










4. AUTHORITY'S DECISIONS 

4.1 In the light of the above discussions and analysis, the Authority takes the following decisions: 

4.1.1	 In case land is provided free of cost, then no return shall be given on the 

land. 

4.1.2	 The return will be given only on the cost of land used for aeronautical 

activities. 

4.1.3	 In the case of land given on lease, the lease rent will be allowed as pass 

through expenditure wherever it is found reasonable. The Authority shall 

consider a lease rE?nt calculated -by amortisation of land cost over a period 
. , . 

of 30 years as reasohable. Wherever lease rents have been agreed upon 

by the government,and ;tHe airport operating company , the arrangement 

will be honoured subject toreasonabteness. 
I 

4.1.4	 In case land is purchased by 'the airport ' operating company either from 
" . I 

private parties or from qovemrnent, the compensation shall be in the form 
, " 

of equated annual tnstalments computed at actual cost of debt or SBI, 
base rate plus 2% whichever is lower over a period of thirty years. The 

.	 'CO ~...... . 

equated annVqfttrqq.wI~·~Jln i s ·t~ ~e~~a l cu l a ted as per the following formula. 

Equated Annual instalment =[Cost x Rate (1+Rate) 1\ 30)1 [(1+Rate) 1\ 30 - 1) 

where , 

Cost: Actua l cost of Land 

Rate: Actual cost of debt or SBI base rate plus 2% whichever is lower 

4.1.5 

4.1.6	 The cost of land levelling and land development will be included in the 

cost of asset if it can be specifically identified with the aeronautical asset 

and taken to the RAB. In other cases, a return will be given as per this 

order only on land utilized for Aeronautical purpose as and when used. 

4.1.7	 The cost of resettlement and rehabilitation of persons from whom land 

was purchased will be added to cost of land after due diligence by the 

Author ity. 
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4.1.8 This order of the Authority will take effect from the next control period . 

4.1 .9 These decisions shall be added to the guidelines of the Authority for 

determination of tariffs for airport operators. 

e-

I, .' 

',: . 
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5. ORDER 

In exercise of powers conferred by Section 13(1) (a) of the AERA Act, 2008, the Authority 

. hereby determines Fair Rate of Return (FRoR) to be provided on Cost of Land incurred by various 

Airport Operators in India as detailed in its decision in section 4. This order shall be incorporated 

and read as a part of the guidelines for tariff determ ination for Airport Operators issued by .the 

Authority vide its Order no. 13/2010-11 dated 12.01.2011 . 

By the Order of and in the Name of the Authority 

'. -
n 

GeeTha Sahu) 

. AGM (F) 

To 

All Airport Operators at lVIajor Atrportstas per list attached). 
, ~ 1 ' , ; 

Copy to:­

Secretary, Ministry of Civil Aviation, Rajiv Gandhi Bhawan, New Delhi -110003 - For information 
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LIST OF AIRPORT OPERATORS AT MAJOR AIRPORTS 

1.	 Dr. Guru Prasad Mahopatra, lAS, 
. Chairman , 
Airports Authority of India, 
Rajiv Gandhi Bhawan, Safdarjung Airport, 
New Delhi 110 003. 

2.	 Shri V.J. Kurian, lAS, 
Managing Director, 
Cochin International Airport Pvt. Ltd. (CIAL), 
Ndedumbassery, Kochi Airport P.O., 
Ernakulam - 683 111,_Kerala. . 

3.	 Shri Rajeev Jain,
 
Chief Executive Officer,
 
Mumbai International Airport Ltd (MIAL) ,
 
CSI Airport, 1st floor Terminal 1B·;
 
Santacruz (E) , Mumbai- 400 059.
 

4.	 Shri Videh Kumar Jaipuriar,
 
Chief Executive Officer,
 
Delhi International Airport Pvt. Ltd. (DIAL) ,
 
New Udan Bhawan, Opp . Terminal 3,
 
IGI Airport, New Delhi - 110037.
 

5.	 Shri S.G.K Kishore,
 
Chief Executive Officer,
 
GMR Hyderabad International Airport Pvt. Ltd. (HIAL),
 
GIVIR Aero Towers, 4th Floor , .
 
Rajiv Gandhi International Airport ,
 
Shamshabad, Hyderabad - 500 409.
 

6.	 Shri Hari K Marar,
 
Executive Director & President,
 
Bangalore Interrrational Air ' ort-Pvt. Ltd.)(BIAL),
 
Alpha-2, Adminisfra iohBlock
 
Bengaluru Internatron!al Airfjo rt, I.J
 

Devanahalli, Bangalore - 560 300 .
 

. . 7. Shri Sunil Dutt,
 
Chief Executive Officer,
 
Chandigarh International Aft¢ortLtd.
 
New CivilAir TerminalVillage,
 
Jureri, Mohali- 140306,Punjab.
 

8.	 Shri Suresh Kakani,
 
Chairman and Managing Director,
 
MIHAN India Ltd .,
 
DBAI Airport, Nagpur- 440 005.
 

9.	 Shri V Thulasidas
 
Managing Director,
 
Kannur International Airport Limited,
 
Karaperavoor, Mattannur - 670702.
 
Kerala.
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