingly re-evaluated the change 
in rate, as below, considering that the existing rates would continue till 31s March 2022. 

12.2.4	 The Authority had considered the aeronautical tariffs as applicable from lst April 2022 as per below 
schedule: 

•	 Parking & Housiug Charges- A decrease in Parking charges (Domestic/International) by 
14.98 % from existing rates w.e.f. 01.04.2022. Housing Charges are proposed to be categorized 
as parking charges. 

•	 UDF - Domestic UDF at Rs.340 per embarking passenger (decrease of 14.98% from existing 
rate ofRs. 400) and. International UDF at Rs. 750 per embarking passenger (decrease of 5.42% 
from existing rate of Rs 793) with effect from 01.04.2022. 

12.2.5	 Based on the above analysis, the Aeronautical revenues considered by the Authority for the Third Control 
Period is as follows: 

Table 127: Aeronautical Revenue proposed to be considered by the Authority for Third Control 
Period as part of Consultation Paper 

(Rs, in Lakhs) 

330 .07 489.86 

117.31 76.84 

278.94 413.98 

Pa rticulars 

Total PV of ARR including true-up(A) 

Parking chargcsjB) 

Other revenues : 

Ground Handling 

CUTE 
Land lease from Oil companies 

FY22 

2 1.73 

FY23 

27.42 

FY24 FY25 FY26 Total 

69,573:68 69.573 .68 

3 1.35 35.14 38.93, 154.57 

473.27 530.54 587.80 2,284.52 

560.01 627.78 695.55 2,703.26 

143.74 117.31 117.3 1 572.51 
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Particulars FY22 FY23 FY24 FY25 FY26 Total 

Land lease from Ground handling 159.42 171.38 184.23 198.05 212.90 925.97 

Rent from space let out to Airlines 245.18 263.57 283.33 304.58 327.43 1.424,08 

Revenue lrom AAICLAS 62.34 68.58 75.44 82.98 9 1.28 380.62 

Sub-total (Other revenues)- C 1.193.25 1,484.20 1.720.02 1,861.23 2,032.27 8,290.97 

uor 
Domestic 10.78l.38 13.479.78 1-.636 .54 17,793.31 19.950 .07 77,641.08 

International 144.20 1[444.73 592.97 610.76 628.55 2.42 1.20 

Tolal unr- D 10,925.58 11 3,924.5 1 16,229.52 18,404.06 20,578.62 80,062.28 

Total revenue (E=B+C+0 l 12.140.56 15~36.13 17.980.89 20,300.44 22,649.81 88.507.82 

PV factor (F) (taken from Table 123) 1.00 0.90 0.80 0,72 0.64 

PV of lolaI revenue [G = E·FI 

Total PV of revenue [1-1 ,- ( ~ G ) ] 

12,140.56 I 13,827.54 

II 
14,428.64 14,592 :<1 0 14.584.55 

69.573 .68 

69,573.68 

69.573.68 

(Surplus) / Shortfall [A - GI 0.00 0.00 

12.3	 Stakeholders' comments on Aeronautical Revenue for Third Control Period 

12.3.1	 During the stakeholders' consultation process, the Authority has received comments/views from 

stakeholders in response to the proposals of the Authority in Consultation Paper No. 26/2021-22 with 

respect to aeronautical revenue for the Third Control Period. The comments by the stakeholders are 

presented below: 

Other Stakeholders' comments regarding Aeronautical Revenue for the Third Control Period 
12.3.2 FIA's comments on Tariff/Government Restrictions for the Third Control Period are as follows: 

•	 "Overall Tariff While AERA has proposed a decrease ofapprox. 15 % in the Parking Charges and UDF 
jar the af orementioned charges. However. keeping in view the adverse impact caused to the airline due to 

the COVID-19 pandemic, we are ofthe view that there should be afurther reduction in the existing charges, 

considering our submissions & recommendation mentioned above, we can bring the tariff levels down. 

AERA may appreciate that it is in the interest ofall stakeholders to reduce tariffs in order to encourage 

middle class people to travel by air, which will help in sharp post-CO VID-19 recovery of aviation sector. 

•	 UDF Charges: As per para 15.2.2, Annexure - II of the Consultation Paper, rate of collection of UDF 

charges has not been clarified. We understand that such rate ofCollection Charges (being clarified in other 
Consultation Papers is Rs. 5 (Rupees five only) per departing passenger, We request that the same is 

clarified in the Tariff Order for Pune Airport. We further request that the Collection Charges, the 

entitlement for airlines, should be against AAI having received the 'undisputed' invoiced UDF amount with 

the applicable due date " 

12.4	 AAI's response to Stakeholders' comments regarding Aeronautical Revenue for the Third Control 

Period 

12.4.1	 AAI's response to FIA's comment on Tariff/Government Restrictions for the Third Control Period are as 

follows 

•	 "Overall Tariff: Thefinancial condition ofAAI during the Covid- 19 Pandemic has deteriorated to a great 

extent. AAIhas incurred a loss ofRs. 1962 Crores (approx.) in F. Y. 2020-21. AAI has resorted to borrowing 
....--::;.... 
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AERONAUTICAL REVENUE FOR THE THIRD CONTROL PERIOD 

Fum market to finance its capital as well as apex. Although it is expected that the Aviation sector is likely 

to bounce back 10 Pre- Covid level by F. Y. 2023-2:1, yetfor AAI's current survival, it is required to improve 

cash flows. Under the present situation there is no hope to augment Non-aeronautical revenue. 

•	 Collection Charges: Policy referred to with respect to collection charges: & .5/- plus GST pel' passenger 

will he paid by AAI to the Airline Operators ifthey make the payment within 15 days from the receipt ofthe 

invoice. No collection charges shall he paid in case the airline/ails. .. 

12.5 Authority's analysis on Stakeholders' comments regarding ARR for the Third Control Period 

12.5.1	 The Authority notes FIA's comment and AAI's. response thereon regarding Overall tariff and Collection 

charges. The analysis for the same are as follows; 

•	 Overall Tariff: The Authority states that the framework for tariff determination is provided in the Guidelines 

2011 and relevant orders issued by the Authority. Based on these principles, the aggregate revenue 

requirement is computed, and the tariff is accordinglyfixed. The Authority has to playa pivotal role in the 
I 

event of this unprecedented pandemic scenario to balance the expectations of various stakeholders which 

include both the airport operator as well as the airport users. It may be noted that through detailed analysis 

of various regulatory blocks, it is ensured that all capex and opex costs considered are those which are 

necessary and essential for the airport operations. All avenues where any spend can be postponed without 

affecting the operations of the airport have been explored and deferment of such spend has been 

implemented. In view of this, the Authority decides to fIX the tariff in a manner that the entire aggregate 

revenue requirement of Pune for the Third Control Period is fully recovered. 

•	 Regarding Collection Charges: The Authority notes FIA's comment and AAl's response thereon regarding 

collection charges. The Authority is of the opinion that collection charges arc a policy matter between the 

Airport Operator and airlines and that the Authority does not intervene in matters related to the daily 

operations at airports. 

12.5.2	 The Authority notes that the analysis of all stakeholders' comments and changes decided by the Authority 

in other regulatory building blocks would have an impact in computing the aeronautical revenue for the 

Third Control Period. Thus, the Authority, after considering the above, has recomputed the aeronautical 

revenue decided for the Third Control Period. The same is detailed in the table as follows: 

Table 128: Aeronautical Revenue for theThird Control Period decided by the Authority 

(Rs. in Lakhs) 

Particulars FY22 FY23 FY24 FY25 FY26 Tolal 

Total PV of ARR including (rue-up (A) 
(Table 124) 

72.884.71 72.884.71 

Parking charges (B) 59.54 102.77 118.14 132.43 146.73 559.6 1 

Other revenues: 

Ground Handling-Revenue share (i) 230.55 411.69 473.27 530.54 587.80 2,233.84 

ClJfE (ii) 303.43 674.20 787.67 894.88 1.002.08 3.662.27 

Land lease from Oil companies (iii) 73.46 76.84 143.74 117.31 73.46 484.81 

Land lease from Ground handling (iv) 159,42 171.38 184.23 198.05 212.90 925.97 

Rent from space let out to Airlines (v) 109.50 117.71 126.54 136.03 146.23 635.99 

Revenue share from AAICLAS (vi) 66.81 73.49 80.84 88.92 97.81 407.86 

.' 
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Particulars FY22 FY23 FY24 FY25 FY26 Total 

Sub-total (Other revenues)- C Sum (i 

10 vi) 
943.16 1,525.30 1,796.28 1,965.71 2.120.29 8.350.75 

unr 
Domesti c 7, 198 .00 15.339.68 17,794.03 20,2·1 :s,;37 22.702 72 83,282.80 

International 17.64 294.51 589.02 606 .68 624.35 2,132 .21 

T o ta l UDF- D 7,215.64 15,634.18 18,383.05 20,855.06 23.327.08 85,415.01 

TOlal revenue (E=B+C +D} 8;218.35 17,262,26 20,297A6 22.953.20 25,594.10 94.325.37 

Discount factor (F) l.OD .'0.90 0.80 0.72 0.64 

PV oftotal revenue [G = E· FI 8,218.35 15;457 .29 16.274.75 16.479.80 16,454.51 72.884 .71 

TOlal PV of revenu e [1-[= (2: (i ) ] 72.884 .71 72,884.7 1 

(Surplus) I Shortfall [A - G] 0.00 0.00 

12.5.3	 As can be observed from the above table and as per the decision of the Authority on various building blocks, 
AAI is recovering complete ARR with the shortfall of-Second Control Period true up. 

12.5.4	 The Authority has decided to consider the.below aeronautical tariffs to be applicable from 1'1 April 2022: 

•	 Parking & Housing Charges - A decrease in Parking charges (Domestic/International) w.e.f. 01.04.2022 
by 3.35 % from existing rates as decided by the Authority in Second Control Period Order. Housing 
Charges are proposed to be categorized as parking charges. 

•	 UDF - Domestic UDF at Rs. 387 per embarking passenger (decrease of 3.25% from existing rate of Rs. 
400) and International UDF at Rs. 745 per embarking passenger (decrease of6.05% from existing rate of 
Rs 793) with effect from 01.04.2022. 

12.6 Authority's decisions regarding to Aeronautical Revenue for the Third Control Period 

Based on the materials before it and its analysis, the Authority has decided the following with respect to 
aeronautical revenue for the Third Control Period 

12.6.1	 To consider the aeronautical revenues as provided in Table 128. 
12.6.2	 To true up aeronautical revenue based on actual numbers for the Third Control Period at the time of 

determination of tariff for the Fourth Control Period. 
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13. SUMMARY OF AUTHORITY'S DECISIONS 
The section below provides a summary of the Authority's decisions relating to relevant chapters regarding tariff 

determination for the Third Control Period. 

Chapter 2: True UI) of Second Control Period 

2.12.1 To consider Passenger and ATM traffic as detailed in Table 9 for true up of the Second Control Period. 

2.12.2 To consider. aeronautical revenue as detailed in Table 14 for the purpose of true-up of the Second Control 

Period . 

2.12.3 To consider aeronautical depreciation as detailed in Table 36 for true-up of the Second Control Period . 

2.12.4 To consider Average RAB as presented in Table 40 for true-up of the Second Control Period. 

2.12.5 To consider FRoR as per Table 43 for the purpose of true-up of the Second Control Period 

2.12.6 To consider aeronautical operating expenses as per rr~b l e :54 for the purpose of true-up of the Second Control 

Period. 

2.12.7 To consider non aeronautical revenue as per Table 60 for the purpose of true-up of the Second Control Period 

2.12.8 To consider aeronautical tax as mentioned in Table 64 for the purpose of true-up of the Second Control 

Period. 

2.12.9 To consider ARR and shortfall as calculated in Table 66 for the Second Control Period which is proposed to 

be recouped in the tariff detennination for the Third Control Period. 

Chapter 3: Traffic for the Third Control Period 

3.5 .\ To consider traffic	 as set out in Table 71 for Third Control Period considering the effect of COVID 19 

Pandemic. 

3.5.2 To true up the traffic based on actual numbers for the Third Control Period at the time	 of determination of 

tariff for the next control period. 

Chapter 4: Regulatory asset base and depreciation for the Third Control Period 

4.9 .1 To readjust (reduce) I% of the uncapitalized portion of the project cost from the ARR/target revenue in case 

any particular capital project is not capitalized as per the capitalization schedule approved in the tariff order 

as per para 4.8.3 during true up of the Third Control period. 

4 .9.2 To consider terminal building ratio of90: 10 for capital additions pertaining to the Third Control Period. 

4.9.3 To not allow financing allowance for capital additions in the Third Control Period as per Para 4.2.18. 

4.9.4 To true up the total aeronautical asset addition given in Table 94 for the Third Control Period. 

4.9.5 To consider aeronautical depreciation in the Third Control Period as per Table 95. 

4 .9.6 To true up the depreciation of the Third Control Period based on the actual asset additions and the actual date 

ofcapitalization during the tariff determination of the FOUI1h Control Period. 

Order No. 45/2021-22 Page 185 of 198 



SUMMARY OF AU T HORITY'S DECISIONS 

4.9.8 To true up the RAB for the Third Control Period based on actuals, at the time	 of determination of tariff for 

the Fourth Control Period. 

Chapter 5: Fair rate of retnrn for the Third Control Period 

5.6.1	 To consider the cost of equity at 14.00% as per Table 101 . 

5.6.2	 To consider the cost ofdebt at 6.21% as per Table 100. 

5.6 .3	 To consider FRoR of 11.68% for the Third Control Period as per Table 103. 

5.6.4	 To true up the actual cost of debt and resultant Ii' RoR during the tariff determination exercise for the Fourth 

Control Period. 

Chapter 6: Operating Expenses for the Third Control Period 

6.6.1	 To consider Aeronautical operatingexpenditure a. detailed in Table 111 for the Third Control Period. 

6.6.2	 To true up the Operating Expenses for the Third Control Period based on actuals and evaluation of 

reasonableness during the tariff determination of the Fourth Control Period. 

Chapter 7: Non-aeronantieal revenues for the Third Control Period 

7.6.1	 To consider the Non-Aeronautical Revenues for Third Control Period as proposed in Table 117. 

7.6.2	 To true up Non-Aeronautical Revenue based on actual revenues for Third Control Period and its 

reasonableness at the time of determination of tariffs for Fourth Control Period. 

Chapter 8: Taxation for the Third Control Period 

8.5.1	 To consider aeronautical tax as per Table 120 for the Third Control Period. 

8.5.2	 To true lip the aeronautical tax based on actual tax outflow at the end of the Third Control Period. 

Chapter 9: Inflation for the Third Control Period 

9.5.1	 To consider inflation of4.9% for the Third Control Period based on the mean WPI inflation forecast for FY 

2021 -22 given in the 69th round of survey of professional forecasters on macroeconomic indicators of RBI, 

as per para 9.2.3. 

Chapter 10: Quality of Service for the Third Control Period 

10.5.1 To not consider any adjustment towards	 tariff determination for the Third Control Period with regards to 

quality of service as per Para 10.2.2 

Chapter II: ARR and Target Reveu ue for the Third Control Period 

11.5.1 To determine the aggregate revenue requirement and shortfall for the Third Control Period to be as detailed 

in Table 124, 

11.5.2 To true up of all building blocks on actual basis in the tariff determination of the next control period. 
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SUMMARY OF AUTHORITY'S DECISIONS 

Chapter 12: Aeronautical Revenue for the Third Control Period 

12.6. I To consider the aeronautical revenues as provided in Table 128. 

12.6.2 To	 true up aeronautical revenue based on actual numbers for the Third Control Period at the time of 

determination oftarifffor the FOUJ1h Contro l Period. 
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ORDER
 

14. ORDER 

14.1.1	 In exercise of powers conferred by Section 13([)(a) of the AERA Act, 2008 read with AERA (Amendment) 
Act 2019 and AERA (Amendment) Act 2021 and based on the above decisions, the Authority hereby 
determines the aeronautical tariffs to be levied at Pune International Airport, Pune for the Third Control 
Period (0 Ist April 2021 to 31st March 2026) as seen in Annexure I to the Order. 

14.1.2	 In exercise of powers conferred by Section 13( I)(b) of.AERA Act, 2008 read with AERA (Amendment) 
Act 2019 and AERA (Amendment) Act 2921, read with Rule 89 of the Aircraft Rules, 1937, the Authority 
hereby determines the rate of UDF as indjcaied' in the rate card at Annexure [ to the Order effective from 
the current Control Period. 

14. I.3	 This tariff order shall be effective from 0 ISI April 2022. 

By the order of and in the name of the Authority 

To, 
The Chairman 
Airports Authority ofIndia 

Rajiv Gandhi Bhawan 
Safdarjung Airport 
New Delhi - 110003 

(Col. Manu Sooden) 
Secretary 

Copy to: 
l. Secretary, Ministry of Civil Aviation 

Rajiv Gandhi Bhawan, 

Safdarjung Airport, 
New Delhi ­ 110003 

2. Directorate General of Civil Aviation-for issuance of AIC 
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15. ANNEXURES 

15.1	 Annexnre I: Annual Tariff Card approved by the Authority for the Third Control Period 

15.1.1	 The Authority examined the Annual Tariff Proposal submitted by Airports Authority of India. After 

examination and based on decisions as listed in Chapter 13, the Authority has decided the following 

aeronautical tariff for Pune International Airport for the Third Control Period: 

Parking charges (*) up to two hours after free hours for the Third Control Period decided by the 
Authority 

J). 

We ight of the Aircraft FY 22 (exist ing rate) Tariff w.e.f 01.04.2022 to 3 1.113.2026 

Up to 25 MT Rs. 3.30 per MT RS. 3.19 per MT 

Above 25 MT lip 10 50 MT 

Above 50 MT lip to 100 

Rs. 82.5 plus Rs. 4.6 per MT in excess of 15 

MT 
III 

Rs. 197.5 plus Rs. 8.9 per Ml1 in excess of 50 
MT 

Rs. 79.75 plus Rs. 4..15 per MT in excess of 

25 MT 

Rs, 191.00 plus Rs. 1l .60 per MT in excess 

01'50 MT 

Above 100 MT up I( 200 Rs. 642.5 plus Rs. l l.Z'per MT in excess of 
100 MT 

Rs. 621.00 plus Rs. 10.82 per MT i ll excess 
of 100 MT 

Above 200 MT Rs. 1.762.5 plus Rs. IVI per MT in excess of 

200MT 

Rs. 1.703.00 plus 
excess of 200 MT 

Rs. 11 .98 per MT in 

*Housing charges subsumed within Parking Charge 

Parking charges beyond first four hours for the Third Control Period decided by the Authority 

Weight of the 
Aircraft 

FY 22 (existing ra te) Tariff' \\ .c.f. U1.U4.2U22 to 31.03.2026 

Up 10 25 MT Rs. 6.70 per /vIT Rs. 6.48 per MT 

Above 25 MT up to 50 

MT 

Rs. 167.50 plus Rs, 8.9 per MT in excess of 
25 MT 

Rs, 162.00 plus Rs. 8.60 per MT in excess of 
25 MT 

Above 50 MT lip 10 

100 

Rs. 390.00 plus Rs. 18 per MT in excess of 

50MT 

Rs. 377.00 plus Rs. 17.40 per MT in excess of 

50MT 

Above 100 MT lip to 

200 

Rs. 1,290.00 plus Its. 22.5 per MT in excess 
01'100 MT 

Rs. 1,247.00 plus Rs. 21.75 per MT i ll excess 

of 100 MT 

Above 200 MT Rs. 3,540.00 pili, Rs. 24.8 per M I' in excess 

01'200 MT 

Rs. 3,422.00 plus Rs. 23.97 per MT in excess 
of200 MT 

Notes: 

I.	 No parking charges shall be levied for the first two hours. While calculating free parking period, standard 

time of 15 minutes shall be added on account of time taken between touch down time and actual parking 

time on the parking stand. Another standard time of 15 minutes shall be added on account of taxing time of 

aircraft from parking stand to take off point. These periods shall be applicable for each aircraft irrespective 

of actual time taken in the movement ofaircraft after landing and before take-off. 
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ii. for calculating chargeable parking time, part of an hour shall be rounded off to the nearest hour. 

iii. Charges shall be calculated based on nearest MT . 

iv, Charges for each period parking shall be rounded off to nearest rupee. 

v. At the in-contaet stands and open stands, after free parking, for the next two hours normal parking charges 

shall be levied. After this period, the charges shall be double the normal parking charges 

vi. It is proposed to waive off the night parking charges in principle for all domestic scheduled operators at Pune 

International Airport if the State Government has Brought the rate of tax (VAT) on ATF < 5%. The above 

waiver of night parking charges (between 2200 hrs , to 0600 hrs .) will be made applicable from the date of 

implementation of< 5% tax on ATF by the State Govt . In the event of upward revision in the tax rate ofATf 

by the State Govt., the reliefoffree night parking charges will also be deemed to be withdrawn . 

vii. Flight operating under Regional Connectivity Scheme will be completely governed by AIC issued on this 

subject by DGCA. 

viu, For unauthorized overstay of aircraft an additional charge .of Rs. 20.00 per hour per MT beyond 24 hours is 

to be payable. 

User Development Fees for the Third Control Period decided by the Authority 

Passenger (in 
lb.) 

lI DF (per Embarking Passenger) for tickets 
issued till 31" March 2022 

VDF (per Embarking Passenger) for tickets 

issued from I" April 2022 to 31" Ma rch 2026 

Domestic 400 387 

International 793 745 

Notes: 

UDF Collection: 

a) UDF Collection Charges: Ifpayment is made within 15 days from receipt of invoice, then collection charges 

per departing passenger shall be paid by AAI as per the policy pertaining to such charges between the 

Airport Operator and the airlines. No collection charges shall be paid in case the airline fails to pay the 

UDF invoice to AAI within the credit period of 15 days or in case of any part payment. 

b) No collection charges are payable to casual operator/non-scheduled operators . 

c) for calculating the UDF in foreign currency, the RBI conversion rate as on the last day of the previous 

month for tickets issued in the Ist fortnight and rate as on 15th of the month for tickets issued in the 2nd 

fortnight shall be adopted. 

d) No UDf will be levied for Transit Passengers. 

e) Revised UDF charges will be applicable on tickets issued on or after I$1 April 2022 

15.1.2	 Aviation Security Fee (ASF): Will continue to be charged as per rate and exemptions as prescribed by 

MoCA from time to time. 
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15.1.3	 Exemption from levy and collection from UDF at the Airports: 

The Ministry of Civil Aviation, Govt. of India vide order no. AV.160 II/002/2008-AAI & vide Letter no . 

A V.13024/659/20 15-AS dated 30 .11.20 II &. 13.06.2019 respectively has directed AA[ to exempt the 

following categories of persons from levy and collection of UDF. 

a) Children (under the age of2 years), 

b) Holders of Diplomatic Passport, 

c) Airlines crew on duty including sky marshals & airline crew on board for particular night only (this would 

not include Dead Head Crew, or ground personnel), 

d) Persons travelling on official duty on aircraft operated by Indian Armed Forces, 

e) Persons traveling on official duty for United Nations Peace Keeping Missions. 

f) Transit/transfer passengers (this exemption may be granted to all the passengers transiting up to 24 Ius. "A 

passenger is treated in transit only if onward travel journey is within 24 Ius. from arrival into airport and is 

part of the same ticket, in case 2 separate tickets are issued it would not be treated as transit passenger"). 

g)	 Passengers departing from the Indian airports due to involuntary re-routing i.e., technical problems or 

weather conditions 

15.1.4	 GENERAL CONDITION: 

a)	 All the above Charges are excluding GST. GST at the applicable rates are payable in addition to above 

charges . 

b)	 Flights operating under Regional Connectivity Scheme will be completely exempted from charges as per 

Order No. 20/2016- J7 dated 3 1/03/20 l70f the Authority from the date the scheme is operationalized by 

GOI. 
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15.2 Annexure II: Capital expenditure not approved in Second Control Period Order but incurred by AAI, 
decided to be considered by the Authority (para 2.4. I I-H) 

(Rs. in Lakhs) 

Asset Name 

Assets above Rs, 40 Lakhs 

Plant & Machinery 

Plant & Machinery 

Vehicles 

Building -Others 

Plam & Machinery 

Solar Power Plant 

Electrical lnstnllntion 
Plant & Machinery 

Building -Others 

xrus (X-RAY BAGGAGE) 

Furniture & Fixtures - Other than 
Trolley 

Plant & Machinery 
Building -Othcrs 

Plant & Machinery 

Plum & Machinery 

Total (A) 

Assets Below Rs, 40 Lakhs 

Furniture & Fixtures - Other than 
Trolley 
Plant & Machinery 

Building -Others 

Electrical lnstallation 

Computer & Peripheral- Server and 
Networks 
Tools & Plant 

Plant & Machinery 
Building-Terminal 

Tools & Plant 
Tools & Plam 

Tools & Plant 

Tools & Plam 

Tools & Plant 

Tools & Plant 

Plam & Machinery 

Furniture & Fixtures - Other than 
Trolley 

Building -Othe rs 

Furniture& Fixtures Trolley 

Furniture & Fixtures - Other than 
Trolley 
Computer & Peripheral- End User 

Plant & Machinery 

Building -Others 

Description of the Assets 

Apron Drive Glass Walled Passenger Board 

CUTE (8) , CUSS (12)Keyboard. Scanner (30) 

Mini-Remote Operated-Vehicle 

Renovation of-ToiletBlock in TI3 
SITC ofseCTV System At 7 Airports 

SITC ofJOO KWP Solar PV Plant at Pune 

Provision of 560 TkStandby Water Chilling Plant 

SITe of Upgradation ofCCTV 
Hard Standing of Area Along VIP Entry Road 

Procurement & Installation of X-Ray Machine 
I 

Provision of Way Fiilding Signage 

SITC ers Gate 
SITC of Publie Electronics Toilet 

Apron & Link Taxi Track: GLF Work 

Dynamic Signuge for Immigration Counter 

Fixing/Installation of Artwork (Idols) 

SITC ofCCTV Cameras. 

Modification to Old Sub-Station building to Accommodate 
AAI/Airlines 
Provision of Reversible Type Escalator and Staircase 

Supply ofCCTV Servers at Punc 

Supply of Human Life Detectors 15WR-Pune 

Replacement of Retro Filling of Existing 
Expansion ofSHA First Floor Towards East Side 

RB Nuctech 

RB Nuctech 

RB Nuctech 

RB Nucteeh 

RB Nucteeh 

RB Nuctcch 

Supply of Bomb Suit 

Supply of'J-Scater Chair 

Modification to Parking Shed & Canopy 

Supply of Passenger Baggage Trolleys 

Provision of Addl. 3-Seater in Passenger Area 

Provision of IOKVA Online Ups 

Supply of Explosive Vapour Detector 

Construction. ofConnectLng Corridor to Link SHA I 

A muunt 

1.166.13 
190,34 

178,03 

169.57 

147.69 

108.57 

96.05 

68.42 

67.57 

65.88 

63.47 

61.87 

50.98 

47.87 

4 1,72 

2,52 4.16 

39.29 

37.02 

36.75 

36.61 

36 .26 

35.49 

34.66 

32.66 

31.43 

31.43 

31.43 

31.42 

31.42 

31.42 

30.40 

30.16 

27.94 

26.53 

26 .06 

25.97 

23.23 

22.06 
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Asset :'<l a me Amounl 

Plant & Machinery 

Description of the Assets 
20.34 

Tools & Plant 
Procurement of 230 PBT for Pune 
HB Nuctech 20.26 

Tools & Plant [IB,Nuctech 20.26 

Too15 & Plant un Nuctcch 20.26 

Tools & Plant 20.25 

Tools & Plant 

HB Nuciech 

20.25 

Tools'& Plant 
I-m Nuctech 

20.25 

Tools & Plant 

HB Nuetech 
20.25 

Furniture & Fixtures - Other than 

HB Nuctech 

" 20.22 Provision of lmmigratioh Counter [Wooden Counters) In TB r.,Trolley 

Elcctrical lnstallation Replacement ofEnergy Efficient Flood Light Fitting 19.61 

Furniture & Fixtures - Other than 
Provision of Check in Counter in TB 18.52 

Trolley 
Furniture & Fixtures - Trolley 17.69 

Electrical Installation 
Passenger Baggage Trolley 200 Nos. 

17.53 

Plant & Machinery 

SITC of-Switches forlCCTC'1 
16.44 

Plant & Machinery 

Real Time Viewing System (RTVS) 
SITC of CGTV Workstation at Punc 14.63 

Plant & Machinery 13.87 

Plant & Machinery 

SITC ofDFMD 
SITe & Integration of Fids Displays at Punc 13.711 

Plant & Machinery 13.61 

Plant & Machinery 

SITC of Explosive Traee Detector - ETD. 
13.56 

Furniture & Fixtures - Other than 
SITC ofETD 

I ~ .49Placing in Position Furniture and Ladies Frisking 
Trolley 

Electrical Installation Provision of Elevator for Restaurant 13.40 

Plant & Machinery 13.23 

Vehicle (Car/Jeep) 

Check In Information Display System SITC of'Cods 

Purchase of Innova Crysta: MH 12Qf4103 13.03 

Vehicles 12.63 

Building -Others 

Supply ofBDDS Vehicles: MH l2RN 6659 

Provision of Passenger Shed in Parking 2 Area 12.23 

Vehicles Purchase of Ambulance at Pune International Airport 11.33 

Furniture & Fixmrcs - Other than 
Provision ofCourucr at Terminal Building 10.89 

Trolley 

Plant & Machinery Procurement of Digital Signage with Kiosk 10.52 

Building -Tcrrnmal Connection ofSHA-1 & SIIA-II at first floor Level 10.24 
Blinding -Others Supply of2NQs. Portable Shelter 9.74 

Electrical Installation Provision of Elect and AIC Work ofCCTV Server & Ups 9.23 

Runways, Taxiways. Aprons­
Rccarpeung of Airsidc Operational Area 8.98 

freehold 

Computer & Package -lmangible 
Supply of Battery-Operated Golf Carl 8.73 

Assets 

furn iture & Fixtures - Other than 
Provision of office Furniture for offices At Conference 8.54 

Trolley 

Computer & Peripheral- End User SITC ofCCTV Display at Pune 8.41 

Plant & Machinery S/O Search Kit Magnifying 8.39 

Building -Others Provision ofGranite.Adjacent to Bollards at City Side 8.04 

Computer & Peripheral- End User 7.28, 

Furniture & Fixtures - Other than 

Provision of UPS lor Emergency Lighting in TB 

Provision of Dustbin (Movable) 6.74 
Trolley 

Road Provision of Paver Blocks lor Area Between Road and Dra 6.65 

Vehicle (Car/Jeep) Purchase ofToyota Eries: MH 12Qf4049 6.52 

Order No. 45/2021-22 Page 193 of 198 



ANNEXURES
 

Page 194 of 198 

Asset Name Description of the Assets Am ou nt 

Computer & Package -Intangiblc 
Assets 

MSO-STD ~ 2019 MS Ol1iec 6.33 

Computer & Peripheral- End User SITC of Two Nos of 10KVA Ups 

Plant & Machinery Sll'C of Additional Fids Displays 5.49 

Plant & Machinery Victim locauon Equipment Breaching. System 15WR-Pullc 5.39 

Building -Others Renovation of Toilet Block in TB 5.19 

Furniture & Fixtures - Other than 
Trolley 

Vertical Wall Garden in Iron frame & Placed in 1'13 5.13 

Plant & Machinery Provision of Drinking' Water Fountain in TB 4.64 

Furniture & Fixtures - Other than 
Trolley 

Provision ofFurniturc for Project office 4.49 

Plant & Machinery SITe ol~Touch Screen Kiosk lor First Bal), Last Bag 4.39 

Vehicle (Car/Jeep) lnnova Crysta- Registration Charge s 4. 15 

Computer & Peripheral- End Uscr Purchase of Laptops - Ql}' '[[Nos. 4.05 

Plant & Machinery Provision ofDrinkingtW,itcrlFountain ar Pune lmemanouat Airport 3.28 

Compurer & Peripheral- End User Proc. of Dell Monitors for E ~gate 3. 12 

Plant & Machinery SITC of Mobile Operated Remote-Control Module 2.97 

Other office Equipment SITC of EnI TVS at Punc 2.85 
Planl & Machinery Procurement ofVidco Confcrcncing System 2.81 

Electrical Installation PRVN. of Air Circulator Fans 2.70 

Computer & Peripheral- End User Supply of Desktop Computers 2.61 

Furniture & Fixtures - Other than 
Trolley 

S5 Dustbins at Terminal Building 2.34 

Plant & Machinery Chemical NClllralization Extinguisher IKg 5Nos 2. 10 

Electrical Installarion Supply of Multi Cable Winch 2. 10 
Furniture & Fixtures - Other than 
Trolley 

Provision of Furniture for Staff'Cnntccn 2.05 

Other office Equipment Purchase of Printers Without Fax 1.64 
Other office Equipment S/O Biometric Attendance 1.63 
Plant & Machinery SITC of Movable TV Stand 1.59 

Computer & Peripheral- End User Supply. lnst. Testing & Comm, of Computers & IT 1.55 
Vehicle (Car/Jeep) Toyota Etios - Registration Charges 1.48 
Computer & Peripheral- End User S/O I-Ip400G4 MT 17 Desktop for Finance 1.42 
Computer & Peripheral- End User Supply of Computers 0.95 
Computer & Package -lntangiblc 
Assets 

Supply ofMS Office 2016 At Pune 0.84 

Electrical Installation Portable Generator OINo For Disaster Management 0.83 
Electrical Installation Emergency Lighting System 15Wr-Pune 0.69 

Tools & Plant Micro Go Hand Sanitizer. 0.67 

Computer & Peripheral- End User 1-11'450 G5 17 Laptop 0.67 

Computer & Peripheral- End User Supply of A3 MFP 5024 Printer 0.59 
Furniture & Fixtures - Other than 
Trolley 

SITC orN/W Rack for e CTV 0.51 

Computer & Peripheral- End Use r Purchase of Printer with Fax 0.49 

Vehicles TVS Star City Mi l 12 RU3462: MH 12 RCi 3462 0.44 
Computer & Package -Intangiblc 
Assets 

S/O MS Office 2016 STO for Finance 0.41 

Tools & Plant Supply of Explosive Detection & Identification Spray Kit G.40 

Computer & Peripheral- End User Supply of HI' MFP MI77 Printer 0.36 
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Asset Name Description of the Assets Amount 

Furniture & Fixtures - Other than 

Trolley 
Provision ofoffice Furniture forOfticcs at conference 0.36 

Plant & Machinery Procurement of Samsung Display lor VC at Pune 0.31 

Computer & Package -lniangible 

Assets 
S/O MS ornee Home & Business 2016 for Civil . 0.28 

Computer & Peripheral- End User Supply of Numeric.Uf'S 0.24 

Computer & Peripheral- End User 5/0 HP LJ MFP M 126NW Printer tor Finance 0.22 

Furniture & Fixtures - Other than 

Trolley 
Provision of'Furniture for Custom office at Pune 0.20 

Computer & Peripheral- Eud User SiO HI' MFP M227Sdm Printer for Civil Project 0.19 

CFT & Fire Fighting equipment Fireman HelmetFire Service officials :500 Nos 0.13 

Computer & Peripheral- End User S/O IKva Numeric Ups for Finance 0.12 

Electrical Installation S/O Sam sling Refrigerator for CISI' 0.11 

Plant & Machinery Installation & Testing ofI'T Equipment laying ofofliee 0.11 

Tolal (8) 1,:352,58 

Total (A+8) 3,876.72 
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15.3 Annexure III: List of Assets classified as Aero by AAI but reclassified as Non-Aero (N)/Common (C) 

by the Authority in Second Control Period (Para 2.4.19) 
(Rs. in Lakhs} 

Asset Name Description of the Assets 
Completion 
Year 

Original 
cost 

Classiflcation 
Aero 

Amount 

Building-Others 
Pvn. of Epdxy & Antistatic 
Flooring at Sub-Station ~ 

~ 

~ 

2016-17 25.85 C 25.29 

Computer & Peripheral-End 
User 

SITC of3KVA UPS 2016-17 1.97 C 1.86 

Computer & Peripheral-End 
User 

3KVA UPS & Batteries 2016-17 0.79 C 0.74 

Computer & Peripheral-End 
User 

SIO Computers & Accessories 2016-17 12.01 C 11.35 

Electrical Installation 
Replacement of Existing Light 
Fining '01' SHA I . 2016-17 16.32 C 14.91 

Electrical Installation 
Pvn. of Air Circulators, Exhaust 
Fans. HVLS Fans 

2016-17 10.97 C 10.02 

Furniture & Ftxturcs-Othcr than 
Trolley 

SiO Sofa Sci for VIP Room in 
Arrival ['Iall 

2016-17 4.00 N -

Furniture & Fixtures-Other than 
Trolley 

Provision Of Furniture for VIP 
Lounge 

2016-17 4.95 N -

Plant & Machinery 
S/O Motonzed Hydraulic Ladder 
for Hanger & Street 

20 16-17 19.55 C 17.87 

Other office Equipment 
Supply Installation of Biometric 
Auendance 

2016-17 0.89 C 0.84 

Building-Others 
Shifting ofStructural Glazing 
Towards City Side 

2017-18 315.11 C 287.92 

Building-Others 
Modification to Parking Shed & 

Canopy 
20 [7-18 27.94 N -

Computer & Package ­
Intangible Assets 

Supply ofMs Office 2010 At 
Pune 

2017-18 0.84 C 0.81 

Compurer & Package ­
Intangible Assets 

S/O Ms Office 2016 Std for 
Finance 

2017-18 0.41 C 0.39 

Computer & Peripheral-End 
User 

Supply. lust. Testing & Comm. 
ofCompulers& It 

2017-18 1.55 C 1.49 

Compnter & Peripheral-End 
User 

Supply of Desktop Computers 2017-[8 2.61 C 2.52 

Computer & Peripheral-End 
User 

Supply of Numeric UPS 2017-18 0.24 C 0.23 

Computer & Peripheral-End 
User 

Supply of HI' MFP M177 Printer 2017-18 0.36 C 0.35 

Computer & Peripheral-End 
User 

Supply of Computers 2017-18 0.95 C 0.92 

Compurer & Peripheral-End 
User 

Supply ofA3 MFP 5024 Primer 2017-18 0.59 C 0.57 

Computer & Peripheral-End 
User 

Pvn, of UPS for Emergency 
Lighting in TB 

2017-18 7.28 C 6.66 

Computer & Peripheral-End 
User 

S/O Hp MFP M227sdm Primer 
tor Civil Project 

2017-18 0.19 C 0.18 
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Complction Original Aero
Asset Name Description of the Assets Classiflcatinn 

AmountYear cost 

Computer & Peripheral-End SIO HP LJ MI'!' M126NW 
2017·18 0.22 c 0.21 

User Printer for Finance 

Computer & Peripheral-End SIO I KVA Numeric UPS for 
2017· l ll 0.12 C 0.12 

User Finance 

Computer & Peripheral-End SIO Hp400g4 /viI 17 Desktop for 
1.42 C 1.37

User Finance 

Furniture & Fixtures-Other than Pvn. of Furniture for Project 
20 17-18 4.49 4.10c

Trolley office 

Planl & Machinery Supply of IT Equipment 2017-18 0.40 c OJll 

Installation & Testing of lt Eqpt. 
Plant & Machinery 2017·18 0.10 0.11 C

Laying ofOfl1ce 

Procurement of SamsungDisplay 
0.3) Plant & M chiuery 2017-18 C 0.30 

tor VC al Pune 

Procurement ofVideo
Plant & Machinery 2017-18 2.81 C 2.71 

Conferencing System 

Replacement of Rctro Filling of
Electrical Installation 20 17·18 31.6734.66 c

Existing 

Vehicle- Cars & Jeeps Innova CrySill - Rcgn. Charges 2017·18 4.15 4.01 

Vehicle- Cars & Jeeps 

C 

Toyota Etios - Regn, Charges 2017-18 1.48 c 1.43 

COnSlI1. of'Connectiug Corridor 
Building-Others 20 18-19 22.06 20.15 C 

10 Link SI-IA 1 

Computer & Package ­
Mso-Std-Zf) 19 Ms Oflice 6.3,2018-19 6.18 c

Intangible Assets 

Computer & Peripheral-End Purchase of Desktop Computers 
2018-19 c

User 30nos 

Computer & Peripheral-End 
Purchase of Printer with Fax 0..l9 2018-19 C 0.48

User 

Computer & Peripheral-End 
Purchase of Laptops - Qty 7 Nos. 2018-19 4.05 3.96c

User 

Computer & Peripheral-End 
Pvn.of 10KVAOnline UPS 2018-19 25.97 C 25.37

User
 

Computer & Package .
 Procurement of Window Server 
2018-\9 C

Intangible Assets 2019 

Electrical Installauon Prvn, of Air Circulator Fans 2018-19 2.70 2.46 

Furniture & Fixtures-Other than 

C 

P\'II. ofOffice Fumiture for 
8.54 2018·19 C 8.34 

Trolley Offices at Conference 

Computer & Peripheral-End 
Purchase of Printers Without Fax 2018-19 1.64 C 1.60

User 

Plant & Machinery SITC of Movable Tv Stand 2018-19 1.59 C 1.55 

Connection ofSHA [ & SI-IAII 
Buildiug-Terminal 2019·20 10.24 C 9.36 

at First Floor Level 

Expn. ofSHA II First Floor 
Building-Terminal 2019-20 32.66 29.84 c

Towards East Side 

Pvn. of Passenger Shed in 
Building-Others 2019-20 12.23 N

Parking 2 Area 

Computer & Peripheral-End 
[-11'450 G5 17Laptop 2019-20 0.67 C 0.63 

User 
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Asset Name Descri ption of the Assets 
Completion 
Year 

Ori ginal 
cost 

Classificatlnn 
Aero 

Amonnt 

Computcr & Peripheral-End 
User 

SITe ofTwo Nos of 10KVA 
UPS 

20 19-20 5.59 C 5.25 

Furniture & Fixtures-Other thau 
Trolley 

Pvn. of Office Furniture lor 
Offices at Conference 

20 19-20 0.36 C 0.33 

Furniture & Fixrures-Other than 
Trolley 

Pvn, offurnirure for Staff 
Canteen 

2019-20 2.05 C 1.92 

Other Offi ce Equipment's SIO BiOlil etrie Au end anc~ 2019-20 1.63 C 1.53 

Other Office Equipments Biometric Access Control System 2019-20 C -
Plant & Machinery Biometric Access Control System 2019-20 - C -

Building-Terminal 
Tensile Canopy Towards' Easi 
Side 

2020-2 1 3 1.1 7 C 28.411 

Building-Terminal Modification in Sha ]] II 2020·2 1 19,25 C; 17.59 

Computer & Puck, ge ­
Intangible Assets 

SITC of E-Pos Solution at 1.5 II 

Airport (Software) 
2020-21 5.00 N -

Plant & Machinery 
SITC of Epos (Electronic Point of 
Sale) Solution at 15 Airports 

2020-21 3.42 N -

Other Office Equipmcnt's 
Purchase of Digital Screen lor 
Project Office 

2020-21 0.57 C 0.53 

Plant & Machinery 
Vending Machine Tea/coffee at 
Punc Airport Qty 3 

2020-2 1 0.42 N -

Total 704,15 596.89 
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