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1. Introduction

1.1. Jaipur International Airport (JIA) is one of the major airports in North India and connects
6 international and 10 domestic air routes.

1.2. The traffic handled by JIA during the 1* control period is given in table below:

Table 1 - Passenger and ATM traffic during the 1* control period at JIA

Dom. Pax Int. Pax Total Pax Total
Year ) Tt ol Dom. ATMs | Int. ATMs ATMs
2012 1.6 0.2 1.8 16,733 1,870 18,603
2013 1.6 0.2 1.8 - 16,460 1,800 18,260
2014 1.7 0.3 2.0 17,771 2,037 19,808
2015 1.9 0.3 2.2 17,110 2,742 19,852
2016 2.5 0.4 2.9 21,109 2,923 24,032

1.3. JIA, with a traffic of more than 1.5 mppa, is a major airport as defined in Section 2 (i) of
AERA Act. Accordingly, tariff determination of aeronautical services at the airport is
undertaken by AERA.

1.4. Technical and Terminal building details of JIA are provided in the table below:

Table 2 — Technical and Terminal building details of JIA

Technical Details of JIA
Particulars Details
Total airport area 776.19 acres
Runway orientation and length 09/27 and 3,407 metres
No. of Taxi Tracks 08
No. of Apron Bays 21/23
Aerodrome Category 4E
Navigational Aids DVOR DME ILS CAT - IlIB outer locater
Operational hours 24*7
Terminal building Details
Particulars Domestic / International (T-I1)
Terminal Building Area 18,000 Sq.m
Immigration Counters 09/15
Customs Counters 02/02
Security Counters 07
Departure Conveyor 02
Arrival Conveyor 02
Peak hour passenger capacity 360/360
No. of Check-in Counters (CUTE) 20
Total Area of Car Parking 17,000 sq. m.
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1.5. AAl has submitted MYTP for revising aeronautical charges for 2™ control period. The
Authority’s consideration of this proposal and its tentative views in respect of relevant
issues were placed for stakeholder consultations vide Consultation Paper Number
08/2017-18 on 16.06.2017. The last date for receipt of comments was 10.07.2017.

1.6. A meeting with stakeholders for inviting responses on proposed decisions of the
Authority was held on 03.07.2017.

1.7. This order of the Authority takes into account proposals of AAl, views expressed by
stakeholders in the meeting, written submissians received from stakeholders and

examination by the Authority with reference toits guidelines for airport operators.

(W
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2. Summary of stakeholders’ comments on Consultation Paper No. 08/ 2017-18
2.1. In response to Consultation Paper No. 08/2017-18 dated 16.06.2017, the Authority

received several responses from stakeholders. List of stakeholders, who have

commented on the Consuitation Paper No. 08/2017-18, is presented below.

Table 3 —Summary of stakeholders’ comments

Sr. No. | Stakeholder Issues Commented
e Methodology of Tariff Determination
. True-up for 1* control period
1. Federation of Indian Airlines (FIA) e Traffic
e Fair Rate of Return (FRoR)
¢ Annual Tariff Proposal
Hindustan Petroleum Corporation .
2. Limited (HPCL) - |'» Annual Tariff Proposal
Business Aircraft Operators .
3. Association (BAOA) {{nnual Tariff Proposal

2.2. The Authority has carefully considered comments made by stakeholders and has

obtained response from AAI on these comments. The position of the Authority in its

Consultation Paper No. 08/2017-17, issue-wise comments of the stakeholders on the

Consultation Paper, response from AAIl thereon, Authority’s examination, and its

decision are given in the relevant sections of this order.
7
n
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6. Traffic forecast
6.1. The traffic growth rates as submitted by AAI for 2" control period are as follows:

Table 17 - Traffic Growth rates assumed by AAl for the 2" control period

Passenger ATM
YEAR Domestic | International | Combined | Domestic | International | Combined
2016-17 25% 10% 23% 22% 10% 21%
2017-18 12% 8% 12% 10% 6% 10%
2018-19 12% 8% 12% 10% 6% 10%
2019-20 12% 8% 12% 10% 6% 10%
2020-21 12% 8% 12% ~ 10% 6% 10%

6.2. AAl submitted that traffic growth rate for FY 2016-17 is based on extrapolation of actual
traffic from April, 2016 to February, 2017.

Authority’s Examination

6.3. The Authority observed that the actual traffic data is available for FY 2016-17 for JIA.
Accordingly, AAl submitted that traffic growth rate for FY 2016-17 can be revised by the
Authority based on actual traffic during FY 2016-17. The Authority had proposed to
revise traffic growth rates for FY 2016-17 as per Table 19.

6.4. The Authority calculated CAGR (Compounded Annual Growth Rate) for ATM and
passenger traffic from FY 2010-11 to FY 2015-16 (5 year CAGR) and from FY 2005-06 to
FY 2015-16 (10 year CAGR) for JIA. The details have been provided in table below:

Table 18 - CAGR for Traffic at JIA

Growth rates as per 10 Year CAGR 5 Year CAGR
AAI (FY06 to FY16) (FY11 to FY16)
(FY18 to FY21)
Passenger
Domestic 12% 20% 12%
International 8% 21% 8%
ATM
Domestic 10% 11% 11%
International 6% 9% 5%

6.5. After evaluation of 5 and 10 year CAGR of traffic, the Authority is of the view that 10
years CAGR is high due to lower initial base traffic and 5 years CAGR provides more

realistic traffic growth rates for future projections. Hence, the Authority had proposed to

23
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adopt growth rates for passenger and ATM traffic from FY 2017-18 to FY 2020-21 based

on 5 years CAGR.

Table 19 - Traffic growth rates and Traffic as considered by Authority for the 2" control

period
Passenger ATM
YEAR Domestic ‘ International | Combined Domestic \ International | Combined
Growth Rates
2016-17 32% 24% 31% 35% 28% 35%
2017-18 12% 8% 12% 11% 5% 10%
2018-19 12% 8% 12% 11% 5% 10%
2019-20 12% 8% 12% 11% 5% 10%
2020-21 12% 8% 12% 11% 5% 10%
Traffic

2016-17 3,332,496 450,962 3,783,458 28,596 3,744 32,340
2017-18 3,745,163 487,011 4,232,174 31,647 3,938 35,584
2018-19 4,208,931 525,943 4,734,873 35,023 4,141 39,164
2019-20 4,730,127 567,986 5,298,114 38,759 4,354 43,114
2020-21 5,315,865 613,390 5,929,255 42,894 4,579 47,473

6.6. The Authority had proposed to true-up traffic as per actual growth achieved during the
current control period at the time of determination of tariff for 3 control period as
explained in earlier orders of the Authority.

6.7. Based on the material before it and its analysis, the Authority proposed the following:

6.7.1. To consider the ATM and passenger traffic as per Table 19.
6.7.2. To true up the traffic volume (ATM and Passengers) based on actual traffic in
2" control period while determining tariffs for the 3™ control period.

Stakeholders’ comments and Authority’s observations

Comments from FIA

6.8. There was runway closure {(from 1200 hours to 2000 hours) between 18.09.2015 to
28.02.2017. Still actual traffic growth for FY 16-17 was 20% (DOM) and 14% (INTL). But
AERA has taken 50% of the future growth rate from FY 17-16 onwards, at time when
there will be no runway closure. Therefore, AERA needs to re-examine the traffic growth
projection.

6.9. With respect to true-up of traffic, FIA submitted that AERA agrees to true-up the actual

yhile determining tariff for the 3™ control

growth achieved in the 2™ control periog
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